
I IMPORTANT NOTE: 

The Tariff is current through January 12, 2001; however, it does include tariff 
sheets that the Commission has not yet acted upon’. For your convenience, 
these tariff changes are shown in black-line form at the back of this binder at tab 
entitled “BLACK-LINES INCORPORATED IN TARIFF.” 

In addition, this Tariff also includes revisions to Section 28 of the Tariff proposed 
in Amendment No. 31 to the California IS0 Tariff and subsequently rejected by 
the Commission San Diego Gas & Electric Company (Complainant) v. Sellers of 
Energy and Ancillary Services into Markets Operated by the California, 
Independent System Operator and the California Power Exchange (Respondents), 
93 FERC 61,121 (November 1,200l). Rehearing is pending. 

For any subsequent tariff amendments, black-line tariff changes will be found on 
the California IS0 web site at www.caiso.com/pubinfo/FERC/filinas. 

’ Amendment 30 was originally filed as EROO-3636-000. On October 52000, FERC cancelled this docket number 
and reassigned the amendment to Docket Nos. ELOO-95000 and ELOO-98-000. 



This Tariff incorporates all IS0 Tariff revisions approved by the Federal Energy 
Regulatory Commission ( the Commission ) up to and including Amendment No. 32 to 
the IS0 Tariff, submltted in Docket No. EROl-313 on November 1,2000, which was 
accepted by the Commission on December 29, 2000, California Independent System 
Operator, ef al., 93 FERC j/ 61,337, and Amendment No. 33 to the IS0 Tar& submitted 
In Docket No. EROI-607 on December 8,2000, and which was accepted by the 
Commisslon on an emergency basis on the same day. However, this Tarlff also 
Includes revisions that the Commission has not yet acted upon from the following 
flllngs: 

Filing submltted In Docket No. EROO-1365 on May 1, 2000, to comply with the 
Commission s order on Amendment No. 26, Callfomia independent System 
Operator Corp. 90 FERC n 61,345 (2000) 

Filing submitted in Docket No. EROD-2208 on July 14, 2000, to comply wlth the 
Commlssion s order on Amendment No. 28, California lndependenf System 
Operator Corp. 91 FERC n 61,256 (2000) 

Filing submitted In Docket No. EROO-2383 on July 31, 2000, and subsequently 
modified on September 5, 2000, to comply with the Commisslon s order on 
Amendment No. 29 Calfomia lndependenf Sysfem Operator Corp. 91 FERC 1 
61,324 (2000) 

Flllng submitted in Docket No. EROI-819 on December 28, 2000, Amendment No. 
34 to lhe California IS0 Terlff (TAC Methodology) 

Filing submitted In Docket No. EROI-836 on December 29,2000, and subsequently 
modified on January 12, 2001, Amendment No. 35 to the California IS0 Tariff 
(Semi-Annual Filing) 

Filing submitted to comply with the Commission s order in Docket No. ELOO-95-000 
et al., San Diego Gas & Electric Company v. Sellers of Energy and Ancilary 
Services into Markets Operated by the Caiifomia, independent System Operator 
and the CaKbmia Power Exchange, 93 FERC n 61,294, (2000) on January 2, 2001 

Flllng submitted in Docket No. ERO’l-889-000 on January 4,2001, Amendment No. 
36 to the Callfomla IS0 Tarlff (Temporary Exemptlon from Creditworthiness 
Requirement for Certain Classes of Scheduling Coordinators) 

Further, this Tariff also includes revisions to Section 26 of the Tariff proposed in 
Amendment No. 31 to the Callfornia IS0 Tariff and subsequently rejected by the 
Commission San DIego Gas & Electric Company (Complalnanf) v. Sellers of Energy 
and Ancillary Services into Markets Operated by the California, Independent System 
Operator end the Califamie Power Exchange (Respondents), 93 FERC a 61,121 
(November 1,200l) rehearing pending. 
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Agreements. The New Participating TO shall assume responsibltlty for paying all Scheduling 

Coordinators charges regardless of whether the New Participating TO elects to become a 

Scheduling Coordinator or obtains the services of a Scheduling Coordinator. 

3.2 Transmtssion Expansion. 

A Participating TO shall be obligated to construct all transmission additions and upgrades within 

Its Service Area that are determined to be needed In sccordance with the requirements of this 

Section 3.2. A Participating TO s obligation to construct such transmission additions and 

upgrades shall be subject to: (1) its ability, after making a good faith effort, to obtaln all 

necessary approvals and property rights under applicable federal, state, and local laws and (2) the 

presence of a cost recovery mechanism with cost responsibility assigned in accordance with 

Section 3.2.7. The obllgatfons of the Participating TO to construct such transmission addltions or 

upgrades will not alter the rights of any entity to construct and expend transmission facilities as 

those rights would exist in the absence of the TO s obligations under thls IS0 Tariff or as those 

rights may be conferred by the IS0 or may arise or exist pursuant to this IS0 Tariff. 

3.2.1 Determination of Need. 

The ISO, a Partlclpating TO, or any other Market Participant may determine the need for end 

prqpose a transmission system addition. A transmission additlon or upgrade is determined to be 

needed where It would promote economic efficiency or maintain system reliability as set forth 

below. 

3.2.1.1 Economically Driven Projects. The determination that a transmission addltion or 

upgrade is needed to promote economic efficiency shall be made in any of the following ways: 
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3.2.1.1.'l If the Participating TO or any party questions the economic need for the project 

(except where the Project Sponsor commits to pay the full cost of construction) the proposal will 

be submitted to the IS0 ADR Procedures for resolution. 

3.2.1.1.2 Where a Project Sponsor other than the Partlcipattng TO commits to pay the full 

cost of construction of a transmisston addition or upgrade and Its operation, and demonstrates to 

the IS0 flnanclal capability to pay those costs, such commitment and demonstration shall be 

sufficient to demonstrate need. To ensure that the Project Sponsor Is financially able to pay the 

costs of the project to be construdted by the Participating TO, the Partlclpating TO may require 

(I) a demonstration of creditworthiness (e.g. an appropriate credit rating), or (2) sufflclent security 

In the form of an unconditional and irrevocable letter of credit or other similar secudty sufficient to 

meet Its responsibllitles end obllgatlons for the full costs of the transmission addition or upgrade. 

i 

3.2.1.q.3 Where a Project Sponsor asserts that a transmission addltion or upgrade Is 

economically beneficial, but that Project Sponsor is unwtlllng to commit to pay the full cost of the 

additlon or upgrade; where (1) the proposed transmission expansion or upgrade wes submitted to 

the Participating TO but was not included In the transmission expansion plan of that Parllcipeting 

TO In accordance with Section 3.2.2 or (2) the operation date of the planned expanslon is not 

acceptable to the IS0 or the Project Sponsor or (3) the Participating TO unreasonably delays 

implementing or subsequently decides not to proceed with the project, the ProJect Sponsor may 

submit its proposal to the IS0 ADR Procedure for determination of need. A determination of need 

shall be made as follows: 

3.2.1.1.3.f The Project Sponsor shall Include in Its proposal a show@: (1) that the 

economic benefits of the proposed transmission addition or upgrade are expected to exceed Its 

costs (giving consideration to any reasonable alternatives to the 
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construction of transmission additions or upgrades), and (2) a proposed pricing methodology for 

the transmlsslon upgrades that, to the extent practiceble, asslgns the costs of the planned 

upgrades to the beneficiaries in proportion to their nei benefits. 

3.2.1.1.3.2 If neither any Market Participant nor the IS0 disputes the Project Sponsors 

showing, then the proposal Is determined to be needed. 

3.2.1 .I -3.3 If any Market Participant or the IS0 disputes the Project Sponsor s showing, then 

if the proposed transmission additlon or upgrade Is determined to be needed, the disputing Market 

Partlclpant, the ISO, or the Project Sponsor may submit to resolution through the IS0 ADR 

Procedure the issues of (1) whether the transmission addition or upgrade Is needed on the ground 

that its economic beneflts exceed its costs, (2) whether the beneflclaries of the transmission 

addition or upgrade can reasonably be identified, and (3) If so, the identlty of those beneficiaries 

and their respactlve net benefits. If a Market Participant fails to raise through the IS0 ADR 

Procedure a dispute as to whether a proposed transmisslon addition or upgrade Is needed, or as 

to the Identity, if any, of the beneficiary, then the Market Participant shall be deemed to have 

walvad Its right to raise such dispute at a later date. The determination under the IS0 ADR 

Procedure as to whether the transmission addition or upgrade Is needed and the Identity, If any, of 

the beneficlaties, including any determination by FERC or on appeal of a FERC determlnatlon in 

accordance wlth that process, shall be final. 

3.2.1.2 Rellablllty Driven Projects. The IS0 or the Participating TO, in coordination wlth the 

IS0 and Market Participants, through the coordinated planning processes of the WSCC and the 

RTGs, will identify the need for any transmission addlttons or upgrades required to ensure system 

reliability consistent with all Applicable Reliablilty Criteria. in making this determlnatlon, the 

Participating TO and the ISO, in coordination with the other 
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Market Participants, shall consider lower cost alternatives to the construction of transmission 

additions or upgrades, such as acceleration or expansion of existing projects, demand-slde 

management, remedial action schemes, constralned-on Generation, lnten-uptlble Loads or reactive 

support. The Participating TO shall perform the necessary studies to determine the facilities 

needed to meet all Applicable Reliability Criteria. The Participating TO shall provlde the fS0 and 

other Market Partlclpants wlth all information relating to a proposed transmlsslon addltion or 

upgrade that they may reasonably request (other than information available to them through the 

WSCC or RTG) and shall, through the WSCC or RTG coordinated planning processes, develop 

the scope of and assumptions for such studies that are acceptable to the IS0 and those other 

Market Participants. The IS0 shall be free to propose any transmission upgrades It deems 

necessary to ensure System Rellablllty consistent with Applicable Rellablllty Criteria and subject 

to appropriate appeals, the TO shall be obligated to construct such lines. After the IS0 

Operations Date, the ISO, in consultation wlth Participating TOs and any affected UDCs, will work 

to develop a conslstent set of reliability criteria for the IS0 Controlled Grid which the TOs will use 

In their transmission piannlng and expanslon studies or declslons. 

3.2.2 Transmission Planning and Coordination. 

The IS0 shall actively participate with each Participating TO and the other Market Partlclpants in 

the IS0 Controlled Grid plannlng process in accordance with the terms of this IS0 Tariff and the 

Transmlsslon Control Agreement. 

3.2.2.1 Each Participating TO shall develop annually a transmission expansion plan covering a 

minlmum five-year planning horizon for Its service area. Such Participating TO shall coordinate 

wlth the IS0 and other Market Participants in the development of such plan. The Participating TO 

shall be responsible for ensuring that Its transmission expansion plan meets ail Applicable 

Reiiablllty Criteria. 
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3.2.2.2 The IS0 shall review the Participating TOs transmission expansion plans to ensure that 

each Participating TO s expansion plans meet the Appiioabie Reiiablllty Crileria. The ParUcipatinc. 

TO will provide the necessary assistance and information as part of the coordinated planning 

process to the IS0 to enable It to carry out its own studies for these purposes, If the fS0 finds 

that the Participating TO s plan or projects do not meet the Applicable Reliability Criteria, the IS0 

wlli provide comments and the Participating TO will reassess its plans, as appropriate. The IS0 

may also propose new projects or suggest project changes &. , timing, project size) for 

consideration by the Participating TO. Changes or additions made by the IS0 and accepted by 

the TO will be included In the Participating TO s expansion plan. Changes or additions not 

accepted in the coordinated plannlng process will be resolved through the IS0 ADR Procedure. 

3.2.2.3 The Participating TO will act as a Project Sponsor for Participating TO proposed 

ecqnomic or rellabllity projects that are Included In its expansion plan. The Parttcipating TO shall 

provlde to the IS0 any information that the IS0 requires to enable the IS0 to comply with WSCC 

and RTG regional coordination requirements pursuant to Section 3.2.6. 

3.2.2.4 The IS0 will be a member of the WSCC and applicable RTGs (including WRTA) and 

participate in WSCC s operation and planning committees, and in the applicable RTG coordinated 

planning process. No Participating TO, Market Participant nor the IS0 shall take any position 

before the WSCC or an RTG that Is inconsistent with a binding decision reached through the IS0 

ADR Procedure. 

3.2.3 Studies to Determine Facilities to be Constructed. 

Where a Participating TO is obligated to construct or expand facilities In accordance with this IS0 

Tartff or where the IS0 or any Market Participant requests that a Facility Study be 

hued by: Roger Smith, Senior Regulatory Counsel 
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carried out, the Participating TO (in coordination wlth the IS0 or the relevant Market Participants 

as the case may require), shall perform the necessary study or studies to determlne the 

appropriate facilities to be constructed in accordance with the terms set forth In the TO Tariff. The 

scope of and assumptions for any studies requested by Market Participants sponsoring a 

transmission addition or upgrade on economic grounds shall be acceptable to the Project 

Sponsors and the ISO. Any dispute relating to a Facility Study Agreement (including any dispute 

over the scope of the study or Its assumptions) shall be resolved through the IS0 ADR 

Procedures. 

3.2.4 Operational Review. 

The IS0 will perform an operatlonal review of ail facilities that are lo be connected to, or made part 

of, the IS0 Controlled Grid to ensure that the faclittles being proposed provide for acceptable 

operating flaxlbillty and meet ail Its requirements for proper integration wlth the IS0 Controlled 

Grid. if the IS0 finds that such facilities do not provide for acceptable operating flexibility or do not 

adequately integrate with the IS0 Controlled Odd, the Participating TO will reassess its 

determlnalion of the facilities requlred to be constructed. 

3.2.5 State and Local Approval and Property Rights. 

3.2.6.1 The Participating TO shall be obligated to make a good falth effort to obtain all approvals 

and property rights under applicable federal, state and local laws that are necessary to complete 

the construction of transmission addltlons or upgrades requlred to be constructed in accordance 

with this IS0 Tariff. This obiigatlon includes the Particlpatlng TO s use of eminent domain 

authority, where provided by state law. 

3.2.5.2 if the Participating TO cannot secure any such necessary approvals or property rights and 

consequently is unable to construct a transmission addition or upgrade, it shall 
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promptly notify the IS0 and the Project Sponsor and shall comply with its obligations under the 

TO Tariff to convene a technical meeting to evaluate alternative proposals. The IS0 shall take 

such action as it reasonably considers appropriate, in coordination with the Partlcipattng TO, the 

Projecl Sponsor (if any) and other affected Market Partlclpants, to facilitate the development and 

evaluation of alternative proposals including, where possible, conferrtng on a third party the right to 

build the Iransmisslon addition or upgrade. 

3.2.5.3 Where it is possible for a third party to obtain all approvals and property rights under 

applicable federal, state and local laws that are necessary to complete the construction of 

transmlsslon addltions or upgrades required to be constructed in accordance w&h this IS0 Tariff 

(Including the use of eminent domaln authority, where provided by state law) the IS0 may confer 

on a third patty the right to build the transmlsslon eddltlon or upgrade which shall enter Into the 

Transmission Control Agreement In relation to such transmission addltlon or upgrade. 

3.2.6 WSCC and RTG Coordination. 

The Project Sponsor will have responsiblllty for completing any applicable WSCC or RTG regional 

coordination and rating study requirements to ensure that a proposed transmission addltion or 

upgrade meets reglonat plannlng requirements. The Project Sponsor may request the 

Participating TO to perform this coordination on behalf of the Project Sponsor at the Project 

Sponsor’s expense. 

3.2.7 Cost Responsibility for Transmission Expansions or Upgrades. 

Cost responsibilily for transmission addltlons or upgrades constructed pursuant to this Section 

3.2 (including the responsiblllty for any costs Incurred under Section 3.2.6) shall be determined as 

follows: 

Issued by: Roger Smlth, Senior Regulatory Counsel 
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3.2.7.1 Where a Project Sponsor commits to pay lhe full cost of a transmission addition or 

upgrade as set forth in Section 3.2.1.1.2, the full costs shall be borne by the Project Sponsor. 

3.2.7.2 Where the need for a transmlsslon addition or upgrade Is determlned by the IS0 or as a 

result of the IS0 ADR Procedure as set forth In Section 3.2.1 ,I .3, the costs shall be borne by the 

beneflclarles, in the approximate relative proportions by which they benefit, If those benefician’es 

and such proportions can reasonably be determined. 

3.2.7.3 If speclflc beneflclaries cannot be reasonably identified then the cost of the transmlssion 

addltlon or upgrade borne by Ihe Partlclpatlng TO that Is the owner of the transmission addition or 

upgrade shall be reflected in Its Access Charge. Each of the ProJect Sponsors and specifically 

identified beneficiaries shall be entitled to receive: 

(a) Its share of the Wheeling revenues eltrlbutable to the transmlsslon addltlon or upgrade 

which shall be allocated to each of the Project Sponsors and speclfically identified 

beneflcleries In the proportion that the cost of the transmission addition or upgrade borne 

by it bears to the total cost of Ihe transmission addition or upgrade; and 

ON a share of any Congestlon Charges for the use of a Congested Inter-Zonal Interface of 

which the transmlsslon addition or upgrade forms part in the proportion that the 

incremental transmission capacity of the Inter-Zone1 Interface the cost of which has been 

allocated to It bears to Its total transmission capacity 

3.2.7.4 Once a New Partlclpatlng TO has executed the Transmission Control Agreement and It 

has become effective, the cost for New High Voltage Faclllties for all Participating TOs shall be 

included In the IS0 Grid wlde component of the High Voltage Access Charge in accordance with 

Schedule 3 of Appendix F. The 
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Partlcipatfng TO who Is supporting the cost of the New High Voltage Faclllty shall Include such 

costs in its High Voltage Transmisslon Revenue Requirement, regardless of which TAC Area the 

facility is geographlcally located. 

3.2.9 Ownership of and Charges for Expansion Facllitles. 

3.2.8.1 All transmlsslon additions and upgrades constructed in accordance wlth this Section 3.2 

shell form part of the IS0 Controlled Grid and shall be operated and maintained by a Perticlpatlng 

TO In accordance with the Transmission Control Agreement. 

3.2.8.2 The Participating TO which owns or operates transmission additions and upgrades 

constructed In accordance wlth this Section 3.2 shall provide access to them and charge for their 

use in accordance with this IS0 Tariff and the TO Tariff. 

3.2.9 Expansion by Local Furnishing Participating TUs. 

Notwithstanding any other provislon of this IS0 Tariff, a Local Furnishing Particlpatlng TO shall not 

be obligated to construct or expand faclllties, (lncludlng interconnection faclllties as described In 

Ssclion B of the TO Tariff) unless the IS0 or ProJect Sponsor has tendered an application under 

FPA Section 211 that requests FERC to issue en order directing the Local Fumishlng TO to 

construct such faclllties pursuant to Section 3.2 of the IS0 Tarlff. The Local Furnishing TO shall, 

within 10 days of receiving a copy of the Section 21 I application, waive its right to a request for 

service under FPA Section 213(a) and to the Issuance of a proposed order under FPA Section 

212(c). Upon receipt of a final order from FERC Lhat is no fonger subject to rehearing or appeal, 

such Local Furnishing TO shall construct such facilities in accordance with this Section 3.2. 
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128 Payments. 

Any payments agreed to between Market Participants and the IS0 as a result of an audit, or dlrected by - . 
FERC, or disclosed by the IS0 in reviews of Its own books and records shall include interest computed 

at the rate calculated in accordance with the methodology specified for Interest on refunds In FERC s 

regulations at 16 C.F.R ~35.1B(a)(2)(lll) (as amended from tlme to time) from the due date to the date 

such adjustments are due. 

13. DISPUTE RESOLU’IION. 

13.1 Applicability. 

13.1.1 General Appllcablllty. 

Except as limited below or olherwlse as llmlted by law (Including the rights of any party to file a 

complalnt with FERC under the relevant provisions of the FPA), the IS0 ADR Procedures shall apply lo 

all disputes between partles which arise under the IS0 Documents except where the declslon of the 

130 ts stated in the provlslons of lhls IS0 Tariff to be flnal. The IS0 ADR Procedures shall no1 apply to: 

13.1.1.1 Disputes arislng under oontmcts whioh pm-date the IS0 Operationa Date, except as the 

disputing parUes may other&e agree: 

13.1.1.2 Disputes as to whether rates and charges set forth in this IS0 Wolff are just and 

reasonable under the FPA. 

13.1.2 Disputes tnvolvtng Government Agencies. 

13.1.2.1 If a party to a dtspute is a government agency the procedures herein which provide for the 

resolution of claims and arbltrallon of disputes are subject to any llmltatlons Imposed on the agency by 

law, lncludlng but not Ikntted to the authority of the agency to effect a remedy. If the governmental agency 

Is a federal entity, the pmcedures 
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herein shall not apply to disputes involvlng Issues arising under the Unlted States Constltutlon. 

13,1.3 injunctive and Declaratory Relief. 

Where the court having jurisdiction so determlnes, use of the fS0 ADR Procedures shall not be a 

condftlon precedent to a court action for injunctive relief nor shall the provisions of California Code 

of Clvll Procedures sections 1281 et seq. apply to such court aotlons. 

13.2 Negotiation and Mediation. 

13.2.1 Negotiation, 

The IS0 and Market Participants (party or parties) shall make good-faith efforts to negotiate and 

resolve any dispute between them arlslng under IS0 Documenls prior to invoking the IS0 ADR 

Prooedures outlfned hereln. Each party shall designate an lndivldual with authority to negotiate 

the matter in dispute to partiolpate In suoh negotiations. 

13.2.2 Statement of Claim. 

In the event a dispute Is not resolved through such good-falth negotiations, any one of the parties 

may submit a statement of claim, In wrttlng, to each other disputing party, the IS0 ADR 

Commlttee, and the IS0 Govemlng Board, which submission shall commence the IS0 ADR 

Procedures. The statement of claim shall set forth In reasonable detail (i) each claim, (Ii) the relief 

sought, lncludlng the proposed award, ff applicable, (ill) a summary of the’grounds for such relief 

and the basis for each claim, (Iv) the partles to the dispute, and (v) lhe Indivtduals having 

knowledge of each claim. The other parties to the dispute shall slmllarly submit their respective 

statements of claim within fourteen (14) days of the date of the lnltlel statement of claim or such 

longer period as the chair of the IS0 ADR Committee may permit followlng sn appflcatlon by the 

responding party. If any responding party 
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wishes to submit a counlerclalm In response to the statement of olalm, It shall be Included In 

such party’s responsive statement of claim. A summary of the statements of claim shall be 

published by the IS0 In the IS0 newsletter or WEnet, and any other method adopted by the IS0 

ADR Commlttee. No Market Participant shall be considered as having received notlce of a claim 

decided or relief granted by a decision made under these procedures unless Ihe summary of the 

statement5 of claim published by the IS0 includes such claim or relief. 

13.23 Selection of Mediator. 

After submlssion of the statements of claim, the parties may request mediatlon, If at least 75% of 

the dlBpUting parties so agree, except that where a dtspute Involves three parties, at leest two of 

the parties must agree to mediation. If the parties agree to mediate, the chair of the IS0 ADR 

Commlttee shall dlstrtbute to the parties by facsimile or other electronic means a list contalnlng 

the names of et least seven prospective medlators with mediation experience, or wlth technical or 

business experience in the electric power Industry, or both, as he or she shall deem epproprlate 

to the dispute. The parties shall either agree upon a mediator from the list provlded or from any 

alternative source, or alternate in strfklng names from the list with the last name on the list 

becoming the mediator. The first party to strike off a name from the list shall be determlned by 

lot The parties shall heve seven days from the date of receipt of the IS0 ADR Commlttee chair’s 

list of prospective medlators to complete the mediator selection prooess and appolnt the mediator, 

unless the tlme is exlended by mutual agreement, The medlator shall comply with the 

requirements of Sectlon 13.3.2. 

132.4 Mediation. 

The medlator and representatlvas of the disputing partles, with authority to settle the dispute, shalt 

wlthln fourteen (14) days after the mediator’s date of appointment schedule a 
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date to medlate the dlspute. Matters discussed during the mediation Shall be confidential and 

shall not be referred to in any subsequent prooeedlng, With the consent of all dlsputlng partles, a 

resolution may include referring Ihe dispute directly to a fechnlcal body (such es a WSCC _ 

technIcal advisory panel) for resolution or an advisory oplnlon, or referring the dispute dlrecfly to 

FERC. The IS0 shall publish notlce of the referral of the dispute In the IS0 newsletter or WEnet, 

and any other method adopted by the IS0 ADR Commfttee. 

132.5 Demand for Arbitration. 

If the diBpUiing parties have not succeeded In negotiating a resolution of the dispute Withln thlrly 

(30) days of the lnltlal statement of claim or, If within that period the parties agreed to mediate, 

within thirty (30) days of the parties first meeting with the mediator, such parties shall be deemed 

to be al impasse end any such disputing party may then commence the arbitration process, 

unless the perties by mutual agreement agree to extend the time. A party Seeking arbltratlon 

shall provide notice of its demand for arbitration to the other disputing parties, the IS0 ADR 

CommIttee and the iS0 Govemlng Board, which shall publish notice of such demand In the IS0 

newsletter or electronic bulletin board, and any other method adopted by the IS0 ADR 

CommIttee. 

13.3 Arbitration. 

13.3.1 Selection of Arbitrator, 

13.3.1.1 Disputes Under $1,000,000. Where the total amount of daims and 

counterolalms In controversy Is less than $1 .OOO,OOO (exclusive of costs and Interest), the 

disputing parties shall select an arbitrator from e list contalnlng the names of et least 10 quailtied 

lndlviduals supplied by the IS0 ADR Committee, or If the IS0 Is a party to tha dlBpUte, ihe names 

of at least ten (10) qualified individuals supplied by the American 
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Arbltrafion Association within 14 days following submlsslon of the demend for arbkratlon. If the 

parties cannot agree upon an arbitrator wllhin the stated lime, they shall take turns Sbiktng names 

from the list of proposed arbitrators. The first party to strike-off 8 name shall be determined by lot. 

This process shall be repeated until one name remains on the list, and that lndlvldual shell be the 

deslgnated arbitrator. 

13.3.1.2 Disputes of $1 ,OOO,OOO or Over. Where the total amount of claims and 

counterclalms in controversy is $1,000,000 or more (exclusive of interest and costs), the diSpUtkIg 

p8ItleS mey agree on any person to serve 8s 8 single at%lttBtOr, or shall endeavor in good faith to 

agree on e single arbitrator from e list of ten (10) quelltied lndivfduels provided by the IS0 ADR 

CommIttee, or If the IS0 Is a party to the dispute, the names of al least ten (10) qualified 

individuals suppIled,by the American Arbltr8tiOn Assoclailon wlthln fourteen (14) days foollowing 

submission of the demand for arbitration. If the patties are Un8ble to agree on B single arbitrator 

wlthin the stated time, the party or parties demandlng arbltratlon, and the party or parties 

responding to the demand for arbitration, shall each designate 8n arbitrator. Each deslgnatlon 

shall be from the IS0 ADR Commlttee list of arbitrators no later than the tenth (10th) day 

thereafter. The two arbitrators so chosen shall then choose a thlrd arbitrator. 

13.3.2 Disclosures Required of Arbitrators. 

The deslgnated 8rblb8tOr(s) shell be required to dlsdose to the parties any circumstences which 

might preclude hlm or her from rendering an objective and Impartial detennlnation, Each 

designated arbitrator shall disclose: 

13.3.2.1 Any direct financial or personal interest In the outcome of he arbitration; 

13.3.2.2 Any lnfonatlon required to be disclosed by Callfomla Code of Clvll Procedure Section 

1281.9.; and 
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13.3.2.3 Any ex isting or past flnanclal, business, professional, or personal interest that 

8re like ly  to affect lmpartlallty or might reasonably create an appearance of partlallty or bias. The 

designated arbitrator shall dlsclose any such relattonships that he or she personally has wlth any 

party or Its counsel, or w ith any lndlvldual whom they have been told will be 8 witness. They 

should also disclose any such relatlonshlp involving members of their famllles or their current 

employers, partners, or business assoc iates. All designated arbitrators shall make a reEiSOn8bie 

effort to Inform themselves of any interests or relatidnshlps descr ibed above. The obtlgation lo 

dlsclose interests, relationshlps, or oircumstances thst might preclude an arbitrator from rendering . . 

an objective and lmpartlal detennlnatlon Is a continuing duty thai requires the arbitrator to 

disclose, at any stage of the arbltretlon, any such Interests, relatlonshlps, or c ircumstances that 

arise, or me recalled or discovered. If, as  a result of the continuing disclosure duty, an arbltmtor 

makes a disclosure which is  like ly  to affect his or her partlallty, or mlghl reasonably create an 

appearance of partlaltty or bias or If a party independently dlscovers the ex istence of such 

c lrcumst8nce6, a party wiShing to object to the continuing use of the 8rbkr8tOr must provide 

wr itten notlce of Its objection to the other parties within ten ( IO)  days of receipt of the arbltmtor’s  

dlsclosliii or the date of a party’s  dlscovery of the c lrcumstanoes giving rise to that party’s  

ob@ction. Failure to provfde such notice shell be deemed a waiver of such objection. If a party 

timely provldes e notice of objection to the contlnulng use of the arbitrator the parties shall atlempt 

to agree whether the arbltrator should be dlsmlssed and replaced tn the manner descr ibed in 

Sectlon 13.3.1. If w ithln ten (10) days of 8 party’s  objection notlce the parties have not agreed 

how to proceed the matter shall be referred to the IS0 ADR Committee for resolution. 
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13.3.3 Arbkration Procedures. 

The IS0 ADR Commlttee shall complie and make avallabie to the arbltrator and the part@ 

Standard procedures for the arbltration of disputes, which procedures (i) shall Include provision, 

upon good cause shown, for Intervention or other participation in the proceeding by any party 

whose interests may be affected by its outcome, (ii) shall conform to the requirements speclfled 

heraln, and (iii) may be modified or adopted for use in a particular proceeding as the arbltmtor 

deems appropriate, In accordance wlth Sectlon 13.3,4. The procedures adopted by the IS0 ADR 

Committee shall be based on the latest edition of the American Arbitration Association 

Commercial Arbltratlon Rules, to the extent such rules are not inconsistent with this’Sectton 13. 

Except as provided herein, all parties shall be bound by such procedures. 

13.3.4 Modification of Arbitretlon Procedures. 

In determining whether to modify the standard procedures for use In the pending matter, the 

arbitrator shall consider Q) the complex@ of the dispute, (II) the extent to which facts are 

disputed, (iii) the extent to which the credlblilty of wltnesses Is relevant to a resolution, (lv) the 

amount In controversy, and (v) any representations made by the parttes. Aitematlvely, the partles 

may, by mutual agreement, modify the standard procedures. In the .event of a disagreement 

batween the erbltrator and the agreement of the partles regarding arbitration procedures to be 

utliized, the parties’ agreement shall prevail. 

13.3.5 Remedies. 

13.3.5.1 Arbitrator’s Discretion. The arbitrator shall have the discretion to grent the reilef 

sought by a party, or determlne such other remedy as Is appropriate, unless the parties agree to 

conduct the arbltiatlon “baseball“ style. Unless other-v&e expressly limited herein, the arbitrator 

shalt have the authority to award any remedy or relief available 
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from FERC, or any other court of competent Jurisdiction. Where any jS0 Document leaves any 

matter to be agreed between the parties at some future time and provides that In default of 

agreement the matter shall be referred to the IS0 ADR Procedures, the arbitrator shall hBVe 

authority to decide upon the terms of the agreement which, in the arbltrator s opinion, It Is 

rSSSDnBblS that the parties should reach, having regard to the other terms of the IS0 Document 

concerned and the arbltrator s oplnlon Bs to what is falr and reesonabie in all the circumstances. 

13.3.5.2 “Baseball” Arbltratlon. if the partles agree to conduct the arbitration “baseball” 

style, the partles shall submit to the arbltrator and exchange wlth each other their last best offers 

in the form of the award they consider the arbitrator should make, not less than seven (7) days in 

advance of the dBlS fixed for the hearing, or such other data as the arbltrator may decide. If a 

psrty falls to submlt its last best offer in accordance with this Section, that patty shall be deemed 

to have accepted the offir proposed by the other party. The arbitrator shall be limlted to awarding 

only one of the proposed offers, and may not determine an alternative or compromise remedy. 

13.3.6 Summary Disposition. 

The pmoedures for arbltratlon of a dispute shall provide a means for summary disposltlon of a 

demand for arbltratton, or a response to a demand for arbitration, that In the reasoned oplnlon of 

the arbitrator does not have a good faith besls in either law or facl If the arbitrator determines that 

a demand for e;bltmtion or response to a demand for arbltratlon does not have a good faith besls 

In either law or fact, the arbitrator shall have dlscretlon to award the costs of the tlme, expenses, 

and other charges of the arbltmlor to the prevalllng party. A determination made under this 

Sectlon is subject to appeal pursuant to Section 13.4. 
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13.3.7 Dlscovery Procedures. 

The procedures for the arbitration of a dispute shall include adequate provlslon for the discovery of 

relevant facts, Including the taking of testimony under oath, production of documenls and other 

things, the presentation of evidence, the taking of samples, conducting of tests, and Inspection of 

land and tangible items. The nature and extent of such discovery shall be determined as provided 

herein and shall take into account (I) the complexity of the dispute, (Ii) the extent to which facts 

are disputed, (ill) the extent to which the credlblllty of witnesses is relevant to a resolution, and 

(iv) the amount in controversy. The forms end methods for taking such discovery shall be as 

described In the Federal Rules of Clvll Procedure, except as modified pursuant to &ctlon 133.4. 

13.3.8 Evidentiary Hearing. 

The arbltratlon procedures shall provlde for an evldentlary hearing, with provision for the cross- 

examlnatlon of witnesses, unless all partles consent to the resolution of the matter on the basis of 

a written record. The forms and methods for takfng evidence shell be determined by the 

arbitrator(s) and modified pursuant to Sectlon 13.3.4. The arbitrator may require such v&err or 

other submlsslons from the parties as he or she may deem appropriate, including submlsslon of 

direct and rebuttal testimony of wltnesses in written form. The arbitrator may exclude any 

evldenoe that Is Irrelevant, Immaterial, unduly repetltlous or preJudlclal, or prlvlleged. The arbitrator 

shall compile a complete evldentiary record of the arbttratlon which shell be avallable to the parties 

on its completion upon request. 

13.3.9 Confidentiality. 

Subject lo the other provisions of this IS0 Tariff, any party may claim that Information contalned in 

a document otherwise subject to dlscovery Is “Confldentlal” tf such 

, 
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lnformatlon would be so characterized under the Federal Rules of Evidence. The party maklng 

such claim shall provlde to the arbltrator In wrltlng the basis for its assertion. If the claim of 

confidentlallty is confirmed by the q rbltretor, he or she shall establish requirements for the 

protection of such documents or other information designated as “Confidential” as may be 

reasonable and necessary to protect the confidentiality and commercial value of such informatlon. 

Any party dlscloslng InformatIon in viotetion of these provtslons or requirements established by the 

arbitrator, unless such disclosure is required by federal or state law or by a court order, shall 

thereby waive any right to Introduce or otherwise use SUCh lnformatlon In any Judlclal, regulatory, 

or other legal or dispute resolution proceeding, lncludlng the proceeding in which the Information 

was obtained. 

13.3.10 timetable. 

Promptly after the appointment of the erbltrator, the arbltrator shall set a date for the Issuance of 

the erbftratlon decision, which shell be no later than SIX months (or such date as the parties and 

the arbltrator may agree) from the date of the appointment of the arbitrator, wlth other dates, 

including the de&E for an evldentfary hearing or other Rnel submtsaions of evidence, set in light of 

thla date. The date for the evldenttary hearing or other final submisElon of evidence shall not be 

changed, absent extraordinary circumstances. The arbltretor shall have the power to Impose 

sanctions, lncludlng dlsmiasal of the proceeding, for dilatory tact& or undue delay In completing 

the arbitration proceedings. 

13.3.y Decision. 

13.3.11.1 Except as provlded below with respect to “baseball” style arbitration, the arbltrator 

shall issue a wrltten de&Ion granting the relief requested by one of the partles, or such other 

remedy as is appmprtate, If any, and shatt Include findings of fact and law. The arbltratlon 

decision Shall be based on (l) the evidence in the record, (II) the terms of 
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the relevant IS0 Documents, (Ill) applloabie United States federal law, Including the FPA and any 

applicable FERC regulations and decisions, and lntematlonal treatles or agreements as 

applicable, and (iv) applicable state law. Additlonatly, the arbitrator may consider hlevant 

decisions In previous arbitration proceedlngs. A summary of the disputed matter and the 

arbitrator’s dedslon shall be published In an IS0 newsletter or electronic bulletin board and any 

other method adopted by the IS0 ADR Committee, and maintained by the IS0 ADR Committee. 

13.3.11.2 in srbltretion conducted “baseball” style, the arbitrator shall Issue a written decision 

adopting one of the awards proposed by the parties, and shall Include findings of fact and law. 

The arblbation declslon shall be based on (l) the evidence In the record, (II) the terms of the 

relevant IS0 DocL!ments, (Hi) applicable United States federal law, including the FPA and any 

applicable FERC regulations and deolsions, and International treaties or agreements as 

applicable, and (Iv) applicable state law. If the arbltralor concludes that no proposed award is 

consistent with the factors enumerated In Q) through (iv) above, or addresses all of the Issues In 

dispute, the arbitrator shall specify how each proposed award Is deficient and direct that the 

parties submit new proposed awards that cure the ldentlfied detidenoies. A summery of the 

disputed matter and the arbitrator’s deolslon shall be published In an IS0 newsletter or electronic 

butletln board, and any other method adopted by the IS0 ADR Committee. An award shall not be 

deemed to be precedentiei. 

13.3.11.3 Where a panel of arbitrators Is appointed pursuant to Section Z 3.3.1.2, a majority of 

the arbitrators must agree on the decision. 

13.3.12 Compitance. 

Unless the arbitrator’s decision is appealed under Section 13.4, the disputing parties shall, upon 

receipt of the decision, immediately take whatever action is required to comply with 
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the  a w a r d  to the  extent  the  a w a r d  d o e s  no t  r equ i r e  regu la to ry  act ion. A n  a w a r d  that  is no t  

a p p e a l e d  sha l l  b e  d e e m e d  to h a v e  the  s a m e  force  a n d  effect as  a n  o r d e r  e n t e r e d  by  the  F E R C  o r  

a n y  cour t  of  compe ten t  jur isdict ion.  

13 .3 .13  En fo rcement ,  

Fo l low ing  the  exp l ra t ion  of  the  t ime for  a p p e a l  of  a n  a w a r d  pu rsuan t  to Sec t ion  1X4 .3 ,  a n y  par ty  

m a y  app l y  to F E R C  o r  a n y  cour t  of  compe ten t  jur isd ic t ion for  en t ry  a n d  en fo rcemen t  of  j udgmen t  

b a s e d  o n  the  awa rd .  

13 .3 .14  coats.  

T h e  costs of  the  t ime, expenses ,  a n d  o the r  c h a r g e s  of  the  arb i t ra tor  sha l l  b e  b o r n e  by  the  p a d i e S  

to the  d ispute ,  wi th e a c h  s ide  o n  a n  a rb i t ra ted  issue b e a r i n g  its p ro - ra ta  s h a r e  of  such  costs, a n d  

e a o h  par ty  to e n  erb l t ra t ion  p r o c e e d i n g  b e a r i n g  its o w n  costs a n d  fees.  If t he  arb i t ra tor  de te rm lnes  

that  s d e m a n d  for  arb i t ra t ion  o r  r e s p o n s e  to a  d e m a n d  for  arb l t ra t lon  w a s  m a d e  in  b a d  faith, the  

arb i t ra tor  sha l l  h a v e  d iscre t ion to a w a r d  the  costs of  the  t ime, expenses ,  a n d  o the r  o h a r g e s  of  the  

arb i t ra tor  to the  p reva i l i ng  party.  Nohn r l t hs tand ing  the  above ,  at  the  d iscre t ion of  the  arb i t rator ,  the  

w lnn ing  par ty  in  a n y  d ispu te  wh ich  h a s  resu l led  in  the  en fo r cemen t  of  a n  impor tan t  r ight  af fect ing 

the  pub l i c  Interest  sha l l  no t  b e  r e q u i r e d  to p a y  a n y  of  the  costs of  the  aMra t&  a n d  m a y  recove r  

such  of  Its o w n  r e a s o n a b l e  a t to rney  fees,  exper t  w i tness fees  a n d  o the r  r e a s o n a b l e  costs f rom the  

los lng  par ty  to the  d ispu te  K  (a )  a  s igni f icant  benef i t ,  w h e t h e r  p e o u n l a r y  o r  non -pecun ia r y ,  h a s  

b e e n  con fe r red  o n  the  g e n e r a l  pubi lc ,  (b )  the  necesst ty  a n d  R n a n d a i  b u r d e n  of  p r iva te  en fo r cemen t  

a r e  such  as  to m a k e  the  a w a r d  app rop r ia te ,  a n d  (c)  such  fees  shou l d  not ,  In the  in terest  of  just ice, 

b e  p & d  ou t  of  the  recovery .  
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13.4 Appeal of Award. 

13.4,l Basis for Appeal. 

A party may apply to the FERC or any court of competent Jurisdiction to hear an appeal of an 

arbltratlon award only upon the grounds that the award Is contrery to or beyond the scope of the 

relevant IS0 Documents, Untted States federal law, including, wlthout ilmltation, the FPA, and any 

FERC regulations and declslons, or state law. Appeals shall, unless otherwlse ordered by FERC 

or the court of competent Jurisdiction, conform to the procidural llmltations set forth in this 

section 13.4. 

13.4.2 Appellate Record. 

The parties Intend that FERC or the court of competent Jurisdiction should afford substantial 

dBfen?nW to the factual findings of the arbitrator. No party shall seek to expand the record before 

the FERC or court of competent jurisdiction beyond that assembled by the arbitrator, except (I) by 

maktng reference to legal authonty which did not exist at the time of the arbitrator’s decision, or 

(II) if such party contends the decision was based upon or affected by fraud, collusion, oorruption, 

misconducl or misrepresentation. 

13.4.3 Procedures for Appeals. 

-l3.4.3.1 If a party to an arbitration desires to appeal an award, it shall provide a notice of 

appeal to the IS0 Govemlng Board, all parties and the arbitrator withln 14 days following the date 

of the award. The appealing party must likewise provide notice to the IS0 ADR Commlttee, which 

shall publish notice of the appeal In an IS0 newsletter or on WEnat, and any other method 

adopted by the IS0 ADR Committee. 

Within ten (10) days of the filing of the notice of appeal, the appealing party must file an 

appropriate application, petitlon or motlon with the FERC to trigger review under the FPA 
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or wtth a court of competent jurtsdlctlon. Such Rltng shall state that the subject matter has been 

the subject of an arbltrstton pursuant to the relevant IS0 Document, 

13.4.3.2 Within 30 days of Rllng the notlce of appeal (or such period as FERC or the court 

of competent jurlsdlctlon may specify) the appellant shall file the complete avldenttary record of 

the arbltratlon and a copy of the award wlth FERC or wlth the court of competent Jurtsdictlon. The 

appellant shall serve copies of a descrtptlon of all materials included In the submttted evidenttaty 

record. 

l&4.4 Award implementation. 

Implementation of the award shall be deemed stayed pendlng an appeal unless and untli, at the 

request of a party, the FERC or the court of competent judsdlctlon to whloh an appeal has been 

flied, issues an order dlssolvlng, shortentng, or extending such stey. However, a summary of 

each appeal shall be published In an IS0 newsletter or eleotronlc bullettn board, atid any other 

method adopted by the IS0 ADR Commlttee. 

13.4.5 Judiclaf Review of FERC Orders. 

FERC orders resulting from appeals shall be subject to ]udlolal review pursuant to the FPA. 

13.5 Allocatlon of Awards Payable by or to the ISO. 

13.5.1 Allocatlon of an Award. 

If the IS0 must pay an award to a party pursuant to good falth negotlattons or the IS0 ADR 

Procedures, the IS0 will racover the amount of the award from Market Participants and 

Scheduling Coordlnators. If the IS0 receives an award from a party pursuant to good faith 

negotlagons or the IS0 ADR Procedures, the IS0 will flow back the amount of the award to 

Market Parklpants and Scheduling Coordinators. 
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13.5.2 Timing of Adjustments. 

Upon determination lhat an award Is payable by or lo the IS0 pursuant to good faith negotlatlons 

or the IS0 ADR Procedures, the IS0 shall calculate the amounts payable to and racelvable from 

the party, Market Participants, and Scheduling Coordinators, as soon as reasonably practical, 

and shall show eny required adjustments as e deblt or e credit In a subsequent Prellmlnary 

Settlement Statement. 

13.5.3 Method of Allocatlon. 

13.5.3.1 Allocatlon to Market Participants. 

The IS0 will use best efforts to determine which Market Partlclpant(s) Is or are responsible for 

and/or banaflt from paymant of an award by or to the IS0 and to allocate receipt of or payment for 

the award equitably to such Market Participant(s). In undertaking the allocatldn, the IS0 shall 

conslder the extent of a Market Partlclpant 5 partlclpatlon In affected markets and the IS0 Tariff In 

effict on the applicable Trading Day(s), and may consider any other relevant factor, Including but 

not limlted to, applicable contracts. 

13.5.3.2 Residual Amounts. 

Any awards for which the IS0 Is uneble to ldantify Market Partlclpants in accordance with 

13.5.3.1 and any award amounts that the IS0 is unable to collect that are not covered by Section 

11.16.1 will be allocated to all Scheduling Coordinators through Neutrality Adjustments. 
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