BEFORE THE PUBLIC UTILITIES COMMISSION OF THE
STATE OF CALIFORNIA

In the Matter of the Application of San Diego
Gas & Electric Company (U902E) for a
Certificate of Public Convenience and
Necessity for the South Orange County
Reliability Enhancement Project.

Application 12-05-020
(Filed May 18, 2012)

NOTICE OF EX PARTE COMMUNICATIONS OF THE
CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION

In accordance with Rule 8.4 of the Commission’s Rules of Practice and Procedure, the
California Independent System Operator Corporation (CAISO) hereby gives notice of the
following ex parte communications in the above proceeding.

On Monday, June 6, 2016 at 9:00 a.m. at the Commission’s offices in San Francisco
representatives from the CAISO met with Nick Chaset, Chief of Staff to President Picker and
Christine Hammond, Advisor to President Picker. Present for the CAISO were Neil Millar,
Executive Director of Infrastructure Development, Delphine Hou, Manager of State Regulatory
Affairs, Frank Chen, Senior Regional Transmission Engineer, and Jordan Pinjuv, Counsel. Keith
Casey, Vice President, Market and Infrastructure Development, participated by phone. The
communication was oral and written (attached).

During the meeting, Mr. Millar provided a brief overview of the CAISO’s transmission
planning process and the opportunities for stakeholders to participate in that process. Mr. Millar
explained that since the CAISO’s approval of the South Orange County Reliability Enhancement
Project (SOCRE Project) in the 2010-2011 transmission planning process, no stakeholder has
raised concerns regarding the SOCRE Project or the identified reliability issues in the South
Orange County area. Mr. Millar also explained the CAISO’s development of renewable
portfolios and study assumptions for the 2010-2011 transmission planning process, noting that
these portfolios and assumptions were developed with input from the Commission’s Energy
Division staff.

Mr. Millar and Mr. Chen provided information regarding the CAISO’s power flow

analysis for various alternatives to the SOCRE Project that would electrically interconnect the



San Diego Gas & Electric Company’s (SDGE’s) 138 kilovolt (kV) South Orange County
transmission system with Southern California Edison Company’s (SCE’s) 230-kV transmission
system. Mr. Millar explained the fundamental challenge associated with putting the 138-kV
South Orange County system in parallel with the 230-kV system while maintaining existing
transfer capacity on the 230-kV path connecting the Los Angeles and San Diego areas. Mr. Chen
explained that Alternative J as presented in the Final Environmental Impact Report (FEIR) could
reduce the transfer capability of the 230-kV system by up to 1000MW. Attachment A to this
notice provides additional details regarding potential impacts on both northbound and
southbound transfer capability of the 230-kV system that may be caused by Alternative J.

Mr. Pinjuv and Mr. Millar explained that the CAISO has consistently opposed any
alternative that interconnects the SDG&E South Orange County system with the SCE 230-kV
system. Mr. Pinjuv noted the CAISO’s opposition to such alternatives as presented by
intervenors in May 2015, Alternative J as presented in the Recirculated Draft Environmental
Impact Report (RDEIR) and subsequent modifications to Alternative J presented by intervenors
prior to and at hearings in this proceeding. Mr. Millar explained that the CAISO had to conduct
separate power flow analyses for each alternative and modification thereto in order to determine
whether such alternatives could meet reliability standards. In each case, the CAISO found
significant reliability concerns with the alternatives presented in the FEIR and by intervenors.
Mr. Chen further explained that these reliability concerns could not be addressed by a Special
Protection System (SPS) because it would exceed the CAISO’s Planning Standards governing
the complexity of an SPS.! Mr. Millar and Mr. Chen also explained that Alternative J and
similar alternatives would exacerbate reliability concerns on the SCE system, the consequences
of which have not yet been fully vetted.

Mr. Millar and Mr. Chen also explained that alternatives to the SOCRE Project presented
by Forest Residents Opposing New Transmission Lines (Frontlines) and the City of San Juan
Capistrano (SJC) also failed to mitigate all reliability concerns. More detail was provided
through Attachment A, included with this notice. Mr. Pinjuv explained that the CAISO’s studies

are based on deterministic analysis of contingency events required to be studied by the North

! Mr. Chen explained that the California ISO Planning Standards require that an SPS “should not be monitoring
more than 4 system elements or variables.” https://www.caiso.com/Documents/FinalISOPlanningStandards-
April12015_v2.pdf, p. 10.




American Electric Reliability Corporation (NERC) and that CAISO’s duty to mitigate identified

reliability concerns is not based on the relative probability of such events.

The CAISO provided Attachment A at the meeting. No other materials were distributed.

June 9, 2016

Respectfully submitted

By: /s/ Jordan Pinjuy
Roger E. Collanton
General Counsel
Anthony Ivancovich
Deputy General Counsel
Anna McKenna
Assistant General Counsel
Jordan Pinjuv
Counsel
California Independent System
Operator Corporation
250 Outcropping Way
Folsom, CA 95630
Tel.: (916) 351-4429
Fax: (916) 608-7222
jpinjuv(@caiso.com

Attorneys for the California Independent
System Operator Corporation



Attachment A
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