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I, BILL JONES, Secretary of State of the State of California,
hereby certify:
That the attached transcript has been compared with
the record on file in this office, of which it purports to
be a copy, and that it is full, true and correct.
IN WITNESS WHEREOF, I execute
this certificate and affix the Great
Seal of the State of California this
MAY

6 1997

Secretary of State
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BILL JONES, Seju’ry f Stt
ARTICLES OF INCORPORATION
OF
CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION

The name of this corporation is "California Independent System
Operator Corporation."

A. This corporation is a nonprofit public benefit corporation and is not
organized for the private gain of any person. It is organized under the Nonprofit
Public Benefit Corporation Law for the charitable purposes set forth in Chapter 2.3,
Part 1, Division 1 of the Public Utilities Code of the State of California (the
"Statute").
B. The specific purpose of this corporation is to ensure efficient ue
and reliable operation of the electric transmission grid pursuant to the Statute.

The name and address in the State of California of this corporation’s

initial agent for service of process is:
Gary C. Heath
1516 Ninth Street
Sacramento, CA 95814

IV.

I

A. Pursuant to the Statute, this corporation is organized exclusively
for charitable purposes within the meaning of Section 501(c)(3) of the Internal
Revenue Code (or the corresponding section of any future federal tax code).
B. Notwithstanding any other provision of these articles, this
corporationshall not carry on any activities not permitted to be carried on (i) by a
corporation exempt from federal income tax under Section 501 (c)(3) of the Internal
Revenue Code (or the corresponding section of any future federal tax code) or (ii)
by a corporation contributions to which are deductible under Section 170(c)(2) of
the Internal Revenue Code (or the corresponding section of any future federal tax
code).

J

C. No substantial part of the activities of this corporation shall consist
of carrying on propaganda, or otherwise attempting to influence legislation, and this
corporation shall not participate or intervene in any political campaign (including the
publishing or distribution of statements) on behalf of or in opposition to any
candidate for public office.

Prior to dissolving or liquidating, this corporation shall take such
actions as are necessary and reasonable to ensure the continued reliable operation
of the electrical system in the State of California and such other affected states or
regions, including the possible sale of its assets to transmission owners, investorowned utilities, publicly-owned utilities or other appropriate entities. Such actions
and the terms of any such sale shall be approved by the appropriate governmental
regulatory entities, including the Oversight Board described in Sections 335 to 340
of the California Public Utilities Code (or any successor provisions) ("Oversight
Board"). The proceeds of any such sale shall then be distributed as provided herein
along with any other remaining assets.
VI.
A. The property of this corporation is irrevocably dedicated to
charitable purposes and no part of the net income or assets of this corporation shall
ever inure to the benefit of any director, officer or member thereof or to the benefit
of any private person.
B. Upon the dissolution or winding up of this corporation, its assets
remaining after payment, or provision for payment, of all debts and liabilities of this
corporation shall be distributed (i) for one or more exempt purposes within the
meaning of Section 501 (c)(3) of the Internal Revenue Code (or the corresponding
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section of any future federal tax code), or (ii) to a state or local government, for a
public purpose.

vu.
Any bylaws of this corporation shall be adopted, and amended as
necessary, so as to conform to requirements of the Statute and to written decisions
of the Oversight Board made pursuant to the Statute.
VIII..
These articles of incorporation may be amended by the vote of at least
two-thirds of all of the members of the corporation’s Governing Board then in
office, provided that the Oversight Board has approved such amendment. In
addition, if and-to the extent required by applicable law, the effectiveness of any
amendment to these articles of incorporation shall be subject to acceptance for
filing by the Federal Energy Regulatory Commission (or any successor entity).

Dated; May 5, 1997

Erik N. Saltmarsh, Incorporator

I hereby declare that 1 am the person who executed the foregoing
Articles of Incorporation, and that this instrument is my act and deed.

Erik N. Saltmarsh, Incorporator

