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Assign Startrans IO to the East Central TAC Area for the TAC

1 Executive Summary
The CAISO is seeking stakeholder input on its proposed recommendation to assign the 
Transmission Revenue Requirement (“TRR”) for the Mead transmission rights of the New 
Participating Transmission Owner (“TO”), Startrans IO, L.L.C. (“Startrans IO”), to the East Central 
TAC Area for the Transmission Access Charge (“TAC”).

2 Process and Timeline
April 18, 2008 CAISO posts discussion paper

April 23, 2008 Stakeholder written comments due to 
dkirrene@caiso.com

April 25, 2008 Stakeholder Conference Call

May 2, 2008 Stakeholder written comments due to 
dkirrene@caiso.com

May 21-22. 2008 Presentation to CAISO Governing Board

3 Background
Under CAISO Tariff Appendix F, Schedule 3, Section 3.41 the City of Vernon (“Vernon”) became a 
part of the East Central TAC Area for the TAC when it became a Participating TO.  Earlier this year 
Vernon and Startrans IO entered into a Purchase and Sale Agreement to transfer ownership of 
Vernon’s Mead transmission rights to Startrans IO.  Startrans IO subsequently applied to the 
CAISO to become a Participating TO.  On March 26, 2008 the CAISO Governing Board approved 
the CAISO’s acceptance of the Participating TO application of Startrans IO, subject to three 
conditions.  As of April 4, 2008 each of the three conditions was satisfied, and on April 11 the 
CAISO consented to the transfer of the Mead transmission rights from Vernon to Startrans IO.  By 
a March 31, 2008 order in FERC Docket No. EC08-33 FERC authorized the acquisition of the 
Mead transmission rights by Startrans IO.  The purpose of this stakeholder process is to determine 
the allocation of Startrans IO’s TRR for the Mead transmission rights for purposes of determining 
its recovery in TAC rates.

4 Proposal
The CAISO is proposing to maintain the existing Mead transmission rights in the East Central TAC 
Area since the facilities became part of that TAC Area when Vernon became a Participating TO.  
Upon the transfer of the Mead transmission rights from Vernon to Startrans IO, Appendix F,
Schedule 3, Section 3.4 of the CAISO Tariff2 no longer applies.  Appendix F, Schedule 3, Section 
3.4 of CAISO Tariff3 does not name Startrans IO as an entity to become part of the East Central 

                                                
1 http://www.caiso.com/1f88/1f88a52c1c430.pdf
2 Id.
3 Id.



Discussion Paper for Discussion at the April 25, 2008 Stakeholder Conference Call

CAISO/MPD/DWK Page 3 of 3 April 18, 2008

TAC Area nor were the Mead transmission rights located in Southern California Edison 
Company’s Control Area prior to the ISO Operations Date.  Therefore, the CAISO cannot 
automatically keep the Mead transmission rights in the East Central TAC Area.  In fact, no Section 
of Appendix F, Schedule 3 of the CAISO Tariff4 automatically places Startrans IO in any TAC Area.  
Therefore the CAISO must rely on CAISO Tariff Appendix F, Schedule 3, Section 3.75 to determine 
how to integrate Startrans IO into the TAC Area framework.  CAISO Tariff Appendix F, Schedule 3,
Section 3.7 provides:

If the Imperial Irrigation District or an entity outside the State of California should 
apply to become a Participating TO, the CAISO Governing Board will review the 
reasonableness of integrating the entity into one of the existing TAC Areas. If the 
entity cannot be integrated without the potential for significant cost shifts, the 
CAISO Governing Board may establish a separate TAC Area.

As Startrans IO is an entity both headquartered and owning transmission facilities outside the State 
of California, the CAISO must consider whether it is reasonable to assign Startrans IO to an 
existing TAC Area for the Mead transmission rights or to establish a separate TAC Area.  The 
CAISO has concluded that it is most reasonable and appropriate to assign Startrans IO to the East 
Central TAC Area with regard to the Mead transmission rights because the East Central TAC Area 
has been allocated the TRR associated with the Mead transmission rights as a result of their 
ownership by Vernon before their purchase by Startrans IO. By keeping the TRR recovery for 
these rights assigned to the same TAC Area, the CAISO will effectively be maintaining the status 
quo and not introducing new potential cost shifts.  In this instance, Startrans IO can be integrated 
into the East Central TAC Area without significant cost shifts.  Therefore, there is no need for the 
CAISO Governing Board to establish a separate TAC Area pursuant to CAISO Tariff Appendix F, 
Schedule 3, Section 3.7. Conversely, there is no logical separate TAC Area that would preclude 
the resulting cost shifts.

5 Next Steps
The CAISO requests stakeholder input on the proposal to assign Startrans IO to the East Central 
TAC Area as discussed in this paper.  Written comments should be sent to dkirrene@caiso.com by 
close of business on April 23.  The CASO will discuss its proposal during a conference call April 
25.  Following the conference call additional stakeholder comments should be sent to 
dkirrene@caiso.com by May 2.

                                                
4 Id.
5 Id.


