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Re: California Independent System Operator Corporation
Docket No. ER03-942-000

Amendment No. 53 to the 1ISO Tariff

Dear Secretary Salas:

The California Independent System Operator Corporation (“1SQ") respectfully
submits for filing an original and six copies of its responses to questions presented in

Commission Staff's letter in the above-captioned docket, dated August 7, 2003, and as
further information in support of its June 10, 2003, filing.

On June 10, 2003, the California Independent System Operator Corporation
(“1SO”)" filed with the Com

mission proposed Amendment No. 53 to the ISO Tariff in the
above-referenced docket, in which the ISO proposed certain modifications to the ISO

Tariff relating to the manner in which it makes market payments. In response to the

Amendment No. 53 filing, several parties submitted comments and/or protests. On July
16, 2003, the I1SO filed a motion for leave to file answer and answer to these comments
and protests. On August 7, 2003, Commission Staff issued a letter in this docket

indicating that portions of the Amendment No. 53 filing were incomplete, and directing the
ISO to complete or provide explanations regarding seven discussion points.2

' Capitalized terms not otherwise defined herein shall have the meaning set forth in the Master Definitions
Supplement, Appendix A to the ISO Tariff.

2 On August 14, 2003, ISO filed with the Commission a request for an extension of time until October 16,
2003 to file its response to the August 7 letter. The Commission granted this request in an order issued on
August 18, 2003.
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The ISO’s responses to each of the points raised in the August 7 letter are as
follows:

1. For payments of default amounts owed for months during which no I1SO
debtor is in bankruptcy, the ISO proposes new Section 11.16.2 to the Tariff,
which provides that the collection of defaulted receivables, excluding default
interest, will be distributed to ISO creditors pro rata for the month of default.

a. Please provide an analysis exhibiting the impact of these provisions on
market participants. Please include specific examples demonstrating
that non-discriminatory treatment wiil result from these proposed
allocations throughout all time periods and for ali participants to which
these provisions apply. The submission must submit supporting data,
work papers, and other supporting documents necessary to
understand the underlying calculations, accounting methods and the
processes the ISO will use to implement the proposed allocation
methodologies. Additionally, please identify the time periods
associated with each calculation, when applicable.

Response:

To put all of these answers in context, attached to this response is information on
the status of receivables and payables in the ISO’s Markets. Exhibit 1includes the most
recent ISO Market Certification Statement, which shows all of the unpaid balances of
Market Participants that owe the SO Market (ISO Debtors) and the aggregate of all of the
unpaid balances of Market Participants that are owed by the ISO Market (ISO Creditors),
prepared in accordance with Section 11.20.2 of the ISO Tariff. The amounts are displayed
by billing month. A summary of all unpaid balances by month is as follows:

Trade Month Total Amounts Owed Total Amounts Owed
To the ISO Market By the ISO Market
November 2000 $ 460,606,282.21 $ 490,302,262.04
December 2000 $1,506,108,607.17 $ 1,470,772,086.12
January 2001 $ 431,506,366.82 $ 458,072,850.60
February 2001 $ 75,427 .65 $ 0.00
March 2001 $ 1,555,932.89 $ 0.00
April 2001 $ 104,810.75 $ 0.00
May 2001 $ 39,458.38 $ 0.00
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June 2001 $ 58,425,505.72 $ 0.00
July 2001 $ 13,010,021.12 $ 10,277,476.61
August 2001 $ 132,092.58 $ 5,483,583.53
September 2001 $ 7,693.93 $ 0.00
October 2001 $ 133.63 $ 0.00
November 2001 $ 15,636.39 $ 0.00
December 2001 $ 10,078.18 $ 0.00
January 2002 $ 7,828.46 $ 0.00
March 2002 $ 6,200.15 $ 0.00
April 2002 $ 30,161.82 $ 0.00
May 2002 $ 24,791.41 $ 0.00
June 2002 $ 3,924.31 $ 0.00
July 2002 $ 3,069.91 $ 0.00
August 2002 $ 2,321.63 $ 0.00
September 2002 $ 2,486.96 $ 0.00
October 2002 $ 4,671.95 $ 0.00
November 2002 $ 2,966.65 $ 0.00
December 2002 $ 2,319.77 $ 0.00
January 2003 $ 1,667.13 $ 0.00
February 2003 $ 361,249.51 $ 0.00
March 2003 $ 908,083.01 $ 0.00
April 2003 $ 203,201.14 $ 0.00
May 2003 $ 310,904.87 $ 0.00
Total $2,473,473,896.10 $ 2,434,908,248.90

This summary shows that there are thirty trade months in which amounts are owed to the
ISO Market by ISO Debtors and five trade months in which the 1ISO Market owes ISO
Creditors.

For the most part, proposed Section 11.16.2 will have little impact on Market
Participants, because Section 11.16.2, in most respects, simply re-affirms the current 1ISO
mechanism for disbursement of defaulted receivables that the ISO collects from ISO
Debtors. Currently, if the ISO is unable, for a particular trade month, to fully pay all ISO
Creditors due to the insufficiency of payment made by ISO Debtors for that month (after
the 1SO has had recourse to any credit support provided by the applicable Debtor or
Debtors), the ISO reduces payments to all ISO Creditors pro rata in proportion to the net
amounts payable to them on the relevant Payment Date, to the extent necessary to clear
the 1SO Clearing Account. The ISO then accounts for these reductions as amounts due
and owing by the non-paying ISO Debtor or Debtors to each ISO Creditor whose payment
was reduced. 1SO Tariff, § 11.16.1 (Pro Rata Reduction to Payments). When a payment
is made by an ISO Debtor who has an unpaid liability for a past period, or the ISO offsets
this unpaid liability against a current balance owed to that Debtor, the ISO first attributes
the amount of the payment or offset to the oldest month in which that Debtor has a default
that has yet to be satisfied (i.e., the oldest month for which the Debtor has yet to make
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payments equal to the amount that it was invoiced as owing for that month). The ISO then
disburses these amounts pro rata to the SO Creditors for that month. See ISO Tariff,
Scheduling and Billing Protocol (“SABP”) §§ 6.9-6.10. For example, if a certain ISO
Debtor had defaulted, for the first time, on amounts invoiced to it for the month of February
2001, then any subsequent payment made by that Debtor to the ISO would first be
attributed to February 2001, up to the amount the Debtor defaulted for February 2001.

The amount of the payment would then be disbursed pro rata to ISO Creditors for the
month of February 2001. [f the payment received by the ISO from the Debtor was more
than the amount necessary to satisfy the amount by which the Debtor defaulted for
February 2001, then the additional amount would be attributed to the next succeeding
month in which that Debtor had defaulted, and so on, until all the defaults of that Debtor
are satisfied in full.

Under proposed Section 11.16.2, defaulted receivables that are paid would still be
first attributed to the month in which the oldest liability exists for the relevant ISO Debtor,
and then distributed pro rata to ISO Creditors for that month, provided that there are still
ISO Creditors for that month who have not been paid in full. Therefore, for months for
which there still exist ISO Creditors, Section 11.16.2 would not change the manner in
which funds are attributed and distributed, but would merely re-affirm the I1SO’s existing
practice. Because there would be no change in the treatment of ISO Creditors, there
would be no undue discrimination against any Market Participant from implementation of
this aspect of proposed Section 11.16.2.

Proposed Section 11.16.2 also contains a mechanism to deal with distributions
related to months in which all ISO Creditors have already been paid, but for which there
still exist uncollected amounts from defaulting SO Debtors.® In that circumstance, any
payment that the 1SO receives from ISO Debtors who defaulted during those months
would be applied pro rata beginning with ISO Creditors in the earliest unpaid trade month,
i.e., the earliest month for which there still exist unpaid balances for ISO Creditors.
Consider, for example, February 2001, a month in which there are still amounts due from
ISO Debtors, but all ISO Creditors have been paid in full. Assume Scheduling Coordinator
“SC1,” a defaulting ISO Debtor, makes a payment of $10,000 that is attributable to this
month. Because there are no remaining unpaid 1SO Creditors for February 2001, that
$10,000 would be paid, pro rata, to the ISO Creditors in the earliest unpaid trade month,
which is currently November 2000.

This mechanism does not constitute a change in the manner in which the ISO
disburses payments to Market Participants. The current ISO Tariff does not expressly
specify the manner in which funds should be distributed when there are no remaining 1ISO
Creditors in a month, but there still exist unpaid amounts due from ISO Debtors.
However, the proposed mechanism in proposed Section 11.16.2 is consistent with the

® This phenomenon is explained in the response to Question 2 below.
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general principle embodied in the ISO Tariff that the oldest outstanding obligations should
be satisfied first. See SABP § 6.10. Therefore, this proposal is just and reasonable, and
will not result in undue discrimination against any Market Participant.

Proposed Section 11.6.2 would change the ISO'’s current practice by specifying that
if the 1SO receives funds relating to a past due trade month, i.e., a month in which there
are defaulting 1SO Debtors, in amounts less than $5,000, then those funds would be held
in an interest-bearing account until the total in that account exceeds $5,000 or no funds
have been distributed from that account for six months. The distribution of small amounts
(i.e., below the $5,000 threshold) generally results in a net cost to many Scheduling
Coordinators. The direct costs of a wire transfer are in the range of $10. For example, if
the I1SO collects a receivable in the amount of $1,000 for the month of December 2000, a
month for which there are outstanding Creditor balances of $490 million, an ISO Creditor
for that month would need a balance in excess of $5 million in order to receive a pro rata
share in excess of the $10 cost of the wire transfer. To put this change in context, there
are 35 1SO Creditors for the month of December with balances under $5 million.

Because of the small amounts at stake, the ISO’s proposal to escrow very small
payments will have minimal impact on Market Participants. For example, consider the
impact on a hypothetical ISO Creditor to whom half of the December 2000 balance of
$490 million in unpaid amounts was attributable (i.e., that ISO Creditor has an outstanding
balance of $245 million for this month). The maximum impact to that hypothetical ISO
Creditor would be the delay of a distribution of $2,500 for six months. The $2,500
represents .001% of that ISO Creditor's unpaid balance. In actuality, the real impact given
present circumstances is far less, as there is only one creditor for December 2000 with a
balance over $50 million.

b. The submission should explain and demonstrate what impact the
California refund proceeding will have on the proposed allocation
process.

Response:

The method of invoicing and payment to implement the results of the California
refund proceeding has not been ruled on by the Commission. The allocation process
proposed in sections 11.16.2 and 11.16.3 will not impact the Commission’s decision, as
the ISO will implement that decision based on the amounts owed and owing to Market
Participants at the time that the Commission issues its decision on these issues. At that
time, the 1SO will distribute funds as specified by the Commission.

4 The calculation is as follows: A Scheduling Coordinator is owed $5 million for December, 2000. That $5
million is divided by total creditor balances for December 2000 ($490 million), which equals 1.02% of the
total outstanding balance owed to ISO Creditors attributable to that Scheduling Coordinator. 1.02% times
the collection amount of $1,000 equals a pro rata distribution to that Scheduling Coordinator of $10.20.
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In the absence of any specific guidance by the Commission, refunds would be
processed as follows:

1. Invoices reflecting refund amounts would be prepared and issued to ISO Market
Participants. These invoices would be separate from the invoices issued by the
ISO on a monthly basis in the normal course of business.’

2. The refund invoices would be settled on a Payment Date separate from the
Payment Date related to the clearing of amounts in the normal course of business.

3. After the collection of amounts relating to the refund invoices, if the total amount
collected is less than the total amount owed on those invoices, then the ISO would
pro rate the amounts collected over the total amounts owed to those entities who
are creditors with respect to the refund invoices. This is consistent with the ISO’s
current payment procedures when there is shortfall on the Payment Date, and
those procedures are not proposed to be changed in Amendment No. 53.

4. Any amounts payable to the California PX would be applied to defaulted
receivables owed by the California PX for prior trade months, beginning with the
oldest past due amounts. Those proceeds would be paid pro rata to the ISO
Creditors in those trade months. If there were no remaining ISO Creditors for a
given month, then, consistent with proposed section 11.16.3 the funds would be
disbursed pro rata to all ISO Creditors in proportion to their total unpaid balance for
all trade months.

¢. Your submission should fully explain how these provisions apply when
a party is fully discharged from a bankruptcy.

Response:

Proposed sections 11.16.2 and 11.16.3 deal with distribution of funds held by the
ISO. A discharge of the obligations of a bankrupt ISO Debtor, within the meaning of the
Bankruptcy Code, would not trigger any action by the ISO under either 11.16.2 or 11.16.3.

With respect to the distribution of funds, 11.16.3 would be triggered when the ISO
comes into possession of funds for pre-petition trade dates, for example through a post-
final settlement adjustment, that would be payable to the bankrupt ISO Debtor were it not
for outstanding obligations of that ISO Debtor (i.e. the ISO is obligated to offset the
amounts otherwise due the bankrupt ISO Debtor against amounts still owed to the ISO

5 In Amendment No. 51, the I1SO filed with the Commission its proposal to “wall off” the amounts owed and
owing as a result of the refund proceeding from the normal settiement and invoicing process at the ISO, and
to issue separate invoices to reflect refund amounts determined pursuant to the refund proceeding.
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Market by that ISO Debtor). In this case, pursuant to the terms of 11.16.3, as discussed in
further detail below, the 1SO would disburse such amounts pro rata to all ISO Creditors in
proportion to their total unpaid balances.

For example, assume a settlement adjustment was made that resulted in a credit to
Pacific Gas & Electric (‘PG&E”) of $1 million for the month of February, 2001. Assuming
that PG&E was still an ISO Debtor with respect to prior trade months in an amount greater
than $1 million, the credit would not be paid directly to PG&E, but pursuant to the ISO
Tariff and Protocols, would be offset against amounts still owed by PG&E. Under “normal”
circumstances, the $1 million would be disbursed to 1SO Creditors for the month of
February, 2001. Because there are no ISO Creditors remaining for February, 2001,
pursuant to 11.16.2 (and assuming that 11.16.3 does not exist), the $1 million would be
disbursed to 1SO Creditors in the oldest unpaid trade month, i.e. November, 2000. Under
the mechanism set forth in 11.16.3, however, the ISO would, instead, distribute that cash
pro rata to all ISO Creditors for all unpaid trade months, because there is still an 1ISO
Debtor in bankruptcy.

d. Finally, please demonstrate how the proposed allocation
methodologies in Section 11.16.2 and 11.16.3 represent an
improvement to the Tariff.

Response:

As noted above, with respect to months in which there are still unpaid 1ISO
Creditors, proposed Section 11.16.2 does not change the manner in which past-due
amounts are distributed by the ISO. Instead, 11.16.2 clarifies and confirms the
mechanism by which the ISO currently disburses defaulted receivables. It also clarifies
the existing practice, pursuant to exiting Tariff authority, of offsetting payments to ISO
Creditors against any amounts that those Creditors still owe to the ISO Market for
previous months.®

With respect to months in which all ISO Creditors have already been paid, but for
which there still exist amounts due from ISO Debtors (defaulted receivables), proposed
Section 11.16.2 improves on the current Tariff language because it clarifies the allocation
of amounts that the 1ISO receives from ISO Debtors that are attributable to these months
to ISO Creditors. The mechanism proposed in Section 11.16.2, which provides that such
amounts will be disbursed to ISO Creditors pro rata in the oldest unpaid trade month, is

® “Offset” is a term that denotes funds that would otherwise be distributed to a Scheduling Coordinator for a
month in which it is an ISO Creditor, but instead are applied (offset) to cover defaulted receivable
attributable to that 1SO Creditor in another trade month. For example, assume that Scheduling Coordinator
“A” is due to receive $50,000 for June, 2001, in which it was an ISO Creditor, but that SC A still owes the
ISO Market $50,000 for the month of February, 2001. Instead of distributing the $50,000 to SC A, the ISO
would apply that $50,000 to satisfy SC A’s obligation for February, 2001.
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just and reasonable, because it is these ISO Creditors that have remained unpaid for the
greatest length of time. This methodology is also consistent with the general principle in
the 1SO Tariff that the oldest obligations should be satisfied first.

The provision in proposed Section 11.16.2 that provides for the ISO to withhold
disbursements less than $5,000 represents an improvement because, as explained
above, it recognizes that the cost of transfer of funds, especially for smaller ISO Creditors,
may equal or exceed the pro rata amount to be paid to those ISO Creditors.

Finally, it should be understood that if the I1SO receives funds that trigger the
disbursement provisions of Section 11.16.2, that section will apply equally to all time
periods.

The explanation as to why proposed Section 11.16.3 represents an improvement to
the current 1ISO Tariff is set forth below in response to Question 3 d.
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2, The ISO indicates that the existing Tariff and Protocols do not contemplate a
situation in which the 1SO receives a payment from an ISO debtor who
defaulted in a month in which all ISO creditors have already been paid the full
amount that they were owed by the ISO market. It explains that this situation
exists with respect to several trade months due to the impact of the re-
settiement of energy exchange transactions, the carrying forward of offsets,
and the disbursement of interest collected from the CDWR related to the
payment for the net short positions of PG&E and SCE.

a. Please provide information regarding the "situations” in which an ISO
debtor has outstanding obligations for a month in which the 1ISO
creditors have been fully satisfied, and fully explain the circumstances
in which the proposed Tariff provisions would be triggered. The filing
must explain how these "situations” arise and provide specific
examples.

Response:

As shown in the Table included in the response to Question 1, there are still
uncollected defaulted receivables (i.e., amounts owed by ISO Debtors), but no
corresponding amounts owing to I1SO Creditors, for the trade months February 2001
through June 2001 and September 2001 through April 2003.

The primary cause of this phenomenon was the process by which payments
received from CERS relating to the net-short position of the California Investor-Owned
Utilities (“CERS funds”), and the interest associated with those amounts, was cleared
through the 1ISO Markets.” A settlement approved by the Commission stated that the
CERS funds were to be applied to post-December 2000 trade months (i.e., January, 2001
forward). The ISO first applied the CERS funds to the months February 2001 through July
2001, and then to January 2001.

Of the total CERS funds of $943,226,853, $818,688,388 represented payments
paid directly to ISO Creditors to reduce their unpaid balances for the period January
through July 2001. Another $81,143,132 represented amounts that were earmarked for
payment to ISO Creditors, which rather than being paid directly to those I1SO Creditors,
were offset against outstanding balances that those ISO Creditors had with respect to
previous trade months. Accordingly, such amounts were paid to other ISO Creditors for

7 The Commission required the ISO to bill CERS for all power purchased to satisfy the “net short” position of
Pacific Gas & Electric Co. and Southern California Edison Co. commencing from the point at which CERS
committed to serve as a creditworthy counterparty in the ISO Markets. For additional background
information on this issue, attached as Exhibit 2 is a document entitled “Management Assertion Relating to
Distribution of Cash from CDWR for Trade Months January 2001 through July 2001,” audited by
PricewaterhouseCoopers, dated May 31, 2002 (“CERS Distribution Audit”).
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the trade months of January through July 2001. Finally, $43,395,333 represented interest
received from CERS. This interest was also used to reduce the balances due to ISO
Creditors for the trade months of January through July 2001.

Of the $81,143,132 offset against unpaid balances due from ISO Creditors,
$41,911,099 was offset against the unpaid balances of those ISO Creditors relating to
trade months January through July 2001. The remaining $39,232,033 was offset against
the unpaid balances of those ISO Creditors relating to trade months November and
December, 2000. Under normal circumstances that $39,232,033 would have been paid to
ISO Creditors for trade months November and December 2000. However, because the
ISO was required by the Commission to disburse the CERS funds to pay ISO Creditors
for the period January through July, 2001, the total $81,143,132 was paid out to ISO
Creditors for this period.

Therefore, $43,393,333 of interest and $81,143,132 of “offsets,” representing a
total of $123,536,435 was paid to ISO Creditors for January through July 2001. Of that
amount, the $43,393,333 of interest, along with $39,232,033 of offsets, represented
amounts paid to 1SO Creditors for which there was no corresponding ISO Debtor balance.
Thus, because there were other ISO Debtors for those months in addition to the I0Us
(only the debts of the IOUs were satisfied by the CERS funds), a mis-match between
amounts owed to ISO Creditors and amounts owed by ISO Debtors was created.

To illustrate this concept, consider the following hypothetical ISO Debtors and
Creditors, and their monthly balances for December 2000, February 2001 and March
2001:

Dec-00 Feb-01 Mar-01 Total
ISO Debtors
SC1 $ 0 $100 $ 50 $150
SC2 $ 50 $ O $ O $ 50
SC3 $ 50 $ O $ 50 $100
Total $100 $100 $100 $300
iSO Creditors
SC2 $ 0 $ 50 $ 0 $ 50
SC4 $ 50 $ 50 $ 50 $150
SC5 $ 50 $ 0 $ 50 $100
Total $100 $100 $100 $300

Assume first that $100 is collected from SC1. Because SC1’s oldest unpaid invoice
is from February, 2001, under the ISO Tariff that $100 would go to pay ISO Creditors pro
rata for February 2001. Thus SC2 would be paid $50 and SC4 $50. However, because
SC2 is also a debtor with respect to December 2000, in the amount of $50, the $50 due
SC2 for February 2001 would be used to reduce or “offset” the balance of SC2 for

10
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December 2000 by $50. That $50 would then be paid out to ISO Creditors in December
2000.

Now assume that the $100 represented a portion of the CERS funds, and that SC1
was one of the California IOUs. Because the 1SO could only use those amounts to pay
ISO Creditors in the January through June 2001 period, the $50 that is offset against SC
2's December, 2000 balance can not be paid to ISO Creditors for December , 2000.
Instead, this amount would be used to pay the 1SO Creditors pro rata for trade month
March 2001 (in this example, March 2001 is the oldest trade month with remaining unpaid
ISO Creditors that falls within the “CERS period” of January through June, 2001).
Therefore $25 would be paid to SC4 and $25 to SC5. The trade month balances after
these transactions would be as follows:

Dec-00 Feb-01 Mar-01 Total
ISO Debtors
SC1 $0 $0 $ 50 $ 50
SC2 $0 $0 $ 0 $ O
SC3 $50 $0 $ 50 $100
Total $50 $0 $100 $150
ISO Creditors
SC2 $0 $0 $ 0 $ 0
SC4 $50 $0 $ 25 $ 75
SC5H $0 $0 $ 25 $ 25
Total $50 $0 $ 50 $100

Assume now that $50 is coliected from SC1 for March 2001 (and that SC1 is, again, an
IOU and the $50 is from CERS funds). $50 would then be available to pay the March,
2001 creditors pro rata, SC4 $25 and SC5 $25. The monthly balances after this
transaction would be as follows:

Dec-00 Feb-01 Mar-01 Total
ISO Debtors
SC1 $ 0 $0 $0 $ 0
SC2 $ O $0 $0 $ O
SC3 $ 50 $0 $50 $100
Total $ 50 $0 $50 $100
SO Creditors
SC2 $ 0 $0 $0 $ 0
SC4 $ 50 $0 $0 $ 50
SC5 $ 50 $0 $0 $ 50
Total $100 $0 $0 $100

11
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At this point in the example, there still exist outstanding amounts owed from 1ISO Debtors
for March 2001, but due to the rule of application relating to the payment of CERS funds,
there are no ISO Creditors for this month.

Finally, if interest in the amount of $25 was collected on the CERS funds for February and
March 2001 that $25 in interest would be used to pay creditors in April 2001. Thus,
additional ISO Creditor balances would be reduced without any compensating reduction in
ISO Debtor balances.

b. Please explain and provide examples of the procedures used to adjust
the applicable accounts for months in which these "situations™ have
already occurred.

Response:

There is no adjustment to any ISO accounts necessary or contemplated as a result
of this situation. Any unpaid amounts that are collected by the ISO that relate to months
for which there is a mis-match between amounts owed to ISO Creditors and amounts
owed by ISO Debtors will either be paid pro rata to ISO Creditors in the oldest unpaid
trade month (currently November, 2000), pursuant to Section 11.16.2, or paid pro rata to
all ISO Creditors from all unpaid trade months, if the provisions of Section 11.16.3 are
triggered (i.e. there is an SO Debtor in bankruptcy proceedings).

12
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3. The ISO proposes new Section 11.16.3 to the Tariff which provides that all
ISO creditor balances will be combined for the purpose of calculating the pro
rata distribution of default collections when (1) there is at least one ISO
debtor in bankruptcy proceedings in which no final distribution has been
made and (2) the default receivable is from a trade month for which all ISO
creditors have been paid. Section 11.16.3 is applicable to collection of
defaulted receivables by means of netting against 1ISO creditor balances and
contains a provision for processing funds related to the past due trade month
that amount to less than $5,000.

a. Please provide an analysis exhibiting the impact of these provisions on
market participants. Please include specific examples demonstrating
that non-discriminatory treatment will result from these proposed
allocations throughout all time periods and for all participants to which
these provisions apply. Please submit supporting data, work papers,
and other supporting documents necessary to understand the
underlying calculations, accounting methods and the processes the
ISO will use to implement the proposed allocation methodologies.
Additionally, please identify the time periods associated with each
calculation, when applicable.

Response:

As noted in the response to Question 1, there are certain months in which there still
exist uncollected payments from ISO Debtors but all ISO Creditors have been paid in full.
In the response to Question 2, we described how that condition has come about. The
California PX, which has filed for bankruptcy, owes the ISO Market $2,455,199,394.22.
Every ISO Creditor is owed some portion of this sum. Because the PX filed for
bankruptcy, all ISO Creditors are also creditors in the PX bankruptcy. Bankruptcy law
provides that all of these creditors must receive the same treatment under a plan.

In order to achieve a result in the distribution of funds attributable to months in
which all ISO Creditors have already been paid that is more consistent with the pro rata
distribution principle of bankruptcy law, Section 11.16.3 was proposed. Funds received
for months that meet the criteria set forth in proposed Section 11.6.3 (i.e., all ISO
Creditors have been paid and there exists a bankrupt ISO Debtor) would be distributed
pro rata to all ISO Creditors with outstanding balances, rather than "oldest first” (i.e.
beginning with those 1ISO Creditors for the month of November 2000 -- the oldest trade
month for which there exist outstanding ISO Creditor balances).

To illustrate how this provision will operate in practice, consider the folliowing hypothetical
ISO Debtors and Creditors, and their monthly balances from November 2000 through
February 2001:

13
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Nov-00 Dec-00 Jan-01 Feb-01 Total
ISO Debtors
SC1 $100 $150 $100 $ 50 $400
SC2 $ 0 $ 50 $ O $ 0 $ 50
SC3 $ 0 $ 0 $ 0 $ 50 $ 50
Total $100 $200 $100 $100 $500
ISO Creditors
SC4 $ O $100 $ 0 $0 $100
SC5 $ 50 $ O $ 50 $0 $100
SC6 $ 50 $100 $ 50 $0 $200
Total $100 $200 $100 $0 $400

Assume that SC1 is currently in bankruptcy, and that $50 is collected from SC3.
Under the ISO Tariff, that $50 would first go to pay ISO Creditors for the month of
February 2001 because that is the oldest outstanding obligation of SC3. However, as
shown above, there are no unpaid Creditors for the month of February 2001.

Under the terms of the existing Tariff (including the methodology proposed in 11.16.2),
absent 11.16.3, the 1SO would pay the $50 collected to ISO Creditors pro rata for the
oldest unpaid trade month, i.e., November, 2000. Therefore, in this example, the ISO
would pay $25 to SC5 and $25 to SC6.

However, assume that each of the SCs in this example is also a creditor in the
bankruptcy of SC1. Assuming that at the resolution of SC1’s bankruptcy, SC1 was able to
pay creditors the full amount that it owed to the ISO Market, SC4 and SC5 would be due
to receive 25% of the proceeds ($100/$400) and SC6 would be due receive 50% of the
proceeds ($200/$400) from the bankruptcy distribution. Even if SC1 was unable to pay
100 cents on the dollar, given that all of these ISO Creditors are similarly situated in the
bankruptcy of SC1, they would be entitled to the funds available in the same proportion
(25, 25 and 50 percent).

The methodology set forth in 11.16.3 will ensure that proceeds collected for these
months are disbursed consistent with this result. In this hypothetical, applying the
mechanism in 11.16.3, the three ISO Creditors would receive the following amounts from
the collection of $50 from SC3 in February 2001:

SC4 $12.5 ($50 collected times the total amount owed to SC4 of $100
divided by the total amount owed to all ISO Creditors of $400)

SC5 $12.5 ($50 collected times the total amount owed to SC5 of $100
divided by the total amount owed to all ISO Creditors of $400)

SC6 $25 ($50 collected times the total amount owed to SC6 of $200
divided by the total amount owed to all ISO Creditors of $400)

14
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Applying the mechanism set forth in proposed section 11.16.3 to the actual unpaid ISO
Creditors would result in the following:

¢ The collection of defaulted receivables for any month other than November and
December 2000 and January, July and August 2001 would be spread pro rata to all
ISO Creditors for all trade months. As shown in the chart above in the response to
Question 1, these are the only months for which there remain unpaid ISO Creditors.

e The share due to each ISO Creditor would be the amount collected (provided it was
greater than $5,000, as discussed in the response to Question 1, above) multiplied
by the percentage of the total amount still owed to the ISO Creditor for all trade
months, divided by the total amount still owed to all ISO Creditors, which, as shown
in the chart in the response to Question 1, is currently $2,434,908,248.90.

b. Your submission should explain and demonstrate through the
necessary analyses, what impact, if any, the California refund
proceeding will have on the proposed allocation process.

Response:

Please see the response to Question 1 b above.

c. The submission should demonstrate how these provisions apply
when a party is fully discharged from a bankruptcy.

Response:

Please see the response to Question 1 c. above.

d. Finally, the submission must demonstrate how the proposed allocation
methodologies in Section 11.16.2 and 11.16.3 represent an
improvement to the Tariff.

Response:

As noted above, all ISO Creditors are similarly situated as creditors with respect to
the bankruptcy of the California PX. Distributing funds that meet the criteria set forth in
proposed Section 11.16.3 on an “oldest first” basis would possibly discriminate in favor of
the ISO Creditors in the older trade months, because those Creditors would receive a
priority in the distribution of funds that are essentially a “pre-payment” of the amounts
owed by the bankrupt ISO Debtor. If the bankrupt ISO Debtor is later unable to pay the

15
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full amount that it owes to ISO Creditors, then the ISO Creditors in the earliest trade
month have received, effectively, a priority in the distribution of bankruptcy funds over ISO
Creditors in later months. Section 11.16.3 was proposed in order to remedy the potential
for this discriminatory treatment.

Finally, Section 11.16.3 will apply equally to all time periods.
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Proposed new Section 11.16.4 to the Tariff contains a provision for the
disbursement of excess funds. The provision states that excess funds will
be distributed to the ISO creditors with the oldest unpaid receivables uniess
the conditions described in Section 11.16.3 exist, in which case the proceeds
will be distributed pro rata as described in Section 11.16.3. The ISO states
that the funds collected for charges that are payable in the future are set
aside and that any remaining funds after all ISO creditors have been paid are
distributed to the ISO market. Please clarify the meaning of excess funds
and

Provide examples of excess funds

State where excess funds can originate

State which accounts they may flow through

Provide examples of the process by which they may flow
through the various accounts and

Explain why the 1SO should have the discretion to distribute or
retain these funds.

eoow

®

Response:

a.

There have been no instances of Excess Funds to date, as there are still unpaid
ISO Creditor balances for some trade months. Only when all ISO Creditors for all
trade months have been paid in full could Excess Funds occur.

Excess Funds could arise from interest accruing on funds pending their distribution.
As shown in the CERS Distribution Audit, Exhibit 2 at page 12, $419,800 of
interest was earned on the monies received from CERS in the Reserve Fund while
the distributions for those amounts were being determined by the ISO. That
$419,800 was paid to ISO Creditors. However, when all other unpaid amounts are
collected and the remaining ISO Creditors are paid in full, the residual amount of
$419,800 could still remain. This amount would qualify as “Excess Funds.”

Excess Funds would arise in the Market Clearing Account, and would be deposited
in the Market Reserve Account. Pursuant to the process set forth in proposed
Section 11.16.4, on at least an annual basis, any excess funds remaining would be
paid to Market Participants in proportion to their metered demand and exports.

Using the scenario described in the response to subpart ii above, if all past due
amounts were collected and all ISO Creditors were paid there would be $419,800
residing in the Market Reserve Account (the interest earned on the monies
received from CERS in the Reserve Fund while the distributions for those amounts
were being calculated). This $419,800 would constitute “Excess Funds” and the
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ISO would allocate the funds to Market Participants on the basis of metered
demand and exports and pay the Market Participants on the next market invoice..

e. The 1SO is not requesting the authority to retain Excess Funds but, instead, is
proposing a method to distribute them to Market Participants on at least an annual
basis. Furthermore, there is no provision in the current ISO Tariff that deals with
these funds, so without proposed Section 11.16.4, no mechanism would exist to
distribute these funds to Market Participants.
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5. Please clarify when or how the ISO intends to distribute payment to market
participants that are not scheduling coordinators or participating
transmission owners as contemplated in the ISO's definition of "ISO
Creditor."

Response:

Seliers and buyers of Energy outside the ISO Control Area (including municipal
utilities) may not be Scheduling Coordinators, but may still, in certain instances, participate
in ISO Markets, and therefore, are treated as Market Participants and may be de facto
ISO Creditors or ISO Debtors based on invoices received due to transactions entered into
with the 1ISO. The ISO has been collecting from and paying to non-Scheduling
Coordinator entities since the inception of the ISO. Therefore, the ISO plans to continue
to distribute payments to these entities in the same manner as it does for Scheduling
Coordinators.

19



The Honorable Magalie R. Salas
October 16, 2003
Page 20

6. Please provide a timeline for the actual distributions of payments to market
participants. The filing does not describe the process, or the amount of time
allotted for each step of the process, by which payments will be processed
and distributed beginning with the date of receipt until actual disbursement.

Response:

As described in the transmittal letter accompanying Amendment No. 53, under
Section 11.13 of the ISO Tariff, the ISO is required to distribute amounts received from
ISO Debtors to ISO Creditors within hours of receipt of payment. However, because of
defaults that have occurred in the ISO Markets, this timeline has become impractical.
Therefore, in Amendment No. 53, the ISO proposes to amend Section 11.13 to require
that the ISO make payments to Market Participants as soon as is practicable, up to five
days after the collection date as posted in the ISO Payments Calendar. The ISO
Payments Calendar is set pursuant to the existing terms of the ISO Tariff and Protocols.
Besides the five day period discussed above, no other changes to the timeline for
payments are contemplated in Amendment No. 53
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7.

Please define the following terms:

Defaulted receivables
Economic distributions
Bankruptcy charge

Default collections

Full and final distributions.

LN

Response:

a.

“Defaulted receivable” is an uncollected amount due from a Market Participant that
relates to an obligation of that Market Participant that was due on an earlier Payment
Date.

“Economic distributions” refer to the complete or “economic” cost of a distribution, not
merely its face vale. For example, if the cost of a wire transfer to a Market Participant
is $10, then the economic cost of a $5 distribution to a creditor may in actuality be a
loss of $5 ($5 distribution less the $10 cost of wire equals a loss of $5). Economic
Distributions are distributions where the total economic value distributed exceeds the
transactions or distribution costs associated with the distribution of funds such that
the distribution yields net economic value to the recipient.

“Bankruptcy charge.” The ISO interprets this question to actually be requesting
definition the term “bankruptcy discharge.” “Bankruptcy discharge” refers to an order
from a bankruptcy court in a Chapter 11 case that has the effect set forth in 11
U.S.C. § 1141.

“Default collections” refers to the collection of defaulted receivables (see the
definition of “defaulted receivable” above).

“Full and final distribution.” A “final distribution” refers to the final payment by a debtor

in a Chapter 11 case pursuant to a confirmed plan of reorganization. “Full and final
payment” is a final distribution resulting in payment in full of all claims.
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The ISO is serving copies of this filing on all parties on the official service list
compiled by the Secretary in Docket No. ER03-942. Consistent with the August 7 letter,
the I1SO is also providing a copy of this filing to Travis McGee, Room 7P-04. Also
enclosed is a form notice of this filing, suitable for publication in the Federal Register,
together with a diskette containing that notice in MS Word format.

An additional copy of this filing is also enclosed. Please stamp this copy with the
date and time of filing and return it to our messenger. Thank you for your assistance in
this matter.

Respectfully Submitted,

/ -

Charles F. Robinson /J Phillip~Jordan L
General Counsel Michael Kunselman
Gene Waas

Regulatory Counsel

The Callifornia Independent Swidler Berlin Shereff Friedman, LLP
System Operator Corporation 3000 K Street, N.W., Suite 300

151 Blue Ravine Road Washington, DC 20007

Folsom, CA 95630 Tel: (202) 424-7500

Tel: (916) 608-7135

cC: Travis McGee, Room 7P-04
Service List
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Dated at Washington, DC this 16th™ day of October, 2003.
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NOTICE SUITABLE FOR PUBLICATION IN THE
FEDERAL REGISTER

UNITED STATES OF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION

California Independent System ) Docket No. ER03-942-000
Operator Corporation

Notice of Filing

[ ]

Take notice that on October 16, 2003, the California Independent System Operator
Corporation (ISO), submitted a filing in response to Commission Staff's Letter of August 7,
2003, requesting additional explanation concerning the ISO’s Amendment No. 53 Tariff
filing.

The 1SO states that this filing has been served upon all parties in the captioned
proceeding, and has been posted on the ISO Home Page.

Any person desiring to be heard or to protest the filing should file a motion to
intervene or protest with the Federal Energy Regulatory Commission, 888 First Street,
N.E., Washington, D.C. 20426, in accordance with Rules 211 and 214 of the
Commission's Rules of Practice and Procedure (18 C.F.R. §§ 385.211 and 385.214). All
such motions or protests must be filed in accordance with § 35.9 of the Commission’s
regulations. Protests will be considered by the Commission in determining the appropriate
action to be taken, but will not serve to make protestants parties to the proceeding. Any
person wishing to become a party must file a motion to intervene. Copies of this filing are
on file with the Commission and are available for public inspection in the Public Reference
Room. This filing may also be viewed on the Internet at http://www.ferc.gov/docs-
filing/elibrary.asp (call 202-502-8400 for assistance).

Comment Date:
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Certification for Market Settlement August 20, 2003
For the Trade Month of November 2000

ISO Creditors to whom amounts are Owed

Trad % of total
Ven!D Customer Name Mra : Amount Owed owed to
ont Creditors

Total Due to 53 SCs (Creditors) $ 490,302,262.04 100.000%

Amounts owed by ISO Debtor that remain unpaid:
Preliminary and final invoices were provided in the February 2001 certification.

% of total |
VeniD Customer Name Date Inv# § Type tUnpaid Balance due from
Debtors

~14Feb-01 14006 Mkt $ 9341480  0.020%

2769 California Power Exchange (a) " 14-Feb-01 14006 80
26-Jan-01 13881 Mkt 460,512,867.41  99.980%

1243 California Power Exchange (a)

Total Due From SCs (Debtors) $ 460,606,282.21 100.000%

(a) - amounts attributable to PG&E pre-bankruptcy activity not available.

Due from SCs

Preliminary Invoices $ 669,272,884.00 99.531%
Final Invoices 3,153,175.74 0.469%
Total Invoiced 672,426,059.74 100.000%
Collected 2/1/01 2,983,589.97
Collected 2/9/01 144,397,659.30
Collected 2/22/01 62,787.65
Collected 3/5/01 352,934.19
Total Collected 147,796,971.11  21.980%
Offsets against Nov-00 Market AP 16,925,215.71
Cancelled Nov-00 Market AR invoice 80,424.78
Offsets against Feb-01 Market AP 3,251,669.02
Offsets against Mar-01 Market AP 17,763,483.18
Offsets against Apr-01 Market AP 7,302,113.89
Offsets against May-01 Market AP 6,650,881.96
Offsets against Jun-01 Market AP 7,753,440.06
Offsets against Sep-01 Market AP 811,805.97
Offsets against Nov-01 Market AP 22,336.28
Offsets against Apr-02 Market AP 338,322.71
Offsets against Jul-02 Market AP 2,579,167.19
Offsets against Offset TAC Oct 02 526,743.00
Offsets against TAC Interest May 03 17,202.67
Total Adjustments 64,022,806.42 9.521%
Balance Due from SCs $ 460,606,282.21 68.499%
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Certification for Market Settlement August 20, 2003

For the Trade Month of November 2000

Due to SCs

Preliminary Invoices
Final Invoices
Total Invoiced

Paid 2/1/01
Paid 2/9/01
Paid 2/22/01
Paid 3/7/01
Paid 4/26/01
Paid 1/31/02
Paid 2/1/02
Paid 10/7/02
Total Paid

Offsets against Oct-00 settlement
Offsets against Nov-00 settlement
FERC ordered reduction Nov-00 Market AP
Offsets against Dec-00 settlement
Offsets against Jan-01 settlement
Offsets against Feb-01 settlement
Offsets against Mar-01 settlement
Offsets against Apr-01 settlement
Offsets against May-01 settlement
Offsets against Jun-01 settlement
Offsets against Jul-01 settlement
Offsets against Aug-01 settlement
Offsets against Sep-01 settlement
Offsets against Oct-01 settlement
Offsets against May-02 settlement
Offsets against Jun-02 settlement
Offsets against Jul-02 settlement
Total Adjustments

Balance Due to SCs

$ 669,155,560.78
17,546,615.96

97.445%
2.555%

686,702,176.74

100.000%

12,113,244.29
149,333,046.54
62,787.65
352,693.64
5,209.76
946,857.64
2,789,069.02
1,634,267.59

167,237,176.13

24.354%

957,235.81
17,369,115.81
6,708,594.86
43,337.28
1,145,817.38
1,375,231.65
915,853.14
86,327.35
133,368.19
143,237.47
360.00
966.51
1,193.32
35,203.95
123,968.02
19,382.86
103,544.97

29,162,738.57

4.247%

$ 490,302,262.04

71.400%

Excess of Balance Due to SCs over Due from SCs

Attributable to Trade Month of December 2000

Total

Page 2 of 69

$ 29,695,979.83

$ 29,695,979.83

Trade Month November 2000



Certification for Market Settlement August 20, 2003

For the Trade Month of December 2000

ISO Creditors to whom amounts are Owed:

% of total 1
VenlD Customer Name Trade Amount Owed owed to
Month reditor
Total Due to 47 SCs (Creditors) $1,470,772,086.12 100.000%
Amounts owed by 1SO Debtor that remain unpaid:
Preliminary and final invoices were provided in the March 2001 certification.
% of total
VenID Customer Name Date Inv# | Type Unpaid Balance due from
Debtors
1243 California Power Exchange (a) i | 27Feb01 14163 Mkt §1,430,114,437.65 94.954%
1243 Cafifornia Power Exchange (a) - 15Mar-01 14323 Mkt 52,840,040.18 ~ 3.508%
2769 California Power Exchange (a) ~ 27-Feb-01 1a126 Mkt 12,171,363.36  0.808%
2769 California Power Exchange (a) 15-Mar-01 14286 Mkt _ 23573288 0.016%
1011 Pacific Gas and Electric (b) 27-Feb-01 14183 Mkt 10,747,033.10 0.714%
Total Due From SCs (Debtors) $1,506,108,607.17 100.000%
(a) - amounts attributable to PG&E pre-bankruptcy activity not available.
(b) - pre-bankruptcy activity
Due from SCs
Preliminary Invoices $1,503,186,210.21  95.380%
Final Invoices 72,817,565.78 4.620%
Total Invoiced 1,576,003,775.99 100.000%
Collected 3/5/01 46,018,432.37
Collected 3/9/01 1,095,680.05
Collected 3/22/01 4,668,657.91
Collected 4/20/01 31.02
Collected 4/20/01 180,412.40
Collected 10/1/02 53,220.82
Total Collected 52,016,434.57 3.301%
Offset against Nov-00 Market AP 43,096.73
Cancelled Dec-00 Market AR invoice 147,750.00
Offset against Dec-00 Market AP 7.982,988.02
CERS invoicing 1/17/02 (59,022.24)
Offset against Jan-01 settiement 334,976.03
Offset against Feb-01 Market AP 1,868,555.05
Offset against Mar-01 Market AP 267,677.65
Offset against Apr-01 Market AP 240,646.33
Offset against May-01 Market AP 54,475.07
Offset against Jun-01 Market AP 4,055,436.91
Offset against Jul-01 Market AP 521,806.27
Offset against Aug-01 Market AP 8.877.58
Offset against Jan-02 Market AP 652,060.85
Offset against Apr-02 Market AP 4,492.23
Offsets against Offset TAC Oct 02 1,699,417.26
Offsets against TAC interest May 03 55,500.51
Total Adjustments 17,878,734.25 1.134%
Balance Due from SCs $1,506,108,607.17 95.565%
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Certification for Market Settlement August 20, 2003
For the Trade Month of December 2000
Due to SCs

Preliminary Invoices
Final Invoices
Total Invoiced

Paid 3/7/01
Paid 3/97/01
Paid 3/23/01
Paid 3/27/01
Paid 4/23/01
Total Paid

Offset against Dec-00 GMC

Offset against Dec-00 Market AR
Canceiled Dec-00 Market AP invoices
FERC ordered reduction Dec-00 Market AP
Offset against Jan-01 Market AR

Offset against Feb-01 Market AR

Offset against Mar-01 Market AR

Offset against May-02 Market AR

Total Adjustments

Balance Due to SCs

$1,490,781,469.67
81,563,642.97

1,572,345,112.64

45,426,874.33
1,095,680.05
4,660,365.50
8,252.41
1,243.61

51,192,455.90

591,568.04
7,982,988.02
28,418,123.25
1,291,405.14
8,792,755.75
33,196.74
2,962,776.90
307,766.78

50,380,570.62

$1,470,772,086.12

94.813%
5.187%
100.000%

3.256%

3.204%

93.540%
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Certification for Market Settlement August 20, 2003
For the Trade Month of January 2001

ISO Creditors to whom amounts are Owed:

Trade

VeniD Month

Customer Name

Amount Owed

% of total
owed to
Creditor.

Total Due to 47 SCs (Creditors)

Amounts owed by ISO Debtor that remain unpaid:

$ 458,072,840.60

100.000%

Preliminary and final invoices were provided in the April 2001 certification.

VenID Customer Name Date Inv #

Type

Unpaid Balance

% of total
due from

Debtors

1243 California Power Exchange (a)

27Mar0t 14510 Mk

13-Apr-01

1243 California Power Exchange (a)
2769 California Power Exchange (a)

27-Mar-01

14709 Mkt

14475 Mkt

“$ 415,999,776.30

14,115,584.06

"~ 71,391,006.46

96.406%

T 3271%

0.322%

Total Due From SCs (Debtors)

(a) - amounts attributable to PG&E pre-bankruptcy activity not available.

Due from SCs

Preliminary Invoices
Final invoices
Total Invoiced

Collected 4/2/01
Collected 4/20/01
Collected 4/20/01
Collected 3/15/02
Collected 4/22/02
Total Collected

Offset against Nov-00 Market AP
Offset against Dec-00 Market AP
Cancelled Jan-01 Market AR invoices
Offset against Jan-01 Market AP
CERS invoicing 1/31/02

Offset against Feb-01 Market AP
Offset against Apr-01 Market AP
Offset against May-01 Market AP
Offset against Jun-01 Market AP
Offset against Jul-01 Market AP
Offset against Aug-01 Market AP
Offset against Sep-01 Market AP
Offset against Oct-01 Market AP
Offset against Nov-01 Market AP
Offset against Jan-02 Market AP
Offsets against Offset TAC Oct 02
Offsets against TAC Interest May 03
Total Adjustments

Balance Due from SCs

$ 431,506,366.82

100.000%

$ 852,880,070.61

47,714,325.73

900,594,396.34

12,952,984.79
1,948,770.114
155,614,362.93
12,663,242.68
1,844,267.31

185,023,627.82

996,005.78
5,251,206.84
30,344,780.58
47,591,692.35
194,043,770.33
5,289.49
82,652.59
71,192.88
1,091,585.67
2,498,582.18
4,898.46
270,453.11
669,681.38
417,453.95
216,160.65
492,898.12
16,097.34

284,064,401.70

$ 431,506,366.82

94.702%
5.298%
100.000%

20.545%

31.542%

47.914%
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Certification for Market Settlement August 20, 2003

For the Trade Month of January 2001

Due to SCs

Preliminary Invoices $ 835,450,696.80 94.566%
Final Invoices 48,005,063.31 5.434%
Total Invoiced 883,455,760.11 100.000%
Paid 4/2/01 5,980,329.05

Paid 4/27/01 3,500,845.61

Paid 1/7/01 796,126.46

Paid 2/6/02 136,263,383.49

Paid to escrow for SCE TO and PG&E TO 2/6/02 21,067,652.73

Return TO Escrows 9/25/02 (21,067,652.73)

Paid 9/25/02 21,067,652.73

Paid CERS escrow 9/24/02 924,322.70

Total Paid 168,532,660.04 19.077%
Offset against Dec-00 Market AR 282,628.38

Offset against Jan-01 settlements 50,111,5673.68

Issued Jan-01 Market AP invoice (1,758,172.13)

Cancelled Jan-01 Market AP invoices 291,030.55

CERS invoicing 1/31/02 204,100,076.38

Offset against Feb-01 settlements 836,153.07

Offset against Mar-01 settlements 1,090,328.59

Offset against Apr-01 settlements 184,212.06

Offset against May-01 settlements 559,316.44

Offset against Jun-01 settlements 1,010,308.29

Offset against Aug-01 Market AR 3,075.26

Offset against Sep-01 settiements 25,956.80

Offset against Oct-01 settlements 33,030.18

Offset against Jan-02 Market AR 78,599.73

Offset against Mar-02 Market AR 269.43

Offset against May-02 Market AR 121597

Offset against Jun-02 Market AR 656.79

Total Adjustments 256,850,259.47  29.073%
Balance Due to SCs $ 458,072,840.60 51.850%
Excess of Balance Due to SCs over Due from SCs

Attributable to Trade Month of December 2000 $ 5,640,541.22

Attributable to Trade Month of February 2001 75,430.08

Attributable to Trade Month of March 2001 1,555,932.89

Attributable to Trade Month of April 2001 104,810.75

Attributable to Trade Month of May 2001 39,458.38

Attributable to Trade Month of June 2001 19,150,300.46

Total $ 26,566,473.78
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Certification for Market Settlement August 20, 2003

For the Trade Month of February 2001

Amounts owed by ISO Debtor that remain unpaid:
Preliminary and final invoices were provided in the May 2001 certification.

% of total

VeniD Customer Name Date Inv# | Type Unpaid Balance due from
Debtors

1024 Seattle City Light " 24Apr01 14896 Mkt _$ 75.430.08 100.000%

Total Due From SCs (Debtors) $ 75,430.08 100.000%

Page 7 of 69 Trade Month February 2001




Certification for Market Settlement August 20, 2003

For the Trade Month of February 2001

Due from SCs

Preliminary Invoices
Final Invoices
Total Invoiced

Collected 5/2/01
Collected 5/1701
Collected 5/31/01
Collected 6/1901
Collected 7/19/01
Collected 8/20/01
Collected 12/6/01
Collected 12/20/01
Collected 3/15/02
Collected 4/22/02
Collected 7/19/02
Collected 10/1/02
Collected 5/20/03
Total Collected

Offset against Nov-00 Market AP
Offset against Dec-00 Market AP
Offset against Jan-01 Market AP
Offset against Feb-01 Market AP

Cancelled Feb-01 Market AR invoices

CERS invoicing 12/6/01

CERS invoicing 12/20/01

Offset against Mar-01 Market AP
Offset against Apr-01 Market AP
Offset against May-01 Market AP
Offset against Jun-01 Market AP
Offset against Jul-01 Market AP
Offset against Aug-01 Market AP
Offset against Oct-01 Market AP
Offset against Nov-01 Market AP
Offset against Dec-01 Market AP
Offset against Jan-02 Market AP
Offset against Feb-02 Market AP
Offset against Mar-02 Market AP
Offset against Apr-02 Market AP
Offset against May-02 Market AP
Offset against Jun-02 Market AP
Offset against Jul-02 Market AP
Offset against Nov-02 Market AP
Offset TAC Interest May 03
Total Adjustments

Balance Due from SCs

$ 972,588,030.84

81,964,016.81

1,054,552,047.65

59,861,543.33
1,703,105.49
171,667.35
2,754,904.04
459,411.62
24,932.27
391,018,658.63
17,690,745.85
87,322.58
2,141,698.90
123,402.32
46,561.64
280,628.57

476,364,582.59

53,103.48
33,196.74
677,916.11
13,255,430.55
12.91
572,320,005.38
(20,751,861.67)
23,023.91
54,355.70
12,347.04
293,350.53
11,053.47
104,715.74
85,994.58
698,864.58
77,400.02
3,659,699.38
1,365,983.52
824,317.64
161,557.16
874,060.48
931,031.14
3,342,963.92
3,611.43
1.24

578,112,034.98

$

75,430.08

92.228%
7.772%
100.000%

45.172%

54.821%

0.007%
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Certification for Market Settlement August 20, 2003
For the Trade Month of February 2001
Due to SCs

Preliminary Invoices
Final Invoices
Total Invoiced

Paid 5/3/01

Paid 5/17/01

Paid 6/19/01

Paid 8/23/01

Paid 9/26/01

Paid 10/23/01

Paid 12/6/01

Paid to escrow for SCE TO and PG&E TO 12/6/01
Paid 1/17/02

Paid 1/28/02

Return TO Escrows 9/25/02
Paid 9/25/02

Total Paid

Offset against Nov-00 Market AR
Offset against Dec-00 Market AR
Offset against Jan-01 settlements
Offset against Feb-01 settlements
CERS invoicing 12/6/01

CERS invoicing 12/20/01

Offset against Mar-01 Market AR
Offset against Apr-01 Market AR
Offset against May-01 settlements
Offset against Jun-01 settlements
Offset against Jul-01 settlements
Offset against Aug-01 settlements
Offset against Jan-02 Market AR
Total Adjustments

Balance Due to SCs

$ 952,742,085.50 92.078%

81,965,705.44 7.922%

1,034,707,790.94 100.000%

42,468,820.18
3,857,696.65
2,755,696.19
24,932.27
3,337,166.70
6,256,970.09
360,880,805.48
18,343,213.45
457,102.86
188,800.71
(18,343,213.45)
18,343,213.45

438,571,204.58 42.386%

3,251,669.02
1,868,555.05
79,605.50
14,115,336.62
572,320,005.38

(39,324.92)
1,120,315.09
3,191,075.19
93,238.97
136,176.42

(242,238.28)
202,847.40
39,324.92

596,136,586.36 57.614%

- 0.000%
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Certification for Market Settlement August 20, 2003

For the Trade Month of March 2001

Amounts owed by ISO Debtor that remain unpaid:
Preliminary and final invoices were provided in the June 2001 certification.

% of total
VenID Customer Name Date inv# § Type Unpaid Balance due from
D s
1011 Pacific Gas and Electric - PGAE (a) 24-May-01 15474 Mkt _$  1,655932.89 100.000%
Total Due From SCs (Debtors) $ 1,555,932.89 100.000%

(a) - pre-bankruptcy activity
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Certification for Market Settlement August 20, 2003

For the Trade Month of March 2001

Due from SCs

Preliminary Invoices
Final Invoices
Total Invoiced

Collected 5/31/01
Collected 6/19/01
Collected 7/19/01
Collected 12/13/01
Collected 12/20/01
Collected 3/5/02
Collected 4/22/02
Collected 6/18/02
Collected 5/20/03
Total Coliected

Offset against Nov-00 Market AP
Offset against Dec-00 Market AP
Offset against Jan-01 Market AP
Offset against Feb-01 Market AP
Cancelled Mar-01 Market AR invoices
Offset against Mar-01 settlements
CERS invoicing 12/13/01

CERS invoicing 12/20/01

CERS invoicing 1/31/02

Offset against Apr-01 Market AP
Offset against Jun-01 Market AP
Offset against Jul-01 Market AP
Offset against Aug-01 Market AP
Offset against Oct-01 Market AP
Offset against Nov-01 Market AP
Offset against Dec-01 Market AP
Offset against Jan-02 Market AP
Offset against Jul-02 Market AP
Offset against Aug-02 Market AP
Offset against Sep-02 Market AP
Total Adjustments

Balance Due from SCs

$ 832,494,154.59

142,425,386.26

974,919,540.85

25,834,711.77
42,129,119.37
67,5672.38
126,349,910.09
1,918,751.95
137,215.98
11,343,346.71
21,206.94
184,434.09

207,986,269.28

2,148,505.33
2,962,776.90
888,969.27
1,120,315.09
47.73
83,643,5622.82
668,390,842.60

(7,784,346.85)

1,256.52
205.18
2,968,438.10
496,649.48
100,911.95
136,548.99
112,327.46
8,618.41
4,249,658.58
1,312,283.78
2,925,386.66
1,694,420.67

765,377,338.68

1,555,932.89

85.391%
14.609%
100.000%

21.334%

78.507%

0.160%
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Certification for Market Settlement August 20, 2003
For the Trade Month of March 2001

Due to SCs

Preliminary Invoices
Final invoices
Total Invoiced

Paid 6/4/01

Paid 6/19/01

Paid 9/26/01

Paid 10/23/01

Paid 12/17/01

Paid to escrow for SCE TO and PG&E TO 12/13/01
Paid to escrow for SCE TO and PG&E TO 12/19/01
Paid 1/7/02

Return TO Escrows 9/25/02

Paid 9/25/02

Total Paid

Offset against Nov-00 Market AR
Offset against Dec-00 Market AR
Offset against Jan-01 GMC
Offset against Feb-01 settlement
Offset against Mar-01 settlement
CERS invoicing 12/13/01

CERS invoicing 12/20/01

CERS invoicing 1/31/02

Offset against Apr-01 settlement
Offset against May-01 Market AR
Offset against Jun-01 settlement
Offset against Jul-01 Market AP
Offset against Jan-02 Market AR
Total Adjustments

Balance Due to SCs

$ 846,325629.70 85.595%
142 425377.73  14.405%

988,751,007.43 100.000%

12,908,276.50
42,048,639.13
2,968,689.84
3.791.74
149,714,562.76
4,359,626.13
58,853.99
2,021,113.53
(4,418,480.12)
4,418,480.12

214,083,553.62 21.652%

20,167,098.42
82,607.63
7,944.92
94,183.56
84,289,922.18
668,390,842.60
(1,770,067.91)
(1,286.05)
1,630,012.31
6,754.26
1,879.67
(3,791.74)
1,771,353.96

774 667,453.81 78.348%

$ - 0.000%
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Certification for Market Settlement August 20, 2003

For the Trade Month of April 2001

Amounts owed by ISO Debtor that remain unpaid:
Preliminary and final invoices were provided in the July 2001 certification.

% of total

VenlD Customer Name Date inv# ] Type Unpaid Balance due from

Debtors
1011 Pacific Gas and Electric - PGAE (a)  29Jun-01 15660 Mkt $ 96,405.66 91.981%
2769 Pacific Gas and Electric (California PX) (@) 29-Jun-01 15610 Mkt 3,769.13  3.596%
1024 Seattle City Light 7 ~ 29-Jun-01 15651 Mkt 2,885.20 2.753%
1024 Seattle City Light S - 12-0uk01 15793 Mkt 1,750.76 1.670%
Total Due From SCs (Debtors) $ 104,810.75 100.000%

(a) - pre-bankruptcy activity
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Certification for Market Settlement August 20, 2003

For the Trade Month of April 2001

Due from SCs

Preliminary Invoices
Final Invoices
Total Invoiced

Collected 6/29/01
Collected 7/19/01
Collected 7/19/01
Coliected 12/20/01
Collected 4/22/02
Collected 6/18/02
Total Collected

Offset against Nov-01 Market AP
Offset against Jan-01 Market AP
Offset against Feb-01 Market AP
Offset against Mar-01 Market AP
Offset against Apr-01 Market AP
Cancelled Apr-01 Market AR invoices
CERS invoicing 12/20/01

Offset against May-01 Market AP
Offset against Jun-01 Market AP
Offset against Jul-01 Market AP
Offset against Sep-01 Market AP
Offset against Oct-01 Market AP
Offset against Jan-02 Market AP
Offset against Apr-02 Market AP
Offset against Sep-02 Market AP
Offset against Oct-02 Market AP
Offset against Nov-02 Market AP
Total Adjustments

Balance Due from SCs

$ 782,081,536.40

11,004,055.88

793,085,592.28

59,675,885.69
727,819.20
16,643,322.31
35,232,823.81
4,353,863.78
204.79

116,633,919.58

29,468.58
27,022.88
3,191,075.19
1,569,717.37
3,184,534.02
9,967.98
650,729,327.67
1,259,017.06
1,343,934 .84
1,646,410.51
2,402,874.49
10,568.12
7,149,497.03
21,036.25
2,325,069.44
1,075,803.45
371,537.07

676,346,861.95

104,810.75

98.613%
1.387%
100.000%

14.706%

85.280%

0.013%
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Certification for Market Settlement August 20, 2003
For the Trade Month of April 2001

Due to SCs

Preliminary Invoices
Final Invoices
Total Invoiced

Paid 6/29/01

Paid 7/24/01

Paid 8/23/01

Paid 10/23/01

Paid 1/7/02

Paid to escrow for SCE TO and PG&E TO 1/7/02
Return TO Escrows 9/25/02

Paid 9/25/02

Total Paid

Offset against Nov-00 Market AR
Offset against Dec-00 Market AR
Offset against Jan-01 settlements
Offset against Feb-01 settlements
Offset against Mar-01 Market AR
Offset against Apr-01 settlements
Cancelled Apr-01 Market AP invoices
CERS invoicing 12/20/01

Offset against May-01 settlements
Offset against Jun-01 Market AR
Offset against Jul-01 Market AP
Offset against Sep-01 Market AR
Offset against Jan-02 Market AR
Total Adjustments

Balance Due to SCs

$ 781,819,933.97

3,200,427.52

785,020,361.49

53,933,943.25
1,302,886.05
16,774,321.14
4,743.92
44.393,170.75
6,183,309.59
(6,183,309.59)
6,183,309.59

122,592,374.70

4,898,498.65
166,226.82
85,029.28
76,439.03
205.19
3,542,746.77
9,950.21
653,290,122.83
189,391.11
156,538.85

(4,743.92)
31.25
17,550.72

662,427,986.79

99.592%
0.408%
100.000%

15.616%

84.384%

0.000%

Page 15 of 69

Trade Month April 2001



Certification for Market Settlement August 20, 2003

For the Trade Month of May 2001

Amounts owed by ISO Debtor that remain unpaid:
Preliminary and final invoices were provided in the August 2001 certification.

% of total due

VenlD Customer Name Date Inv# JType Unpaid Balance from Debtors

2768 Pacific Gas and Electric (California PX) ()~ 25-Jub01 15910 MKt '$ 1,755.23 4.448%

1011 Pacific Gas and Electric (a) -  25-Jul-01 15970 Mkt 37,703.15 95.552%
Total Due From SCs (Debtors) $ 39,458.38 100.000%

(a) - pre-bankruptcy activity
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Certification for Market Settiement August 20, 2003

For the Trade Month of May 2001

Due from SCs

Preliminary Invoices
Final Invoices
Total Invoiced

Collected 8/1/01
Collected 8/21/01
Collected 8/31/01
Collected 10/22/01
Collected 1/10/02
Collected 3/5/02
Collected 4/22/02
Collected 5/5/02
Collected 6/18/02
Collected 8/20/02
Collected 10/7/02
Total Collected

Offset against Nov-01 Market AP
Offset against Jan-01 Market AP
Offset against Feb-01 Market AP
Offset against Mar-01 Market AP
Offset against Apr-01 Market AP
Offset against May-01 settlements
CERS invoicing 1/10/02

Offset against Jun-01 Market AP
Offset against Jul-01 Market AP
Offset against Oct-01 Market AP
Offset against Nov-01 Market AP
Offset against Dec-01 Market AP
Offset against Jan-02 Market AP
Offset against Feb-02 Market AP
Offset against Mar-02 Market AP
Offset against Apr-02 Market AP
Offset against May-02 Market AP
Offset against Jun-02 Market AP
Offset against Nov-02 Market AP
Offset against Dec-02 Market AP
Offset against Jan-03 Market AP
Offset against Feb-03 Market AP
Total Adjustments

Balance Due from SCs

$ 629,206,074.50
16,320,342.62

645,526,417.12

38,626,846.89
21,768,339.24
795,036.39
156,999.85
16,817,656.45
360.00
2,501,227.89
460,173.00
162.71
60,469.76
2,580.99

81,189,853.17

133,368.18
316,008.75
89,256.40
6,754.26
183,127.04
17,346,223.38
509,467,629.12
15,692,609.64
2,314,169.29
2,090,978.88
314,065.67
7.837.64
13,847,021.34
1,060.89
24,028.77
1,046.27
100,721.86
2,083.76
859,354.83
860,587.80
446,519.83
192,651.96

564,297,105.57

$ 39,458.38

97.472%
2.528%
100.000%

12.577%

87.417%

0.006%
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Certification for Market Settlement August 20, 2003
For the Trade Month of May 2001

Due to SCs

Preliminary Invoices
Final Invoices
Total Invoiced

Paid 8/23/01

Paid 9/26/01

Paid 1/15/02

Paid to escrow for SCE TO and PG&E TO 1/15/02
Paid 1/23/02

Return TO Escrows 9/25/02

Paid 9/25/02

Total Paid

Offset against Nov-00 Market AR
Offset against Dec-00 Market AR
Offset against Jan-01 settlements
Offset against Feb-01 settliements
Offset against Apr-01 Market AR
Offset against May-01 settlements
CERS invoicing 1/10/02

Offset against Jun-01 GMC
Offset against Aug-01 Market AR
Total Adjustments

Balance Due to SCs

$ 629,486,180.25
16,321,565.54

645,807,745.79

57,029,735.53
1,981,016.92
22,655,948.22
4,021,283.25
18,898,359.03
(18,898,359.03)
18,898,359.03

104,586,342.95

14,404,322.02
14,266.71
72,254.92
15,343.93
1,259,017.06
15,309,432.61
510,117,860.93
79.70
28,824.96

541,221,402.84

97.473%
2.527%
100.000%

16.195%

83.805%

0.000%
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Certification for Market Settlement August 20, 2003

For the Trade Month of June 2001

Amounts owed by ISO Debtor that remain unpaid:
Preliminary and final invoices were provided in the September 2001 certification.

VenID Customer Name Date Inv# § Type Unpaid Balance :f:)cr)nf g’;ﬂtg;e
2528 Sacramento Municipal Utility District ~ 23-Aug-01 16199 GMC $ 31,712.27 0.054%
1243 California Power Exchange (a) ~ 23-Aug- 01 16292 Mkt 54,859,483.11 93.896%
2769 Pacific Gas and Electric (California Power Exchange) (b)  23- -Aug-01 16259 Mkt 807,799.37 - 1.383%
1011 Pacific Gas and Electric (b) o 12-Sep-01 16313 Mkt 2,693,912.06 4611%
2528 Sacramento Municipal Utility District  12:Sep-01 16512 MKkt 6,582.20 0.011%
1024 Seattle City Light i - 23-Aug- -1 1§04v Mkt 24,374.42 0.042%
1024 Seattle City Light ~ 12-Sep-01 16548 Mkt 1,642.29 0.003%
$ 58,425,505.72 100.000%

Total Due From SCs (Debtors)

(a) - amounts attributable to PG&E pre-bankruptcy activity not available.

(b) - pre-bankruptcy activity

Page 19 of 69

Trade Month June 2001




Certification for Market Settiement August 20, 2003

For the Trade Month of June 2001

Due from SCs

Preliminary Invoices
Final Invoices
Total Invoiced

Collected 8/31/01
Collected 9/20/01
Collected 11/20/01
Collected 117/02
Collected 4/22/02
Collected 5/10/02
Collected 6/18/02
Collected 8/20/02
Collected 5/20/03
Total Collected

Offset against Nov-00 Market AP
Offset against Jan-01 Market AP
Offset against Feb-01 Market AP
Offset against Mar-01 Market AP
Offset against Apr-01 Market AP

Cancelled Jun-01 Market AR invoices

Offset against Jun-01 settlements
CERS invoicing 1/17/02

CERS invoicing 1/31/02

Offset against Jul-01 Market AP
Offset against Nov-01 Market AP
Offset against Dec-01 Market AP
Offset against Jan-02 Market AP
Offset against Sep-02 Market AP
Offset against Feb-03 Market AP
Offset against Mar-03 Market AP

Offsets against Offset TAC Oct 02
Offsets against TAC interest May 03

Total Adjustments

Add Uncollected Jun-01 GMC

Balance Due from SCs

$274,871,788.90
25,511,095.65

300,382,884.55

37,697,147.17
2,850,791.91
747.02
134,736,538.88
620,073.74
1,362,267.54
154.02
13,485.93
18,477.92

177,299,684.13

143,237.47
896,247.91
147,293.87
1,827.72
156,538.85
3,393,891.35
2,479,584.78
42,641,941.21
(29,370.61)
46,807.18
39.65
631,858.49
13,033,727.03
9,647.25
415,411.00
655,803.50
62,867.17
2,053.15

64,689,406.97

31,712.27

$ 58,425,505.72

91.507%
8.493%
100.000%

59.025%

21.536%

0.011%

19.450%
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Certification for Market Settlement August 20, 2003

For the Trade Month of June 2001

Due to SCs

Preliminary Invoices
Final Invoices
Total Invoiced

Paid 9/26/01

Paid 12/6/01

Paid to escrow for SCE TO and PG&E TOs 12/6/01
Paid 1/23/02

Paid to escrow for SCE TO and PG&E TOs 1/23/02
Return TO Escrows 9/25/02

Paid 9/25/02

Total Paid

Offset against Dec-00 Market AR
Offset against Jan-01 Market AR
Offset against Feb-01 settlement
Offset against Mar-01 Market AR
Offset against Apr-01 settlement
Offset against May-01 settlement
Cancelled Jun-01 Market AP invoices
Offset against Jun-01 settlement
CERS invoicing 1/17/02

Offset against Aug-01 Market AR
Offset against Sep-01 settlement
Total Adjustments

Balance Due to SCs

$274,870,136.25
5,153,500.29

280,023,636.54

29,703,202.44
3,289,292.19
27,956.32
115,611,867.99
944,231.26
(972,187.58)
972,187.58

149,576,550.20

1,022,926.16
852,527.06
750,453.39
2,968,438.10
1,343,957.27
15,842,288.70
56,824,014.52
2,918,388.93
46,409,293.42
420,525.82
1,094,272.97

130,447,086.34

98.160%
1.840%
100.000%

53.416%

46.584%

0.000%
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Certification for Market Settlement August 20, 2003
For the Trade Month of July 2001

ISO Creditors to whom amounts are Owed:

VenlD Customer Name I;Larii Amount Owed % Ofé?;::gd 19
Total Due to 40 SCs (Creditors) $ 10,277,476.61 100.000%

Amounts owed by ISO Debtor that remain unpaid:
Final invoices were provided in the October 2001 certification.

VenlD Customer Name Date Inv# || Type Unpaid Balance :focr: t[;taatltgfse |
2528 Sacramento Municipal Utility District~ 11-0ct01 16758 _GMC_$  136,543.45 1.050%
1243 California Power Exchange (a) 11-Oct-01 16859 Mkt 12,865,688.01 98.891%

2528 Sacramento Municipal Utility District 11-0ct01 16833 Mkt __ 7,789.66 0.060%

Total Due From SCs {Debtors) $ 13,010,021.12 100.000%

(a) - amounts attributable to PG&E pre-bankruptey activity not available.

Due from SCs

Total invoiced $ 164,800,889.14 100.000%
Collected 10/18/01 19,873,257.46
Collected 12/20/01 317.80
Collected 12/20/01 23,115,420.33
Collected 4/22/02 193,057.24
Collected 5/10/02 1,063,639.47
Collected 6/18/02 142.31
Collected 5/20/03 199,841.44
Total Collected 44,445,676.05 26.969%
Offset against Feb-01 Market AP 469,087.92
CERS invoicing 1/31/02 89,302,405.90
Cancelled Jul-01 Market AR invoices 11.86
Offset against Nov-01 Market AP 41.89
Offset against Dec-01 Market AP 4,528.84
Offset against Jan-02 Market AP 15,909,337.28
Offset against Feb-02 Market AP 268,921.54
Offset against Apr-02 Market AP 299,330.73
Offset against May-02 Market AP 1,130,171.78
Offset against Jun-02 Market AP 82,672.51
Offsets against Offset TAC Oct 02 14,743.66
Offsets against TAC Interest May 03 481.51
Total Adjustments 107,481,735.42 65.219%
Add Uncollected Jul-01 GMC 136,543.45 0.083%
Balance Due from SCs $ 13,010,021.12 7.894%
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Certification for Market Settiement August 20, 2003

For the Trade Month of July 2001
Due to SCs
Total Invoiced

Paid 10/23/01

Paid 12/6/01

Paid to escrow for SCE TO and PG&E TOs 12/6/01
Paid 1/28/02

Paid to escrow for SCE TO and PG&E TOs 1/28/02
Return TO Escrows 9/25/02

Paid 9/25/02

Paid 6/10/03

Total Paid

Offset against Dec-00 Market AR
Offset against Jan-01 settlement
Offset against Feb-01 settlements
Offset against Mar-01 settlements
Offset against Apr-01 settlements
CERS invoicing 12/20/01

Offset against May-01 Market AR
Offset against Jun-01 settlements
Offset against Jul-01 GMC

CERS invoicing 1/31/02
Adjustment to Jul-01 Market AP invoices
Offset against Aug-01 settiements
Offset against Jan-02 Market AR
Offset against May-02 Market AR
Offset against Aug-02 Market AR
Offset against Oct-02 Market AR
Total Adjustments

Balance Due to SCs

$ 151,345,661.17

10,545,264.26
5,846,603.13
328,807.34
24,786,230.71
1,960,355.97
(2,289,163.31)
2,289,163.31
3,152,094.21

46,619,355.62

521,806.27
217,884 .39
236,583.07
500,441.22
3,826,303.78
(1,083,046.56)
307,991.74
48,629.85
294,618.96
89,843,885.78
(751,301.31)
36,352.31
417,172.16
159.74
24,670.28
6,677.26

94,448,828.94

$ 10,277,476.61

100.000%

30.803%

62.406%

6.791%
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Certification for Market Settlement August 20, 2003
For the Trade Month of August 2001

1SO Creditors to whom amounts are Owed:

Trade % of total owed I
VeniD Customer Name Month Amount Owed to Creditors

Total Due to 30 SCs (Creditors)

Amounts owed by ISO Debtor that remain unpaid:
Final invoices were provided in the November 2001 certification.

$ 5,483,583.53

100.000%

VenlD Customer Name Date inv# | Type Unpaid Balance Z“o?r: gi‘tgf I
2528 Sacramento Municipal Utility District | 13-Nov-01 16998 GMC $ 12264712 92.849%
2528 Sacramento Municipal Utility District_ ~ 13-Nov-01 17090 Mkt 7,723.00 5.847%
1024 Seattle City Light ~ 13-Nov-01 17152 Mkt 1,722.46 1.304%

Total Due From SCs (Debtors) $ 132,092.58 100.000%

Due from SCs

Total Invoiced $99,021,266.64 100.000%

Coliected 11/22/01 7,508,092.35

Collected 2/12/02 24,390,401.48

Collected 3/15/02 83,938.25

Collected 4/22/02 346,567.41

Collected 5/10/02 205,766.93

Collected 5/10/02 148.07

Collected 10/1/02 10,796.96

Total Collected 32,545,711.45 32.867%

Offset against Nov-00 Market AP 966.51

Offset against Jan-01 Market AP 3,075.26

Offset against Feb-01 Market AP 43,250.87

Offset against May-01 Market AP 28,824.96

Offset against Jun-01 Market AP 420,533.76

Offset against Jul-01 Market AP 36,288.89

CERS invoicing 2/9/02 47,009,458.07

Offset against Nov-01 Market AP 39.49

Offset against Dec-01 Market AP 3,915.36

Offset against Jan-02 Market AP 17,412,577.01

Offset against May-02 Market AP 1,526.72

Offset against Jun-02 Market AP 919,827.22

Offset against Sep-02 Market AP 29,849.98

Offset against TAC Refund Jun-03 435,640.81

Offset against Mar-03 Market AP 120,334.82

Total Adjustments 66,466,109.73 67.123%

Add Uncollected Aug-01 GMC 122,647.12 0.124%

Balance Due from SCs $  132,092.58 0.133%
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Certification for Market Settlement August 20, 2003

For the Trade Month of August 2001

Due to SCs
Total invoiced

Paid 11/29/01

Paid 2/9/02

Paid to escrow for SCE TO and PG&E TOs 2/9/02
Return TO Escrows 9/25/02

Paid 9/25/02

Paid 6/10/03

Total Paid

Offset against Dec-00 Market AR
Offset against Jan-01 settiement
Offset against Feb-01 Market AR
Offset against Mar-01 Market AR
Offset against Aug-01 GMC
CERS invoicing 2/9/02
Cancelled Aug-01 Market AP invoices
Offset against Nov-01 Market AR
Offset against Nov-01 GMC
Offset against Oct-02 Market AR
Total Adjustments

Balance Due to SCs

$ 85,928,223.67

4,241,737.12
23,604,718.99
3,264,327.39
(3,264,327.39)
3,264,327.38
1,697,882.79

32,808,666.29

8,877.58
7.114.42
104,715.74
100,911.95
196,332.70
47,084,215.16
844.19
6,408.00
66,892.88
59,661.23

47,635,973.85

$ 5,483,583.53

100.000%

38.181%

55.437%

6.382%

Excess of Balance Due to SCs over Due from SCs

Attributable to Trade Month of June 2001
Total
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Certification for Market Settlement August 20, 2003

For the Trade Month of September 2001

Amounts owed by ISO Debtor that remain unpaid:
Final invoices were provided in the December 2001 certification.

% of total due

VenlD Customer Name Date Inv# § Type Unpaid Balance from Debtors

2528 Sacramento Municipal Utility District 7 12Dec0t 17371 Mkt S 6.652.14 86.460%

1024 Seattle City Light S - 12-Dec-01 17404 Mkt 1,041.79 13.540%
Total Due From SCs (Debtors) $ 7,693.93 100.000%

Certification for Market Settlement August 20, 2003
For the Trade Month of September 2001

Due from SCs

Total Invoiced $ 56,674,431.82 100.000%
Collected 11/22/01 32,787,448.04

Collected 12/20/01 21,995.34

Collected 3/15/02 66,126.24

Collected 4/22/02 94,579.24

Collected 5/10/02 120,455.45

Collected 5/10/02 114.49

Collected 8/20/02 674.26

Collected 10/1/02 7,691.23

Total Collected 33,098,984.29 58.402%
Offset against Nov-00 Market AP 737.42

Offset against Jan-01 Market AP 22,737.18

Offset against Apr-01 Market AP 31.15

Offset against Jun-01 Market AP 955,979.30

CERS invoicing 12/15/01 8,498,892.50

Cancelled Sep-01 Market AR invoices 926.17

Offset against Nov-01 Market AP 35.20

Offset against Dec-01 Market AP 3,029.78

Offset against Jan-02 Market AP 14,032,440.50

Offset against May-02 Market AP 2,069.71

Offset against Sep-02 Market AP 25,422.60

Offset against Mar-02 Market AP 25,452.09

Total Adjustments 23,567,753.60 41.584%
Balance Due from SCs $ 7,693.93 0.014%
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Certification for Market Settlement August 20, 2003

For the Trade Month of September 2001
Due to SCs
Total Invoiced

Paid 12/21/01

Paid to escrow for SCE TO and PG&E TOs 12/21/01
Return TO Escrows 9/25/02

Paid 9/25/02

Total Paid

Offset against Nov-00 Market AR
Offset against Jan-01 Market AR
Offset against Feb-01 GMC
Offset against Mar-01 GMC
Offset against Apr-01 Market AR
Offset against Jun-01 GMC
Offset against Jul-01 GMC
Offset against Aug-01 GMC
Offset against Sep-01 GMC
CERS invoicing 12/15/01
Cancelled Sep-01 Market AP invoices
Offset against Jan-02 Market AR
Total Adjustments

Balance Due to SC

$ 43,087,383.75

28,050,102.89
1,568,866.26

(1,568,866.26)
1,568,866.26

29,618,969.15

811,805.97
270,453.11
9,619.33
1,891.90
2,372,874.49
2,068.06
35.68
100,144.19
1,222,704.26
8,498,892.50
11,810.64
166,114.47

13,468,414.60

100.000%

68.742%

31.258%

0.000%
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Certification for Market Settlement August 20, 2003

For the Trade Month of October 2001

Amounts owed by ISO Debtor that remain unpaid:
Final invoices were provided in the February 2002 certification.

% of total due

VeniD Customer Name Date Inv# } Type Unpaid Balance from Debtors
1024 Seattle City Light ) ~ 17-Jan02 17625 Mkt _$ 133.63 100.000%
Total Due From SCs (Debtors) $ 133.63 100.000%

(a) - amounts attributable to PG&E pre-bankruptcy activity not available.
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Certification for Market Settlement August 20, 2003

For the Trade Month of October 2001

Due from SCs

Total Invoiced $ 24,252689.87 100.000%
Collected 1/24/02 21,812,313.90

Collected 2/5/02 1,823.64

Collected 4/22/02 29,011.79

Collected 8/20/02 433.73

Collected 10/1/02 44.06

Total Collected 21,843,627.12 90.067%
Offset against Nov-00 Market AP 35,165.10

Offset against Jan-01 Market AP 10,040.35

Offset against Oct-01 GMC 3,928.78

CERS invoicing 1/24/02 2,328,766.03

Cancelled Oct-01 Market AR invoices 0.61

Offset against Sep-02 Market AP 29,159.84

Offset against Mar-03 Market AP 1,868.41

Total Adjustments 2,408,929.12 9.933%
Balance Due from SCs $ 133.63 0.001%
Due to SCs

Total Invoiced $ 24298,863.06 100.000%
Paid 2/1/02 17,248,341.33

Paid to escrow for SCE TO and PG&E TOs 2/1/02 723,737.83

Return TO Escrows 9/25/02 (723,737.83)

Paid 9/25/02 723,737.83

Total Paid 17,972,079.16 73.963%
Offset against Jan-01 Market AR 669,681.38

Offset against Feb-01 Market AR 85,994.58

Offset against Mar-01 Market AR 136,548.99

Offset against Apr-01 Market AR 10,568.12

Offset against May-01 Market AR 2,090,978.88

Offset against Sep-01 GMC 1,485.44

CERS invoicing 1/25/02 2,328,766.03

Offset against Oct-01 GMC 1,002,760.48

Total Adjustments 6,326,783.90 26.037%
Balance Due to SCs $ - 0.000%
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Certification for Market Settlement August 20, 2003

For the Trade Month of November 2001

Amounts owed by ISO Debtor that remain unpaid:
Preliminary and Final invoices were provided in the March 2002 certification.

VeniD Customer Name

% of total due

Date Inv# | Type Unpaid Balance from Debtors
2769 Pacific Gas and Electric (California Power Exchange) (a) ~ 01-Feb-02 17805 Mkt $ 2,819.24 18.030%.
1011 Pacific Gas and Electric (a) B ~ 01-Feb-02 17858 Mkt 1,494.31 9.557%
2528 Sacramento Municipal Utility District ~ 01-Feb-02 17816 Mkt 9,559.88 61.139%
1024 Seattle City Light - - 01-Feb-02 17850 Mkt 1,762.96 11.275%
Total Due From SCs (Debtors) $ 15,636.39 100.000%

(a) - pre-bankruptcy activity
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Certification for Market Settlement August 20, 2003

For the Trade Month of November 2001

Due from SCs
Total invoiced

Collected 2/1/02
Collected 2/9/02
Collected 3/15/02
Collected 4/22/02
Collected 5/10/02
Collected 5/10/02
Collected 8/20/02
Collected 10/1/02
Total Collected

Offset from Jan-01 Market AP
Offset from Feb-01 settlements
Offset to Mar-01 settiements
Offset to Apr-01 settiements
Offset to May-01 Market AR
Offset to Jun-01 Market AR
Offset to Jul-01 settlements
Offset to Aug-01 settlements
CERS invoicing 2/9/02
Cancelled Nov-01 Market AR invoices
Offset from Nov-01 settlements
Offset from Dec-01 Market AP
Offset from Jan-02 Market AP
Offset from Sep-02 Market AP
Total Adjustments

Balance Due from SCs

$ 70,801,741.27

25,356,745.73
260,618.08
83,576.48
187,143.54
7,671.41
13,431.51
20.06
12,187.13

25,921,393.93

$ 10,155,633.63
20,712,536.75
6,014,278.94
1,476,933.31
650,231.81
3,841,166.03
469,795.63
81,165.09
1,205,938.29
(78,481.58)
169,932.64
127,041.85
7,836.63
30,701.93

44,864,710.95

$ 15,636.39

100.000%

36.611%

63.367%

0.022%
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Certification for Market Settlement August 20, 2003
For the Trade Month of November 2001
Due to SCs

Total Invoiced

Paid 2/11/02

Paid to escrow for SCE TO and PG&E TOs 2/11/02
Return TO Escrows 9/25/02

Paid 9/25/02

Total Paid

Offset against Nov-01 Market AR
Offset against Jan-01 Market AR
Offset against Feb-01 Market AR
Offset against Mar-01 settlements
Offset against Apr-01 GMC
Offset against May-01 settlements
Offset against Jun-01 settlements
Offset against Jul-01 Market AR
Offset against Aug-01 Market AR
Offset against Sep-01 Market AR
CERS invoicing 2/9/02

Offset against Nov-01 GMC
Total Adjustments

Balance Due to SCs

$ 26,176,318.18 100.000%

21,489,842.65

862,761.43

(862,761.43)

862,761.43
22,352,604.08 85.392%

13,039.52
414,560.76
698,838.62
118,223.30

20,937.93
361,527.12

13,711.14

41.89

39.49

356.20

1,205,938.29

976,820.84
3,823,714.10 14.608%

$ - 0.000%
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Certification for Market Settlement August 20, 2003

For the Trade Month of December 2001

Amounts owed by ISO Debtor that remain unpaid:
Preliminary and Final invoices were provided in the March 2002 certification.

VeniD Customer Name Date Inv# § Type Unpaid Balance :/rz)tr)r: t;;ltg:]: I
2769 Pacific Gas and Electric (California Power Exchange) (a) 26-Feb-02 18185 Mkt $ 383.66 3.807%.
1011 Pacific Gas and Electric (a) - ~ 26-Feb-02 18235 Mkt 1,093.18 10.847%
3106 Pacific Gas and Electric (a)  26Feb-02 18178 Mkt 3558 0.353%
2528 Sacramento Municipal Utility District B ~ 26-Feb-02 18196 Mkt 7,255.21  71.989%
1024 Seattle City Light S ~ 26-Feb-02 18227 Mkt 1,310.55 13.004%

Total Due From SCs (Debtors) $ 10,078.18 100.000%

(a) - pre-bankruptcy activity
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Certification for Market Settlement August 20, 2003
For the Trade Month of December 2001
Due from SCs

Invoiced 2/26/02
Invoiced 3/15/02
Total Invoiced

Collected 3/5/02

Collected 3/15/02
Collected 3/22/02
Collected 4/22/02
Collected 5/10/02
Collected 5/10/02
Collected 8/20/02
Collected 10/1/02
Total Collected

Offset to Nov-01 Market AR

Offset from Dec-01 settlements
Cancelled Dec-01 Market AR invoices
Offset from Jan-02 Market AP

Offset from Feb-02 Market AP

Offset from Apr-02 Market AP

Offset from May-02 Market AP

Offset from Sep-02 Market AP

Offset from Mar-03 Market AP

Total Adjustments

Balance Due from SCs

$ 26,918,993.44
268,961.63

27,187,955.07

26,341,057.65
63,270.83
153,169.93
291,899.09
5,894.20
740.77
6,578.70
10,888.12

26,873,499.29

8,701.39
3,676.21
688.16
(40,859.67)
896.90
527.40
1,270.26
33,618.63
295,958.32

304,377.60

$ 10,078.18

100.000%

98.843%

1.120%

0.037%
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Certification for Market Settlement August 20, 2003

For the Trade Month of December 2001
Due to SCs

Invoiced 2/26/02
Invoiced 3/15/02
Total Invoiced

Paid 3/7/02

Paid to escrow for SCE TO and PG&E TOs 3/7/02
Paid 3/25/02

Return TO Escrows 9/25/02

Paid 9/25/02

Total Paid

Offset against Feb-01 settlements
Offset against Mar-01 Market AR
Offset against May-01 Market AR
Offset against Jun-01 settlements
Offset against Jul-01 settlements
Offset against Aug-01 settlements
Offset against Sep-01 settlements
Offset against Nov-01 settiements
Offset against Dec-01 settlements
Offset against Jan-02 Market AR
Total Adjustments

Balance Due to SCs

$ 26,494,616.09
257,375.69

26,751,991.78

24.590,383.50
391,428.83
247,265.87
(391,428.83)
391,428.83

25,229,078.20

202,886.43
6,259.33
2,634.29

720,935.42

82,749.06
48,782.23
5117.95
1,499.49
451,321.95
727.43

1,5622,913.58

100.000%

94.307%

5.693%

0.000%
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Certification for Market Settlement August 20, 2003

For the Trade Month of January 2002

Amounts owed by ISO Debtor that remain unpaid:
Preliminary and Final invoices were provided in the April 2002 certification.

VenlD Customer Name Date Inv# ] Type Unpaid Balance ;’foomf g)éiltg:jse
e SeatteCityLight oziweozies wa § 77216 9.863%
2528 Sacramento Municipal Utility District  27-Mar-02 18594 Mkt 7,056.30 90.137%

Total Due From SCs (Debtors) $ 7,828.46 100.000%

(a) - Balance reversed in June 2002

Certification for Market Settlement August 20, 2003

For the Trade Month of January 2002

Due from SCs

Invoiced 3/27/02 $ 22,546,329.18

Invoiced 4/15/02 737,997.05

Total Invoiced 23,284,326.23 100.000%

Collected 4/3/02 22,167,798.16

Collected 4/22/02 1,076,137.67

Collected 5/10/02 8,751.41

Collected 8/20/02 1,661.61

Collected 5/20/03 43.07

Total Collected 23,254,391.92 99.871%

Offset from Jan-02 Market AP (47,299.20)

Offset from Feb-02 Market AP 14,982.75

Offset from May-02 Market AP 730.57

Offset from Jun-02 Market AP 14,533.31

Offset from Sep-02 Market AP 30,581.69

Offset from Nov-02 Market AP 1,403.17

Offset from Jan-03 Market AP 7,173.56

Total Adjustments 22,105.85 0.095%

Balance Due from SCs $ 7,828.46 0.034%
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Certification for Market Settlement August 20, 2003

For the Trade Month of January 2002
Due to SCs

Invoiced 3/27/02
Invoiced 4/15/02
Total Invoiced

Paid 4/7/02

Paid to escrow for SCE TO and PG&E TOs
Paid 4/22/02

Return TO Escrows 9/25/02

Paid 9/25/02

Total Paid

Offset against Dec-00 Market AR
Offset against Jan-01 settlements
Offset against Feb-01 settlements
Offset against Mar-01 settlements
Offset against Apr-01 Market AR
Offset against May-01 Market AR
Offset against Jun-01 Market AR
Offset against Jul-01 settlements
Offset against Aug-01 Market AR
Offset against Sep-01 settlements
Offset against Nov-01 Market AR
Offset against Dec-01 settlements
Offset against Jan-01 settlements
Total Adjustments

Balance Due to SCs

$ 114,376,618.97
738,002.28

115,114,521.25 100.000%

19,803,590.34
452,812.40
749,556.28
(452,812.40)
452,812.40

21,005,959.02 18.248%

7,990.78
210,037.36
3,851,637.16
2,721,931.90
7,219,456.42
13,887,229.46
16,305,296.39
18,306,908.82
17,412,577.01
13,866,326.03
(78,481.58)
(58,410.37)
456,062.85

94,108,562.23 81.752%

$ - 0.000%
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Certification for Market Settlement August 20, 2003

For the Trade Month of March 2002

Amounts owed by ISO Debtor that remain unpaid:

Preliminary and Final invoices were provided in the June 2002 certification.
VenlD

Customer Name

) % of total due
Date Inv# J Type Unpaid Balance from Debtors

2528 Sacramento Municipal Utility District

- 22-May-02 19233 Mkt $ 4,671.54 75.346%
1024 Seattle City Light 7 7 o  22-May-02 19257 Mkt 1,528.61 24.654%
Total Due From SCs (Debtors) $ 6,200.15 100.000%
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Certification for Market Settlement August 20, 2003
For the Trade Month of March 2002
Due from SCs

Invoiced 5/22/02
Invoiced 6/11/02

$ 15,100,618.61

331,332.83

Total Invoiced 15,431,951.44 100.000%
Collected 5/30/02 14,673,266.13

Collected 6/18/02 271,309.15

Collected 7/1/02 215,096.46

Collected 8/20/02 597.00

Collected 10/1/02 3,683.28

Collected 5/20/03 2,737.71

Total Collected 15,166,689.73 98.281%
Offset from Jan-01 Market AP 269.43

Offset from Mar-02 Market AP 120,067.63

Cancelled Mar-02 Market AR invoices 16.06

Offset from May-02 Market AP 1,440.93

Offset from Jun-02 Market AP 63,920.49

Offset from Jan-03 Market AP 33,902.88

Offset from Mar-03 Market AP 39,444 .14

Total Adjustments 259,061.56 1.679%
Balance Due from SCs 6,200.15 0.040% -
Due to SCs

Invoiced 5/22/02 14,572,034.58

Invoiced 6/11/02 331,335.21

Total Invoiced 14,903,369.79 100.000%
Paid 5/30/02 13,139,398.00

Paid to escrow for SCE TO and PG&E TOs 322,104.39

Paid 6/18/02 328,693.74

Return TO Escrows 9/25/02 (322,104.39)

Paid 9/25/02 322,104.39

Total Paid 13,790,196.13 92.531%
Offset against Feb-01 Market AR 824,317.64

Offset against May-01 Market AR 24,028.77

Offset against Feb-02 Market AR 3,863.02

Offset against Mar-02 Market AR 119,116.16

Offset against Mar-02 GMC 141,848.07

Total Adjustments 1,113,173.66 7.469%
Balance Due to SCs - 0.000%
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Certification for Market Settlement August 20, 2003

For the Trade Month of April 2002

Amounts owed by ISO Debtor that remain unpaid:

Preliminary and Final invoices were provided in the July 2002 certification.

. % of total due

VenlD Customer Name Date Inv# | Type Unpaid Balance from Debtors
3189 Pacific Gas & Electric @) _ 24Jun02 19619 Mkt $  27,638.71 ~ 91.635%
2528 Sacramento Municipal Utility District - 24-Jun-02 19579 Mkt 2,523.11 8.365%
Total Due From SCs (Debtors) $ 30,161.82 100.000%

(a) - pre-bankruptcy activity
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Certification for Market Settiement August 20, 2003

For the Trade Month of April 2002

Due from SCs

Invoiced 6/24/02
Invoiced 7/12/02
Total Invoiced

Collected 7/1/02
Collected 7/19/02
Collected 8/20/02
Collected 10/1/02
Collected 5/20/03
Total Collected

Offset to May-01 Market AR

Offset from Apr-02 Market AP
Cancelled Apr-02 Market AR invoices
Offset from Jan-03 Market AP

Offset from Mar-03 Market AP

Total Adjustments

Balance Due from SCs

$ 20,866,962.71

521,160.02

21,388,122.73

19,994,423.94
851,178.47
16.81

29.57

719.77

20,846,368.56

(1,038.83)
6,663.60
467,771.91
33,904.86
4,290.81

511,592.35

$

30,161.82

100.000%

97.467%

- 2.392%

0.141%
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Certification for Market Settlement August 20, 2003

For the Trade Month of April 2002
Due to SCs

Invoiced 6/24/02
Invoiced 7/12/02
Total Invoiced

Paid 7/1/02

Paid to escrow for SCE TO and PG&E TOs
Paid 7/19/02

Return TO Escrows 8/25/02

Paid 9/25/02

Total Paid

Offset against Nov-00 Market AR
Offset against Dec-00 Market AR
Offset against Feb-01 Market AR
Offset against Apr-01 Market AR
Offset against May-01 Market AR
Offset against Jul-01 Market AR
Offset against Dec-01 Market AR
Offset against Feb-02 Market AR
Offset against Apr-02 GMC
Adjustment to Apr-02 Market AR
Total Adjustments

Balance Due to SCs

$ 20,606,625.44
724,765.82

21,331,391.26 100.000%

18,869,294.59
664,427.74
650,837.45
(664,427.74)
664,427.74

20,184,559.78 94.624%

338,322.71
4,492.23
161,557.16
21,036.25
4.49
297,955.50
527.40
12.95
316,259.19
6,663.60

1,146,831.48 5.376% -

$ - 0.000%
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Certification for Market Settlement August 20, 2003

For the Trade Month of May 2002

Amounts owed by ISO Debtor that remain unpaid:
Preliminary and Final invoices were provided in the August 2002 certification.

VenID

Customer Name

Date Inv# | Type

Unpaid Balance

% of total due
from Debtors

3189 Pacific Gas & Electric (b)
2528

1024

‘Sacramento Municipal Utility District

Seattle City Light

Total Due From SCs (Debtors)

__25-Ju02 20000 Mkt
25-Jul-02 19958 Mkt

25-Jul-02 19992 Mkt

(a) - amounts attributable to PG&E pre-bankruptcy activity not available.

(b) - pre-bankruptcy activity

Certification for Market Settlement August 20, 2003

For the Trade Month of May 2002

Due from SCs

Invoiced 7/25/02
Invoiced 8/13/02
Total Invoiced

Collected 8/1/02
Collected 8/20/02
Collected 9/18/02
Collected 10/1/02
Collected 5/20/03
Total Collected

Offset to Jan-01 Market AP

Offset to Jul-01 Market AP

Offset to May-02 Market AP
Cancelled May-02 Market AR invoices
Offset to Jun-02 settlement

Offset to Jan-03 settlement

Offset to Feb-03 settlement

Offset to Mar-03 settlement

Offset to TAC PreB May 03

Total Adjustments

Balance Due from SCs

21,380.62
2,634.00
776.79

86.242%
10.625%
3.133%

$ 24,791.41

100.000%

$ 31,175,365.79
669,5622.59

31,844,888.38

30,546,586.19
820,407.85
276.02
2,035.39
770.77

31,370,076.22

1,215.97
159.74
848.46
7.92
535.58
13,901.23
22,590.69
406,817.73

3,943.43

450,020.75

$ 24,791.41

100.000%

98.509%

1.413%

0.078%
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Certification for Market Settlement August 20, 2003

For the Trade Month of May 2002
Due to SCs

Invoiced 7/25/02
Invoiced 8/13/02
Total Invoiced

Paid 8/1/02

Paid to escrow for SCE TO and PG&E TOs
Paid 8/20/02

Return TO Escrows 9/25/02

Paid 9/25/02

Total Paid

Offset to Feb-01 Market AR
Offset to May-01 Market AR
Offset to Jul-01 Market AR

Offset to Aug-01 Market AR
Offset to Sep-01 Market AR
Offset to Dec-01 Market AR
Offset to Jan-02 Market AR
Offset to Mar-02 Market AR
Offset against May-02 GMC
Offset to Apr-02 Market AP
Total Adjustments

Balance Due to SCs

$ 32,041,279.88

669,527.89

32,710,807.77

25,783,515.06
1,903,725.39
667,937.16
(1,903,725.39)
1,903,725.39

28,355,177.61

874,060.48
100,721.86
1,130,164.64
1,526.72
2,069.71
1,270.12
730.57
1,445.58
83,167.68
2,160,472.80

4,355,630.16

100.000%

86.684%

13.316% -

0.000%
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Certification for Market Settlement August 20, 2003

For the Trade Month of June 2002

Amounts owed by ISO Debtor that remain unpaid:

Preliminary and Final invoices were provided in the September 2002 certification.

. % of total dueI
VenlD Customer Name Date inv# § Type Unpaid Balance froom Debtors
2528 Sacramento Municipal Utility District )  22-Aug-02 20538 Mkt $ 3,075.63 78.374%

1024

Seattle City Light

Total Due From SCs (Debtors)

Certification for Market Settiement August 20, 2003

For the Trade Month of June 2002

Due from SCs

Invoiced 8/22/02
Invoiced 9/11/02
Total Invoiced

Collected 8/29/02
Collected 9/18/02
Collected 10/1/02
Collected 12/2/02
Collected 1/6/02
Total Collected

Offset from Jan-02 Market AP

Offset to Jun-02 Market AP
Cancelled Jun-02 Market AR invoices
Offset from Jul-02 Market AP

Offset from Aug-02 Market AP

Offset from Sep-02 Market AP

Offset from Feb-03 Market AP

Offset from Mar-03 Market AP

Total Adjustments

Balance Due from SCs

- 22-Aug-02 20566 Mkt

84868  21.626%

$ 3,924.31 100.000%

$ 41,423,230.71
1,452,762.88

42,875,993.59 100.000%

40,630,336.68
1,432,388.85
612,794.58
13,974 47
78,660.67

42,768,155.25 99.748%

656.79
1,231.26
2.21
32,333.73
6,269.93
224.02
36,138.95
27,057.14

103,914.03 0.242%

$ 3,924.31 0.009%
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Certification for Market Settlement August 20, 2003

For the Trade Month of June 2002
Due to SCs

Invoiced 8/22/02
Invoiced 9/11/02
Total Invoiced

Paid 8/122/02

Paid to escrow for SCE TO and PG&E TOs
Paid 9/18/02

Return TO Escrows 9/25/02

Paid 9/25/02

Total Paid

Offset to Feb-01 Market AR
Offset to May-01 Market AR
Offset to Jun-01 Market AR
Offset to Jul-01 Market AR
Offset to Aug-01 Market AR
Offset to Sep-01 Market AR
Offset to Nov-01 Market AR
Offset to Dec-01 Market AR
Offset to Jan-02 Market AR
Offset to Feb-02 Market AR
Offset to Mar-02 Market AR
Offset to Apr-02 Market AR
Offset to May Market AR
Offset to Jun settlements
Total Adjustments

Balance Due to SCs

$ 41,333,839.93

1,453,060.64

42,786,900.57

31,368,311.51
7,938,370.40
1,366,526.12

(7,938,370.40)
7,938,370.40

40,673,208.03

931,031.14
2,083.76
813.31
82,672.51
919,827.22
906.58
1,154.75
687.36
14,533.31
16,330.54
63,920.49
729.69
535.67
78,466.31

2,113,692.54

100.000%

95.060%

4.940%

0.000%
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Amo

Certification for Market Settlement August 20, 2003

For the Trade Month of July 2002

unts owed by ISO Debtor that remain unpaid:

Preliminary and Final invoices were provided in the October 2002 certification.

VenlD

Customer Name

Date Inv# § Type

% of total due

Unpaid Balance from Debtors
R

2528 Sacramento Municipal Utiity District

1024

Seattle City Light

Total Due From SCs (Debtors)

 24-Sep-02 20881 Mkt

24-Sep-02 20911 Mkt

Certification for Market Settlement August 20, 2003

For the Trade Month of July 2002
Due from SCs

Invoiced 9/24/02
Invoiced 10/11/02
Total Invoiced

Collected 10/1/02
Collected 10/18/02
Collected 10/31/02
Collected 1/6/03
Collected 2/4/03
Collected 4/3/03
Total Collected

Offset from Jul-02 Market AP invoices
Offset from Jul-02 TAC refund
Cancelled Jul-02 Market AR invoices
Offset from Aug-02 Market AP invoices
Offset from Sep-02 Market AP invoices
Offset from Oct-02 Market AP invoices
Offset from Nov-02 Market AP invoices
Offset from Feb-03 Market AP invoices
Total Adjustments

Balance Due from SCs

s

2,405.80 78.367%
664.11 21.633%

3,069.91 100.000%

52,734,302.15
249,382.19

52,983,684.34 100.000%

52,077,411.26
303,899.26
20.88
162,399.54
39,047.95
101,599.85

52,684,378.74 99.435%

6,427.29
211,629.35
15.94

0.24
240.73
721.45
1,921.17
75,279.52

296,235.69 0.559%

$

3,069.91 0.006%
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Certification for Market Settlement August 20, 2003

For the Trade Month of July 2002
Due to SCs

Invoiced 9/24/02
Invoiced 10/11/02
Total Invoiced

Paid 10/1/02
Paid 10/18/02
Total Paid

Offset to Feb-01 Market AR
Offset to Mar-01 Market AR
Offset to May-01 settlements
Offset to Jun-01 settlements
Offset to Jul-01 settlements
Offset to Aug-01 settlements
Offset to Sepl-01 settlements
Offset to Jan-02 settlements
Offset to Feb-02 settlements
Offset to Apr-02 settlements
Offset to May-02 settlements
Offset to Jun-02 settlements
Offset to Jul-02 settlements
Total Adjustments

Balance Due to SCs

$ 52,626,825.01

249,603.98

52,876,428.99

47,863,205.21
194,713.68

48,057,918.89

3,303,732.56
881,754.53
128,935.29
113,422.38
115,199.37
111,510.03
46,385.90
659.40
8,498.31
316.92
1,177.62
340.27
106,577.52

4,818,510.10

100.000%

90.887%

9.113%

0.000%
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Certification for Market Settlement August 20, 2003

For the Trade Month of August 2002

Amounts owed by ISO Debtor that remain unpaid:

Preliminary and Final invoices were provided in the November 2002 certification.
VenIDI

Customer Name

) % of total due
Date Inv# § Type Unpaid Balance from Debtors

2528 Sacramento Municipal Utility District ~~~~ 24-0ct-02 21335 Mkt 1,650.04  71.072%
1024 Seattle City Light o S  24-Oct-02 21369 Mkt 671.59 28.928%

Total Due From SCs (Debtors) $ 2,321.63 100.000%
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Certification for Market Settlement August 20, 2003

For the Trade Month of August 2002
Due from SCs

Invoiced 10/24/02

$ 37,648,852.42

Invoiced 11/12/02 2,111,000.84

Total Invoiced 39,759,853.26 100.000%
Collected 10/31/02 37,297,377.77

Collected 11/19/02 2,102,023.81

Collected 2/4/03 17,585.83

Collected 5/20/03 1,899.35

Total Collected 39,418,886.76 99.142%
Offset from Aug-02 Market AP invoices 207.90

Cancelled Aug-02 Market AR invoices 15.04

Offset from Sep-02 Market AP invoices 7.902.80

Offset from Oct-02 Market AP invoices 72.33

Offset from Nov-02 Market AP invoices 2,219.19

Offset from Feb-03 Market AP invoices 53,771.04

Offset from Mar-03 Market AP invoices 249,786.29

Offset from Jul-01 Market AP invoices 24,670.28

Total Adjustments 338,644.87 0.852%
Balance Due from SCs 2,321.63 0.006%
Due to SCs

Invoiced 10/24/02 37,522,724.30

Invoiced 11/12/02 2,110,979.48

Total Invoiced 39,633,703.78 100.000%
Paid 10/31/02 34,209,868.94

Paid 10/19/02 2,070,947 .63

Total Paid 36,280,816.57 91.540%
Offset to Mar-01 Market AR 2,925,386.66

Offset to Jun-02 settlements 6,269.93

Offset to Jul-02 TAC refund settlements 324,007.10

Offset to Jul-02 settlements 0.24

Offset to Aug-02 settlements 97,223.28

Total Adjustments 3,352,887.21 8.460%
Balance Due to SCs - 0.000%
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Certification for Market Settlement August 20, 2003

For the Trade Month of September 2002

Amounts owed by ISO Debtor that remain unpaid:
Preliminary and Final invoices were provided in the December 2002 certification.

% of total due

VenlD Customer Name Date Inv# | Type Unpaid Balance from Debtors
2528 Sacramento Municipal Utility District ~~ 21-Nov-02 21767 Mkt $ 1.846.75  74.257%
1024 Seattle City Light - ~_ 21-Nov-02 21795 Mkt 640.21 25.743%

Total Due From SCs (Debtors) $ 2,486.96 100.000%

Certification for Market Settlement August 20, 2003

For the Trade Month of September 2002

Due from SCs

Invoiced 11/21/02 $ 42,056,863.82

Invoiced 12/12/02 2,522,244.79

Total Invoiced 44 579,108.61 100.000%

Collected 12/2/02 42,037,175.16

Collected 12/19/02 2,515,835.07

Collected 1/6/03 26.55

Collected 2/4/03 15,653.59

Collected 5/20/03 1,535.40

Total Collected 44 570,225.77 99.980%

Offset from Sep-02 Market AP invoices 6,373.39

Cancelled Sep-02 Market AR invoices 9.83

Offset from Oct-02 Market AP invoices 12.66

Total Adjustments 6,395.88 0.014%

Balance Due from SCs $ 2,486.96 0.006%
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Certification for Market Settlement August 20, 2003

For the Trade Month of September 2002

Due to SCs

Invoiced 11/21/02
Invoiced 12/12/02
Total Invoiced

Paid 12/2/02
Paid 12/20/02
Total Paid

Offset to Mar-01 Market AR
Offset to Apr-01 Market AR
Offset to Jun-01 Market AR
Offset to Aug-01 Market AR
Offset to Sep-01 Market AR
Offset to Oct-01 Market AR
Offset to Nov-01 Market AR
Offset to Dec-01 Market AR
Offset to Jan-02 Market AR
Offset to Jun-02 Market AR
Offset to Jul-02 Market AR
Offset to Aug-02 Market AR
Offset to Sep-02 Market AR
Offset to Sep-02 GMC
Total Adjustments

Balance Due to SCs

$ 41,985,333.58

2,522,267.82

44,507,601.40

37,689,483.93
2,499,310.91

40,188,794.84

1,694,420.67
2,325,069.44
9,647.25
29,849.98
25,422.60
29,159.84
30,701.93
33,618.63
30,581.69
224.02
240.73
7,902.80
6,383.22
95,583.76

4,318,806.56

100.000%

90.296%

9.704%

0.000%
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Certification for Market Settlement August 20, 2003

For the Trade Month of October 2002

Amounts owed by ISO Debtor that remain unpaid:

Preliminary and Final invoices were provided in the January 2003 certification.

VeniD Customer Name Date Inv #

Type

% of total due

1625 Western Area Lower Colorado

2528 Sacramento Municipal Utility District
1024 Seattle City Light

Total Due From SCs (Debtors)

Certification for Market Settlement August 20, 2003

For the Trade Month of October 2002

Due from SCs

Invoiced 12/27/02
Invoiced 1/17/03
Total Invoiced

Collected 1/6/03
Collected 1/27/03
Collected 2/4/03
Collected 4/22/03
Collected 5/20/03
Total Collected

Offset from Oct-02 Market AP invoices
Cancelled Oct-02 Market AR invoices
Offset from Jui-01 Market AP invoices
Offset from Aug-01 Market AP invoices
Offset from Mar-03 Market AP invoices
Offset from Apr-03 Market AP invoices
Total Adjustments

Add Uncollected Oct-02 GMC

Balance Due from SCs

© i7.an03 22585 GMC
27-Dec02 22168 Mkt
27-Dec02 22196 Mkt

Unpaid Balance from Debtors
2,091.19 44.761%
194314  41.592%

637.62 13.648%
4,671.95 100.000%
$ 27,569,344.74
2,241,093.69
29,810,438.43 100.000%
26,892,370.93
1,819,139.24
242 650.53
66.84
2,625.23
28,956,852.77 97.137%
392,403.35
5.48
6,677.26
59,661.23
102,146.31
290,111.27
851,004.90 2.855%
2,091.19 0.008%
4,671.95 0.016%
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Certification for Market Settlement August 20, 2003

For the Trade Month of October 2002

Due to SCs

Invoiced 12/27/02
Invoiced 1/17/03
Total Invoiced

Paid 1/6/03
Paid 1/27/03
Total Paid

Offset to Apr-01 Market AR
Offset to Aug-02 Market AR
Offset to Oct-02 Market AR
Offset to Oct-02 GMC
Total Adjustments

Balance Due to SCs

$ 27,508,618.67
2,241,083.36

29,749,702.03 100.000%

26,353,941.82
2,225,634.51

28,579,576.33 96.067%

1,060,802.77
53.36
15,445.46
93,824.11
1,170,125.70 3.933%
$ - . 0.000%
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Certification for Market Settlement August 20, 2003

For the Trade Month of November 2002

Amounts owed by ISO Debtor that remain unpaid:
Preliminary and Final invoices were provided in the February 2003 certification.

VenlD

Customer Name

Date Inv# | Type

% of total due

2528 Sacramento Municipal Utility District

1024

Seattle City Light

Total Due From SCs (Debtors)

28-Jan-03 22917 Mkt

_ 28-Jan-03 22945 Mkt

Certification for Market Settlement August 20, 2003

For the Trade Month of November 2002

Due from SCs

Invoiced 1/28/03
Invoiced 2/14/03
Total Invoiced

Collected 2/4/03
Collected 2/24/03
Collected 3/5/03
Collected 4/3/03
Collected 4/30/03
Collected 5/20/03
Total Collected

Offset from Nov-02 Market AP invoices
Offset from Dec-02 Market AP invoices
Offset from Apr-03 Market AP invoices
Offset from Apr-03 Market AP invoices
Total Adjustments

Balance Due from SCs

Unpaid Balance from Debtors

223353 75.288%

733.12 24.712%

$ 2,966.65  100.000%
$ 28,369,616.60
6,638,487.22

35008103.82  100.000%
27.752,774.12
6,642,887.33
61,939.41
74,802.00
83.211.88
79.256.95

34.694 87169 99.105%
10.33
4,456.37
28,397.30
277.401.48

310,265.48 0.886%

$ 2,966.65 0.008%

Page 55 of 69

Trade Month November 2002




Certification for Market Settlement August 20, 2003

For the Trade Month of November 2002

Due to SCs

Invoiced 1/28/03
Invoiced 2/14/03
Total Invoiced

Paid 2/4/03

Paid 2/24/03

Paid escrow accounts for creditors
Total Paid

Offset to Feb-01 Market AR
Offset to Apr-01 Market AR
Offset to May-01 Market AR
Offset to Jan-02 Market AR
Offset to Jui-02 Market AR
Offset to Aug-02 Market AR
Offset to Sep-02 Market AR
Offset to Oct-02 Market AR
Offset to Nov-02 Market AR
Offset to Nov-02 GMC
Total Adjustments

Balance Due to SCs

$ 28,324,476.71

6,638,488.76

34,962,965.47

26,082,635.70
6,307,072.10
1,277,297.62

33,667,005.42

3,5611.43
371,537.07
859,354.83

1,403.17

1,921.17

2,219.19

7.47
546.92
6.17
55,452.63

1,295,960.05

100.000%

96.293%

3.707%

0.000%
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Certification for Market Settlement August 20, 2003

For the Trade Month of December 2002

Amounts owed by ISO Debtor that remain unpaid:
Preliminary and Final invoices were provided in the March 2003 certification.

VeniD Customer Name Date Inv# § Type Unpaid Balance :/r‘:;: tgg::tg:]:
2528 Sacramento Municipal Utility District ~~~ 26Feb03 23286 Mkt _ 174651 75.288%
1024 Seattle City Light ~ 26-Feb-03 23316 Mkt 573.26 24.712%

Total Due From SCs (Debtors) $ 2,319.77 100.000%

Certification for Market Settiement August 20, 2003

For the Trade Month of December 2002

Due from SCs

Invoiced 2/26/03 $ 34,151,178.83

invoiced 3/17/03 1,242,347 .49

Total Invoiced 35,393,526.32 100.000%

Collected 3/5/03 33,612,409.68

Collected 3/24/03 1,206,333.10

Collected 4/3/03 13,277.76

Collected 5/20/03 66,145.97

Total Collected 34,898,166.51 98.600%

Cancelled Oct-02 Market AR invoices 18.32

Offset from Dec-02 GMC invoices 9,745.80

Offset from Mar-03 Market AP invoices 2,862.51

Offset from May-03 Market AP invoices 480,413.41

Total Adjustments 493,040.04 1.393%

Balance Due from SCs $ 2,319.77 0.007%
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Certification for Market Settlement August 20, 2003

For the Trade Month of December 2002

Due to SCs

Invoiced 2/26/03
Invoiced 3/17/03
Total Invoiced

Paid 3/5/03

Paid 3/24/03

Paid escrow accounts for creditors
Total Paid

Offset to May-01 Market AR

Offset to Sep-02 Market AR

Offset to Nov-02 Market AR
Cancelled Dec-02 Market AP invoice
Offset to Dec-02 GMC

Total Adjustments

Balance Due to SCs

$ 34,142,354.32

1,242,346.58

35,384,700.90

32,142,964.52
1,205,960.69
1,061,261.60

34,410,186.81

860,516.21
169.20
4,456.37
23,300.88
86,071.43

974,514.09

100.000%

97.246%

- 2.754%

0.000%
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Certification for Market Settlement August 20, 2003

For the Trade Month of January 2003

Amounts owed by ISO Debtor that remain unpaid:
Preliminary and Final invoices were provided in the April 2003 certification.

VenIDI

Customer Name

% of total due

2528 Sacramento Municipal Utility District

1024

Seattle City Light

Total Due From SCs (Debtors)

Certification for Market Settlement August 20, 2003

For the Trade Month of January 2003

Due from SCs

Invoiced 3/27/03
Invoiced 4/15/03
Total Invoiced

Collected 4/3/03
Collected 4/22/03
Collected 5/20/03
Total Collected

Cancelled Jan-03 Market AR invoices
Offset from Jan-03 Market AP invoices
Offset from Mar-03 Market AP invoices
Offset from May-03 Market AP invoices
Total Adjustments

Balance Due from SCs

Date inv# § Type Unpaid Balance from Debtors
27-Mar-03 23674 Mkt 1,255.15 75.288%
27-Mar-03 23701 Mkt 411.98 24.712%-

$ 1,667.13  100.000%
$ 31,124,695.87
4,999,400.97

36,124.096.84  100.000%
30,540,991.59
1,301,419.65
77,848.51

31,920,259.75 88.363%
10.56
3,696,770.52
1,210.62
504,178.26

4,202,169.96 11.633%

$ 1,667.13 0.005%
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Certification for Market Settlement August 20, 2003

For the Trade Month of January 2003

Due to SCs

Invoiced 3/27/03
Invoiced 4/15/03
Total Invoiced

Paid 4/5/03

Paid 4/22/03

Paid escrow accounts for creditors
Total Paid

Offset to May-01 Market AR

Offset to Jan-02 Market AR

Offset to Feb-02 Market AR

Offset to Mar-02 Market AR

Offset to Apr-02 Market AR

Offset to May-02 Market AR

Offset to Jan-03 GMC invoices
Offset to Jan-03 Market AP invoices
Total Adjustments

Balance Due to SCs

$ 31,104,871.59
4,999,399.61

36,104,271.20

30,533,253.70
1,047,923.26
198,471.18

31,779,648.14

446,519.83
7,173.56
30,976.68
33,902.88
33,904.86
13,900.75
61,473.98
3,696,770.52

4,324,623.06

100.000%

88.022%

11.978%

0.000%
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Certification for Market Settlement August 20, 2003

For the Trade Month of February 2003

Amounts owed by ISO Debtor that remain unpaid:
Preliminary and Final invoices were provided in the May 2003 certification.

% of total due

VeniD Customer Name Date Inv# § Type Unpaid Balance from Debtors
3128 PGAE - COTB. T T ashwoyziom we § 35342038 97.835%
3189 PGAE - COTB - B ~ 13-May-03 24410 Mkt 5,5673.23 1.543%:
2528 Sacramento Municipal Utility District o  23-Apr-03 24053 Mkt 2,144 .28 0.594%
1024 Seattle City Light S  23-Apr-03 24080 Mkt 89.02 0.025%
1625 Western Area Lower Colorado _ 23-Apr-03 24062 Mkt 13.60 0.004%

Total Due From SCs (Debtors) $ 361,249.51 100.000%

Certification for Market Settlement August 20, 2003

For the Trade Month of February 2003

Due from SCs

Invoiced 4/23/03 $ 45,031,613.44

Invoiced 5/13/03 2,034,464.32

Total Invoiced 47.066,077.76 100.000%

Collected 4/30/03 44 387,935.84

Collected 5/20/03 2,112,699.75

Total Collected 46,500,635.59 98.799%

Cancelled Feb-03 Market AR invoices 8.80

Offset from Mar-03 Market AP invoices 1,356.92

Offset from May-03 GMC AP invoices 104,927.53

Offset from May-03 Market AP invoices 97,899.41

Total Adjustments 204,192.66 0.434%

Balance Due from SCs $ 361,249.51 0.768%
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Certification for Market Settiement August 20, 2003

For the Trade Month of February 2003

Due to SCs

Invoiced 4/23/03
Invoiced 5/13/03
Total Invoiced

Paid 4/30/03
Paid 5/20/03
Total Paid

Offset to May-01 Market AR
Offset to Jun-01 Market AR
Offset to May-02 Market AR
Offset to Jun-02 Market AR
Offset to Jul-02 Market AR
Offset to Aug-02 Market AR
Offset to Feb-03 GMC invoices
Total Adjustments

Balance Due to SCs

$ 45,012,450.49
2,034,484.44

47,046,934.93 100.000%

44,358,953.14
1,846,773.38

46,205,726.52 98.212%

192,651.96
415,398.95
22,590.69
36,138.95
75,279.52
53,701.90
45,446.44

841,208.41 1.788%

$ - 0.000%
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Certification for Market Settlement August 20, 2003

For the Trade Month of March 2003

Amounts owed by ISO Debtor that remain unpaid:

Preliminary and Final invoices were provided in the June 2003 certification.

VenIDl Customer Name Date

% of total due

3188 PGAE - COTB

3189 PGAE - COTB

2528 Sacramento Municipal Utility District

1024 Seattle City Light 7 - 22-May-03 24672

Total Due From SCs (Debtors)

Certification for Market Settlement August 20, 2003

For the Trade Month of March 2003
Due from SCs

Invoiced 5/22/03
Invoiced 6/11/03
Total Invoiced

Collected 5/30/03
Collected 6/18/03
Collected 7/1/03
Total Collected

Cancelled Mar-03 Market AR invoices

Offset from Mar-03 Market AP invoices
Offset from TAC PreB Mar-03 invoices
Total Adjustments

Balance Due from SCs

Inv# | Type Unpaid Balance from Debtors
 22May-03 24624 Mkt $  837,161.99  92.190%
11-Jun-03 25024 Mkt  69,323.94 7.634%.
22-May-03 24643 Mkt 1,531.29 0.169%
Mkt 65.79 0.007%
$ 908,083.01  100.000%

$ 65,372,530.72

8,715,829.18
74,088,359.90  100.000%

64,523,361.83

3,028,934.33

10.40
67,552,306.56 91.178%

10.00

5,621,180.70

6,779.63
5,627,970.33 7.596%
$ 908,083.01 1.226%
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Certification for Market Settlement August 20, 2003

For the Trade Month of March 2003

Due to SCs

Invoiced 5/22/03
Invoiced 6/11/03
Total Invoiced

Paid 5/30/03
Paid 6/18/03
Total Paid

Offset to Mar-03 GMC invoices
Offset to Jun-01 Market AR
Offset to Aug-02 Market AR
Offset to Mar-03 Market AR
Total Adjustments

Balance Due to SCs

$ 65,359,173.26
8,715,830.82

74,075,004.08

64,685,093.45
3,094,648.16

67,779,741.61

73,989.76
350,305.87
249,786.29

5,621,180.55

6,295,262.47

100.000%

91.502%

8.498%

.0.000%
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Certification for Market Settlement August 20, 2003

For the Trade Month of April 2003

Amounts owed by ISO Debtor that remain unpaid:
Preliminary and Final invoices were provided in the July 2003 certification.

VenlD Customer Name Date Inv# § Type Unpaid Balance Z‘:)(r: :());ab‘tg?se
2425 PG&E Energy Trading Power, LP. © 14-Juk03 25440 Mkt 23.28 0.011%
3188 PGAE - COTB . 24-Jun-03 25261 Mkt 200,404.32 98.624%:
31e8 PGAE-COTBL 14-Jul-03 25421 Mkt 976.73 0.481%
2528 Sacramento Municipal Utility District 24-Jun-03 25278 Mkt 1,712.45 0.843%
1024 Seattle City Light ~ 24-Jun-03 25305 Mkt 73.55 0.036%
1625 Western Area Lower Colorado 24-Jun-03 25285 Mkt 10.81 0.005%

Total Due From SCs (Debtors) $ 203,201.14 100.000%

Certification for Market Settlement August 20, 2003

For the Trade Month of April 2003

Due from SCs

Invoiced 6/24/03 $ 41,398,190.85

Invoiced 7/21/03 213,354.93

Total Invoiced 41,611,545.78 100.000%

Collected 7/1/03 34,621,758.70

Collected 7/21/03 212,294 .11

Collected 7/31/03 69.37

Total Collected 34,834,122.18 83.713%

Cancelled Apr-03 Market AR invoices 8.80

Offset from Apr-03 Market AP invoices 6,5674,173.40

Offset from Apr-03 GMC AP invoices 0.47

Offset from May-03 Market AP invoices 39.79

Total Adjustments 6,574,222 .46 15.799%

Balance Due from SCs $ 203,201.14 0.488%
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Certification for Market Settlement August 20, 2003

For the Trade Month of April 2003

Due to SCs

Invoiced 6/24/03
Invoiced 7/21/03
Total Invoiced

Paid 7/1/03
Paid 7/21/03
Total Paid

Offset to Apr-03 GMC invoices
Offset to 2002 FERC Fees
Offset to Oct-02 Market AR
Offset to Nov-02 Market AR
Offset to Apr-03 Market AR
Total Adjustments

Balance Due to SCs

$ 41,381,806.55
213,354.89

41,595,161.44

33,905,620.76
182,064.40

34,087,685.16

562,732.34
52,061.97
290,111.27
28,397.30
6,574,173.40

7,5607,476.28

100.000%

81.951%

18.049%

0.000%
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Certification for Market Settlement August 20, 2003

For the Trade Month of May 20

03

Amounts owed by ISO Debtor that remain unpaid:
Preliminary and Final invoices are attached.

. % of total due

VenlD Customer Name Date Inv# § Type Unpaid Balance from Debtors
1504 Cityof Glendale " 12.Aug-03 25859 Mkt 12.09 0.004%
3568 Mirant Inc. - MAEM - - 12-Aug-03 25805 Mkt 113.35 0.041%.
3188 PGAE - COTB - - B ~ 24-Jul03 25640 Mkt 155,406.46 56.126%
3188 PGAE - COTB B - ~ 12-Aug-03 25820 Mkt 3,102.80 1.121%
3247 PG&E Energy Trading B ~ 24-Jul-03 25635 Mkt 79,980.59 28.885%
2425 PG&E Energy Trading Power, L.P. B  24-0ul-03 25664 Mkt 31,001.15 11.196%
2426 PG&E Energy Trading Power, L.P. B 12-Aug-03 25844 Mkt 39.97 0.014%
2528 Sacramento Municipal Utility District 24-Jul-03 25661 Mkt 1,825.83 0.659%
1024 Seattle City Light i 24-Jul-03 25691 Mkt 78.42 0.028%
2906 Sempra Energy Solutions )  12-Aug-03 25829 Mkt 5,318.59 1.921%
1625 Western Area Lower Colorado - -  24-Juk03 25671 Mkt 11.48 0.004%

Total Due From SCs (Debtors) 276,890.73  100.000%

Certification for Market Settiement August 20, 2003

For the Trade Month of May 2003

Due from SCs

Invoiced 7/24/03 $ 48,782,339.99

Invoiced 8/12/03 233,486.73

Total Invoiced 49,015,826.72  100.000%

Collected 7/31/03 48,513,826.93

Collected 8/19/03 224,893.11

Total Collected 48,738,720.04 99.435%

Cancelled May-03 Market AR invoices 8.55

Offset from May-03 Market AP invoices 207.40

Total Adjustments 215.95 0.000%

Balance Due from SCs 276,890.73 0.565%
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Certification for Market Settlement August 20, 2003

For the Trade Month of May 2003

Due to SCs

Invoiced 7/24/03
Invoiced 8/12/03
Total Invoiced

Paid 7/31/03
Paid 8/19/03
Total Paid

Offset to May-03 GMC invoices
Offset to 2002 FERC Fees
Offset to Nov-02 Market AR
Offset to Dec-02 Market AR
Offset to Jan-03 Market AR
Offset to Feb-03 Market AR
Offset to Apr-03 Market AR
Offset to May-03 Market AR
Total Adjustments

Balance Due to SCs

$ 48,763,385.17
233,487.19

48,996,872.36

46,672,852.66
167,183.69

46,840,036.35

796,693.57
2.69
277,401.48
480,413.41
504,178.26
97,899.41
39.79
207.40

2,156,836.01

100.000%

95.598%

4.402%

0.000%
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Certification for Market Settlement August 20, 2003

For the Trade Months of:

November 2000
December 2000
January 2001 January 2002 January 2003
February 2001 March 2002 February 2003
March 2001 April 2002 March 2003
April 2001 May 2002 April 2003
May 2001 June 2002 May 2003
June 2001 July 2002
July 2001 August 2002
August 2001 September 2002
September 2001 October 2002
October 2001 November 2002
November 2001 December 2002
December 2001
Certification:

I, William J. Regan, Jr., hereby certify as Chief Financial Officer at the
California Independent System Operator Corporation ("ISO") that the
following information and schedules and attached invoices of ISO
Debtors is a true and accurate reflection of the current financial data set
forth.

Dated: August 20, 2003
Signature:

/s/ William J. Regan, Jr.

by: William J. Regan, Jr. "Chief Financial Officer

Page 1
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PricewaterhouseCoopers LLP
Suite 1200

555 Capital Mali

Sacramento. CA 95814
Telephone (916) 930 8100
Facsimile (916) 930 8450

Report of Independent Accountants

To Members of the Board of Governors and Management of the
California Independent System Operator Corporation

We have examined the accompanying Management Assertion dated May 31, 2002, regarding
compliance of the California Independent System Operator Corporation (ISO) with its allocation rules
described in Exhibit I (Allocation Rules). These allocation rules relate to the ISO’s distribution of cash
collected from the California Department of Water Resources (CDWR) for trade months January 2001
through July 2001. Management is responsible for the ISO's compliance with those requirements. Our
responsibility is to express an opinion on management's assertion regarding the ISO's compliance based

on our examination.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants and, accordingly, included examining, on a test basis,
evidence regarding the ISO's compliance with those Allocation Rules and performing such other
procedures as we considered necessary in the circumstances. We believe that our examination
provides a reasonable basis for our opinion. Our examination does not provide a legal determination as
to the ISO's compliance with specified requirements, nor did we assess the consistency of the
Allocation Rules with either the ISO Federal Energy Regulatory Commission (FERC) Electric Tariff
(Tariff) or its compliance filing with the FERC in Docket Nos. ER01-3013-00 and ER01-839-008
dated November 21, 2001 (the Compliance Filing). In our opinion, Management’s Assertion that the
1SO complied with the Allocation Rules for the trade months of January 2001 through July 2001, as it
relates to cash collected from CDWR is fairly stated, in all material respects.

As described in the Management Assertion, beginning in February 2002, certain ISO market
participants made filings with FERC, asserting that the 1SO did not properly follow its Compliance
Filing in distributing cash received for trade activity in January 2001. These filings asserted that the
1SO should have bifurcated the cash to be distributed for trade month January 2001 into two periods,
and that the payments received from CDWR for activity relating to the period January 17, 2001
through January 31, 2001, should have been allocated only to market activity for those fifteen days. To
date, FERC has not acted on these filings. Our examination was not intended to address whether or not
the Allocation Rules conform with the Compliance Filing. Accordingly, we did not assess the possible
effect of this disputed matter on the cash allocations covered by the Management Assertion.

Also as described in the Management Assertion, in December 2001, the ISO filed proposed
Amendment No. 41 with FERC which included a proposed change to the Tariff relating to the use of
interest received on default payments. The proposed amendment sought to have any interest received
on default payments to first be used to pay any unpaid market creditor balances, with any residual
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amounts deposited to the ISO surplus account, which could then be distributed to market participants
assessed the Grid Management Charge. The Tariff currently provides that default interest collected
from debtors shall be deposited only in the ISO surplus account and not be paid to market creditors. In
March 2002, FERC issued an order rejecting this proposed change without prejudice. In May 2002,
FERC issued two orders that address this issue, both of which state that intercst should be paid to
market creditors on past due amounts. The treatment of interest as proposed by the ISO in its
Amendment No. 41 filing has been used in the Allocation Rules. Our examination was not intcnded to
address whether or not the Allocation Rules conform with the Tariff and, accordingly, we did not
assess the possible effect of any FERC rulings on the cash allocations covered by this Management
Assertion.

This report is intended solely for the information and use of the Board of Governors and Management
of the ISO and its market participants. However, this report is a matter of public record and its
distribution is not limited.
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Management Assertion

May 31, 2002

To Members of the Board of Governors and Management of the
California Independent System Operator Corporation

Management’s Responsibility

The management of the California Independent System Operator Corporation (I1SO) is responsible for
the implementation of procedures necessary to comply with, and carry out, the requirements of the ISO
Federal Energy Regulatory Commission (FERC) Electric Tariff (Tariff). ISO processes relating to the
allocation of market payments to its market participants are governed by its Tariff and by

Management’s interpretations of that Tariff, some of which have been communicated to FERC in the
compliance filing in FERC Docket Nos. ER01-3013-000 and ER01-889-008 dated November 21, 2001
(Compliance Filing). The propriety of the ISO’s payment allocation rules (Allocation Rules) described
in Exhibit 1 of this Management Assertion, and the related application of such Allocation Rules to the
cash receipts described herein, are the responsibility of the ISO management.

Background Description of Market Payments Subject to this Management Assertion

The California Department of Water Resources (CDWR) has participated in the ISO’s markets since
the inception of the ISO’s operations in 1998. In January 2001, a new component of CDWR, the
California Energy Resource Scheduler (CERS), began its activities as a separate Scheduling
Coordinator in the ISO’s markets, primarily for the purpose of facilitating the procurement of the net
energy requirements for California’s Investor Owned Utilities (IOUs) that were suffering from
significant financial and credit constraints. Such procurement has been transacted in many different
forms (direct bilateral purchases, purchases of energy and capacity through the ISO’s markets, credit
support for purchases made by the IOUs, etc). As a result, CERS accepted financial responsibility for
certain energy and capacity transactions executed through the ISO’s markets on behalf of CERS and
the 10Us on or after January 17, 2001.

The final settlement and payment of related obligations for such transactions was delaycd duc to
numerous causes. On November 7, 2001, FERC ordered the ISO to submit invoices directly to CERS
and CERS to make payments on an expedited basis relating to these transactions. On November 21,
2001, the ISO filed its Compliance Filing and commenced the special invoicing process ordered by
FERC. Included in the ISO’s Compliance Filing was a summary of amounts invoiced to CERS.
Subsequent to the Compliance Filing, the ISO adjusted the amounts invoiced to CERS. The invoice
amounts, as included in the Compliance Filing and as adjusted, are summarized in Exhibit V which is
included herewith as supplemental information. Exhibit IV summarizes, as supplemental information,
the total obligations due to the market before, and after, these payments were distributed.



The payments received from CERS in connection with this special invoicing process covering market
activity during the period January 17, 2001 through July 31, 2001, were distributed by the ISO in
December 2001 through February 2002, as summarized in Exhibits II and I11.

Scope of Management Assertion and Limitations

The scope of this Management Assertion is limited to the application of the Allocation Rules described
in Exhibit I to the cash collected from CERS for the specified periods. The actual amounts distributed
to market participants as a result of these calculations are summarized in Exhibits Il and 11I. These
allocations are dependent upon numerous factors beyond the scope of this Management Assertion
including:

e The amounts of cash received from CERS;

e The net market amounts owed to the ISO’s market participants, relating to ISO market transactions
for the specified trade month. These amounts reflect the amounts due to the market participants
from the market activity originally processed by the ISO, reduced by amounts alrcady paid or
credited;

e Default amounts relating to other settlement months for which allocation amounts (otherwise
distributable) were withheld as credits to the amounts owed in the defaulting periods;

e Interest payments received from market participants and interest earned on ISO reserve and idle
funds: and

¢  Other stipulated balances and allocation processes as described in Exhibit L.

This Management Assertion addresses the application of the Allocation Rules as set forth in Exhibit I
to the balances collected from CERS and distributed as set forth in Exhibits 1l and I11.

Subsequent Market Disputes

Beginning in February 2002, certain ISO market participants made filings with FERC, asserting that
the 1SO did not properly follow its Compliance Filing in distributing cash received for trade activity in
January 2001. These filings asserted that the ISO should have bifurcated the cash to be distributed for
trade month January 2001 into two periods, and that the payments received from CDWR for activity
relating to the period January 17, 2001 through January 31, 2001 should have been allocated only to
market activity for those fifteen days. To date FERC has not acted on these filings. Our Management
Assertion was not intended to address whether or not the Allocation Rules set forth in Exhibit 1
conform with the Compliance Filing and, accordingly, we did not assess the possible effect of this
disputed matter on the cash allocations covered by this Management Assertion.

Allocation of Interest

In December 2001, the I1SO filed proposed Amendment No. 41 with FERC which included a proposed
change to the Tariff relating to the use of interest received on default payments. The proposed
amendment sought to have any interest received on default payments to first be used to pay any unpaid
market creditor balances, with any residual amounts deposited to the ISO surplus account, which could
then be distributed to market participants assessed the Grid Management Charge. The Tariff currently
provides that default interest collected from debtors shall be deposited only in the ISO surplus account
and not to be paid to market creditors. In March 2002, FERC issued an order rejecting this proposed
change without prejudice. In May 2002, FERC issued two orders that address this issue, both of which
state that interest should be paid to market creditors on past due amounts. The treatment of interest as
proposed by the ISO in its Amendment No. 41 filing has been used in the Allocation Rules. We did
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not assess the possible effect of this issue on the cash allocations covered by this Management
Assertion.

Summary Assertion
The cash distribution calculations presented at Exhibits 11 and I1I comprising total distributions of
$943,226,853, have been performed in compliance with the Allocation Rules described in Exhibit I in

all material respects.
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California Independent System Operator Corporation
Specific Scope of Management Assertion

and Allocation Rules Exhibit I

A. Background and Scope of Management Assertion

Market Payments

The California independent System Operator Corporation (ISO) performs numerous functions
relating to the operation of the high voltage transmission system covering most of California and the
related management of markets for ancillary services, imbalance energy and congestion management.
An integral aspect of its management of these California markets is the settlement and billing function
it performs as set forth in the ISO Federal Energy Regulatory Commission (FERC) Electric Tariff
(Tariff).

The ISO’s markets are designed to settle on an hourly, daily and monthly basis, such that the ISO’s
role is essentially that of a pass-through agent for the market. While some differences between the
total market amounts “due to the ISO” and “due from the ISO” occur for each settlement period, these
market imbalance amounts have been historically immaterial to the overall amounts cleared each
month by the ISO, except for interest which is billed to debtors when defaults are present.
Accordingly, the ISO is designed to pay, in full, all amounts due its market participants unless the
ISO experiences payment defaults on amounts due from the market. From the ISO’s inception in
April 1998 through October 2000, the ISO paid in full all monthly market obligations, generally on
the same day cash was collected from the market.

Payment Defaults

Since the trade month of November 2000 (which was scheduled to settle in January 2001), payment
defaults in the ISO’s markets have caused the ISO to pay the market less than the full amount due
Scheduling Coordinators (SCs) in the monthly cash clearing process. In accordance with the FERC
order of November 7, 2001 (the Order), the ISO undertook a special cash resettlement process for the
trade months January 2001 through July 2001 to distribute cash proceeds received from the California
Energy Resource Scheduler (CERS), a division of the California Department of Water Resources
(CDWR). CERS was deemed by FERC to have functioned as the credit worthy SC (as defined in the
ISO Tariff) for transactions entered into on behalf of Pacific Gas and Electric (PG&E) and Southern
California Edison (SCE), effective with the legislation granting CERS the power to buy the energy on
January 17, 2001.

The Tariff includes provisions that set forth guidance for the normal monthly settlement and cash
clearing processes which include provisions dealing with defaults. Due to the complexities involved
with settling defaults for numerous consecutive months involving numerous defaulting SCs, the 1SO,
in interpreting its Tariff, developed internal guidelines that contain more spccific allocation rules than
provided for in the Tariff. In addition, the ISO identified certain specific allocation rules it planned to
utilize to comply with the Order, many of which are addressed in its compliance filing with the FERC
in Docket Nos. ER01-3013-00 and ER01-889-008 dated November 21, 2001 (the Compliance Filing).
These guidelines form the basis for the cash allocation rules described herein (the Allocation Rules).

CERS Invoicing Process

In November 2001, FERC ordered the ISO to submit invoices directly to CERS and CERS to make
payments on an expedited basis relating to these transactions. Later in November 2001, the 1SO filed
its Compliance Filing and commenced the special invoicing process called for by FERC. Included in
the ISO’s Compliance Filing was a summary of amounts invoiced to CERS which generally reflected
all amounts outstanding from PG&E and SCE, the two California investor owned utilities (I0Us), on



California Independent System Operator Corporation
Specific Scope of Management Assertion
and Allocation Rules Exhibit I

behalf of which CERS had participated in the ISO’s markets. The amounts included in the
Compliance Filing reflect reductions for remaining obligations owed to CERS for the same periods.
Subsequent to the Compliance Filing, the I1SO adjusted the net amounts invoiced to CERS, primarily
as a result of revisions to interest charges included therein. Exhibit V summarizes these amounts.

The amounts invoiced to CERS did not include reductions for the Transmission Owner (TO)
activities of the IOUs covered by CERS. The ISO places into escrow the amounts received from
CERS for these TO activity balances until their ultimate disposition can be determined. As such these
amounts are excluded from distributions to the market and are included in the column labeled
“Payments to Escrow” in Exhibit I1.

In the normal monthly settlement and cash clearing processes for trade months June and July 2001,
there were net amounts due to the IOUs. Since the I0Us had defaulted on amounts due the [SO in
another trade month, the amounts were not paid to the IOUs, but were instead carried back to that
defaulting month for distribution to the market. The CERS invoicing process described herein did not
give effect to these interperiod allocations. As a result, and as described in Allocation Rule B. 4.
below, certain amounts were reallocated between months in this Special Cash Allocation Process.
These reallocations are identified in Exhibit II1, as "Allocations (to) from Other Months™ and had no
cffect on the total amount distributed.

Scope of Management Assertion

The ISO’s cash distribution transactions that result from collections of billings in accordance with the
Order are the subject of this Management Assertion. However, the amounts billed to, and collected
from, CERS in connection with the Order are not covered by this Management Assertion. This cash
allocation process, which was performed in December 2001 through February 2002, and relates to
trade months January 2001 through July 2001, is referred to herein as the Special Cash Allocation
Process. Exhibit Il summarizes the cash distributions made in accordance with this Special Cash
Allocation Process. These amounts were allocated in accordance with the Allocation Rules described
in Notes B though E below.

Concurrent with the Special Cash Allocation Process, the ISO also processed cash settlements for
September and October 2001 in accordance with its normal cash settlement schedule. While such
cash settlements are not within the scope of this Management Assertion, the process resulted in some
changes to certain SC default amounts which affect market offscts that were considered in the Special
Cash Allocation Process.

Reliability Must Run (RMR) invoices and payments are not affected by market or Grid Management
Charge (GMC) defaults. The RMR invoicing process involves amounts due from TOs to the RMR
Owners as set forth in monthly invoices processed through the ISO’s systems. However, such
amounts are invoiced independent of the ISO’s market and GMC billing processes, and accordingly,
market and/or GMC defaults do not impact RMR related payments.



California Independent System Operator Corporation
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B. General Allocation Rules

1.

Proportionate allocation of defaults — Individual SC debits and credits are netted for each SC
within the specific billing month. The total amount of market defaults is then allocated to the SCs
with net amounts due them (Creditor SCs) on a proportionate basis such that each Creditor SC
receives the same percentage of their total net amount receivable for the month.

Each month is treated as a discrete period — Market defaults are allocated to the Creditor SCs that
have amounts due them for the trade month being settled, except for Creditor SCs in the current
month that have defaulted on obligations relating to other periods. Specifically, the Creditor SC
is not paid to the extent of any outstanding default obligations from other months. In such
circumstances, amounts due to the Creditor SC are reallocated in the current month
proportionately to remaining Debtor SCs (those SCs that are due amounts from the ISO) amounts
still owed for that period with any surplus being included in the Market Reserve account. The
effects of this Allocation Rule are set forth in the column labeled “Application of Payables
Against Receivables” in Exhibit IV.

Billing Order — This Special Cash Allocation Process commenced with settlement of the trade
month of February 2001, continued through July 2001, and finished with January 2001. This
order of processing was stipulated in the Compliance Filing and affected the timing of cash
receipts and payments and the application of amounts to and from the Market Reserve account
(see Transfers (to)/from Market Reserve column in Exhibit 11I).

Allocations to/from Other Months - In the normal monthly settlement and cash clearing processes
for trade months June and July 2001, there were net amounts due to the IQUs. Since the IOUs
had previously defaulted on amounts due the ISO, these amounts were not paid to the IOUs, but
were carried back to February 2001 for distribution to the market. This treatment was not
reflected in the net invoices submitted to CERS (the February invoice did not reflect these
reductions in IOU obligations and the June and July invoices did not remove the amounts due to
the IOUs).

In this Special Cash Allocation Process, the ISO reallocated these amounts (totaling $9,035,556)
to the trade months June and July 2001 to reflect cash distributions that would have occurred if
the invoices to CERS had reflected these offsets in the proper months. As set forth in Exhibit 111,
such allocations affect the cash allocations in those months but do not change the total amount
collected or distributed in this Special Cash Distribution Process.

SCs operating through multiple business associate IDs — Unless financial security arrangements
are made at the business associate level, all business associates of an SC are combined to apply
these cash Allocation Rules.

Substitution of Payee — In the normal monthly settlement and cash clearing processes for certain
trade months in 2001, one SC was short-paid due to an affiliated SC defaulting on its market
payment. Payments resulting from this Special Cash Allocation Process due to that defaulting SC
were paid instead to the SC that was short-paid in the previous trade month. In this Special Cash
Allocation Process, such substitutions related to one group (including one defaulting SC and one
affiliate to that defaulting SC) of affiliated entities comprising distributions of $722,209.




California Independent System Operator Corporation
Specific Scope of Management Assertion
and Allocation Rules Exhibit I

7. Excess Funds from a Trade Month — Any surplus of funds, after fully retiring all unpaid market
obligations for a trade month, from a CERS payment for that month, are held in the Market
Reserve account starting with February 2001 and progressing sequentially through July 2001: and
then applied to January 2001. Funds in the Market Reserve account are used to supplement
market receipts available for distribution in periods when such receipts are not sufficient to pay
all market obligations in full. This application of the Market Reserve account is consistent with
the billing sequence described above and incorporated in the Compliance Filing.

The Transfers (to)/from Market Reserve amounts presented at Exhibit 11l reflects activity in this
reserve account by trade month. In some instances, more than one invoice was rendered for a
trade month (usually due to interest billings); however, all payments received from CERS were
distributed based on market obligations relating to the trade month billed.

C. Allocation of Amounts to Escrow Accounts

Distributions into escrow accounts are included in the column “Payments to Escrow” in Exhibit 1l and
are not available for distribution to the markets.

1. TO billings — As described in Note A, the amounts collected from CERS that are attributable to
the TO activities of two California IOUs are deposited into separate escrow accounts pending an
interpretation of the Order.

2. Pending Market Issue — The ISO places into escrow amounts otherwise allocated to one market
participant because of pending issues relating to GMC. All amounts due to this market
participant in connection with this Special Cash Allocation Process, comprising $924,323, are
currently in this escrow account.

D. Allocation of Amounts to the ISO

Included in payments to market participants are amounts due the ISO for generator fines and pass-
through fees. Distributions due the 1SO arc included in the column “Payments to ISO and ISO Trust
Accounts” in Exhibit 11. These allocations to the ISO are made proportionate with other distributions
for market activity in accordance with these Allocation Rules. This differs from the treatment of
GMC revenues for which the ISO has a first priority on receipts. Since all GMC revenues relating to
the period covered by this Special Cash Allocation Process had already been received, there were no
GMC allocations in this process. Payments to the ISO consist of:

1. Generator fines — Generator fines were assessed to SCs under specific circumstances set forth in
Tariff Amendment No. 33. Such charges relate to trade months January 2001 through April 2001
when emergency conditions (a required condition for such fines) occurred.
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2. Special Purpose Program Fees — Special Purpose Program Fees are amounts collected by the ISO

from SCs relating to charge-types associated with summer reliability, startup costs and emission
costs that do not settle out on a monthly basis, like most other ISO charge-types. The 1SO began
collecting such pass-through fees in April 2001.

E. Interest and Other Matters Affecting Allocations

1.

Interest on Market Reserve Funds — Interest collected from the 1SO’s investment of available
Market Reserve is treated as any other cash collection for the trade month being cleared when the
interest is transferred from the account. The ISO made such transfers on a periodic basis (but not
relating to each monthly clearing process) during the Special Cash Allocation Process. As set
forth in Exhibit 111, total interest allocated in this manner was $419,800.

Interest collected in connection with CERS Billings — Interest collected in connection with CERS
billings is treated as any other cash collection for the trade month being cleared. To the extent
that such receipts contribute to any surplus for the trade month being cleared, such surplus is
trcated in the same manner as any other market surplus as described in Note B above.

January Distribution — Distribution of proceeds collected from CERS for trade month January
2001 are made in the same manner as distributions for all other months in this process. The ISO
does not separate the month into pre and post January 17, 2001, amounts. As described in the
Management Assertion, this treatment has been questioned by certain market participants.

-10-
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Distribution Summary Exhibit I1
Payments to
Payments ISO and Payments Total
to Market ISO Trusts to Escrow Payments

February 2001
March 2001
April 2001
May 2001
June 2001
July 2001
January 2001

$ (325,073,035)
(148,599,802)
(43,137,683)
(38,133,896)
(116,565,889)
(27,613,980)
(123,876,229)

§ (35,752,480)

(3,135,875)
(1,255,488)
(3,420,412)
(2,803,645)
(3,251,672)
(12,387,155)

$ (18,343,213)

(4,418,480)
(6,183,310)
(4,021,283)
(972,188)
(2,289,163)
(21,991,975)

$ (379.168,728)

(156.154,157)
(50.576,481)
(45,575,591)

(120,341,722)
(33,154,815)

(158,255,359)

$ (823,000,514)

3 (62,006,727)

$ (58,219,612)

$ (943,226,853)
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California Independent System Operator Corporation
Supplemental Information — Summary of CERS Invoices

Exhibit V

Net Invoice Amount Final Invoice

Per FERC Filing Adjustments Amount

February 2001 § 404,832,894 b 17,690,746 $ 422.523,640
March 2001 137,804,456 1,918,752 139,723,208
April 2001 45,587,782 (5,776,224) 39,811,558
May 2001 32,915,077 (13,171,152) 19.743,925
June 2001 149,581,578 (12,359,557) 137.222,021
July 2001 39,648,685 (14,076,671) 25,572,014
January 2001 145,581,326 12,629,361 158,210,687

955,951,798 $  (13,144,745) $ 942,807,053

-14-



