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2010 GMC Rate Extension
Market Usage Forward Energy – Stakeholder Process
Timelines
CC 4537 Market Usage Forward Energy Rate Adjustment
Current 2009 Outlook
GMC Rate Development Process
Estimated 2010 GMC Information
Questions and Next Steps
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2010 GMC Proposal: Rate Extension and Market Usage 
Forward Energy Charge

The 2010 revenue requirement is projected to be under the $197 million cap.

With the possible exception of the market usage forward energy charge, the ISO 
proposes no GMC rate structure changes for 2010.

As a separate process, the ISO will initiate a stakeholder process to review the 
market usage forward energy charge code and consider modifications that 
would become effective 1/1/2010.  

The ISO proposes to extend the revenue requirement cap and the current GMC 
rate design through 2010.

Modifications to the market usage forward energy charge, if any, resulting from 
the stakeholder process will be included in the extension request. 
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Tariff Basis for 2010 GMC Rate Proposal and Filing 
Schedule

ISO Tariff Appendix F, Schedule 1, Part D requires the ISO to submit a 
filing under FPA section 205 for approval of the GMC to be effective no 
later than January 1, 2010. 

The tariff provides that in such filing the CAISO may revise the GMC rates 
currently in effect in Schedule 1, but is not required to do so.

To meet the tariff requirements, the 2010 GMC rate extension proposal 
must be filed with FERC by November 1, 2009.
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Timeline for Extending Current GMC Rate Structure for 2010

Introduction 
of Proposed 
GMC Rate 

Extension for 
2010

July 22, 2009

Introduction 
of Proposed 
GMC Rate 

Extension for 
2010

July 22, 2009

Board 
Decision, 
Oct 29-30,  

2009

Board 
Decision, 
Oct 29-30,  

2009

Opportunities for Stakeholder 
Input

Opportunities for Stakeholder 
Input

FERC 
filing

Not later 
than    

Nov. 1, 
2009

FERC 
filing

Not later 
than    

Nov. 1, 
2009

You are hereYou are here

GMC Conf 
Call

Sept. 28, 
2009

GMC Conf 
Call

Sept. 28, 
2009



6

Timeline for Stakeholder Process for GMC Charge Code 
Market Usage Forward Energy

Whitepaper 
Published

August 3, 
2009

Whitepaper 
Published

August 3, 
2009

Comments 
due on 

Whitepaper

August 10, 
2009

Comments 
due on 

Whitepaper

August 10, 
2009

Straw 
Proposal 
Published 
August 28,  

2009

Straw 
Proposal 
Published 
August 28,  

2009

Opportunities for Stakeholder 
Input

Opportunities for Stakeholder 
Input

FERC Filing 

Not later 
than Nov. 1, 

2009

FERC Filing 

Not later 
than Nov. 1, 

2009

Meeting to 
discuss 

comments

August 18, 
2009

Meeting to 
discuss 

comments

August 18, 
2009

Comments 
due on 
Straw 

Proposal 
Sept 4,  
2009

Comments 
due on 
Straw 

Proposal 
Sept 4,  
2009

Meeting to 
discuss 

comments 
on Straw 
Proposal 
Sept. 15,  

2009

Meeting to 
discuss 

comments 
on Straw 
Proposal 
Sept. 15,  

2009

Draft Final 
Proposal 
Published 

Oct. 2,  
2009

Draft Final 
Proposal 
Published 

Oct. 2,  
2009

Comments 
due for 

final 
proposal 
Oct. 12,  

2009

Comments 
due for 

final 
proposal 
Oct. 12,  

2009

Board 
Approval

Oct. 29-30, 
2009

Board 
Approval

Oct. 29-30, 
2009
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Market Usage Forward Energy Rate Adjustment

Effective Trade Date August 1, 2009

Market Usage Forward Energy Charge Code 4537 reduced by 30%

Charge Type Jan-July Aug-Dec

CT 4537 $0.4316 $0.30

Market notice issued on July 15, 2009.
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2009 Budget/ Actual (thru TD 4/30/09)

Overall 2009 revenue (thru Trade Date 4/30/09)
Budgeted ……………………………………..$59,985,466
Actual Collections…………………………….$58,467,630

3% under collection 
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GMC Review

Rate Development Process
Costs and Revenues
Cost Allocation Process
Billing Determinants

Historical Data Set

Forecast Process

Rates



10

Costs and Revenues

Budgeted O&M

Capital Expenditures

Other Revenues and Credits

Operating Reserve Credit
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Budgeted O&M

Budget Process
June through July
Managers, Directors, and Officers
Board Presentation (preliminary Sept 10-11, 2009)
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Capital Expenditures

Sources of Funding
Debt Financed

2008 Bond Issue

Revenue (cash) Financed
None in 2009, $15 Million for 2010
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Other Revenues and Credits

Miscellaneous fees
SC application fees, training fees, wind forecast fees, MSS fees

Other Revenues
COTP Path Operator Charge
Large Generator Interconnection Project

Interest Earnings
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Operating Reserve Credit

Adjustments to Operating Reserve
Results of Operations

Differences in budgeted vs. actual expenses and revenues

Reserves for legal and settlement issues
Debt service coverage (25% of annual principal and interest)

Excess over 15% of next year’s budgeted O&M 
expenditures
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Cost Allocation Process

Functional Assignment

Classification

Allocation Process

Current Cost Allocations shown in Tariff Appendix F, 
Section 1, Part E (see handout)
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Billing Determinants

Historical Billable Quantities

Adjustments
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Forecast Process

Historical Monthly Allocation Factors
5 Years of Data
Average monthly percentages of total annual

Forecast
Forecast annual growth
Apportion to months using monthly percentages



18

Rates

Cost by Function

Forecast billing determinants by function

Cost divided by forecast billing determinant = rate

Current and historical rates (see handout)
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Estimated 2010 budget and rates

2010 O&M Budget

2010 Capital Expenditures and Debt Service

2010 Other Revenues

2010 Operating Reserve Credit

2010 Revenue Requirement

2010 Rate Estimates using 2009 Billable Quantities



20

Estimated 2010 O&M Budget

2010 O&M Budget - $162.6 million
Increase of $5.9 million or 3.7% from 2009 budget of $156.7 
million

2010 Staffing – 595 FTE
Reduction from authorized staffing of 598 in 2009
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Estimated 2010 Revenue Requirement (in millions) and 
comparison to 2009

2010 2009 Difference
$162.6
$61.0
$15.0

$238.6
$(8.1)

$(38.5)

$192.0

$156.7
$59.3

$0

$216.0
$(6.1)

$(17.0)

$192.9

O&M $5.9
Debt Service $1.7
Cash Funded 

Capital Spending
$15.0

Subtotal $22.6
Less: Expense 

recovery 
$(2.0)

Less: Operating 
Reserve credit

$(21.5)

Revenue 
Requirement

$(0.9)
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Estimated 2010 Capital Expenditures and Debt Service

2010 Capital Spending - $32.75 million
$17.75 million bond funded
$15.00 million revenue (cash) funded

Debt Service (including 25% reserve collection)
2008 Bonds - $61 million

Cash financed capital expenditures has a benefit of no 
25% reserve or interest
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Estimated 2010 Other Revenues

2010 Estimate - $8.1 Million
SC Application and training fees - $0.5 million
Interest Earnings - $3.8 million
Large Generation Interconnection Project - $1.8 million
COI Path Operator - $2.0 million
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Estimated 2009 Operating Reserve Credit

2009 Estimate (which applies to 2010 budget) - $38.5 
Million

FERC generator fine interest refund
Impact of payment acceleration
True-up of actual – forecasted revenues and costs
Collections from debt service coverage (collect 25% of debt 
service annually)
Reserve credit of amount in excess of 15% of prospective O&M 
budget
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Estimated 2010 Revenue Requirement (in millions)
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Estimated 2010 Functional Association of Settlements, 
Metering, and Client Relations (SMCR)
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Estimated 2010 Cost Allocation Model
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Estimated 2010 Rates by Charge Code (using 2009 
Billable Quantities)
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Questions and Next Steps…

Questions?
Next Steps

August 3rd publish whitepaper for MU Forward Energy

August 19th circulate draft extension request
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