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June 26, 2009

The Honorable Kimberly D. Bose
Secretary
Federal Energy Regulatory Commission
888 First Street, N.E.
Washington, D.C. 20426

Re: Participating Load Pilot Agreement between Pacific Gas and Electric
Company and the California Independent System Operator
Corporation; Request for Approval
Docket No. ER09-

Dear Ms. Bose:

The California Independent System Operator Corporation ("ISO") submits
for Commission filing an original and five copies of a "Participating Load Pilot
Agreement" between Pacific Gas and Electric Company ("PG&E") and the ISO.
The basis for filing is Federal Power Act Section 205 and FERC regulations
Section 35.13.

The pilot agreement contains the terms governing an arrangement
between PG&E and the ISO to conduct a pilot program to investigate the efficacy
and technical feasibility of bidding certain demand response resources into the
ISO's day-ahead and real-time markets for ancillary services. The information
garnered from the pilot will provide critical contributions to the efforts to increase
the integration of demand response resources into the ISO's markets.

The ISO is requesting a waiver of the 60-day prior notice requirement in
order to allow the pilot agreement to be made effective as of June 29, 2009, the
next business day following this filing, in order to allow implementation of PG&E's
pilot agreement to proceed immediately, so that valuable data can be gained
concerning the deployment and integration of demand response resources in
California.
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I.	 BACKGROUND TO THE PARTICIPATING LOAD PILOT AGREEMENT

General background

Participating load pilot projects are being developed by each of the three
California's investor owned utilities ("IOUs") through a process being conducted
by the California Public Utilities Commission ("CPUC") as part of an overall effort
to consider how to reshape utility demand response programs to best align with
the ISO's new markets, and to identify issues and gain experience in running
resources from "bid to bill." Specifically, the PG&E pilot project is intended to
explore the feasibility of aggregating end use customer loads so that they may
provide ancillary services, specifically non spinning reserves, to the ISO in the
form of economically bid demand response resources.

The pilot programs are an outgrowth of the ISO's collaborative activities
with California stakeholders such as the CPUC, the IOUs, demand response
providers, commercial aggregators, and large commercial end use customers
(both bundled and direct access) to promote the development of demand
response resources and their integration into the ISO's markets. This effort is
consistent with the Commission's directive to regional transmission operators
and independent system operators to undertake pilot programs promoting wider
integration of demand response in its Order 719. In addition, the Commission
directed the ISO specifically to undertake such efforts in its September 2006 and
July 2007 orders regarding the ISO's new markets, and the pilot program
activities are part of the ISO's compliance efforts. 2

As the ISO has previously reported to the Commission in status reports,
the ISO's collaborative efforts with stakeholders on the issue of demand
response have included participation in the CPUC's rulemaking on development
of demand response methodologies and alignment of IOU programs with the
ISO's new markets (CPUC Proceeding R.07-01-041) 3 and, most recently, in the

1 Wholesale Competition in Regions with Organized Electric Markets, Docket Nos. RM07-19-000,
AD07-7-000, 125 FERC $ 61,071 (issued October 17, 2008), at Paragraph 97.

2 California Independent System Operator Corp. 116 FERC ¶ 61,274 (issued September 21,
2006) and California Independent System Operator Corp. 119 FERC ¶ 61,313 (issued June 25,
2007).

3 Specifically, in guidance issued on February 27, 2008 to the IOUs by the administrative law
judge in Rulemaking (R.) 07-01-041 filed on February 27, 2008, the CPUC provided guidance to
the three IOUs to develop programs that would integrate with the ISO's markets. The CPUC
expressed strong interest in requiring the IOUs to modify or create products that can operate as
participating load under release 1 of the ISO's new markets. Such products would allow Demand
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IOUs applications to the CPUC for approval of specific demand response
programs and budgets for the IOU current demand response program cycle.
(CPUC Proceedings A.08-06-001, A.08-06-002 and A.08-06-003.)

Pilot Agreements. The ISO has entered into a pilot agreement with each
IOU, for the purpose of outlining and memorializing the terms under which the
IOUs and ISO will implement the pilot programs.

Size of pilots. The PG&E pilot is anticipated to be 3 MW in size. SCE's
pilot is intended to be 5 MW, and SDG&E's is anticipated to be sized at 3 to 5
MWs.

Adherence to Reliability and Ancillary Services Standards. The pilot
programs do not provide for any departure from applicable reliability standards.
Each IOU pilot provides for the demand response resource to provide Ancillary
Services in the form of non-spinning reserve services, and each resource will be
certified to provide ancillary services pursuant to the ISO Tariff.

Duration. The pilots are intended to be of limited duration, of no more
than two years in length. Should the ISO and PG&E desire to extend the
duration beyond this time period, the ISO will submit a further filing to the
Commission. The pilot is intended to operate during the summer period, which is
California's peak demand period. It will begin operation during the summer of
2009. A formal close-out date for the pilot projects was not designated in the
agreement, as the parties may choose to extend the pilots beyond the summer of
2009, to cover the period of summer 2010.

Description of PG&E's pilot program

PG&E's pilot program for the summer of 2009 develops an approximate 3
MW size demand resource that will utilize PG&E's existing auto-demand
response ("Auto-DR") infrastructure. PG&E will recruit existing customers with
auto-demand response capability to participate and install telemetry equipment to
enable load reduction from these customers to be bid into the ISO ancillary
services market. A copy of PG&E's detailed implementation plan for its
participating load pilot, as submitted to the CPUC, is attached to this transmittal
letter as Attachment B.

Response to be bid-in and compete with other resources in the wholesale markets: ancillary
services, day-ahead and day-of energy markets.

In addition, in the consolidated IOU applications proceedings, (A.08-06-001, A.08-06-002 and
A.08-06-003), the administrative law judge issued an August 7, 2008 ruling that required the IOUs
to resubmit their demand response plans to include a pilot program to explore integration of
demand response programs with ISO markets.
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PG&E's participating load pilot will test the following areas:

• The technical feasibility of demand response resources in large commercial
and industrial facilities providing energy and ancillary services as
participating load.

• Economic analysis of the large commercial and industrial sector's
participation in the ISO's ancillary services markets from the customer and
societal points of view. These findings will inform the design of future PG&E
demand response programs.

The pilot will address several identified barriers to demand response such as:

• Forecasting of load: The pilot will address the accuracy of the forecasts of
the magnitude of participant load available to provide non-spinning
reserves;

• Bidding of demand response resources: The pilot will explore the
development of methods for nominating load in ISO's ancillary services
markets;

• Forecasting load reduction, to address the accuracy of forecasting the load
drop;

• Settlement with ISO: The pilot will address methods for settling with the ISO
(including determining the amount of load dropped in response to a spinning
reserve request);

• Exploring how to build demand response ancillary services resources in
local areas; and

• Telemetry for demand response resources.

IL	 DESCRIPTION OF THE PARTICIPATING LOAD PILOT AGREEMENT

As stated above, the purpose of the pilot agreement between PG&E and
the ISO is to outline and memorialize the terms under which PG&E and ISO will
implement PG&E's participating load pilot program. The pilot agreement is
necessary in order to address certain challenges associated with the integration
of small industrial and commercial aggregated demand resources into the ISO's
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markets, which in some cases require deviations from the current ISO standards
for participating load. 4

First, section 1.1 of the PG&E pilot agreement addresses one goal of the
pilot, which is to develop telemetry requirements that are acceptable to PG&E
and the ISO per the ISO tariff and the draft participating load user guide. Section
1.1 of the pilot agreement provides that the initial approach will be for PG&E to
install equipment to meet ISO and Western Electricity Coordinating Council one
minute and four second standards for providing non-spinning reserves, adjust the
data for distribution losses, and then send the telemetry data directly to the ISO
energy management system or through PG&E's energy management system.

Also, pursuant to section 1.2 of the agreement, PG&E commits to make a
reasonable effort to recruit a customer base necessary to meet the ISO's 1 MW
minimum load criteria for submitting participating load bids into the ISO's
markets. However, because the amount of load available from these customers
will vary on a day-to-day basis the ISO has agreed that it will accept bids of less
than 1 MW as part of PG&E's pilot program.

With respect to dispatch, section 1.3 provides that PG&E will create a
bridge between the ISO's automated dispatch system and PG&E's response
automated server in order to dispatch the demand response resources subject to
the pilot program, which will be conducted pursuant to the provisions of the ISO's
tariff and business practice manual for market instruments.

With respect to metering requirements, in order to provide greater
flexibility, section 1.5 of the agreement provides that the meter data from
participating loads under the pilot program will be submitted to the ISO pursuant
to the requirements for a scheduling coordinator metered entity rather than an
ISO metered entity. Section 1.5 also provides that PG&E may need to submit
meter data to the ISO on a manual basis depending on whether PG&E can
successfully integrate the pilot program resources into its internal systems.
Additionally, PG&E will submit the meter data in five-minute intervals at custom
load aggregation points. The Participating Load bid under the pilot program will
be settled in accordance with the ISO tariff.

To the extent that these provisions represent a departure from the
standards for participating load set forth in the draft participating load user guide,
the ISO believes that they are reasonable accommodations, given the nature and
characteristics of the resources participating in this program, the exploratory and
interim nature of the program, and the overriding goal of the pilot agreement to
advance the knowledge of ISO and market participants concerning the best

4	 The primary repository of these standards is the draft participating load user guide for the
ISO's new markets, which is available on the ISO's website at
http://www.caiso.com/233c/233cd878397d0.pdf,



The Honorable Kimberly D. Bose
June 26, 2009
Page 6

strategies and practices for integrating demand response resources into the
ISO's markets. Also, such deviations are not inconsistent with the provisions of
the ISO tariff regarding the treatment of participating load. Section 4.7 of the ISO
Tariff provides for the submission of bids for energy and ancillary Services from
participating load pursuant to standards adopted by the ISO and published on the
ISO website. Although the baseline set of such standards is provided in the draft
participating load user guide for the ISO's new markets, there is no prohibition in
the ISO tariff against promulgating alternative standards, or exemptions, through
specific agreements, such as the PG&E pilot agreement. Indeed, the draft
participating load user guide specifically recognizes that the ISO may grant
exemptions to the metering and telemetry requirements for participating load
under certain circumstances. 5

The PG&E pilot agreement also provides for confidentiality protections to
augment the protections already provided in section 20 of the ISO tariff. These
protections are intended to allow the ISO and PG&E to designate and treat as
confidential information, data, analyses, documents and materials furnished by
PG&E to the ISO in connection with PG&E's pilot program. These protections
are necessary in order for the parties to be able to freely exchange sensitive
information (such as customer-specific data) without concerns regarding
disclosure, which will allow for a more thorough and complete analysis of the
feasibility of demand response participation in the ISO markets. Moreover, given
that the pilot will investigate technical challenges, it may not be clear at the outset
just what data will become particularly meaningful later on. It is not inconceivable
that pilot participants may discover that information that seemed unremarkable at
first is later found to have critical relevance. The confidentiality provision of the
pilot agreement is intended to encourage the free flow of all data, so that initial
screening for confidentiality does not inadvertently exclude information before its
full relevance is ascertained.

Finally, the ISO notes that section 4.7 of the ISO tariff requires that in
order to participate in the ISO markets, participating load must be covered by a
"Participating Load Agreement" with the ISO. 6 In the case of the PG&E
participating load pilot, the loads that will participate in the ISO markets subject to
the pilot will be governed by the terms of the pilot agreement rather than a
Participating Load Agreement. This is the case because of the special
characteristics of the loads that will participate in the pilot and the exploratory

5	 See draft participating load user guide for the ISO's new markets, section 2.4 ("The
CAISO may allow some exemptions to these [telemetry] standards for Participating Loads with
relatively small Loads where the CAISO deems this is acceptable. Such exemptions will be
handled on a case-by-case basis.").

6	 Terms used with initial capitalization and not otherwise defined herein have the meanings
set forth in the master definitions supplement, appendix A of the ISO tariff.
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nature of the program. Because the pilot agreement serves essentially the same
function as the Participating Load Agreement -- providing the terms under which
PG&E will submit, and the ISO will accept, bids for participating load – the ISO
believes that the pilot agreement serves as a reasonable proxy for the
Participating Load Agreement for purposes of conducting the pilot program, and
therefore, section 4.7 of the ISO tariff is satisfied. However, if the Commission
does not agree that this arrangement meets the requirements of section 4.7, then
the ISO respectfully requests that the Commission grant the ISO a limited waiver
of section 4.7 and other provisions of the ISO tariff, to the extent that such
provisions may conflict with the terms of the pilot, in order to allow the parties to
carry out the terms of the pilot agreement and, in particular, to permit the ISO to
accept bids for participating load under the pilot agreement, rather than a
Participating Load Agreement with PG&E. Such waiver meets the Commission's
standards' because: (1) good cause exists for the waiver due to the need to
expeditiously implement PG&E's participating load pilot program, for the reasons
discussed above; (2) the waiver will not unfairly disadvantage any market
participants, and, in fact, the availability of greater demand response resources
will benefit the entire market; and (3) the waiver will be only for the limited
duration of the pilot program, which the ISO expects to last, at the longest, until
the end of the summer of 2010.

HI. COMMUNICATIONS

Communications regarding this filing should be addressed to the following
individuals, whose names should be placed on the official service list established
by the Secretary with respect to this submittal:

See Cal. lndep. Sys. Operator Corp., 118 FERC ¶ 61,226 at P 24 (2007) (granting waiver
to generator interconnection procedures to facilitate efficient and cost-effective treatment of 4,350
MW of wind-related interconnection requests), citing ISO New England, 117 FERC $ 61,171 at P
21 (2006) (allowing a limited and temporary change to tariff to correct an error); Great Lakes Gas
Transmission Ltd. Partnership, 102 FERC ¶ 61,331 at P 16 (2003) (granting emergency waiver
involving force majeure event granted for good cause shown); and TransColorado Gas
Transmission Co., 102 FERC ¶ 61,330 at P 5 (2003) (granting waiver for good cause shown to
address calculation in variance adjustment).
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IV. EFFECTIVE DATE

The ISO respectfully requests waiver of the Commission's 60-day notice
period, pursuant to Section 35.11 of the Commission's regulations, 18 C.F.R. §
35.11, to permit the pilot agreement provided in Attachments A to the present
filing to become effective on June 29, 2009, the next business day after this filing.
Good cause exists for this waiver because it will promote the successful
implementation of PG&E's participating load pilot program. Specifically,
implementing this program during the summer peak-load months is important
because this period is the best period for testing the effectiveness of demand
response resources. Finally, no market participants will be adversely impacted
by permitting this program to go into effect prior to the expiration of the 60-day
notice period. In fact, doing so will benefit the market by making more demand
response resources available during peak periods for the California system,
which will improve overall grid reliability.

V. SERVICE

The ISO has served copies of this transmittal letter, and all attachments,
on the California Public Utilities Commission, the California Energy Commission,
and all parties with effective scheduling coordinator agreements under the ISO
tariff.	 In addition, the ISO is posting this transmittal letter and all attachments on
the ISO's stakeholder initiative web page for demand response, which can be
found at the following internet address:
http://www.caiso.com/1893/1893e350393b0.html.

VI.	 ATTACHMENTS

The following documents, in addition to this transmittal letter, support this
filing:

Attachment A	 Participating Load Pilot Agreement by and between
Pacific Gas and Electric Company and the California
Independent System Operator Corporation,
designated as ISO Service Agreement No. 1356. 8

Attachment B	 Pacific Gas and Electric Company Detailed
Implementation Plan for Participating Load Pilot

8	 The ISO had not yet received a Schedule 1 for this agreement, which will contain a
complete list of the resources participating in PG&E's pilot program. The ISO will file that
Schedule with the Commission as soon as it receives it from PG&E.
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Respectfully Submitted,

Nancy Saracino
General Counsel

Baldassaro "Bill" Di Capo
Counsel

The California Independent
System Operator Corporation

151 Blue Ravine Road
Folsom, CA 95630
Fax: (916) 608-7246
Tel: (916) 351-4400
E-mail: bdicapo@caiso.com

Micha"f Kuns
ALSTON & BIRD LLP
The Atlantic Building
950 F Street, NW
Washington, DC 20004
Tel: (202) 756-3300
Fax: (202) 756-3333
E-mail
michael.kunselman@alston.com



ATTACHMENT A

Participating Load Pilot Agreement by and between Pacific Gas and Electric
Company and the California Independent System Operator Corporation.



California Independent System Operator Corporation 	 Service Agreement No. 1356
FERC Electric Tariff, Fourth Replacement Volume No. II

PARTICIPATING LOAD PILOT AGREEMENT WITH
PACIFIC GAS & ELECTRIC COMPANY

Issued by: Laura Manz, Vice President, Market and Infrastructure Development
Issued on: June 26, 2009 	 Effective: June 29, 2009



Participating Load Pilot Agreement between Pacific Gas and Electric Company and
California Independent System Operator

To explore the technical and economic feasibility of Commercial and Industrial (C&I) Demand Response
(DR) as a potential participant in the Market Redesign and Technology Upgrade (MRTU) Measurement
and Performance (MAP) markets for Participating Load (PL), including Dispatchable Demand Resource
(DDR) and Proxy Demand Resource (PDR) products, Pacific Gas and Electric Company (PG&E) and the
California Independent System Operator Corporation (CAISO) have reached the following agreement
("Agreement") regarding PG&E's Participating Load Pilot (PLP):

RECITALS

1.	 Background of PG&E PLP Proposal. PG&E included a description of its proposed PLP in
Volume II of its Amended Application for Approval of Demand Response Programs, Goals, and
Budgets for 2009-2011 (A.08-06-003) filed with the California Public Utilities Commission (CPUC)
on September 19, 2008. PG&E's intent with the PLP is to introduce C&I DR load and make it
available to bid and curtail demand in MRTU starting on or about June 2009. PG&E and CAISO
expect that many lessons will be learned throughout the PLP and that the results of the PLP will
help inform whether C&I customer DR load is technically and economically capable of
participating in the MRTU MAP PL market for DDR and PDR products. In addition, the PLP may
result in recommended changes to CAISO PL requirements or technical specifications to make
DR load feasible in MRTU MAP.

There are significant challenges when considering C&I DR functioning as PL. For the PLP,
PG&E will use up to, but not limited to, four customers enrolled in its Auto-Demand Response
Critical Peak Pricing or Demand Bidding Program as the test case for this PLP. PG&E will install
required equipments, make modifications to internal software systems and short term
infrastructure (written from) based on CAISO's Participating Load User Guide document.

As described below, PG&E's PLP may deviate from some of the current CAISO requirements for
PL. Specific deviations for the PLP may be agreed upon and documented by PG&E and CAISO
in accordance with the provisions below. PG&E's participation in this PLP will be entirely
separate from its operations pursuant to its Participating Load Agreement ("PG&E PLA") with
CAISO.

OPERATIVE TERMS OF THE PG&E PLP

1. Primary Parameters
1.1. Telemetry. PG&E will work with an external vendor to develop telemetry requirements mutually

acceptable to PG&E and the CAISO per the CAISO Tariff and Participating Load User Guide.
PG&E's current plan for the telemetry is as follows:

• PG&E will install equipment to meet CAISO and WECC one (1) minute and (4) second
standards to provide Non-Spinning product

• PG&E will adjust Pilot participants telemetry data for distribution losses
• PG&E, with mutual agreement with the CAISO, will send telemetry data directly to the

CAISO's EMS system or through PG&E's EMS system.

1.2. Bidding Non-Spinning Reserve
• PG&E will place bids for Non-Spinning Reserve Ancillary Service into CAISO's Day-Ahead

Market. 1 PG&E's PLP bids shall be subject to the provisions of the CAISO Tariff applicable to
bids from . Participating Load, including the requirements regarding Energy bids associated

1 Capitalized terms used in this Agreement shall have the meaning set forth in the CAISO Tariff, Appendix
A, Master Definitions Supplement, unless otherwise defined in this Agreement.

-1-



with Non-Spinning Reserve bids. PG&E will make reasonable efforts to recruit up to, but not
limited to, four (4) customers with the intent to approach the 1 MW minimum load bid criteria.
However, the amount of load from the 4 customers will vary from day to day, based on many
factors, including temperature and operational activities. Therefore, to facilitate testing as
part of the PLP, CAISO agrees to accept bids of less than 1 MW for the PLP. If the PLP
results suggest that a 1 MW minimum bid criterion may be a barrier to the success of PL
programs, CAISO and stakeholders will analyze whether to undertake modification of this
criterion and see if such small loads are economically feasible to provide such products.

1.3. Operational Procedures
• P&GE will inform the CAISO about operational issues and will also reflect operating limits

based on bids PG&E will enter into the SIBR scheduling system.

1.4. Dispatch
• In 2009, PG&E will create a bridge between the CAISO's Automated Dispatch System (ADS)

and the Demand Response Automated Server (DRAS) in order to dispatch the participating
load subject to this PLP. ADS and real-time energy dispatch will be conducted as detailed in
the CAISO's Market Instruments Business Process Manual.

1.5. Metering & Settlement
• Meter data for the participating load which is the subject of this PLP shall be submitted

pursuant to the CAISO Tariff requirements for a Scheduling Coordinator Metered Entity rather
than those requirements for a CAISO Metered Entity.

• PG&E may need to develop a manual process to submit Settlement Quality Meter Data
(SQMD) meter data to the CAISO, if PG&E finds it difficult to integrate this PLP resource to
internal systems.

• For purposes of this PLP, PG&E shall submit metering Load data in 5 minute intervals at
Custom LAPs (CLAP) to CAISO for Settlements under a methodology agreed to by PG&E
and CAISO under Participating Load User Guide.

• Subject to the foregoing provisions of this Section 1.5, Settlement for the services provided
by PG&E under the PLP shall be conducted in accordance with the provisions of the CAISO
Tariff regarding Settlements for Participating Load.

1.6. Information and Technology
• PG&E and CAISO will attempt to integrate the PLP processes into the systems supporting

MRTU Release 1, to the extent possible. However, business process and systems
development to support all aspects of PL bidding, telemetry, dispatch, metering and
settlement will take time to fully implement and will require some manual work around
solutions in the near term. Further integration will be pursued and coordinated for MRTU
MAP, as mutually agreed upon by PG&E and CAISO.

2. Funding and Authorization. PG&E has applied for PLP funding in its Application for Approval of
Demand Response Programs, Goals and Budgets for 2009-11 (A.08-06-003), filed with the CPUC on
June 1, 2008 and amended on September 19, 2008, and also requested and received funding for the
PLP as part of the 2009 "bridge" period authorized by the CPUC in Decision 08-12-038. PG&E's
implementation of the PLP is subject to approval from the CPUC, and the scope and budget of the
PLP is constrained by any CPUC decisions approving the PLP. PG &E acknowledges and agrees
that CAISO will not bear any responsibility for expenses or costs that PG&E incurs in undertaking the
PLP.

3. Effective Date and Term. This Agreement shall be effective as of the date of MRTU implementation;
or (ii) a Federal Energy Regulatory Commission (FERC) order accepting this Agreement, whichever
is earlier. If this Agreement is accepted by FERC, it shall remain effective until terminated pursuant to
Section 5.

-2-



4. Termination. Either party may terminate this Agreement upon thirty (30) days advance written notice
to the other party. Any notice of termination given pursuant to this section must be filed at FERC and
shall become effective when FERC accepts the termination for filing. If this Agreement is terminated,
such termination shall not affect rights or obligations for payment of money for services provided or
obligations incurred prior to termination.

5. Dispute Resolution. The parties shall make reasonable efforts to settle all disputes arising out of or
in connection with this Agreement. In the event any dispute is not settled, the parties shall adhere to
the CAISO ADR Procedures set forth in Section 13 of CAISO Tariff, which is incorporated herein by
this reference, except that any reference in Section 13 of the CAISO Tariff to Market Participants shall
be read as a reference to PG&E, and references in Section 13 of the CAISO Tariff to "the CAISO
Tariff" shall be read as references to "this Agreement."

6. Notices. Any notice, demand or request which may be given to or made upon either party regarding
this Agreement shall be made in accordance with Section 22.4 of the CAISO Tariff and be provided to
the representative of the other party identified in Schedule 3 of PG&E's PIA.

7. Confidentiality. All documents, data, and information provided by the parties to one another
pursuant to this Agreement shall be treated in accordance with CAISO Tariff Section 20 governing the
confidentially of documents provided to CAISO by Market Participants, subject to the following:
7.1. Confidential Information.

• For purposes of this Agreement, "Pilot Specific Confidential Information" means
o Certain written, orally conveyed or recorded information, data, analyses, documents, and

materials furnished or made available by PG&E or its representatives to CAISO or its
representatives which, PG&E has pre-designated as Pilot Specific Confidential
Information and transmitted to the CAISO in connection with the PLP; and

o Certain analyses, compilations, studies, documents, or other material prepared by CAISO
which contains or is based upon Pilot Specific Confidential Information provided by PG&E
or its representatives.

• Prior to the implementation of the PLP under this Agreement, the parties shall conduct a
meeting to identify and discuss what types or categories of Pilot Specific Confidential
Information will likely to be transmitted to CAISO and used in connection with the PLP, and
how such confidential data (and in particular, customer data) shall be aggregated or
otherwise redacted to protect confidentiality while remaining useful as supporting data for
reports, filings, or other appropriate disclosure in connection with FERC Order 719, CPUC
Proceedings A.08-06-003 (PG&E Application) and R-7-01-041 (Order Instituting Rulemaking
for Demand Response), or other writings intended to communicate the results of the PLP.

• Information which may have been designated as Pilot Specific Confidential Information shall
nevertheless not be or no longer be considered confidential (i) when it is furnished or
becomes available to the public other than as a result of a disclosure by CAISO, or (ii) is
already in the possession of or becomes available to CAISO on a non-confidential basis from
a source other than PG&E, provided that, to the best knowledge of CAISO, such source is
not and was not bound by an obligation of confidentiality to PG&E, or (iii) CAISO can
demonstrate has been independently developed without a violation of this Agreement.

7.2. Use of Customer Data. Both parties agree that no PG&E customer-specific confidential data
shall be disclosed by either party at any time. All PG&E customer data will be presented in an
aggregated resource portfolio.

7.3. Restriction on Disclosure of Confidential information.
• Neither CAISO nor its Representatives will disclose Pilot Specific Confidential Information

obtained or reviewed in the course of participating in the PLP without express prior written
authorization by PG&E. CAISO agrees that only authorized Representatives of CAISO who
need to know Pilot Specific Confidential Information for the purposes of conducting the PLP
("Authorized Representatives") will have access to Pilot Specific Confidential Information.
Prior to receiving any Pilot Specific Confidential Information, CAISO shall advise such

-3-
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Authorized Representatives of the desire that PG&E maintain confidentiality of Pilot Specific
Confidential Information and shall direct such Authorized Representatives to comply with the
confidentiality requirements of Section 8 of this Agreement.

• CAISO shall immediately notify counsel for PG&E of the receipt of any discovery requests,
orders or other legal process to produce Pilot Specific Confidential Information in connection
with any judicial, regulatory or administrative proceeding.

7.4. Marking of Pilot Specific Confidential Information.
• All Pilot Specific Confidential Information shall be marked as "Pilot Specific Confidential;

Information", hard copy versions of Pilot Specific Confidential Information retained by CAISO
shall be maintained and treated in such manner as CAISO treats confidential information
under the CAISO Tariff.

8. Governing Law. This Agreement is entered into and to be performed in the State of California and
shall be construed and enforced in accordance with the laws of the State of California without regard
to conflict of laws principles.

9. Liability. The provisions of Section 14 of the CAISO Tariff will apply to liability arising under this
Agreement, except that all references in Section 14 of the CAISO Tariff to "Market Participants" shall
be read as references to "this Agreement."

10.Entire Agreement and Amendments. This Agreement constitutes the entire agreement between
the parties and supersedes any and all written or oral agreements previously existing between the
parties with respect to the subject matter hereof. Any amendments to this Agreement shall be in
writing and duly executed by both parties.

11.Other Obligations Unaffected. Nothing contained in this Agreement shall alter PG&E's obligations
under the CAISO Tariff, the PG&E PLA, or any other agreement.

12. Schedule of Load Subject to Agreement. The participating loads, which will participate in the PLP
program, are included in Schedule 1  to this Agreement.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed on behalf
of each by and through their authorized representatives as of the date herein written below.
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IDENTIFICATION OF LOAD SUBJECT TO PLP AGREEMENT



,v)
C	 T
O	 Z
tr	 tsoas
..	 2
E	 t

0 t	 :6(s 0 z 

=	 ;	 o
m 0	 (1)C - L.

< (i) CL

co
V

0.

E
6 I.	 s
13 I-
 IN	 ._

c o 2	 E
ct) vs al
0 ,.. ce
a. 0

C
CD

0

el Li	 .Z1
13 Le	 .c..3	 s
= 6 co ca
ow c 2 0.
0.	 4.)	 CO

0	 0

—.
..Ew tI..	 0)	 L. ra0 c	 o 1-O 4-,

2 5—	 4- a.)
V	 - tw g
=	 0 —	 "00	 0	 003 c M 0.
	 Z 

v
0(A 0 .=	 c.)0-	 aCD co	 17: g

...., 111.)

a.

J
'a
(1:10

E --I	 §.'
0 >4	 a
ra 0= a0

0.	 'al
n

CO	 se. 4-'
CD	 T3 a) •-:-.

E ms	 2 0 °	 o a)skss Z	 'a (,.)
ci) 0	 th' ru,

a.
IS n

"0 —	 0 0
4D CD	 0 os S

0 & 12I' 0 •
P- '5 3	 f8 4, A

u,u) cl- 12 ..7J
< 2	 ta8

d2
C!

0)

0 to=0co -c )-
0 o. ca =
E .5 o °R — -1 
z .V3 	 2

o.

0)

a)

sO

Cu

o.

O

'47
co
C.

to
n.

C.

Cu

0

0)

8
Cu

";

Cl)
O

L.

Cu
0

42

O

E

E

Y

N

0
CO 

Cu--
c
co
• —
E
• "C

CO 9-

0

U a0

C -0
c

o 0)
c0

CU

>„ 0C
P .zz
C

a ,0
c -
W
a) 2 c

0
c

0. 2 is
2 j E0.0)c

E
13 N u)

v	 0
(cu
	 CO
c 0
c>,o
E

a) °.—
C t CuO.
C) eL f
"5 ci)

O p

• U)
– c

4-	 .-
O Li) "0
(j)
a)
(1) (1)

ac

• 0
a.	 a)
L_ c
42 is
• c
a) a) 0
• 0_

.R

• ^ C
W o>

(I)	 E
(.• (0)

a)
= CF =
0

• C4



ATTACHMENT B

PACIFIC GAS AND ELECTRIC COMPANY
DETAILED IMPLEMENTATION PLAN

For
PARTICIPATING LOAD PILOT
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