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Summary

= Tentative in-service date is summer 2012 per APS Ten Year
Plan, however interest exists to accelerate in-service date to
summer 2010.

* Present need for the project is to add import capability to the
Yuma Area and increase transfer capability from the PV hub to
the Yuma Area.

» Expected load growth, technical studies, and interest from other
parties will be used to determine whether 500kV or 230 kV
project but long-term load growth will probably dictate 500kV.

» A tentative study plan has been drafted and additional
comments have been received by group members. Preliminary
feasibility analysis shows 500-600mw capability.
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Regional Challenges

* The Yuma area grew by almost 50% between
1990 and 2000

* Yuma is the third fastest growing area in the
United States

* Average household usage of electricity in
Arizona has increased more than 20% in the
last decade

= Additional electrical resources are required in
the Yuma area to meet demand
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Project Purpose and Need

* Provides infrastructure to bring bulk
power into high-growth area

= Strengthens entire transmission system
by providing additional high-voltage
source into Yuma area

= Allows export of power from generating
sources at or near PVNGS

= |ncreased access to low-cost resources
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Project Description

= 500KV single-circuit transmission line
approximately 115 miles in length

= Tubular or lattice tower structures 130" — 150°
high, spaced approximately 600" — 1,800" apart

» Originates at the PVNGS hub and terminates at
the existing North Gila Substation (northeast
of Yuma)

= Project cost — approximately $250 million

= Potential Participant Project



“Palo Verde-Yuma Project
Interested Potential Participants

= Arizona Public Service
= Imperial Irrigation District

= Wellton-Mohawk Irrigation and Drainage
District

= Salt River Project

* |nitial interest from San Diego Gas and
Electric but since have elected not to
participate in permitting
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BUREAU OF LAND

MANAGEMENT

PHASE |
REGIONAL STUDIES AND SCOPING

PHASE Il
ENVIRONMENTAL ASSESSMENT

PHASE 1l
STATE SITING PROCESS

¢ Review and approve
Right-of-Way Preliminary
Application

* Approve MOU

* Establish Interdisciplinary
Team (IDT)

® Approve third-party
consultant
 Approve work scope
 Approve alternatives
* Provide data
* Review Preliminary
Plan of Developement (POD)
* Conduct scoping meetings
® Attend IDT meeting

» Provide data
* Review inventory data
* Attend IDT meeting

* Review and approve impact
assessment and mitigation

planning

* Attend IDT meeting

o Identify preliminary agency
preferred alternative(s)

* Review and approve
alternatives selection

* Attend IDT meeting

® Review and approve FA and
Plan of Development

e Prepare and sign Finding
of No Significant Impact
(FONSI)

e Prepare and sign Decision
Record

* Participate in public open
house meetings

o Attend IDT meeting

ENVIRONMENTAL

PLANNING GROUP

PUBLIC

PARTICIPATION
(APS, EPG, BLM)

* Submit Preliminary Right-
of-Way Application
¢ Develop purpose and need

 Approve work scope
© Approve alternative(s)
* Provide general

® Provide engineering
design and cost data
® Review inventory data

« Provide engineering
construction,
operation, and

 Review EA
* Participate in public
open house meeting

o Identify preferred
alternative(s)
 Review and provide input on

* Review and approve
CEC Application
* File and notice

statement engineering costs and * Attend |DT meeting maintenance data selected alternative(s) e Attend IDT meeting application
* Provide system alternatives construction input « Develop and review * Attend IDT meeting * Prepare and provide
information * Participate in scoping mitigation measures testimony
¢ Review and approve regional meetings and plan
study area  Attend IDT meeting « Attend IDT meeting
* Provide and review data
* Review preliminary
alternatives
* Approve MOU
TASK 1 TASK 2 TASK 3 || TAsSK4 || TASKS5 || TASK6 |_1,| TASK7
i Scoping/Issue Identification Detailed Inventory Impact Assessment and Alternative(s) Selection EA Preparation CEC Application

y

Identification

* Define regional study area

¢ Prepare regional base map

* Prepare agency contact letter

* Collect secondary data for
regional study area

* Develop siting criteria

¢ Identify opportunities and
constraints

o |dentify preliminary
alternatives

 Finalize statement of work/
preparation plan

 Prepare Preliminary Plan
of Development

 Prepare alternative(s)
base map

® Prepare scoping report

* Attend IDT meeting

® Data collection
* Map data
* Attend IDT meeting

Mitigation Planning
« Develop impact and
mitigation criteria

« Conducl impact
assessment and
mitigation planning

« Attend IDT meeting

* Alternative selection
criteria

* Compare and rank
alternatives

« Identify environmentally
preferred alternative(s)

e Attend IDT meeting

* Finalize Plan of Development

* Prepare Draft EA

* Finalize, print, and distribute
Draft EA

e Prepare Preliminary Final EA

o Finalize, print, and distribute
Final EA

* Prepare CEC Application
e Prepare and provide
testimony

e Attend IDT meeting

¢ Conduct briefings and
interviews
- elected officials
- key contacts
- land owners
* Prepare newsletter #1
* Media coordination plan
o Establish information line
and mailing list
* Establish website

* Participate in public
scoping meeting #1
- review regional study
results
- review preliminary
alternatives
- review assessment
and mitigation approach
* Media coordination
* Monitor information line

®* Monitor website

« Monitor information line
« Monitor website
* Media coordination

* Manitor information line
© Monitor website
* Media coordination

® Prepare newsletter #3
* Monitor information line
© Monitor website

house meetings
- review assessment results

- review environmental
comparison and ranking
- review APS criteria
and preliminary results
* Public review period
* Media coordination
* Monitor information line
© Monitor website
* Prepare newsletter #2
* Appeal period

* Media coordination
o State hearings
—Arizona Power Plant
and Transmission Line
Siting Committee
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SCOPE OF WORK - EA
PV Hub to North Gila Transmission Line Project

January 2006

Permitting Tasks and Schedule
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Public Involvement Activities
= Jurisdictional Meeting(s)
* Project Newsletters

* First newsletter — to be mailed February
20006, available in English and Spanish

= Open Houses — March 1st and March 2nd
* Project Website — http://siting.aps.com

» Telephone Information Line — (888) 206-6166
available in English and Spanish

= Comment Forms
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Permitting Status
» Hired EPG for environmental studies 3™ quarter

2005
» Filed BLM R/W application 4t quarter 2005
* Held BLM ID Team Meeting on 1-18-06
»= Held jurisdictional meetings in Yuma on 1-26-06

= Mailed project newsletters to study area and
interested parties mid-February 2006

» Held project Open Houses in Dateland and
Yuma on 3-1 and 3-2 2006
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Permitting Schedule
= EA (Summer 2006)
= BLM FONSI and Decision Record (Fall 2006)
= CEC submittal to State of Arizona (Fall 2006)
= CEC hearings and approval (Spring 2007)

= Project in-service (2012)
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Project Status

» Kickoff meeting on 5/18/05 to describe project and
identify interests.

= Met on 6/15/05, 9/18/05, 12/12/05, & 03/28/06 to
discuss allocation and permitting issues.

* Permitting MOU approved via call April 18, 2006
and expect all parties to execute by June 1, 2006.

* Performance category upgrade request for lines in
common corridor submitted to WECC in April 26,
2006.

* Preliminary study results are expected by this fall.
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Questions?



