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1. Introduction

Thepurposeof thisinitiative istwofold. Inthe shortterm, the purposeisto updatethe methodology
usedin the calculationof the simultaneousMaximumImport Capability(MIC)includingits descriptionin
the CAIS@ReliabilityRequirementBusines$racticeManual (BPM)in order to achievea greater
stability of MICoverallallocations. In the longterm, the purposeis to updatethe annualnature of the
MICallocationprocessasdescribedn Tariffsection40.4.6.2Deliverabilityof Imports,into a multi-year
allocationprocesgo accomplismumerousimportant objectives the primary of whichis the facilitation
of long-term procurementof import resourcesand multi-yearsystemResourceAdequacy(RA)
requirements shouldthey be establishedn the future. Enhancednulti-yearMICallocationsimilarly
removesbarriersto new resourcedevelopmentexternalto the CAIS@alancingduthority Area(BAA).

MICrepresentshe maximumsimultaneouseliverabilityof all imports usedin the RAprocess.The
CAISQerformsdeliverabilty studiesseveraltimesayearin its Generationinterconnectionand
DeliverabilityAllocationProcedurg GDAP)andin its TransmissioflanningProces§TPP).These
studiesare conductedfor the entire CAIS@ontrolledgrid, to test both the deliverability of internal
resourcesandthe deliverabilityof imports,to ensureall resourcesare simultaneoushydeliverableto the
aggregateof load. Unlikethe deliverabilityof internalresourceswhichis grantedon an ongoingbasis
to the resourceowner, the deliverabilityof importsis grantedto LoadServingentities(LSES)n an
annualbasisthroughanassignmenprocess.

Stakeholderhiavepreviouslyrequestedthe CAIS@eviewboth the MICcalculationandallocation
provisions. Somestakeholderdaveindicatedthat the CAISGhouldconsideralternativecalculation
methodsandassertedthat there are numerouschallengegpresentedby the current 13-step Import
CapabilityAssignmenprocess in particular,the annualnature of the allocation. TheCAISOad started
areviewof theseaspectghroughthe RAEnhancementgolicyinitiative. However,dueto the planned
implementationtimeframefor that effort, the CAISGasdeterminedit ismore appropriateto move
considerationof theseMIGrelated provisionsfrom the scopeof that initiative and conductthis
expeditedpolicyinitiative to addressmore immediateneeds.TheCAISUstherefore conductingthis
effort to enhancethe MICcalculationmethodologyandallocationprovisions.

1.1.Background

TheCAISG@ssessethe deliverabilityfor imports usingthe MICcalculationmethodology. The CAISO
calculateghe MICMW amountmainlybasedon a historicmethodologythat utilizesthe actual
schedulesnto the C A | BMAAfos highestimports obtainedsimultaneouslyduring peaksystemload
hoursoverthe lasttwo years. TheCAIS@xamineghe prior two yearsof historicalimport schedule
dataduringhighloadperiods. Samplehoursare selectedby choosingwo hoursin eachyear,andon
different dayswithin the sameyear,with the highesttotal import levelwhen peakloadwasat least90%
of the annualsystempeakload. TheCAIS@hen calculateghe historicallybasedMICvaluesbasedon
the schedulechet import valuesfor eachintertie, plusthe unusedExistingTransmissioiContract(ETC)
rightsand Transmissio®wnershipRights(TOR)averagedverthe four selectedhistoricalhours. This
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conceptis animportant fundamentalprincipleof the MICframework,intendedto ensurethat existing
ownershiprights and pre-existingRAcommitmentsand contractsare recognizedandrespected.

MICvaluesfor eachintertie are calculatedannuallyfor a one-yearterm andallocatedto LSEsisinga 13-
stepprocess.MICallocationsare not assignedlirectlyto externalresourcesrather they are assignedo
LSEsvho choosethe portfolio of imported resourceghey wishto electfor utilization of their MIC
allocations. Thiseffectuatesanimportant principleunderlyingthe MICframework- MICis allocatedto
LSEbecausd SEgayfor the transmissiorsysten) thus, they shouldreceivethe benefitsfrom it and
choosewhichexternalresourcesare ultimately selectedfor providingRAcapacitythat relieson the
import capability. Oncethe allocationprocesss complete,LSEganusetheir MICallocationson each
intertie to supporttheir procurementof RAcapacityof externalresources.Thel3-stepimport
capabilityallocationprocessds detailedfurther below.

RAshowingsdesignatingmport MWsto meet RAobligationsacrosdanterties usingNon-Resource
Speciic SystemResourcesResourceSpecificSystemResources?seudaties, or DynamicallyScheduled
SystemResourcesre requiredto be usedin conjunctionwith a MICallocationandare considereca
firm monthly commitmentto deliverthose MWSsto the CAIS@t the specifiedinterconnectionpoint
with the CAISQystem.

Referencdor tariff and businesgpracticemanual(BPM)asfollows.

1. CASOrT ariff section40.4.6.2:http://www.caiso.com/Documents/Section40
ResourceAdequacyDemonstrattCsCAISOBAAsofAUq122019.pdf

2. ReliabilityRequirement8PMsections6.1.3.5,6.1.3.6and ExhibitA-3:
https://bpmcm.caiso.com/BPM%20Document%20Library/Reliability%20Requirements/BPM%20
for%20Reliability%20Requirements%20Version%2044.docx

2. IssuePaper:Maximum Import Capability Sabilization and Multi -
year AssignmentProcess

TheCAISOasidentified two primaryissuegelatedto the availabilityof intertie capacityfor usein
meetingresourceadequacyneeds. Thefirst issueis the needto ensurethe stability of MICvaluesfrom
oneyearto the nextandasmuchaspossibleacrossa multi-yearhorizonin order to supportmulti-year
planningand procurement MICvaluesderivedannuallyusingthe currentmethodologymayhave
greateruncertaintygivendecliningcapacityacrossghe Westerninterconnectionasother statespursue
GHGreductiongoalsandretire GHGemitting resourcessuchascoaktfired generatingunits. Theycan
alsobeimpactedby varyingparameterssuchashydro conditions,andweatherextremes. Thisreality
impingeson the secondissue whichisthe needto setmulti-yearMICallocationsthat canfacilitate
multi-yearRAimport contracts Resourcewnersoutsidethe CAISavebeenunsuccessfuh entering
into multi-yearRAcontractswith the C A | 3. 8Egigenthe uncertaintythe CAISQ.SE$aceregarding
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how muchexcessapacityexiststhat canbe imported confidentlyinto the CAIS@nd more importantly
what shareof a certainintertie eachLSHEnayreceivein future allocations. Thisproposaladdresses
theseconcernsand proposessolutionsto achievethe objectivesdetailedabove.

2.1.Maximum Import Capability Stabilization

Formostinterties,the CAlIS@alculateMICvaluesbasedon historicalusageof a givenintertie. This
historicallybasedMICmethodolog establishes baselineset of valuesfor eachintertie. Asnoted
above this calculationis basedon the maximumamountof simultaneousnergyschedulesnto the
CAISMAA duringselectCAIS@oincidentpeaksystemload hoursoverlasttwo years. TheCAISQlso
performsa power flow deliverabilitystudyin the C A | Sr@n'snsissiorplanningprocesyTPP}o test
MICvaluesto ensureeachi n t e MICdamatcemmodateall state andfederalpolicygoals;if any
intertie is found deficient,the CAlS@stablishesa forward lookingMICfor that intertie and plansthe
systemto accommodatehis levelof MICin the TPPandthe C P U RApsocessesnd CAISGupporting
processes.

Thedata providedin Tablel, below, provideshistoric MICvaluescalculatedovertime usingthe current
methodology.

Tablel: HistoricMICdata (MWSs)

MICRAYear 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020

Maximum Import Capability 17,486 | 16,228 | 15,755 | 15,221 | 14,852 | 15,208 | 15,524

ETGnd TORheld by non-CAISQSEY 4,090 4,090 4,090 4,211 4,511 5,015 5,015

Availablelmport Capabilityfor CAISQ

13,396 | 12,138 | 11,665 | 11,310 | 10,341 | 10,193 | 10,753
Resourcéddequacypurposes

TotalPreRAImport Commitments

andETC 6,047 5,426 5,256 4,736 4,628 4,306 4,239

Remainingimport Capability- less

all ETGaind TOR 7,348 6,712 6,409 6,574 5,713 5,888 6,515

Somestakeholderdaveindicatedthat the MICcalculationmethodologyshouldbe modifiedto be a
forward-lookingapproachfor all branchgroups in contrastto the currentapproach.TheC A | Sni@ial s
reviewof the MICcalculationprocessappearsto supportthe contraryview, i.e. that the currentMIC
allocationmethodologyto individualbranchgroupsis still appropriatealongwith the generator
interconnectionand TPReliverabilitystudiesthemselvedo provideareasonabldorward look at the
import deliverability TheMICcalculationprovidesthe total MICquantity aswell asa breakdownof

MW quantities,intertie by intertie, that the technicaldeliverabilitystudyusesto stressthe transmission
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systemto evaluatethe simultaneouddeliverabilityof import capability. Thisapproachwasestablished
througha stakeholdemprocessn 2005andthrough a FederalEnergyRegulatoryCommission(FERC)
technicalconference TheCAISQGs opento additionalfeedbackon the MICcalculationmethodology
andseeksnput on potential analysigor alternativecalculationmethodologesfor further review.

TheCASOhasobserveddecliningvaluesfor MICasshownin Tablel. Inaddition,dry hydroyears
directlyimpactthe calculation potentially by up to 50%o0f the observedvaluessinceonly the lasttwo
yearsare counted(regardles®f hydrologyor other externalinfluences). Compoundinghe declining
MICproblemare resourceretirementsplannedin Californiaandacrosshe westdue to resourceageor
to achieveenvironmentalandrenewablegoals. Assuch the CAlS@nticipatesthat MaximumImport
Capabilitycouldbe reducedand more uncertainin comingyears,evenif only for aninterim period.

Asmanyimports flow overthe samepathsinsideCaliforniathat Californialocatedgenerationuseor
mayuseto accesdoad centers,an immediatedecreaseof MICdueto the circumstanceslescribed
abovewouldresultin anincreasen deliverabilityto internal resourcesn the CASQinterconnection
gueue. Thiscancreatea” r a t ecfhfedheite MICmaybe reduceddueto shortterm environmental
conditions,andthen deliverabilityis re-allocatedto internal resourcesbeingdevelopedinsideCalifornia,
andthen capacityis morelimited in the future when conditionsmayotherwisereverseandrestore
flowsto originalhigherlevels. Asa unintendedconsequenceMICandinternal resourcesnow haveto
sharea deliverabilityde-rate until new transmissiorupgradesarein place

TheCASOwouldlike to providedeliverabilityprotectionfor MICallocationscommensuratawith
deliverabilityprotection availableto internal resourcesCurrently MICvaluesestablisked in anysingle
yeargetno deliverabilityprotection, whereasactualnet qualifyingcapacityvaluesfor internalresources
getprotectionfor minimum3 years

Stakeholder Input
The CASO has received comments frod\@R CPUC, PG&E, Powerex Corp., SMUD, Six S@igs)d

WPTFMajority of stakeholders agree that tteASO proposal is an improvemdntthe current
methodology A number of stakeholders request exploration of purely forward looking methodology to
establish MIC, however the only expressed proposals retatthe use of physical capability of the
intertie with or without accounting for exports.

2.2.Available Import Capability Multi-year AssignmentProcess.

TheCAIS@ssignghe total Availablelmport Capabilityon an annualbasisfor a one-yearterm to LSESCs
servingLoadinthe C A | B®Athsoughthe 13-stepallocationprocessetailedin the CAISQariff.*
Thismulti-step assignmenprocessof import capabilitydoesnot guaranteeor resultin anyactual
transmissiorservicebeingassignecr giveany priority rightsin the energymarket, andit isonly used
for determiningthe import capabilitythat canbe usedby an LSEnternalto the CAISQo countimport
systemRAresourcegowardssatisfyingheir total systemRArequirementsunderthe CAISQariff
Sectiord0. Followingthe 13-step Availablelmport Capbility allocationprocessL SEsavethe

1 CAISQariff, Section40.4.6.2.1 Availablelmport CapabilityAssignmenprocess.
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opportunity to trade their assignedmport Capabilitywith other entities bilaterally. Thistrading
opportunity is detailedin the CAISQariff, Section40.4.6.2.2Bilaterallmport CapabilityTransfersand
Registation Process.

Asnotedin the backgroundabove,import capabilityis not assignedlirectlyto externalresourcesput
insteadto the CAISQL.SEbecausahose LSEandtheir customerspayfor the transmissiorsystemand
shouldreceivethe benefitsfrom it and havethe ability to selectwhichexternalresourcesare procured
andrelieduponaspart of RAcapacityportfolios. TheCAISQloesnot believethis paradigmshouldbe
revisitedthroughthis initiative and considerghat allowingnon-LSEo receiveallocationsto be out of

scope.

Table2 liststhe 13 stepsof the Availableimport CapabilityAssignmenProcess.

Table2: Available Import Capability Assignmentprocessoverview

Step Procesdescription
Stepl DetermineMaximumImport CapabilityMIC)
- TotalETC
- TotalETGor non-CASOBAALoads
Step2 Availablelmport Capability
- Totallmport Capabilityto be shared
Step3 ExistingContractimport Capability ETGnsideloads)
Step4 TotalPreRAImport Commitments& ETC
- Remainingmport Capabilityafter Step4
Step5 AllocateRemainingmport Capabilityby LoadShareRatio
Step6 CAISMostsAssignedand UnassignedCapabilityper Stepsl-5
Step7 CAISOhotifies SCof LSEAssignments
Step8 Transfer{Trading]of Import CapabilityamongLSEsr Market Participants
Step9 Initial SCrequeststo CASOto AssignRemainingmport Capabilityby Intertie
Step10 CAISOotifies SCof LSEAssignment& postsunassignedivailablelmport Capability
Stepl11l SecondanBsCRequesto CASOto AssignrRemainingmport Capabilityby Intertie
Step12 CAISONotifies SCof LSEAssignments postsunassignedivailablelmport Capability
Step13 SCsanaysubmitrequestsfor Balanceof YearUnassigned\vailablelmport Capability

2 SeeSectiond40.4.6.2.1of CAISO ariff.
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TheCAISOntendsto moveforward with multi-yearavailableimport capabilityassignmenprocesshat
facilitates long-term contracting(minimum3-years)and enablesbuildingnew resourcesdedicatedto
LSEshat serveloadinsidethe CASOBAA without undulyrestrictingentry of new LSE the future.

Thecurrentannualimport capabilityassignmenprocesdacilitatesthe procurementof excessvailable
capacityoutsidethe CAIS@AAthat is hot otherwisecommittedto anotherBAA. Thecurrentannual
processdoesnot provide LSEsvith certaintythat they couldretain the sameamountof RAimport
allocationon anyparticularintertie yearoveryear. Thishasnot beenalargeconcernin the past
becauseof the availabilityof significantexternalresources andthe stabilityin allocatedimport capacity
that somelargerLSEswith highload shareratio at the CASCOcoincidentpeak,hadexperienced. The
latter is beingsignificantlyimpacteddue to load migrationassociatedvith new CommunityChoice
AggregationCCAgntitiestakingovera significantshareof the load servingresponsibility. Thisload
migrationis anticipatedto continueto growin comingyears.

Incorporatean auction or other market basedmechanisminto the assignmentprocess

Somestakeholdersaskedthe CAISQo incorporateanauctionor other marketbasedmechanisminto
the Availablelmport CapabilityAssignmenprocess. Theyassertthat this will providealternativesor
additionalopportunitiesfor LSE$0 procureimport capabilitygreaterthantheir pro rataloadratio share
of MICon anygivenbranchgroup/intertie to supporta particularRAcontract. Alternativemechanisms
couldallow for more efficient procurementof import capabilityby LSEs$hat placea greatervalueon the
Import Capabilityfor variousreasons. The CAlS@ouldallocateall, or only a portion of the remaining
Availablelmport Capabilitthrougha mechanisnsimilarto the currentprocesshut the CAIS@ould
retain all, or a portion of the remainingAvailablelmport Capabilityfo be auctionedto or otherwise
procuredby LSEsAdditionalauctionrevenuescould potentially be usedto reducethe TAC
TransmissioiRevenueRequirementpr allocatedbackto LSE®n a pro rataload sharebasis.

TheCAISMelievesthat a multi-yearassignmenprocesswvould be beneficialwith or without the
addition of anauctionto the Availablelmport CapabilityassignmenprocessGiventhe significant
challengesaandrequirementsin creatingsucha marketmechansm, andthat the purposeof this
initiative isto focuson more immediateconcernsthe auctionmechanisncouldresultin unnecessary
delayto mitigation of more pressingconcerns.

Assuch,anauctionor other marketbasedmechanismnto allocateAvailablelmport Capabilitywill not be
consideredn this initiative.

Enhancehe provisionsfor reassignmenttrading, or other forms of salesof Import Capabilityamong
LSEs

TheCAIS@emainsopento changeghat facilitate tradingimport capability. However just like the
auctionmechanismit could provideadditionalbenefits,it shouldnot detractfrom the multi-year
allocationprocess.
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Modifyingthis aspectof the procesamaybe necessaryo better facilitate the transferof Import
Capabilityamong LSEsandimprovethe efficientutilization of Import Capabilityandwill be considered
asaugmentationto the two mainissuesmentionedabove.

Stakeholder Input
TheCASO has received comments froDWWR CPUC, PG&E, Powerex Corp., SMULLites SCEand

WPTFE AMajority of stakeholders agree thétwould be beneficial to have higher certairtbyat new or
existing RA contracts, other than FRA Import Commitments, can receive RA Import allocations at the
appropriate scheduling point, in order to facilitate letegm procurement.

An overwhelming majority of stakeholders agree that R#vdrt Allocations should go to LSEs.

Some concerns were expressed due tegming proceedings at the CPUC thatynoa may not result in
multi-year system RA requirements.

A few stakeholders request continued exploration of antarcmechanism for RA import allocations.

3. Straw Proposal: Maximum Import Capability Stabilization and
Multi -year AssignmentProcess

TheCAISQroposeshereina MICstabilizationmethoddogythat doesnot maintainingunused
deliverabilityon the interties for extensiveperiods.

TheCAISQroposeshereina multi-yearavailableimport capabilityassignmenprocesghat would allow
longterm contracting(minimum3-years)and couldfacilitate buildingof new resourcesdedicatedto
LSEshat serveloadinsidethe CASOBAA without undulyrestrictingentry of future newLSEs.

3.1.Maximum Import Capability Stabilization

TheCAISOasrevieweddetailedMICdatafrom the past10yearsandhasassessedifferent methods
to stabilizethe valueof the overallMICaswell aseachindividualbranchgroup (schedulingooint).

Firstthe CAIS@xploredthe potentialto expandthe sampleperiod from two to three, five, or ten years
Scondthe useof maximum,average median,75%quartile or someother methodto boundMIC
aroundaveragedeviationor standarddeviationwasexamined relativeto eachtime horizon. The
resultswere not conduciveto movingtoward a more stableand meaningfulMICcalculation; these
alternativeapproachesesultedin valueseither too high,to low or otherwisestill varyingeveryyear
with more or lessvolatility.

In orderto eliminatemostof the yearlyvolatility, the CAISQelievesthat someannualobservations
shouldbe eliminatedfrom the MICcalculation.
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Maintaining someform of averagecalculationavoidsthe possibilitythat a singlevalueor a singleyear
negativelyaffectsthe MICcalculationfor certainbranchgroupsthat mayhavebeende-rated duringthe
hoursandor days whenmaximumimport wasestablishedThe* d-re a to'impact’ to the intertie
schedulemaynot necessarilye includedin the CASOschedulingsystemespeciallyif it occurredaway
from the intertie point, either insidethe CASQor insidethe neighboringBAA.

Table3: HistoricalMaximum Import Capability

Scheduling Point(s) Direction|2011 MIC|2012 MIC| 2013 MIC|2014 MIC|2015 MIC| 2016 MIC|2017 MIC|2018 MIC| 2019 MIC|2020 MIC
GONIPP Import 0 0 0 0 0 0 0 0 0 0
IPP & IPPUTAH import | 514 | 41 | 481 | 481 | 481 | 481 [ 481 [ 481 [ a8l | 48l
MCCULLOUG500 Import 0 57 92 39 24 56
MEAD5MSCHD Import 76 13 0 0 0 0
MEAD2MSCHD Import 60 51

MARKETPLACE Import 251 365 259 205 114 129
MDWP Import 132 70 94 149 140 173
WESTWING500 Import 131 116 107 59 79 67
BLYTHE161 Import 107 90 45 16 8 2
CRAG Import 17 76 80 80
CFETIJ & CFEROA Import 0 0 0
WILLOWBEACH Import 121 108 166
MIR2 Import 312 312 312
IVLY2 Import 0 150 150 150
MOHAVES00 Import 0 0 0 0 0 0

ELDORADO500 Import 316

MEAD230 Import 1403

ELDORADO230 Import 158

NORTHGILA500 Import

NOB Import 1469 1283 1208 1490 1544 1544 1283 1270 1517
PVWEST Import 3313 3024 3039 3131 2699 2716 3254 3129 2866
PARKER230 Import 135 145 154 150 132 103 101

LAKE & RANCHOSECO Import 578 578 583 591 118 78

SILVERPEAKS55 Import 6 0

SUMMIT120 Import 25 13

SYLMAR Import 567 651

LUGO Import 328 538 360 297 356
RDM230 Import 0 0 0 306 306 306 328 328 328
CTW230 Import 3 0 15 145 167 88 88 148 103
LLL115 Import 0 0 0 0 0 0 0 0 0
MALIN500 Import 2739 2595 2738 2832 2913 3032 3008 3008 3054 3130
TRCYCOTPISO Import 6 5 17 26 29 27 27 30 31 23
TESLA230 Import 719 719 719 719 719 719 0 0 15 15
TRCYPGAE & TRCYCOTP| Import |8900T 771010 7084 " [F084 | 11084 | 007 | R 007 | o0z | 874 | 874 |
TRCYTEA Import 0 306 306 306 306
NML230 Import 384 384 384 384 384 384 384 384 384 384
OAKDALE Import 174 192 192 192 192 192 192 192 194 194
STANDIFORD Import 306 306 306 306 306 306 306 306 176 176
WESTLYTSLA Import 102 102 102 102 102 102 102 102 102 102
WESTLYQNTO Import 35 22 23 47 35 22 22 22 22 24
MARBLEGO Import 15 15 15 15 15 15 15 15 15 15
AMARGOSA230 Import 0 0 1 1 0 0
NWEST Import 0 0 0 0 5 5
MERCURY138 Import 0 0 0 0 0 0

16838 15819 16455 17486 16228 15755 15521 14835 15208 15524

Currently internal CASCresourceghat areincapableof operatinghavetheir deliverabilityprotected
for minimumthree years potentiallymore if the owner is activelyinvolvedin its replacement. In order
to providea similarprotection acrosgime for the deliverabilityof imports (MIC) the CASOproposeso
evaluatea spanof five consecutiveyears. TheCASObelievesthe proposalbelow meetsthe goalof not
maintainingunuseddeliverabilityon the interties for excessivelyong periods andit is consistentwith
the time deliverabilityprovidedresourcednternalto the CASQO
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TostabilizeMIC the CASQis proposingto usethe averageof four hours,with no more thanone hour
per day, two hoursin eachone of the two yearswith the highestactualimports (whenloadis at or
above90%ofthaty e apeak)mmongthe pastfive years.

Thismethodologywill havethe leastdeviationfrom currentmethodthat wasagreeduponby all
followingalongstakeholdemprocessand mediationthrough a FER®@chnicalconference.

Theyearsare rankedby the sumof their two highestactualimports (whenloadis at or above 90%of
thaty e apeak)s

Oncethe four selecteddata pointsare establishedoy actualreaktime data,transmissiorusagedata
from OASI$ usedfrom the hour ahead(HASPnarketfor the samehour asestablishedoy reaktime
data. The CASOwill usethe actualnet schedulegplusthe unusedETCGand TORfor that hour for each
branchgroup.Thehour aheadmarketdatais preferredbecausds closerto reattime then dayahead
marketandit hashighervaluesthan reattime marketdatabecauseahe ETCand TORsare protectedfor
in the dayaheadand hour aheadmarkethowever,they are releasedn the reattime market

Thebaseline MICcalculationwill usebranchgroupby branchgroupHASRchedulefor those4 hoursas
establishedabove In orderto comeup with the actualMICfor the applicable(future) RAyear, the base
line calculationaboveis augmentedby the future yearavailableETCTORand PreRAImport
Commitmentsaswell asTPPportfolio (in orderto assurethat state andfederalpolicygoalsare
achieved.

Thenew proposedmethodologydoeshavea drawback.Underthe existingmethodology,new resources
canincreaseMICon a certainintertie by providingschedulesiuringthe hoursof need,up to 50%after
the first yearand up to 100%after two years. Underthe new proposedmethodology they mayonly
establishincreasedMICif the lastyearor lasttwo yearsrankamongtop two in lastfive, otherwisethe
new scheduleswill not increaseMIC. The CASOhopesthat this drawbackis partially mitigated
beforehandby detailedand precisereviewof the TPPportfolios providedby state andfederalagencies.
Newstepsintroducedunderthe MICassignmenprocesshelow canaccomplisHurther mitigation.

Stakeholder Input
TheCASO has received comments fr@CE, AWEACaliforniaPG&EPowerex Corp., CalCCA, SMUD,

Six CitiesQVPGWPTFRand CPUQA majority of stakeholders agree that tHeAISO proposal is an
improvement to the current methodologyA number of stakeholders request exploratioragdurely
forward looking methodology to establidilC with two of theproposals rguestirg the useof the
physical capability of thmtertieswith or without accounting for exports.

3.2.Available Import Capability Multi-year AssignmentProcess.

In orderto assurethat deliverabilityfor unusedbranchgroupis not maintainedfor extensiveperiods or
that overusedbranchgroupsare allowedto increasethe MaximumIimport Capaldity mustbe allowed
to vary(up anddown)amongyears. Thisrequirementis in contradictionwith the objectiveof allowing
multi-yearcontractsand/or lockingMICby LSE$or multi-yearuse. A balancedapproachedwvould beto
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lockin a certainpercentagefor multi-yearusewhile anotherpercentages held backto allow for
variation.In the detaileddescriptionbelowthe CASGOis empiricallyinvestigatngthe preferredsplit
amongthe lockedpart that shouldbe givenout for three or more yearsversusthe variablepart that
shouldbe held backandreleasedn the yearaheadtime frame.

MaximumImport Capabilitypercentdifferencebetweenyears:

Basedon the mostrecentteny e awosh' of data, the maximumyearoveryearpercentgedifference
was7%,maximumtwo yearout percentigedifferencewas10%,and maximumthree yearout
percentgedifferencewas12%.

Maximumexpectedfuture decreaseof Maximumlmport Capabilitybetweenyearsdue to expirationof
old ETC/TORNdPreRAImport Commitments

Basedon the mostrecent® A d v iEstimateyf FutureResourceddequacymportC a p a bPithe i t y ”
currenthighestoveralldrop in maximumimport capability(MIC)is at about 2%,howeverthe samedata
from two yearsagoshowasmuchas4%decline

Theportion of overallMICthat is securedfor future useby current ETC/TORNnd PreRAimport
commitmentsthat cannotbe allocatedto other LSE# future years

Basedonthe mostrecent” A d v iEstimateyof FutureResourceAdequacymportC a p a bdurrently y ”
between60%in the nearfuture andabout50%ten yearsout of maximumimport capabilityis already
lockedup with existinglongterm contracts.

Specifidranchgroupvariationamongyears

Theyearoveryearpercentgedifferenceof eachbranchgroup canbe quite different and at timeswith
significantoutliersthat do not follow a generalpattern, thereforeit is not a goodvariableto useto bind
the releasequantitiesfor LSEallocation. The CASOproposedo bind the branchgroup by branchgroup
allocationson the low sidebasedon actualmulti-yearcontractsthat LSE$iavesinged(either ETCTOR,
PreRAImport Commitmentsor new multi-yearcontractsasproposedfurther below). TheCASO
proposesnot to bind the branchgroupby branchgroupallocationson the high sideunlessdeliverability
problemsare encounteredduringstudies

IndividualL SHoad forecastvariationamongyears:

Basedon the mostrecentfivey e aworh'of data,andafter eliminatingbiaseddatafrom the first year
of operationanddatafrom LSEsffectedby load migrationto new CommunityChoiceAggregators
(CCA)the 1 yearspreadis within 20%(with about 80%confidenceevel)andwithin 30%(with about
90%confidencelevel). The 2 yearspreadis within 20% (with about80%confidencelevel)andwithin
40%(with about 90%confidencelevel) whereasthe 3 yearspreadis within 30%(with about80%

3 http://www.caiso.com/Documents/AdvisoryestimatesoffutureResourceAdequacylmportCapabilityforyears2017
2026.pdf
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confidencdevel)andwithin 45%(with about 90%confidencelevel) Tonote that within eachone of the
spreadshere were severalsignificantoutliers.

Chartl: Percentageloadforecastchangefrom oneyearto the next

1 year individual LSE load forecast variation
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1 Year % change of individual LSE load forecast as provided by
the CEC - exludes years from LSEs affected by CCA formation

Chart2: Percentageloadforecastchangeeverytwo years

2 year individual LSE load forecast variation
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Chart3: Percentageloadforecastchangeeverythree years

3 year individual LSE load forecast variation
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3 Year % change of individual LSE load forecast as provided by
the CEC - exludes years from LSEs affected by CCA formation

Thee are multiple reasondor the loadforecastingvariations above Thesereasondnclude

Actualaccuracyof the forecastsbetweenyears,

Load growth andinformation providedby the LSEo the CEC,
The differencein time,

Day and month of the projected CASOcoincidentpeaketc.

= =4 =4 =

Sraw proposal:

Percentof MICto be allocatedin the 3-yearaheadtimeframeversus 1-yearaheadtimeframe

In orderto assurethat the yearby-yearobservedvariationof maximumimport capability(yearby year
maximumpercentdifference+ maximumdecreaséetweenyears)doesnot imposea heavyburdenon
yearlyallocations the three yearout MICallocationshouldnot exceed35%of MIC.

In orderto assurdiquidity in the 3 yearout MICallocationat leasthalf of the current R e malmpoit n g
C a p a b(hot lockegby existingeE TCTORsand PreRAImport Commitmentsshouldbe givenout.
Resultingn a minimum 80%o0f MIC(basedon datafrom future years1-8) to minimum75%of MIC
(basedon datafrom future years9-10).

TheCASGis currently proposingto allocate80%of MICin the 3-yearaheadtimeframeandthe
remainingin the yearaheadtimeframe. Therewould be no incrementalMICallocatedtwo years
forward, thoughLSEare permitted to trade allocatedMICduringthat year. Alternativeproposalscould
be 75%o0r 85%0f MICallocatedin the 3-yearaheadtimeframe.
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Theallocationsgivenin the 3-yearaheadprocesanustbe lockedin by the receivingLSEhrough RA
contractsand communicatedo the CASObeforethe yearahead MICallocationprocesseginselse
they will be availablefor reallocationto all LSEsThiswaythe unusedallocationscouldgoto LSEsvith
higheror increasedoad shareratio, the allocationmay effectivelybe returnedto the sameLSHf its
load shareration stayedthe sameor increasedetweenthe 3-yearaheadprocessandthe 1-yearahead
processlf lockedby RAcontractsbefore the yearaheadMICallocationprocesshegins the respective
LSEs one-yearallocationmaynot decreasebelowthe locked portion regardles®of the yearaheadload
shareratio of the respectiveL SE.

Assurancef MICallocationsfor new RAcontractsbeyondthe 3-yearhorizon

In orderto further assurethat onceanimport RAcontractis signed,it cancountby the LSHor the full
term of the contractandnot just 3 yearsthe CASOis proposingto establisha thresholdbelowwhich
the LSEnayenter into longterm RAimport contractswith unlimited years. Thethresholdlevel(by
usingindividualLSEy LSHoad forecastvariaion amongyear9 shouldbe about55%(with ~90%
confidencdevel)andabout 70%(with ~80%confidencelevel)of their load sharequantity.

TheCASOQGis currently proposingto allow LSE$o lockMICallocationfor up to 20 yearsif the contracts
are within 60%of their total 3 yearout allocation BecauseertainLSEare currentlyat or abovetheir
load shareratio the total lockedMICfor more than 3 yearswill effectivelybe at over 71%.

If lockedby RAcontractsbeforethe year-aheadMICallocationprocesshegins the respectivel. S Bnes
yearand 3-yearaheadallocatiors maynot decreasebelowthe lockedportion regardlesf the load
shareratio of the respectivelL SE.

Shouldockingup MICallocationsthrough new RAcontracts, be allowedonly for contractsthat are
completelybelowthe unlimited yearthresholdor the 3-yearallocationor shouldthey be allowedup to
the unlimited yearthresholdor the 3-yearallocationevenif this only constitutespart of the RA
contract?Example: A LSEsinlimited thresholdis 60 MW, the 3-yearaheadallocationis 80 MW andits
load sharequantity is 100MW. If the LSEsignsa 10-year80 MW RAimport contract,should60 MW of
this contractbe allowedto countfor unlimited thresholdor not?

The CASOQGis currently proposingto allow anypart of a contractto counttoward a LSEsinlimited
thresholdor 3-yearaheadallocation.In the abovementionedexample the LSEwill be at riskfor a
portion of this contract(20 MW) duringthe next 3-yearallocation.

Lockinaup MICallocationsat the branchgrouplevel:

If the currentmethodologyof branchgroupassignmenis maintainedthe allocationprocesswill follow
steps8-12, after whichthe LSEsvill haveaboutone yearandhalfto locktheir receivedbranchgroup
allocationsby signingRAcontracts.Anyunlockedamountsof RAimport allocationswill be reallocated
duringthe annualRaimport allocationprocess.
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TheCASQGis opento different approachesither firm comefirst served(musthaveproof of signediong
term RAcontract)or througha“ o pweinn d wheréLSEsare directly competingagainsteachother for
the mostattractive andlucrativebranchgroupallocations.

Transparency:

TheCASGis currently proposingto makepublicinformationrelatedto the LSEholderandlockedup
amounts,includingexpirationyeatrs, for eachindividualbranchgroup.

Sellor cancelationof contractsusedto lockMICallocations

AnyLSEsellingor cancelinga RAimport contractusedto lockMICallocationswill loseits benefitin the
nextRAallocationprocessTheCASOmustbe notified within two weeksafter selland/or cancelation.

AnyLSBpurchasingan RAcontractcurrentlyusedby a different LSHEo lock MICallocationmayuseit as
its own contract(from anew currentdate)to lockits own MICallocation,duringthe next available
allocationprocessif it hasroom underits unlimited or 3-yearaheadthreshold.

If an LSEhoosesto sellits currentimport contractusedto lockMICallocationsalongwith its MIC
allocationthen the sellingLSEnustmaintainthe contractundertheir namethroughoutthe CASO
allocationprocesshoth 3-yearaheadand 1-yearahead,andit musttransferto the buyerthe contract
andthe MICallocationsdirectlythrough CIRAeveryyearafter the final allocatiors havebeenposted.

Anyrenewalor extensionof expirationdate of an existingcontractshouldconstitutea new contractand
the LSHEnustgothroughthe processof lockingup MICallocationsagainat their currentestablishedoad
ratio share.Anycontractmustrenewat leastoncein 20yearsthereforeany“ e v e r @n* d efrthe
p | atgpe ¢ontractsare assumedo expireat the end of every20-yearperiodandthe LSEnustgo
throughthe processof lockingup MiICallocationsagainat their currentestablishedoadratio share

Changdo the Remainindmport Capabilityallocationmethodology

Currentlythe Remainingmport Capabilityafter Step4 is assignednlyto LoadServingentitiesserving
Loadwithin the CAIS@alancingAuthority Areathat havenot receivedExistingContractimport
Capabilityand PreRAImport CommitmentCapabilityunder Steps3 and 4, that exceedthe LoadServing
E n t iLaad/ShaseQuantity. Andit isassigneduntil fully exhaustedo thoseLoadServingentities
eligibleto receivean assignmentnderthis Stepbasedon eachLoadServinge n t ilmpgrt Capability
LoadShareRatioup to, but not in excesf, its LoadShareQuantity.

Thismethodologyto splitthe Remainindmport Capabilityresultsin anunevencontributionamongthe
eligibleLSEExample:
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Table4: CurrentRICallocation methodology

Tic= | Y93 | gens | Loadshare | LoadShare RIC Actual | e ctive

500 shgre 3&4 guantity after step4 | assignment allocation allocation
ratio MW

LSEL 53 15 500*.53=265| .53/.98=.54 | 300*.54=162 177 177/265=.67

LSE 40 75 500*.40=200| .40/.98=.41| 300*.41=123 198 198/200=.99

LSB 5 10 500*.0525 | .05/.98=.05| 300*.05=5 25 25/25=1

LSHE 2 100 500*.02=10 - - 100 100/10=10

TheCASOQis proposingto usea different methodologyto splitthe Remainingmport Capabilitythat will
resultin aleveledcontribution from eacheligibleLSEasfollows:

Followsteps1-4 asdonetoday.

Understep5 after eliminatingLSEservingloadwithin the CAIS@alancingAuthority Areathat have
receivedExistingContractimport Capabilityand PreRAImport CommitmentCapabilityunder Steps3
and4, that exceedthe LoadServihgE n t iLaagShaseQuantity, calculatethe GrossRemainingmport
Capabilityby subtractingthe sumof the MWsassignedo excludedLSErom the TotalImport Capability:

GRIC=TKg (MWsassignedo non-eligibleLSES).
Thencalculatethe shareof GRI®n aload shareratio amongthe remainingeligibleLSEs.

AnyLSEsvith MICallocationfrom Steps3 &4 higherthan or equalto its GRIGllocationwill alsobe
excludedfrom further allocationof RIC.

EachremainingeligibleLSBwill haveits RICcalculatedby subtractingits total of MICallocationsunder
steps3 &4 from its shareof its GRIC

LSEshareof RIC=LSghareof GRICy (MICallocationsunder steps3& 4)

Table5: Proposednew RICallocation methodology

Load Actual
TIC= Steps| Loadshare | LoadShare . N . Effective
share ) GRIGhare [RICassignmen allocation .
500 | 3&4 guantity after step4 allocation
ratio MW
LSEL| 53 15 | 500*.53=265| .53/.98=.54| 400*.54=2163 | 216:15=2013 | 2163 |216.3/265=.82
LSE| 40 75 | 500*.40=200| .40/.98=.41| 400*.414163.3|163.375=88.3| 163.3 |163.3200=.82
LSB| 5 10 | 500*.05=25 | .05/.98=.05| 400*.05=20.4 | 20.410=10.4| 20.4 20.4/25=.82
LSHE| 2 100 | 500*.02=10 - - - 100 100/10=10

Sanificantchangedo the LSEy LSHoadforecastdueto formation of new LSEs

Whilethe CASObelievesthat the proposalhereinwill standwell againstnormalyearby-year

fluctuationsin MIC, CEQoad forecast,load growth and other normalchangedetweenyearsit may not
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be suitableduring creationsof new LSEsgspeciallywhentheir sizeis significantcomparedto the sizeof
the departingLSE.

If the departingLSEloesnot havesignificantockedMICallocationsthen there is no impactduringthe
transfer.However if the departingLSEhassignificaniockedMICallocationsdueto existingRAImport
contractsthen this couldcreateanissuefor both the new LSE- by potentially not havingavailableMIC
in the annualor multi-yearallocationprocessandfor the departingLSEsincenow it couldpotentiallybe
strandedwith a RAcontractandlittle to noload.

Thee® situationsarisewhena significantportion of the load in one areais transferredfrom one LSEo
another(likethe creationof new CCAs)n thesespecialcasesshouldthe departingLSEbe forcedto
relinquishcertainRAImport contractsandtheir respectivelockedMICallocationsto the new LSE?
Moreover,in the samecasesshouldthe new forming LSEbe forcedto take overcertainRAImport
contractsandtheir respectivelockedMICallocationsfrom the old LSEBhouldthere be atest of size
significarce, beforethe new anddepartingLSEsnustengagen thesetransfers?

Currentlythe CASOhasno proposaland seeksmore input; especiallyirom the partiesmostlikely
involvedwith theseloadtransfersat the LSEandregulatorylevels.

Stakeholder Input
TheCASO has received comments fr&@CE, AWEACalifornia, PG&E, Powerex Corp., CalCCA, SMUD,

Six CitiesQVPGWPTFRand CPUCA majority of stakeholders agree that it would be beneficial to have
higher certainty that new or existing RA contracts, other thanfAelmport Commitments, can receive
RA Imprt allocations at the appropriate scheduling point, in order to facilitate iteygh procurement.

An overwhelming majority of stakeholders agree that RA Import Allocations should go to LSEs.

Some concernstill remaindue to ongoing proceedings at the CPUC that magnay not result in
multi-year system RA requirements.

An overwhelming majority of stakeholders agree that the proposed changes to Step 5 of the MIC
allocation process is an improvement to the existing process.

Based on similar comments received fr@GE, PG&E, SWPG and CPldCASO has developeth
alternativemulti-year allocation proposahat addresses load migration directly and would provide
higher certaintyfor long-term RA importcontracisto receive MIC allocations at their desired intertie.
However under the new alternativéhe LSEwill have to manage a higher risk associated with signing
such longterm import RA contracts theunder theCASQoriginal strawproposal The newalternativeis
describal herein under the revised straw proposal
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4. Draft Final Proposal:Maximum Import Capability Stabilization &
RevisedStraw Proposal: Multi -year AssignmentProcess

TheCAISGs moving forward with a draft final proposal regardingMICstabilizationmethodology
consistentwith that proposedunderthe straw proposd.

TheCAISMroposesherein a secondalternativeto the multi-yearavailableimport capability
assignmenprocesghat would allow longterm contracting(minimum3-years)and couldfacilitate
buildingof new resourcesdedicatedto LSEs$hat serveloadinsidethe CASOBAA without unduly
restrictingentry of future new LSESs.

4.1.Maximum Import Capability Stabilization

TheCASOandthe majority of stakeholdersagreethat the CASOproposalfor MICstabilizationis an
improvementto the currentmethodology.

Anumberof stakeholdergequestfurther explorationof purelyforward lookingmethodologyto
establishMIC Theonly proposalgprovidedby stakeholderrelate to the useof physicalcapabilityof the
intertie with or without accountingfor exports. Asthe CASOhasexpressedefore,the total of physical
capabilityof eachintertie totals about44,400MW andthe highestnet import the CASOhas everseenis
around12,500MW. TheCASObelievesthat maintainingunuseddeliverabilityon intertieswould be to
the detriment of newinternal resourcesnsidethe CASO(connectedcloseto the samenodeswhere
imports are scheduled) Thiswill negativelyimpactall CASOratepayersandtherefore the CASOwiill

not be movingforward with alternate proposalghat sdely rely on physicakapabilityof interties. The
CASObelievesthat some evidenceneedsto existthat the import capabilityis beingused or potentially
will be used,to supportan RAimport, in orderfor the CASOto continueto maintainits deliverablity at
the expenseof new resourceentrantsin the CASQOgrid. Currently amongconcretemeasureof
availability includingactualRAusage future CPUQRPportfolios,andactualenergyschedulesthe
highestvalueof MICis establishedby continueduse of actualenergyschedulesThe CASOcontinuesto
believethat actualenergyschedulesare still the mostappropriateway of establishingand dividingMIC
amongthe availableinterties for this reason

TheCASOQGiswilling to exploreother viablealternativesthroughthis on-goingstakeholdemprocess
howeverany new proposalswill not be implementablefor RAyear2021.TheCASOneedsto commence
changedo the ReliabilityRequirement8PMin Aprilin order for thesechangedo be approvedin May
for Juneimplementation.Otherviablealternativesmaybe discussedind exploredfor RAyear2022
implementationalongwith the multi-yearMICallocationeffort.

Draft final proposalfor MIC stabilization:

TheCASOproposesto calculateMaximumImport Capabilityfor the next RAyear,by usngthe average
of four hours,with no more than one hour per day,two hoursin eachone of the two yearswith the
highestactualimports (whenloadis at or above90%of thaty e apedk amongthe pastfive years.
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Theyearswill then be rankedby the sumof their two highestactualimports (whenloadis at or above
90%of thaty e apeak)s

Oncethe four selecteddata pointsare establishedoy actualreaktime data, transmissiorusagedata
from OASI$ usedfrom the hour ahead(HASPnarketfor the samehour asestablishedby reaktime
data. The CAISQuill usethe actualnet schedulegplusthe unusedETCGand TORfor that hour for each
branchgroup.Thehour aheadmarketdatais preferredbecausas closerto reattime then dayahead
marketandit hashighervaluesthan reaktime marketdatabecausehe ETCsnd TORsre protectedfor
in the dayaheadand hour aheadmarkethowever,they are releasedn the reaktime market.

ThebaselineMICcalculationwill usebranchgroupby branchgroupHASRchedulefor those4 hoursas
establishedabove.In orderto comeup with the actualMICfor the applicable(future) RAyear, the
baselinecalculationaboveis augmentedby the future yearavailableETCTORand PreRAImport
Commitmentsaswell asTPPportfolio (in orderto assurethat state andfederalpolicygoalsare
achieved).

Stakeholder Input
The CASO has received comments fr@iVPGSCENCPA, VEA, SDG&E, SVP, SMUD, Six Cities, CMUA,

CPUC and PG&& majority of stakeholders agree that the CAISO proposal is an improvement to the
current methodology.A number of stakeholders request explorationaqdurely forward looking
methodology to establish M|@vith two of theproposals rguestingelimination on the import

allocation process for RA

4.2.Available Import Capability Multi-year AssignmentProcess.

TheCASQOandstakeholdes agreethat two elementspresentedin the straw proposal(are necessary
andrepresentimprovementsto the currentprocesstransparencyandchangeso Remainingmport
Capabilityallocationmethodology- step5. The CASOQis proposingto moveforward with thesetwo
elementsof the proposal. Regardingnulti-yearMICallocations all stakeholdes agreethat providing
higherlevelof certaintyfor retention of MICallocatonsat a certainbranchgroupyearoveryearwould
be animprovementto the existingprocess. Thestakeholderfeedbackon thisissuehasbeensplit
mainlybetweentwo groups;one that prefershighestlevelof certainty—oncesigned- contractsdictate
MICallocationsandthey cannotbe reduceddueto changesn loadforecastanda secondgroupthat
prefersthe load shareratio to alwaysbe the driver of MICallocations evenif it resultsin slightlylower
levelof certaintytowardsalreadysignedimport RAcontracts. The CASOwill therefore be presenting
two alternativesin this revisedstraw proposaland solicitsfurther stakeholderinput on both.

Transparency:

TheCASGis currently proposingto makepublicinformationrelatedto the LSEholderandlockedup
amounts,includingexpirationyears,for eachindividualbranchgroup.

Changédo the Remainingmport Capabilityallocation methodology:
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TheCASOQGis proposingto usea different methodologyto splitthe Remainingmport Capahlity that will
resultin aleveledcontribution from eacheligibleLSEasfollows:

T
1

T

Followsteps1-4 asdonetoday.

Understep5, after eliminatingLSEservingloadwithin the CAIS@alancingAuthority Areathat
havereceivedExistingContractimport Capaility and PreRAImport CommitmentCapability
under Steps3 and 4, that exceedthe LoadServihgE n t iLaagShaseQuantity;calculatethe
GrossRemainingmport Capabilityby subtractingthe sumof the MWsassignedo excludedLSE
from the TotallImport Capability:

GRIC=TKg (MWsassignedo non-eligibleLSES).
Thencalculatethe shareof GRI®n aload shareratio amongthe remainingeligibleLSEs.

AnyLSEsvith MICallocationfrom Steps3 &4 higherthan or equalto its GRIGillocationwill also
be excludedfrom further allocationof RIC.

EachremainingeligibleLSBwill haveits RICcalculatedby subtractingits total of MICallocations
under steps3 &4 from its shareof its GRIC.

LSEshareof RIC=LSg&hareof GRICy (MICallocationsundersteps3 & 4).

Foradditionaldetailsor examplesseestraw proposalabove

RevisedStrawproposal:

Alternativel — RAcontractsalwaysrespected(sameasstraw proposal)

T

AllocateMICto LSEssfollows: 80%o0f total MICthree yearsout and 20%of total MIConeyear
out.

LSEsnaylockup their multi-yearallocationsthrough RAcontractsasfollows: 60%of their
allocationfor up to 20years,20%of allocationsup to 3 years,and20%of allocationson ayearly
bases.

Threeyearout allocationsnot lockedup beforethe yearaheadprocesswill be reallocatedto all
the LSEs.

LSBby LSEhree yearout MICallocationat the branchgrouplevelfollows steps8-12 asavailable
today.

Foradditionaldetailsor examplesseestraw proposalabove.

Pros:

RAcontractsare alwaysrespectedandassureghey canbe countedfor by the purchasing-SE
irrespectiveor changesn load shareratio or formation of new LSEg¢load migration).
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Cons: Thealternativedoesnot addresshighdeviations/changesn load shareratio or formation of
new LSEgloadmigration)

Alternative2 —Loadshareratio alwaysrespected(new).

91 AllocateMICto LSEasfollows: 75%of total MICthree yearsout and 25%of total MIConeyear
out.

1 LSEsnaylockup their multi-yearallocationsthrough RAcontractsfor an undeterminediength
of time, howeverif the individualLSEgyearaheadallocationfallsbelowthe previousyear(s)
lock-up amount,then the LSEBwill be limited to the currentyearaheadallocation EachLSEwith
new RAcontractsthat lock-up MICallocationsat the branchgrouplevelmustprovidethe CASO
with RAcontractpriority curtailmentorder. Thisis necessaryn order for the CASOto process
RAcontractcurtailmentsin casethe new MICallocationsfall belowthe previousyearlock-up
amounts.

1 Threeyearout allocationsare not lockedup before the yearaheadprocesswill be reallocatedto
allthe LSEs.

1 LSbbyLSEhreeyearout MICallocationat the branchgrouplevelfollows steps8-12 asavailale
today.

Pros: It directlyaddresgshighdeviationsthangesn load shareratio or formation of new LSE¢load
migration)

Cons: LSEsigningmulti-yearimport RAcontractsneedto selfmanagetheir risk of changesn load
shareratio or formation of new LSE®Yy either beingwilling to sellpart of their currentRA
portfolio or beingwilling to purchaseadditionalMICallocatiors from other LSEs

RAcontractsusedfor lockingMICallocationsto branchgroupfor either option:

TheCASQOagreeswith stakeholdercommentsthat the CAISGhoulddevelopmechanismshat will
ensurecapacitybuilt outside Californiato support CAISQoadwill be availableand accessibléo
Californiaon the samebasisasRAcapacityin the CAlSMalancingareais availalde to the CAISO
Thereforethe CASOis proposingthat new contractsusedto lockMICallocationsto branchgroup
shouldbe associatednly with either pseudotied resources, resourcespecificdynamicallyscheduled
systemresourceor other resourcespecifc systemresource.

Stakeholder Input
The CAISO has received comments fRDWRSWPG, SCE, NCPA, VEA, SDG&E, SVP, SMUD, Six Cities,

WPTF, PoweszCMUA, CPUC and PG&E.

A majority of stakeholders agree that it would be beneficial to have higher certainty that new or existing
RA contracts, other than PRA Import Commitments, can receive RA Impdipcations at the
appropriate scheduling point, in order to facilitate letegm procurement.
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An overwhelmingnajority of stakeholders agree that RA Import Allocations should go to LSEs.
An overwhelming majority of stakehders agree thatransparency is a key feature of any proposal

An overwhelming majority of stakeholders agree that the proposed changes to Step 5 of the MIC
allocation process is an improvement to the existing process.

There is no stakeholder agreement on a preferred alternative to allocate-yeéti MICBased on
feedback and preference the responses can be grouped in aifelar buckets:

A Neutral- NCPASVR- seekingexemptionsfor extensiongo the old PreRAImport
Commitmentdrom new rulesappliedto new useRAcontracts

A Alternativel (contractsalwaysprevail)- CDWRSWPGYEA SMUD-first choicewithout
market/auctionimprovements SDG&HEsecondchoice)

A Alternative2 (loadshareratio prevailsy} CPUCPG&ESCESMUD- secondarychoicebetter
with market/auctionimprovements WPTHsecondchoice)

A Auction- SDG&EWPTF

A Eliminate- SixCities,CMUA- eliminateimport deliverabilityallocationor do deliverability
studiesafter the showingsarein

A PendingRAcontracts- PowerEx

5. Final Proposal:Maximum Import Capability Stabilization &
SecondRevisedStraw Proposal: Multi-year AssignmentProcess

TheCAISGs movingforward with afinal proposalregardingMICstabilizationmethodologyconsistent
with that proposedunderthe draft final proposal.

TheCAISGs movingforward with a secondrevisedstraw proposalregardingthe multi-yearavailable
import capabilityassignmenprocessasedon a simplifiedversionof previousalternative2, that would
allow long-term contractingand couldfacilitate buildingof new resourcesdedicatedto LSEshat serve
loadinsidethe CASOBAA without undulyrestrictingentry of future new LSEs.

5.1.Maximum Import Capability Stabilization

TheCAIS@ndthe majority of stakeholdersagreethat the CASOproposalfor MICstabilizationis an
improvementto the currentmethodology.

TheCAISOasfilled PRRL239for changedo the ReliabilityRequirementsBusinesdrocessManual(RR
BPMrelatedto implementationof the draft final proposal.Thenew BPMlanguagemay seemextensive
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howeverit merelymovesthe currentmethodologyfrom anold 2005technicalbulletin into the RRBPM.
Theonly substantialchangeis the useof datafrom highesttwo yearsamongthe lastfive vs.the current
useof datafrom the lasttwo years.

Final proposalfor MICstabilization:

TheCAISQroposedo calculateMaximumImport Capabilityfor the next RAyear,by usngthe average
of four hours,with no more than one hour per day,two hoursin eachone of the two yearswith the
highestactualimports (whenloadis at or above90%of thaty e apedk)amongthe pastfive years.

Theyearswill then be rankedby the sumof their two highestactualimports (whenloadis at or above
90%of thaty e apeak)s

Oncethe four selecteddata points are establishedoy actualreaktime data,transmissiorusagedata
from OASI$s usedfrom the hour ahead(HASPnarketfor the samehour asestablishedby reaktime
data. TheCAISQwill usethe actualnet schedulegplusthe unusedETCGand TORfor that hour for each
branchgroup.Thehour aheadmarketdatais preferredbecausds closerto reaktime then dayahead
marketandit hashighervaluesthan reattime marketdatabecausahe ETCand TORsre protectedfor
in the dayaheadand hour aheadmarket however,they are releasedn the reaktime market.

ThebaselineMICcalculationwill usebranchgroupby branchgroupHASRchedulefor those4 hoursas
establishedabove.In orderto comeup with the actualMICfor the applicable(future) RAyear, the
baselinecalculationaboveis augmentedby the future yearavailableETCTORand PreRAImport
Commitmentsaswell asTPPportfolio (in orderto assurethat state andfederalpolicygoalsare
achieved).

Explorationof other alternativesfor RAyear2022 and beyond

TheCAISGswilling to exploreother viablealternativesthroughthis on-goingstakeholdemrocessor RA
year2022implementationalongwith the multi-yearMICallocationeffort.

Recapof previousattempts:

Methodologymaynot be purely basedon physicalcapabilityof the system

- Proofof useeither energyor capacitymust existfor maintainingor increasingMIC

- CPUG@nainportfolio is alreadytested andincludedin current MICcalculation

- Soleuseof RAshowingswill alwaysresultin lower MICvaluesthan currently available

- TheCAIS@annottransferMIC(deliverabilityfor imports)from one branchgroupto
another

Afuture enhancemento the calculationmethod couldbe centeredaroundactualnew RAcontracts
availableat eachindividualbranchgroupvs.the total availableMICfor the samebranchgroup.
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Stakeholder Input
The CASO has received comments fr&@DWRSWPG, SCE, NCPA, \ZH#&ct Energy BusinesSix

Cities, CPUC and PG&HEnajority of stakeholders agree that the CAISO proposal is an impeoieém
the current methodology A few stakeholders request exploration @fpurely forward looking
methodology to establish M|@vith one of the proposals rguesting elimination on the import allocation
process for RA

5.2.Available Import Capability Multi -year AssignmentProcess.

TheCAIS@ndstakeholdersaagreethat two elementspresentedin the straw proposal(are necessary
andrepresentimprovementsto the currentprocessiransparencyandchangedso Remainingmport
Capabilityallocationmethodology- step5. The CAISGs proposingto moveforward with thesetwo
elementsof the proposal. Regardingnulti-yearMICallocations all stakeholdersagreethat providing
higherlevelof certaintyfor retention of MICallocationsat a certainbranchgroupyearoveryearwould
be animprovementto the existingprocess.

Thestakeholderfeedbackon this issuehasbeensplit mainly betweenfour groups onethat prefers
highestlevelof certainty—oncesigned- contractsdictate MICallocationsandthey cannotbe reduced
dueto changesn loadforecast a secondgroupthat prefersthe load shareratio to alwaysbe the driver
of MICallocationsevenif it resultsin slightlylower levelof certaintytowardsalready signedimport RA
contracts athird groupthat prefersan auctionmechanismanda fourth groupthat wantto eliminateRA
Import Allocationor prefersrunningdeliverabilitystudiesafter showingsarein.

TheCAISQvill be movingforward with a simplified versionof Alternative2, detailscanbe found below.

Transparency:

TheCAISGs currently proposingto makepublicinformationrelatedto the LSEholder, lockedup
amounts,lockstartingdate, andlock expirationdate, for eachindividualbranchgroup.

Changdo the Remainingmport Capabilityallocation methodology:

TheCAISGs proposingto usea different methodologyto splitthe Remainingmport Capabilitythat will
resultin aleveledcontribution from eacheligibleLSEasfollows:

1 Followstepsl-4 asdonetoday.

1 Understep5, after eliminatingLSEservingloadwithin the CAIS@alancingAuthority Areathat
havereceivedExistingContractimport Capabilityand Pre RAImport CommitmentCapability
under Steps3 and 4, that exceedthe LoadServihgE n t iLdaagShaseQuantity;calculatethe
GrossRemainingmport Capabilityby subtractingthe sumof the MWsassignedo excludedLSE
from the Totallmport Capability:

1 GRIC=TIKE (MWsassignedo non-eligibleLSES).
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1

Thencalculatethe shareof GRI®n aload shareratio amongthe remainingeligibleLSEs.

AnyLSEsvith MICallocationfrom Steps3 &4 higherthan or equalto its GRIGillocationwill also
be excludedfrom further allocationof RIC.

EachremainingeligibleLSEwill haveits RICcalculatedby subtractingits total of MICallocations
under steps3 &4 from its shareof its GRIC.

LSEshareof RIC=LS&hareof GRICy (MICallocationsundersteps3 & 4).

Foradditionaldetailsor examplesseestraw proposalabove

SecondRevisedStraw proposal:

Sinplified Alternative2 (new)— Loadshareratio alwaysrespected- Singleyearallocationwith multi-

yearlockat the branchgrouplevel

T

Pros:

LSBy LSEBneyearout MICallocationat the branchgrouplevelfollows sameprocessastoday.
(Procesendsabout mid-late Augustfor next RAyear.)

LSHnaylockthe allocationsthey currently held at the branchgrouplevelthrough RAcontracts
for anundeterminedlength of time, howeverif the individualLSE$uture total yearahead
allocationfalls belowthe previousyear(s)otal lockup amount,then the LSEwill be limited to
that future yearaheadallocation

0 LSE%o providethe CAISQvith contractpriority curtailmentorder and preference
before MICallocationsare givenout for the next RAyear— curtailmentpreferencemay
be for part of the contract—if the LSEntendsto keep,at minimumthe part that
receivedallocation,and showthe RAcontractfor the nextRAYear—or it canbe for the
curtailmentof the entire contractif the LSEntendsto sellor dispo® of the contract.

Upto 75%0f LSEyearaheadtotal MICallocation(ascommunicatedoy the CAIS(er step7)
canbe lockedup at the branchgrouplevel by multi-yearapplicablecontractssignedoy May 15"
of the applicableRAyear (coincideswith JulyRAshowings)ANDthey mustbe communicatedo
the CAISMy Junel® of the applicableRAyear.

The total lockedup amountsfor eachLSHepresentsthe sumof all their ETCSTORsPreRA
Import Commitmentsand New ApplicableContracts

Providesawayto getup to 75%0f onesMICallocationlockedup at a branchgrouplevelfor
longterm contracting It directly addressesiighdeviationsthangesn load shareratio or
formation of new LSEg¢loadmigration) It is closestto currentallocationmethodalready
previouslyagreedupon by stakeholdersand approvedby FERC.
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Cons: LSEsigningmulti-yearimport RAcontractsneedto selfmanagetheir risk of changesn load
shareratio or formation of new LSE®y either; stayingfurther backfrom the 75%limit, selling
the extracontractswith load shareratio decreasebuyingextraMICallocationsfrom other LSEs

TheCASCOcannoteliminatethe import allocationprocesspecausehere is highriskfor infeasibilityof
simultaneousRAcontractdeliverability,namelythe total of physicalcapabilityof eachintertie totals
about44,400MW whereasMIC(deliverabilityfor imports)is about 15,500MW.

TheCASCOdecidedit shouldnot movedeliverability testinguntil after the showingsarein, becausehis
couldleaveLSEsvith strandedassetsijt will requiredat leastone extramonth for showingsvalidation
(in orderto conductdeliverabilitystudies)andit couldhavehighramificationof CPMbackstop costs
allocationsregardingsystemRA.

TheCASOdecidednot to moveforward with Alternativel becausat hasaninherent,currently
unsolved problemof not accountingfor either load migrationor CEQoadforecastdeviation While at
the beginningthe problemmaybe small,it will compoundovertime whenmore andmore LSEsnaybe
left with either contractsfar in excesf their fair shareor not receivingequitableimport allocation

TheCAISQlecidednot to moveforward at this time with an auctionbecauseof its high costfor
developmentandimplementationandthe fact that the Remainingmport Capabilitynot yet assignedo
abranchgrouprepresentsoday only about 40%of MICandit is projectedto decreasdn the nextfew
yearsoncenew long-term RAimport contractsare allowedto lockMICat the branchgrouplevel.

ApplicableRAcontractsusedfor lockingMICallocationsto branchgroup

TheCAISQvouldlike to ensurethat capacitybuilt outside Californiato support CAISQoad will be
availableandaccessibleo Californiaon the samebasisasRAcapacityin the CAlISMalancingareais
availableto the CAISO

Thereforethe ISOis proposingthat new contractsusedto lock MICallocationsto branchgroupshould
be associatedvith source specifiedimport resourceqeither resourcespecificor an aggregatiorof
specificresources)Thisdesignis consistentwith the proposedimport RArulesand maintainsalignment
with RABmustoffer obligationrules.

In orderto qualifyfor anyoneyearlockthe RAcontracthasto spana minimumof 3 summermonths
(betweenJuneSeptember).Foryearswhenthe contractdropsbelowthe minimum summermonths
requirementthe RAimport allocationscanstill be receivedthroughthe annualallocationprocess,
howeverthe LSEwill not havealockor pre-assignmentt the respectivebranchgroup.

If the specificresourceor the aggregatiorof specificresourceshavevariableQualifyingCapacityalues
betweenmonths,then the month with the highesttotal QCvalueby branchgroupwill representthe
lockedamount. Thesevaluesmustbe givento the CAISOn the template LSEsvill haveto fill in around
mid-Junefor the next RAyear (similarto the PreRAImport Commitmenttemplate).

Example LSEA has3 contractsat the samebranchgroup:
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Resl | 8.61 | 7.38 | 17.22| 15.38| 15.38| 20.30 | 14.15| 12.92| 9.23 | 4.92 | 7.38 | 8.00
Res2 | 0.00 | 1.00 | 2.00 |3.00 |5.00 |6.00 | 6.00 [5.00 |3.00 |2.00 |1.00 |0.00
Res3 | 8.30 | 10.30| 10.50| 15.3 | 15.3 | 8.50 |8.50 | 7.50 | 6.50 |5.00 | 4.00 | 2.00
Total | 16.91| 18.68| 29.72| 33.68| 35.68| 34.80 | 28.65| 25.42| 18.73| 11.92| 12.38| 10.0

MiICallocationlockfor this branchgroupwill be 35.68MW for the nextRAYear

In orderto maintainthe lock on the branchgroup,the RAcontractusedfor lockingmustbe activein the
next RAyearand mustbe includedin the yearaheadtemplate submittedto the CAISO.

TheLSEannotchangethe contractusedfor lockingMICwith a new contractor an extensionof the
samecontractwithout goingthroughthe yearlyMICallocationfirst.

Anextensia of anold contract(PreRAImport Commitmentor New Use)istreated asa new contract
and mustmeetanynew (future) Tariffand BPMrequirementsin orderto achievea newlockbasedon
its own merits.

Evergreercontractsare not allowed, the RAcontractmusthavea specificend date andmustbe
communicatedo the CAISO.

Stakeholder Input
The CAISO has received comments f@DWRSWPG, SCE, NCPA, \BEdokfield Renewab|direct

Energy BusinesSMUD, Six CitieBpwerExCMUA, CPUC anGRE.

A majority of stakeholders agree that it would be beneficial to have higher certainty that new or existing
RA contracts, other than PRA Import Commitments, can receive RA Impddcations at the
appropriate scheduling point, in order to facilitate let@rm procurement.

An overwhelming mayrity of stakeholders agree that RA Import Allocations should go to LSEs.
An overwhelming majority of stakeholdeagree thatransparency is a key feature of any proposal

An overwhelming majority of stakeholders agree that the proposed changes to Step 5 of the MIC
allocation process is an improvement to the existing process.

Based on feedback the responses:
A Support-PG&E

A Supportwith caveats CDWRSWPGNCPAYEACPUCBrookfieldRenewableDirectEnergy
Business

A Neutral- PowerEx

A Opposewith caveats- SCHlackof multi-yearsystemrules); SMUD SixCities, CMUA(eliminate)
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6. Final Proposal:Maximum Import Capability Stabilization &
Draft Final Proposal:Multi -year AssignmentProcess

TheCAISGs movingforward with afinal proposalregardingMICstabilizationmethodologyconsistent
with that proposedunderthe draft final proposal.

TheCAISGs movingforward with a draft final proposalregardingthe multi-yearavailableimport
capabilityassignmenprocesshasedon a simpliied versionof previousalternative2, that would allow
longterm contractingand couldfacilitate buildingof new resourcesdedicatedto LSEs$hat serveload
insidethe CASOBAA without undulyrestrictingentry of future new LSEs.

6.1.Maximum Import Capablity Stabilization

TheCAIS@ndthe majority of stakeholdersagreethat the CASOproposalfor MICstabilizationis an
improvementto the currentmethodology.

TheCAISMasimplementedthe changefor RAyear2021.
Final proposalfor MICstabilization:

TheCAISQroposedo calculateMaximumlImport Capabilityfor the next RAyear,by using the average
of four hours,with no more than one hour per day,two hoursin eachone of the two yearswith the
highestactualimports (whenloadis at or above90%of thaty e apedk)amongthe pastfive years.

Theyearswill then be rankedby the sumof their two highestactualimports (whenloadis at or above
90%of thaty e apeak)s

Oncethe four selecteddatapoints are establishedoy actualreaktime data,transmissiorusagedata
from OASI$s usedfrom the hour ahead(HASPnarketfor the samehour asestablishecby reaktime
data. TheCAISQwill usethe actualnet schedulegplusthe unusedETCGand TORfor that hour for each
branchgroup.Thehour aheadmarketdatais preferredbecausds closerto reaktime then dayahead
marketandit hashighervaluesthan reaktime marketdatabecausehe ETCsnd TORsre protectedfor
in the dayaheadand hour aheadmarkethowever,they are releasedn the reaktime market

ThebaselineMICcalculationwill usebranchgroupby branchgroupHASRchedulefor those4 hoursas
establishedabove.In orderto comeup with the actualMICfor the applicable(future) RAyear, the
baselinecalculationaboveis augmentedby the future yearavailableETCTORand PreRAImport
Commitmentsaswell asTPPportfolio (in orderto assurethat state andfederalpolicygoalsare
achieved).

Explorationof other alternativesfor RAyear2022and beyond

Todate the CAIS@ndstakeholdethavenot found a viablealternativesto replacethe currentmethod
for calculatinghe MaximumImport Capability
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Enhancementbor changedo the calculationmethod (for examplecenteredaroundactualnew RA
contractg maybe exploredin the future through an openstakeholdemprocess

6.2.Available Import Capability Multi -year AssignmentProcess.

TheCAIS@ndstakeholdersagreethat two elementsare necessanandrepresentimprovementsto the
currentprocesstransparencyandchangedo Remainingmport Capabilityallocationmethodology-
step5. TheCAISGs proposingto moveforward with thesetwo elementsof the proposal. Regarding
multi-yearMICallocations all stakeholdersagreethat providinghigherlevel of certaintyfor retention of
MICallocationsat a certainbranchgroupyearoveryearwould be animprovementto the existing
process.

Thestakeholderfeedbackon this issue in generalhasbeenfairly positivethe CAISQill be moving
forward with a simplifiedversionof Alternative 2, detailscanbe found below.

Transparency:

TheCAISGs currently proposingto makepublicinformationrelatedto the LSEholder, lockedup
amounts,lockstartingdate, andlock expirationdate, for eachindividualbranchgroup.

Changdo the Remaning Import Capabilityallocation methodology:

TheCAISGs proposingto usea different methodologyto splitthe Remainingmport Capabilitythat will
resultin alevelzed contribution from eacheligible LSEasfollows:

1 Followstepsl-4 asdonetoday.

9 Understepb5, after eliminatingLSEservingloadwithin the CAIS@alancingAuthority Areathat
havereceivedExistingContractimport Capabilityand PreRAlmport CommitmentCapability
under Steps3 and 4 that exceedthe LoadServihigE n t iLdagShaseQuantity; calculatethe
GrossRemainingmport Capabilityby subtractingthe sumof the MWsassignedo excludedLSE
from the Totallmport Capability:

1 GRIC=TIKE (MWsassignedo non-eligibleLSES).
1 Thencalculatethe shareof GRIGn aload shareratio amongthe remainingeligible LSEs.

1 AnyLSEsvith MICallocationfrom Steps3 &4 higherthan or equalto its GRIGillocationwill also
be excludedfrom further allocationof RIC.

1 EachremainingeligibleLSEwill haveits RICcalculatedby subtractingits total of MICallocations
under steps3 &4 from its shareof its GRIC.

1 LSEshareof RIC=LSghareof GRIC; (MICallocationsundersteps3 & 4).
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Foradditionaldetailsor examplesseestraw proposalabove
Draft Finalproposal:

SimplifiedAlternative2 (new)— Loadshareratio alwaysrespected- Singleyearallocationwith multi-
yearlockat the branchgrouplevel

1 LSbyLSEBneyearout MICallocationat the branchgrouplevelfollows sameprocessastoday.
(Procesendsabout mid-late Augustfor next RAyear.)

1 LSHnaylockthe allocationsthey currently heldfor the entire RAyear,at the branchgrouplevel
through RAcontractsfor an undeterminedlengthof time, howeverif the individualLSE$uture
total yearaheadallocationfallsbelowthe previousyear(s)total lockup amount,then the LSE
will be limited to that future yearaheadallocation

0 LSE%o providethe CAISQvith contractpriority curtailmentorder and preference
before MICallocationsare givenout for the next RAyear— curtailmentpreferencemay
be for part of the contract—if the LSEntendsto keep,at minimumthe part that
receivedallocation,and showthe RAcontractfor the nextRAYear—or it canbefor the
curtailmentof the entire contractif the LSEntendsto sellor disposeof the contract.

1 Upto 75%0f LSEsyearaheadtotal MICallocation(ascommunicatedoy the CAISQer step7)
canbe lockedup at the branchgrouplevel by multi-yearapplicablecontractssignedoy May 15"
of the applicableRAyear (coincideswith JulyRAshowing) ANDthey mustbe communicatedo
the CAISMy submittingthe requiredfill in template per datesspecifiedin the Reliability
Requirements8PM

1 Thetotal lockedup amountsfor eachLSEepresentsthe sumof all their ETCSJORsPreRA
Import Commitmens and New ApplicableContracts.

ApplicableRAcontractsusedfor lockingMICallocationsto branchgroup

TheCAISQvouldlike to ensurethat capacitybuilt outside Californiato support CAISQoadwill be
availableandaccessibleo Californiaon the samebasisasRAcapacityin the CAlISMalancingareais
availableto the CAISO

Thereforethe ISOis proposingthat new contractsusedto lock MICallocationsto branchgroupshould
be associatedvith sourcespecifiedimport resourceqeither resourcespecificor an aggregatiorof
specificresources)Thisdesignis consistentwith the proposedimport RArulesand maintainsalignment
with RABEmust offer obligationrules.

In orderto qualifyfor anyoneyearlockthe RAcontracthasto spana minimumof 3 summermonths
(betweenJuneSeptember).Foryearswhenthe contractdropsbelowthe minimumsummermonths
requirementthe RAimport allocationscanstill be receivedthroughthe annualallocationprocess,
howeverthe LSEwill not havealockor pre-assignmentt the respectivebranchgroup.
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If the specificresourceor the aggregatiorof specificresourceshavevariableQualifyingCapacityalues
betweenmonths,then the month with the highesttotal QCvalueby branchgroupwill representthe
lockedamount. Thesevaluesmustbe givento the CAIS0On the template LSEsvill haveto fill in around
mid-Junefor the next RAyear (similarto the PreRAImport Commitmenttemplate).

Example LSEA has3 contractsat the samebranchgroup:

Month | Jan. | Feb, | Mar. | Apr. | May | June | July | Aug. | Sept, | Oct. | Nov. | Dec.

Resl |8.61 |7.38 |17.22]15.38| 15.38| 20.30 | 14.15| 12.92| 9.23 | 4.92 | 7.38 | 8.00

Res2 |0.00 | 1.00 | 2.00 |{3.00 |5.00 |6.00 [6.00 |5.00 |3.00 |2.00 |1.00 |0.00

Res3 |8.30 | 10.30| 10.50| 15.3 | 15.3 | 8.50 | 8.50 | 7.50 | 6.50 | 5.00 | 4.00 | 2.00

Total 16.91| 18.68| 29.72| 33.68| 35.68| 34.80| 28.65| 25.42| 18.73| 11.92| 12.38| 10.0

MiICallocationlockfor this branchgroupwill be 35.68MW for the nextRAYear.

In orderto avoidexcessivelpighoff-peakcontractsthat would lockMICallocationsoverthe entire
year,eachLSE$ockedamountper branchgroup(schedulingpoint) is limited to 120%of the highest
summermonthly value. AdditionalMWsmay be obtainedthroughthe regularallocationprocess,
without lockor throughtrading.

In orderto maintainthe lock on the branchgroup,the RAcontractusedfor lockingmustbe activein the
next RAyearand mustbe includedin the yearaheadtemplate submitted to the CAISO.

In orderto assurethat eachLSEhasa chanceof lockingup MICat anygivenbranchgroupandto also
assurethat an LSEloesnot havea foreverlockon a certainbranchgroup;the LSE cannotchangethe
contractusedfor lockingMICwith a new contractor an extensionof the samecontractwithout going
throughthe yearlyMICallocationfirst.

Anextensionof anold contract(PreRAImport Commitmentor New Use)istreated asa new contract
and mustmeetanynew (future) Tariffand BPMrequirementsin orderto achievea newlockbasedon
its own merits.

Evergreercontractsare not allowed,the RAcontractmusthavea specificend date andmustbe
communicatedo the CAISO.

7. StakeholderEngagementand EIM GoverningBody Role

Stakeholdeinput is criticalfor developingboth the short-term stabilizationmethod andthe long-term
multi-yearallocationprocess.Thescheduleproposedbelow allowsopportunity for stakeholder
involvementandfeedback.

Thisinitiative doesnot require briefingto EIMGoverningBody,becauséhe amountand/or allocationof
RAiImport capabilityappliesonly to LoadServingentities(LSEs)ithin the CASOBalancingAuthority
Area(BAA).Thechangedo the MICcalculdion methodologyrequireschangedo the Reliability
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RequirementBusines$rocesManual(RRBPMyhereaschangedo the allocationprocesswill needto
be approvedby the CAIS@oardof Governorshefore changedo the CASOTariffneedto be approved

by the FederaEnergyRegulatoryCommissiofFERC).

7.1.Schedule

Table3 liststhe proposedschedulefor the updatesto the MaximumImport Capabilitystabilizationand

multi-yearassignmenprocess.

Table6: Scheduldor Maximum Import Capabilitystabilization and multi-year assignmentprocess

Item

Date
PostlssuePaper December3, 2019
StakeholdeiCall Decemberl0, 2019

StakeholdeiCommentDue

December24, 2019

PostStraw Proposal

Januany?22, 2020

StakeholdeMeeting

Januarny29, 2020

StakeholdeiCommentdDue

Februaryl3, 2020

PostRevisedStrawProposal

March12, 2020

StakeholderCall March19, 2020

StakeholdeiCommentdue April 2, 2020
PostSecondRevisedStrawProposal May 21,2020

StakeholderCall May 28,2020

StakeholdeiCommentdDue

Junell, 2020

PostDraft FinalProposal

July14, 2020

StakeholderCall

July21, 2020

StakeholdeiCommentdDue

August4, 2020

CAIS@Boardof GovernorsMeeting

Septembey2020

TheCAIS@roposedo presentits proposalto the CAIS@oardof Governorson September2020.The
CAISGs committedto providingmanyopportunitiesfor stakeholderinput into its marketdesign,policy
developmentandimplementationactivities.Stakeholdes shouldsubmitwritten commentsto

RegionalTransmission@-caiso.com
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7.2.Next Steps

TheCAISQvill discusghe Draft FinalProposaburingthe stakeholdercallon July21, 2020 TheCAISO
requestsstakeholdersubmitwritten commentsin responseo the MaximumIimport Capability
stabilizationand multi-yearassignmenprocesdraft final proposaland stakeholdemeetingby August
4,2020
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