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Re: A1er1can Arbi~ ation A.sociation
Case No. 71 19 00'58 00
Ci ty of Anahei : cl ty of Azua; City of Banning; Cl ty of
ColLon and Cit of Riverside ("Southern Cities")
and
City of Vernon California ("Vernon")
VB.
California Ind pendent system operator ("ISO" )
and
Souther Calif mia Edison Co.pany (I'SCEn)

'11s is a furter d scription of the basis for the April 15, 2002
Award of Arbitrator on the Subject.. SOH of the referenced
document.s _y still be "Protectd Materials" as previously
defined by one or 11 re of the paties. However, the Arbitrator
has made no at.t.eJpt to ascertin if this 1s curently still their
status. Thus, to e exent that their contents JIay be a part of
this description, i 1s 'te so18 responsibility of the parties to
restrict distributi n accordingly.

1) Arbitra~or rec ived copies of the following relevant
documents:

a) Demand fo Arbitration by Southern cities (December 7,
2000 )

b) Petition 0 Intervene of Vernon (December 26, 2000)

c) stateJent of Clai. by SCB (January 10, 2001)

d) COBDents 'y Southern Cities concerning seE StateDent ot
Claim (Ye ary 1, 2001)

e) Stat.eiient of Claim by Vernon (February 1, 2001)

f) Response SeE Conc:erinq Ccments by Southern Citi..
and sta'te en1: of c1ai. by Vernon (February 7i 2001)

q) St1pulati n8 (circa Novemr 14, 2001)

h) Motion by SCE to strike Portions ot Testillony by
Southern i Lies (Deceabr 28, 2001)

i) Oppositio by Southern cities to seE Motion (Januar
11, 2002)

j) Answer of Vernon to SCE Motion (January 11, 2002)

2) Arbitrator hel a aearing on Jannary 28, 2002 from which 8
transcript vas published (and then corrected in later
correspondence from the parties).
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Related to the Bearing, Arbitrator also received copies of
the follovinc¡ ocents froD. the parties:

3)

a) Southern itie. Exibits SC-l through SC-8

b) Vernon bit VE-1
c)

d) Initial ief on Behalf of southern Cities and Vernon
(Marc: 1, 2002)

Post-Hear nq Initial Brief on Behalf of iso (Karch 1,
2002)

e)

h)

Reply Dri f on Behalf of Southern cities and Vernon
(March 22 2002)

Pos~-Hear ng Reply Brief on Behalf of iso (March 22,
2002 )

Reply brl f of seE (Marcb 22, 2002)

ief of SCE (March 1, 2002)f)

9)

opening

i)
finds the following:Based on the above,

i: )

A) l~ie. and Vernon claimed ~at the iso
iiiproperl charged thu for certain voltage support
costs dur "9 trading days occuring in Februar and
March of ODD, and that seE should pay those instead.

B) iso res
congeBtio
responsib
southern

ded that those charges were for Intra-Zonal
costs and, in any case, were the
1ity of SCedu1inq coordinators (SC) such as
1 ties and Vernon to pay - ·

C) The laws f physics and good utility practice, as
applied t operating the iso poer syst~ during the
relevat me period, resul tad in vol tags support
actions r lated to Intra-Zonal congestion maage.ent.

D) ities and Vernon further claimed that, even
sts were for Intra-Zonal congestion,

Existinq ansaiss10n Contract (ET) holders were not
liable fa them.

E) During th s same time period ET holders were not
exempt fr a iso charges for such Intra-Zonal congestion
costs .
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II) Conclusions of Law

A) g8 of Fact do not support the claims of
ities and/or Vernon.

of Southern Cities and Vernon are herebyB) All clai
denied"

SIGHE: e;~
DATED:

\. f?-~/03

.
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CERTIFICATE OF SERVICE

I hereby certify that (have on ths 26th day or Febru, 2003, caus a copy of

the foregoing document to be sent by electronic mail and/or facsimile and first-clas mail

to all paries to the aritttion and on the Arbitrtor thugh his designted representative

at AA.

~S.~
Bonnie S. Blair
Attorney for the Cities of Aneim. Az
Baning, Colton, and Riverside, Californa

Law Offces of:

Thompson Cobur LLP
. Suite 600
1909 K Str~ N.W.

Washington, D.C. 20006-1167
202-585-6900


