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VIA E-MAIL 

To: caisotariff@caiso.com
Re:  Comments on Draft Tariff Language – FERC Order 764 Market Changes
MidAmerican Renewables, LLC (“MidAmerican”), based in Des Moines, Iowa, owns and operates solar, wind, geothermal and hydro projects that produce energy sold under long-term power purchase agreements or in wholesale markets, including the CAISO. MidAmerican submits the following comments in response to the draft tariff language published by the CAISO to implement its proposed FERC Order 764 Market Changes.

MidAmerican is supportive of the CAISO’s proposed market changes related to Order 764. MidAmerican is concerned that two aspects of the draft tariff language do not appear to implement that proposal in a manner that is consistent with CAISO’s intent to provide parties with incentives to resolve contractual issues related to the end of monthly imbalance netting under the Participating Intermittent Resource Program (PIRP).
These concerns are related specifically to section 4.8.1 in the draft tariff document (Transition Measures for Participating Intermittent Resources). This section includes the following eligibility criteria (paraphrased):
· The Scheduling Coordinator (SC) must agree to sign an affidavit indicating that the resource meets the qualification criteria

· The applicable parties must agree to seek modifications to their power purchase agreement’s Imbalance Energy settlement terms
Conditioning eligibility for protective measures on the Scheduling Coordinator’s agreement leaves resources which otherwise meet the criteria at the mercy of the SC with respect to their eligibility to receive such protection. An SC that is not responsible for imbalance charges has no incentive to affirm that a given resource is eligible for protective measures. 

MidAmerican has similar concerns with respect to the requirement that parties agree to seek modifications to their power purchase agreements to the extent that they effectively require the SC to allow the resource owner to be eligible for protective measures.  
Further, in its proposal to the Board of Governors, CAISO included a requirement that modifications to long-term agreements be pursued in the context of resources that request protective measures due to the absence of such agreements. With the modification to the proposal approved by the Board of Governors, resource owners that already have long-term agreements would also be eligible for protective measures if those contracts prohibited them from responding to dispatch instructions. Under such circumstances, it is possible that the parties would elect to address the contractual terms that prevent a response to dispatch instructions rather than modify any terms related to Imbalance Energy settlement. Therefore, the requirement that the parties agree to seek modifications to those terms is not always appropriate.
In order to avoid the issues described above, MidAmerican suggests that the draft tariff language be modified to eliminate any requirement that the Scheduling Coordinator agree that a resource meets one or more of the eligibility criteria for protective measures in order for that resource to be eligible. MidAmerican also suggests that language requiring the parties to sign an affidavit indicating their intent to seek modifications to power purchase agreement be limited to exclude any such requirement for resources that are merely contractually prohibited from following dispatch instructions.
Thank you for the opportunity to comment.

Very truly yours,
/s/ Steve Rowley
Director, Asset and Risk Management

MidAmerican Renewables, LLC
