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submit to the ISO data detailing the hours for which they are eligible to recover Minimum Load
Costs. Scheduling Coordinators who elect to submit data on hours they are eligible to recover
Minimum Load Costs must: 1) use the Minimum Load Cost invoice template posted on the ISO
Home Page, and 2) submit the invoice on or before fifteen (15) Business Days following the last
Trading Day in the month in which such costs were incurred, except that Scheduling
Coordinators seeking reimbursement for Minimum Load Costs incurred between May 29, 2001,

and June 30, 2002 must submit their data to the ISO by August 5, 2002.

5.11.6.14 Allocation of Minimum Load Costs

For each Settlement Interval, the ISO shall determine that the Minimum Load Costs for each unit
operating during a Waiver Denial Period are due to (1) local reliability requirements, (2) zonal
requirements, or (3) Control Area-wide requirements. For each such month, the ISO shall sum

the Settlement Interval Minimum Load Costs and shall allocate those costs as follows:

1) if the Generating Unit was operating to meet local reliability requirements, the
incremental locational cost shall be allocated to the Participating TO in whose PTO
Service Territory the Generating Unit is located, or, where the Generating Unit is located
outside the PTO Service Territory of any Participating TO, to the Participating TO or
Participating TOs whose PTO Service Territory or Territories are contiguous to the
Service Area in which the Generating Unit is located, in proportion to the benefits that
each such Participating TO receives, as determined by the ISO. Where the costs
allocated under this section are allocated to two or more Participating TOs, the ISO shall
file the allocation under Section 205 of the Federal Power Act. For the purposes of this
section, the incremental locational cost shall be the additional costs associated with
committing and operating a particular unit or units to meet a local reliability requirement
over the costs of a less expensive unit or units that would have been committed and
operated absent the local reliability requirement. If a unit is committed in real-time for

local reliability, its Minimum Load costs shall be considered incremental locational costs.
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Costs allocated under this part (1) shall be considered Reliability Services Costs.

2) if the Generating Unit was operating due to Inter-Zonal Congestion, the Minimum Load
Costs shall be allocated on a monthly basis to each Scheduling Coordinator in the
constrained Zone based on the ratio of that Scheduling Coordinator’'s monthly Demand

to the sum of all Scheduling Coordinator's monthly Demand in that Zone;

3) if the Generating Unit was operating to satisfy an ISO Control Area-wide need, the ISO

shall allocate the Minimum Load Costs in the following way:

a. first, to the monthly absolute total of all Net Negative Uninstructed Deviation
(determined for each Settlement Interval based on Final Hour-Ahead
Schedules) at a per-MWh rate that shall not exceed a figure that is determined
by dividing the total Minimum Load Cost in that month by the sum of the
minimum loads for Generating Units operating under Waiver Denial Periods in

that month;

b. finally, all remaining costs not allocated per (a) shall be allocated to each
Scheduling Coordinator in proportion to the sum of that Scheduling
Coordinator's monthly Load and Demand within California outside the ISO
Control Area that is served by exports to the monthly sum of the ISO Control
Area Gross Load and the projected Demand within California outside the 1SO
Control Area that is served by exports from the ISO Control Area of all

Scheduling Coordinators.
5.11.6.1.5 Payment Of Available Capacity Under The Must-Offer Obligation

Available capacity that is required to be offered to the Real Time Market, if dispatched by the
ISO, shall be settled as follows: the actual amount of the dispatched Energy shall be settled at
the applicable Instructed Imbalance Energy Market Clearing Price. Minimum Load Cost

compensation shall be paid for all otherwise eligible hours within the Waiver Denial Period, as
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