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WHATISTHEELECTRICITYMARKET?
Background: 

Mexican Electric System

Generation Capacity (MW)
Combined Cycle 23,309
Steam (Fuel Oil and Gas)12,959
Coal 5,958
Simple Cycle 3,419
Internal Combustion 1,312
Multiple 1,573
Hydro 12,429
Wind 2,036
Geothermal 813
Solar 56
Nuclear 1,400
Biomass 180
Other 7
Total 65,452

57.2%28.4%

14.3%

Generation by Type

CFE

CFE PPA

Private

Networks (km-c)
400 kV 23,641
230 kV 27,543
{ǳōǘǊŀƴǎƳƛǎǎƛƻƴ όҗ сф ƪ±ύ56,851
Distribution 683,226
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Electric Rates Pre-Reform

ÅAverage rates: 25% higher than in the US

ÅWithout subsidies: difference would be 73%

ÅSubsidies equal to 0.75% of GDP

Sources: Sistema de Información Energética (Mexico), EnergyInformationAdministration(USA)
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Clean Energy Potential in Mexico

Renewable Energy Potential

Installed Capacity

2Ásemester 2014

(MW)

Actual Generation

Year 2013 

(% of total GWh)

Actual Generation

+ Proven Resources

Actual Generation

+ Proven Resources

+Probable Resource

Actual Generation

+ Proven Resources

+Probable Resources

+Possible Resource

Wind 1,900 1.4% 5.3% 5.3% 34.8%

Geothermal 823 2.0% 2.2% 22.5% 40.0%

Solar 64 0.01% 0.6% 0.6% 2,189.4%

Mini Hydro 419 0.5% 1.7% 9.5% 24.4%

Total 3,206 4.0% 9.9% 37.9% 2,288.6%

Clean Energy Goals: 

35% in 2024, 40% in 2035 and 50% in 2050

Solar Resources Wind Resources Geothermal resources
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Mexico's GDP will grow between 0.9 and 2.2% 

if electricity rates converge with US: IMF
Mexico's GDP will grow between 0.9 and 2.2% 

if electricity rates converge with US: IMF
Industry Structure Pre-Reform
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Objectives of the Reform

666

ÅReduce costs and rates

ÅMore clean energy

ÅSpread the benefits

Reform Objectives

Reform Principles

ÅIncentives for value creation and efficient operation

ÅDecisions through competitive processes

ÅOpen access and non-discrimination

ÅTransparency

ÅIndustry Restructuring

ÅCompetitive Market

ÅClean Portfolio Standard

ÅIndependent Planning

Reform Elements



Generation
System Control and 

Power Market

Qualified Users

Basic Service 

Users

ConsumptionRetailing

Private 

Parties
Regulated

Supply
Long Term 

Contracts

Spot Market

Auctions

Short Term 

Transactions

New Industry Structure

and 

Contracts

Transmission Distribution

Unregulated 

Supply

Subsidiary ñBò

Subsidiary ñAò

Subsidiary ñCò

and 

Contracts
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Market Features

Market Periodicity Market Type

Energy and Ancillary 

Services
Daily, Hourly Cost Based

Capacity Yearly Administered

Clean Energy Certificates Yearly Unrestricted offers

Financial Transmission 

Rights
Yearly / Monthly Unrestricted offers

�ƒ CRE will set requirements for retailers to contract forward energy and

associated products.

�ƒ Basic Service Retailers may only contract forward through auctions

operated by CENACE.

Auctions and Long Term Contracts

8


