
7.2.3.2 – Allow Supplier provided ex ante reference levels adjustments subject to verification requirements
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MPM Phase
DAM: TD-1, 10:00 – 13:00
RTM: TD, TH – 75 - TH

Monitoring Process
Ad Hoc

Ex Post Verification Phase
TD+1 - TBD

Ex Ante Verification Phase
DAM Deadline: TD-1, 10:00am
RTM Deadline: TD, TH-75

Re-calculate 
Uplift 

Settlement 
Amount

Conduct Ex Post Verification 
of Supporting Documentation 

for Adjustment and/or Any 
Exceedances Unverified Ex 

Ante

Supplier Eligible 
for Uplift Re-
calculation

Monitor for 
Potential Supplier 
Behavioral Issue(s) 

Identified

Adjust  Reference 
Level Automatically 
to adjustment value

Limit Adjustment to 
Cost-Based Cap 

Amount

Send market-based 
components and 

unadjusted reference levels 
to MPM

Limit Adjustment to 
Reasonableness 

Threshold Amount

Adjustment 
Request Subject 

To Ex Post 
Verification

Submit Ex Ante 
Adjustment to 

Commitment Cost or 
Energy Cost Reference 

Levels, If Applicable

Accept Reference 
Level Adjustment/

Exceedence? 

Reference 
Level Adjustment 
Under Cost-Based 

Cap?

Reference Level 
Adjustment 

Desired

Adjustment
Results Fall within 
Reasonableness 

Threshold?

No

Yes

Yes

No

No

Compare 
Adjustment Value 

Against a 
Reasonableness 

Threshold

Compare 
Adjustment Value 

Against a Cost-
Based Cap

Yes

Supplier Not 
Eligible for Uplift 

Re-calculation

No

Clawback Market 
Revenues or Uplift 

Payments, If 
Applicable

Adjustment 
Monitoring 
Complete

Cost-Based Energy Cap = 
$2,000/MWh

Cost-Based Commitment 
Cost Cap = None

Defined as a reasonable 
reflection of cost 
expectation. One for each 
component.

Criteria:
Documentation Required:

Cross-Reference 
Supplier with List of 
Ineligible Suppliers

Supplier Eligible for 
Adjustment?

Yes

Apply Market 
Power 

Mitigation 
(MPM)

Make Supplier 
Ineligible to Submit 
Future Requests, If 

Applicable

Duration of ineligibility TBD

Revise proxy cost or 
DEBs to verified 

levels

Run IFM/RTM 
with final bid 

set

Send final bid set

Market Results 
Published

Send market-based 
components and adjusted 
reference levels to MPM

Identify regularly submitted ex ante adjustment requests that 
have been automatically verified for audit – assess if rules 
criteria and supporting documentation meet guidelines

Price volatility 
event or fuel 

constraint 
event?

Compile market price 
data required for 

submissionPrice volatility event

Compile fuel condition 
documentation 

required for submission

Fuel constraint event

Supporting 
Documentation for 

Adjustment Requests 
Archived for 5 Years

Notify supplier of ex 
post review and 

request supporting 
documentation to 

launch review

Receive notification 
of ex post 

verification of 
adjustment request

Send CAISO supporting 
documentation for 
adjustment request 

under review

Audit 
Process

 Determine 
Needed 

Adjustment 
Based on Data

Assess if Reference Level 
Adjustment/Exceedance is 

Accurate Based on 
Supporting Documentation 

& Calculations

Archived supporting documentation required 
for process (5 year window for audits)
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