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BLACKLINED
AMENDMENT NO . 1

TO  TH E
INTERIM  BLACK START AGREEM ENT

TH IS AM ENDMENT is date d th is  ___ day of April, 19 9 8 and is  e nte re d into, by and
be tw e e n:

(1) South e rn California Edison Com pany h aving its  re giste re d and principal
e xe cutive  office  locate d in 2444 W alnut Grove  Ave ., Ros e m e ad, CA
9 1770 (“SCE“);

and

(2) California Inde pe nde nt Syste m  O pe rator Corporation, a California
nonprofit public be ne fit Corporation h aving a principal e xe cutive  office
locate d at such  place  in th e  State  of California as  th e  ISO  Gove rning
Board m ay from  tim e  to tim e  de s ignate , initially 151 Blue  Ravine  Road,
Folsom , California 9 5630 (th e  “ISO ”).

SCE and th e  ISO  are  h e re inafte r re fe rre d to as  th e  “Am e nding Partie s .”

W h e re as :

A. Th e  Am e nding Partie s  e nte re d into th e  Inte rim  Black  Start Agre e m e nt date d
D e ce m be r 5, 19 9 7 (th e  “Principal Agre e m e nt”).

B. By orde rs  is s ue d on D e ce m be r 17, 19 9 7, and Fe bruary 25, 19 9 8, th e
Fe de ral Ene rgy Re gulatory Com m is s ion re q uire d th at th e  Inte rim  Black  Start
Agre e m e nt be  am e nde d.

NO W  TH EREFO RE, TH E AM ENDING PARTIES AGREE as  follow s :

1) Effe ctive  Date .  Th is  Am e ndm e nt s h all be  e ffe ctive  as  of th e  e ffe ctive  date
of th e  Principal Agre e m e nt and s h all re m ain in full force  and e ffe ct until th e
te rm ination of th e  Principal Agre e m e nt.
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2) Am e ndm e nt to th e  Principal Agre e m e nt.  Th e  Principal Agre e m e nt s h all be
am e nde d as  s e t out be low :

a) Se ction 1.1 is  am e nde d as  follow s :

1.1 M aste r D e finitions Supple m e nt.  Unle s s  th e  conte xt oth e rw is e
re q uire s ,  Th e  te rm s  and e xpre s s ions  us e d in th is  Agre e m e nt
s h all h ave  th e  s am e  m e aning as  th os e  containe d in th e  M aste r
D e finitions Supple m e nt to th e  ISO  Tariff.

b) Se ction 1.2 is  am e nde d as  follow s :

1.2 Spe cial D e finitions  for th is  Agre e m e nt.  In th is  Agre e m e nt,
unle s s  th e  conte xt oth e rw is e  re q uire s , th e  follow ing w ords  and
e xpre s s ions  s h all h ave  th e  m e anings  s e t forth  be low :

“ASRP” m e ans  th e  Ancillary Se rvice s  Re q uire m e nt Protocol of
th e  ISO  Tariff.

“Black  Start Facility” m e ans  a pow e r station ow ne d, or
ope rate d, or unde r contract to th e  Black  Start Ge ne rator
Agre e m e nt s igne e  from  w h ich  th e  Black  Start Se rvice  is  to be
provide d unde r th is  Agre e m e nt, and de tails  of w h ich  are
containe d in Sch e dule  2.

“Black  Start Ge ne rating Unit” m e ans  a Ge ne rating Unit at a
Black  Start Facility or a contract w h ich  provide s  e q uivale nt
s e rvice s , by or th rough  w h ich  Black  Start Se rvice s  can be
provide d, and ope rating de tails  of such  a unit or contract are
containe d in Sch e dule  2.

“Black  Start Se rvice ” m e ans  th e  Ancillary Se rvice  of Black  Start
capability in accordance  w ith  ASRP and Appe ndix D  of th e  ISO
Tariff.

“Com m e nce m e nt Date ” m e ans  th e  date  upon w h ich  th is
Agre e m e nt com e s  into e ffe ct pursuant to Se ction 2.1 h e re of.

“Expiry Date ” m e ans  th e  one  ye ar annive rsary of th e
Com m e nce m e nt Date  or w h e re  th is  Agre e m e nt h as  b e en
e xte nde d pursuant to Se ction 2.1, th e  one  ye ar annive rsary of
th e  pre vious  Expiry Date .
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“Party” m e ans  a party to th is  Agre e m e nt.

“Pe rform ance  Te s t” m e ans  any of th e  pe rform ance  te s ts  for
Black  Start capability w h ich  th e  ISO  m ay pe riodically unde rtak e
in accordance  w ith  th e  ISO  Tariff, and/or including th e  ASRP.

c) Se ction 1.3 (a) is  am e nde d as  follow s :

(a) unle s s  th e  conte xt oth e rw is e  re q uire s , if th e re  is  any
incons iste ncy be tw e e n th is  Agre e m e nt and th e  ISO  Tariff or
any applicable  ISO  Protocol, th e  ISO  Tariff or applicable  ISO
Protocol w ill pre vail to th e  e xte nt of th e  incons iste ncy;

d) Se ction 2.1 is  am e nde d as  follow s :

2.1 Effe ctive  Date .  Th is  Agre e m e nt s h all be  e ffe ctive  as  of th e
late r of (i) acce ptance  by th e  ISO  of th e  rate s , te rm s  and
conditions  of th is  Agre e m e nt by notice  to th e  Black  Start
Ge ne rator ow ne r or contract h olde r unde r Se ction 14.2 by a
duly auth orize d pe rson, provide d th at such  acce ptance  s h all not
lim it th e  ISO ’s  righ t to dispute  be fore  FERC w h e th e r any rate ,
te rm  or condition is  just and re asonable , or (ii) th e  date  it is
pe rm itte d to be com e  e ffe ctive  by FERC, and s h all, subje ct to
Se ction 2.2, re m ain in full force  and e ffe ct until w h ich e ve r is
th e  e arlie r of (i) th e  date  w h ich  th e  ISO  notifie s  th e  Black  Start
Ge ne rator as  th e  date  w h e n th e  ISO ’s  Black  Start auction w ill
com e  into e ffe ct and at 00.01 h ours  on or (ii) th e  Expiry Date .
Th e  ISO  m ay, upon giving at le ast nine ty (9 0) days  w ritte n
notice  prior to th e  Expiry Date , e xte nd th e  te rm  of th is
Agre e m e nt for a furth e r pe riod of 12 cale ndar m onth s  from  th e
Expiry Date .  Such  e xte ns ion s h all not lim it or affe ct in any w ay
th e  righ ts  of e ith e r Party to te rm inate  th is  Agre e m e nt in
accordance  w ith  Se ction 2.2.

e ) Se ction 2.2.1 is  am e nde d as  follow s :

2.2.1 Te rm ination by ISO  due  to D e fault unde r th e  Black  Start
Agre e m e nt.  Th e  ISO  m ay te rm inate  th is  Agre e m e nt by giving
w ritte n notice  of te rm ination in th e  e ve nt th at th e  Black  Start
Ge ne rator or s e rvice  provide r com m its  any m ate rial de fault
unde r th is  Agre e m e nt, and/or th e  ISO  Tariff and/or th e  ISO
Protocols  w h ich , if capable  of be ing re m e die d, is  not re m e die d
w ith in th irty (30) days  afte r th e  ISO  h as  give n it w ritte n notice
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of th e  de fault, unle s s  e xcus e d by re ason of Uncontrollable
Force  in accordance  w ith  Se ction 15 of th e  ISO  Tariff.  W ith
re s pe ct to anyAny notice  of te rm ination give n pursuant to th is
Se ction, th e  ISO  m ust file  a tim e ly notice  of te rm ination w ith
FERC.  Th is  Agre e m e nt s h all te rm inate  upon acce ptance  by
FERC of such  a notice  of te rm ination. m ust also be  file d at th e
FERC.  Pe nding acce ptance  by th e  FERC of such  te rm ination
th e  ope ration of th e  te rm s  of th is  Agre e m e nt and of th e  ISO
Tariff s h all be  s uspe nde d.

f) Se ction 2.2.2 is  am e nde d as  follow s :

2.2.2 O th e r Eve nts  Justifying Te rm ination by ISO .  Th e  ISO  m ay also
te rm inate  th is  Agre e m e nt:

(a) in re lation to Black  Start Se rvice s , if it is  d ete rm ine d not
to h ave  a Black  Start Capabilitycapability available  for
m ore  th an 720 Se ttle m e nt Pe riods  or it fails  pe rs is te ntly
to provide  Black  Start Capabilitycapability in accordance
w ith  th is  Agre e m e nt;

(b) if th e  Black  Start Ge ne rator or s e rvice  provide r ce as e s  to
be  a M ark e t Participant; or

(c) in re lation to Black  Start Se rvice s , if th e  Black  Start
Ge ne rator los e s  its  ce rtificate  for th e  Black  Start
Ge ne rating Unit unde r th e  ASRP of th e  ISO  Tariff, th e
contract as sociate d w ith  provis ion of Black  Start
Se rvice s  is  te rm inate d, or th e  ISO  w ith draw s  th e  w aive r
of th e  re q uire m e nt for such  ce rtificate  re fe rre d to in
Re cital C.

g) Se ction 2.2.3 is  am e nde d as  follow s :

2.2.3 Te rm ination by ISO  on Notice .  Th e  ISO  m ay te rm inate  th is
Agre e m e nt e ith e r in w h ole , or in re lation to any one  or m ore
Black  Start Ge ne rating Units  or s e rvice  provide rs by giving
nine ty (9 0) days  w ritte n notice  to th e  Black  Start Ge ne rator or
s e rvice  provide r.  W ith  re s pe ct to anyAny notice  of te rm ination
give n pursuant to th is  Section, th e  ISO  m ust file  a tim e ly notice
of te rm ination w ith  FERC.  Th is  Agre e m e nt s h all te rm inate  upon
acce ptance  by FERC of such  a notice  of te rm ination.  m ust also
be  file d at th e  FERC.  Pe nding acce ptance  by th e  FERC of such
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te rm ination th e  ope ration of th e  te rm s  of th is  Agre e m e nt and of
th e  ISO  Tariff s h all be  s uspe nde d.

h ) Se ction 2.2.4 is  am e nde d as  follow s :

2.2.4 Pe tition to Te rm inate  by Black  Start Ge ne rator or Se rvice
Provide r.  Th e  Black  Start Ge ne rator or s e rvice  provide r m ay
pe tition th e  ISO  to te rm inate  th is  Agre e m e nt in re lation to a
Black  Start Ge ne rating Unit or contract and, provide d th at th e
ISO  is  able  to procure  Black  Start Se rvice  from  anoth e r
Ge ne rating Unit providing e q uivale nt re liability be ne fit to th e
ISO , th e  ISO  w ill agre e  to such  te rm ination, w h ich  w ill tak e
e ffe ct on th e  date  acce pte d for filing and m ade  e ffe ctive  by
FERC, but not be fore  th e  date  w h e n th e  ISO  h as  th e  righ t to
call upon such  e q uivale nt Black  Start Se rvice  unde r a Black
Start contract.  W ith  re s pe ct to any notice  of te rm ination give n
pursuant to th is  Section, th e  ISO  m ust file  a tim e ly notice  of
te rm ination w ith  FERC.  Th e  ISO  s h all, on re ce ipt of th e  Black
Start Ge ne rator’s  or s e rvice  provide r’s  pe tition, us e  its  b e st
e fforts  to procure  th e  e q uivale nt Black  Start Se rvice  as  soon as
is  re asonably pos s ible  and at a re asonable  price .

i) Se ction 2.2.5 is  am e nde d as  follow s :

2.2.5 Te rm ination by Black  Start Ge ne rator on Sale  of Black  Start
Ge ne rating Unit.  Th e  Black  Start Ge ne rator or s e rvice  provide r
m ay te rm inate  th is  Agre e m e nt in re lation to a Black  Start
Ge ne rating Unit or contract if it s ells  th e  Unit to a purch as e r
w h o, if th e  ISO  re q uire s  th e  Unit to continue  to provide  Black
Start Se rvice :

2.2.5.1 e xe cute s  a contract w ith  th e  ISO , or file s  a rate
sch e dule  w ith  th e  s am e  or substantially th e  s am e
pe rform ance  re q uire m e nts  as  unde r th is  Agre e m e nt
and cost of s e rvice  bas e d rate s  acce pte d by FERC, to
provide  th e  ISO  w ith  Black  Start Se rvice  from  th e
Black  Start Ge ne rating Unit or contract; and

2.2.5.2 satisfie s  th e  ISO ’s  re asonable  re q uire m e nts  as  to th e
te ch nical and financial ability of th e  purch as e r to m e e t
is  obligations  unde r th e  contract or rate  s ch e dule , as
th e  cas e  m ay be .
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Such  te rm ination s h all not tak e  e ffe ct prior to th e  e ffe ctive  date
of all ne ce s s ary re gulatory approvals  for te rm ination.  W ith
re s pe ct to any notice  of te rm ination give n pursuant to th is
Se ction, th e  ISO  m ust file  a tim e ly notice  of te rm ination w ith
FERC.  Th is  Agre e m e nt s h all te rm inate  upon acce ptance  by
FERC of such  a notice  of te rm ination.

j) Se ction 2.2.6 is  am e nde d as  follow s :

2.2.6 Te rm ination for Uncontrollable  Force s .  Eith e r Party m ay
te rm inate  th is  Agre e m e nt in re lation to any Black  Start Facility
by giving w ritte n notice  to th e  oth e r Party in th e  e ve nt th at in
re lation to th e  Black  Start Facility or contract conce rne d e ith e r
Party is  pre ve nte d from  pe rform ing its  obligations  unde r th is
Agre e m e nt for a continuous  pe riod of 9 0 days by re ason of
Uncontrollable  Force s  as  define d in Se ction 15 of th e  ISO
Tariff.  W ith  re s pe ct to any notice  of te rm ination give n
pursuant to th is  Section, th e  ISO  m ust file  a tim e ly notice  of
te rm ination w ith  FERC.  Th is  Agre e m e nt s h all te rm inate  upon
acce ptance  by FERC of such  a notice  of te rm ination.

k ) Se ction 4.1 is  am e nde d as  follow s :

4.1 O bligation to M aintain Black  Start Capability.  W ith  e ffe ct from
th e  Com m e nce m e nt Date  and until th e  Expiry Date  th e  Black
Start Ge ne rator or s e rvice  provide r s h all m aintain Black  Start
Ccapability at its  Black  Start Facilitie s  or contracts  in an am ount
no le s s  th an th at state d for e ach  s uch  Facility in Sch e dule  2.

l) Se ction 4.3 is  am e nde d as  follow s :

4.3 ISO  Tariff and ISO  Protocols .  Th e  Black  Start Ge ne rator s e rvice
provide r s h all com ply, w ith  th e  obligations  and re q uire m e nts  s e t
out in th e  ISO  Tariff, in particular Appe ndix D  re q uire m e nts ,
and ISO  Protocols  Appe ndix L re q uire m e nts  in re lation to Black
Start Ccapability and s e rvice s .

m ) Se ction 5.2 is  am e nde d as  follow s :

5.2 Te s ts .  Th e  ISO  m ay from  tim e  to tim e  (and no le s s  th an once  a
m onth  if th e  ISO  de te rm ine s  it to be  ne ce s s ary) carry out a
Pe rform ance  Te s t on a Black  Start Ge ne rating Unit in
accordance  w ith  th e  provis ions  of th e  ISO  Tariff, and including
th e  ASRP.  A Black  Start Ge ne rator m ay carry out such  te s ts  as
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it cons ide rs  ne ce s s ary on its  Black  Start Facilitie s , at no cost to
th e  ISO .

n) Se ction 6.1 is  am e nde d as  follow s :

6.1 Paym e nt for Capability.  In cons ide ration of th e  Black  Start
Ge ne rator or s e rvice  provide r m aintaining Black  Start
Ccapability at th e  Black  Start Ge ne rating capability in
accordance  w ith  th e  te rm s  of th is  Agre e m e nt, th e  ISO  s h all,
subje ct to th e  te rm s  and conditions  of th is  Agre e m e nt, pay to
th e  Black  Start Ge ne rator or s e rvice  provide r th e  Black  Start
re s e rvation fe e , if any, calculate d in accordance  w ith  Sch e dule
3 Part 1.  Th e  Black  Start Ge ne rator or s e rvice  provide r m ay file
rate  s ch e dule s  w ith  th e  Fe de ral Ene rgy Re gulatory Com m is s ion
at any tim e  to e s tablis h  ne w  rate s  for th e  re s e rvation fe e  and/or
e ne rgy paym e nt.

o) Se ction 6.3 is  am e nde d as  follow s :

6.3 Paym e nt W ith h e ld.  If a Black  Start Ge ne rator or s e rvice
provide r is  pre ve nte d from  m aintaining Black  Start capability at
any Black  Start Facility by re ason of Uncontrollable  Force s
de fine d in Se ction 15 of th e  ISO  Tariff, it s h all not be  e ntitle d
to th e  Black  Start re s e rvation fe e , if any, for th e  Black  Start
Facility conce rne d for th e  pe riod during w h ich  th e  Black  Start
Facility is  unable  to m aintain Black  Start Ccapability by re ason
of such  Uncontrollable  Force s , but paym e nt w ill not be
w ith h e ld unde r th is  Section 6.3 to th e  e xte nt th at th e  Black
Start Ge ne rator is  pre ve nte d from  providing a Black  Start due
to an O utage  in th e  ISO  Controlle d Grid be yond th e  Black  Start
Ge ne rator’s  control.

p) Se ction 6.4 is  am e nde d as  follow s :

6.4 O utage s .  Th e  Black  Start Ge ne rator s h all not be  e ntitle d to
paym e nt of th e  re s e rvation fe e , if any, for a Black  Start
Ge ne rating Unit for any pe riod during w h ich  th e  Unit is
unde rgoing an O utage  of any k ind.  Th e  ISO  s h all not be
e ntitle d to is s ue  a D ispatch  instruction for th e  Black  Start
Ge ne rating Unit to m ak e  a Black  Start in th e  pe riod of any
M ainte nance  O utage  w h ich  h as  b e en approve d by th e  ISO
unde r th e  O utage  Coordination Protocol of th e  ISO  Tariff.
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q ) Se ction 7.1 is  am e nde d as  follow s :

7.1 Los s  of Re s e rvation Fe e .  If a Black  Start Ge ne rator or s e rvice
provide r fails  to provide  a Black  Start in accordance  w ith  th e
te rm s  of th is  Agre e m e nt or fails  a Pe rform ance  Te s t, th e n,
unle s s  th e  e xce ption re fe rre d to in Se ction 7.2 applie s , it s h all
not be  e ntitle d to any Black  Start re s e rvation fe e , if any, for th e
pe riod com m e ncing w ith  th e  be ginning of th e  Se ttle m e nt Pe riod
in w h ich  th e  Black  Start facility last succe s s fully pas s e d a
Pe rform ance  Te s t or succe s s fully provide d a Black  Start or in
w h ich  th e  ISO  re asonably de te rm ine s , by re fe re nce  to re cords
in its  ow n pos s e s s ion or provide d by th e  Black  Start Ge ne rator,
th at th e  Black  Start Ge ne rating Facility first faile d to h ave  Black
Start Ccapability (w h ich e ve r is  th e  late s t), and e xpiring at th e
be ginning of th e  Se ttle m e nt Pe riod in w h ich  th e  Black  Start
Facility is  dete rm ine d by a Pe rform ance  Te s t to h ave  its  Black
Start Ccapability re s tore d.  Th e  Black  Start Ge ne rator s h all re -
pay to th e  ISO , or th e  ISO  m ay w ith h old future  paym e nt
e q uivale nt to any Black  Start re s e rvation fe e  paym e nt, if any,
th at it h as  re ce ive d for th e  pe riod w h e n it w as  not e ntitle d
unde r th is  Section 7.1 to re ce ive  th e m .

r) Se ction 8.2 is  am e nde d as  follow s :

8.2 Th e  Black  Start Ge ne rator or s e rvice  provide r s h all e s tablis h
and m aintain a Se ttle m e nt Account at a com m e rcial bank
locate d in th e  Unite d State s  and acce ptable  to th e  ISO  w h ich
can e ffe ct m one y transfe rs  via Fe d-W ire  w h e re  paym e nts  to
and from  th e  ISO  Cle aring Account s h all be  m ade  in
accordance  w ith  th e  ISO  Tariff, in particular th e  ISO  Se ttle m e nt
and Billing Protocol, and th is  Agre e m e nt. Th e  Black  Start
Ge ne rator or s e rvice  provide r s h all notify th e  ISO  of its  account
de tails  upon e nte ring into th is  Agre e m e nt and m ay notify th e
ISO  from  tim e  to tim e  of any ch ange s  to th e s e  de tails by giving
at le ast 7 days  prior w ritte n notice  be fore  th e  ne w  account
be com e s  ope rational.

s) Se ction 9 .1.5 is  am e nde d as  follow s :

9 .1.5 th e  Black  Start Ge ne rator’s docum e ntation re lating to th e
proce dure s  us e d at th e  Black  Start Ge ne rator’s  Black  Start
Facilitie s  for th e  provis ion of Black  Start Ccapability;
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t) Se ction 14.1 is  am e nde d as  follow s :

14.1 Pe naltie s .  Any pe naltie s  to be  le vie d unde r th is  Agre e m e nt
s h all be  e s tablis h e d in accordance  w ith  th e  ISO  Tariff and ISO
Protocols  afte r consultation be tw e e n th e  Black  Start Ge ne rator
or s e rvice  provide r and th e  ISO , acce ptance  by th e  FERC, and
s h all be  s e t out in Sch e dule  4.  No pe naltie s  or sanctions  m ay
be  im pos e d unde r th is  Agre e m e nt unle s s  a Sch e dule  providing
for such  pe naltie s  or sanctions  h as  first be e n file d w ith  and
m ade  e ffe ctive  by FERC.  Noth ing in th is  Agre e m e nt, w ith  th e
e xce ption of th e  provis ions  re lating to ADR, sh all be  construe d
as  w aiving th e  righ ts  of th e  Black  Start Ge ne rator or s e rvice
provide r to oppos e  or prote s t any pe nalty propos e d by th e  ISO
to th e  FERC or th e  s pe cific im pos ition by th e  ISO  of any FERC-
approve d pe nalty on th e  Black  Start Ge ne rator or s e rvice
provide r.

u) Se ction 15.6 is  am e nde d as  follow s :

15.6 Agre e m e nt Subje ct to ISO  Tariff and ISO  Protocols .  Th is
Agre e m e nt s h all be  s ubje ct to th e  provis ions  of th e  ISO  Tariff
and ISO  Protocols  w h ich  s h all be  de e m e d to be  incorporate d by
re fe re nce  h e re in, as  th e  s am e  m ay be  ch ange d or supe rs e de d
from  tim e  to tim e  pursuant to Se ctions  16.1 and 20.1.3 of th e
ISO  Tariff.

IN W ITNESS W H EREO F, th e  Am e nding Partie s  h ave  caus e d th is  Am e ndm e nt No. 1
to be  duly e xe cute d by and th rough  th e ir re s pe ctive  auth orize d re pre s e ntative s  as
of th e  date  h e re inabove  w ritte n.

California Inde pe nde nt Syste m  O pe rator Corporation

By: ____________________________________________

Nam e : ____________________________________________

Title : ____________________________________________

South e rn California Edison Com pany

By: ____________________________________________

Nam e : ____________________________________________

Title : ____________________________________________


