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-000

Transmission Access Charge Informational Filing

Dear Secretary Salas:

The enclosed informational filing by the California Independent System
Operator Corporation ("ISO") is intended to provide notice regarding the revised
transmission Access Charges effective June 4, 2006. The basis for the revision
is to implement the revised Transmission Revenue Requirement ("TRR") of
Southern California Edison Company, which resulted from the settlement
recently approved in Docket No. ER06-186-001,' and the revised Transmission
Revenue Balancing Account Adjustment ("TRBAX) of San Diego Gas & Electric
Company, which was accepted by letter order issued on August 7, 2006 in
Docket No. ER06-818-000.

Changes in Rates

The transmission Access Charges provided in the present filing revises
the Access Charges and Wheeling Access Charges provided for informational
purposes in the ISO's submission of June 1, 2006 in Docket No. ER06-1064.
The changes in the present filing are effective June 4, 2006 in accordance with
the ISO Tariff, Appendix F, Schedule 3, Section 8.
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Worksheets illustrating the recalculation of the ISO's transmission Access
Charge are included with the present transmittal letter as Attachment A. The re-
calculated rates for each of the TAC Areas, effective June 4, 2006, are as
follows:

Northern Area - $ 2.8204 /MWh
East Central Area - $ 2.9134 /MWh
Southern Area - $ 2.9664 /MWh

Communications

Communications regarding this filing should be addressed to the following
individuals, whose names should be placed on the official service list established
by the Secretary with respect to this submittal:

Deborah A. Le Vine*

	

Michael E. Ward
California Independent System Julia Moore*

Operator Corporation

	

Alston & Bird l_LP
151 Blue Ravine Road

	

The Atlantic Building
Folsom, CA 95630

	

950 F Street, NW
Phone: (916) 608-7143

	

Washington, DC 20004
Fax: (916) 608-7296

	

Phone: (202) 756-3300
dlevine _caiso.com

	

Fax: (202) 756-3333
michael.ward ccD,alston.com
Julia. mooreCaD-alston.com

*Individuals designated for service pursuant to Rule 203(b)(3),
18 C.F.R. § 385.203(b)(3).

The ISO has served copies of this transmittal letter and Attachment A
hereto on the Public Utilities Commission of the State of California, the California
Energy Commission, the California Electricity Oversight Board, the Participating
Transmission Owners, and on all parties with effective Scheduling Coordinator
Service Agreements under the ISO Tariff. In addition, the ISO is posting this
transmittal letter and all attachments on the ISO Home Page.
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Two additional copies of this filing are enclosed to be date-stamped and
returned to our messenger. If there are any questions concerning this filing,
please contact the undersigned.

Respectfully submitted,

Charles F. Robinson
General Counsel

Anthony J. Ivancovich
Assistant General Counsel

The California Independent System
Operator Corporation

151 Blue Ravine Road

	

Folsom, CA 95630
Tel: (916) 608-7049
Fax: (916) 608-7296

Kenneth G. Jaffe
Michael E. Ward
Julia Moore
Alston & Bird, LLP
The Atlantic Building
950 F Street, NW
Washington, DC 20004

	

Tel: (202) 756-3300
Fax: (202) 756-3333

Attorneys for the California Independent
System Operator Corporation
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California ISO

TAC Components:

June 4, 2006 TAC Rates
Based on Filed Annual TRR/TRBA and Load Data

Per SCE's Offer Of Settlement (Docket No. ER06-186-001) and SDG&E 's Revised TRBAA (Docket No. ER06 -818-000)
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STEP 1: Calculate the Access Charge Rate for each TAC Area.
TAC-Area portion is the percent of Total TRR in each area which has not yet transitioned to the ISO (40%) divided by the Total Load of each area.
The ISO portion is the percent of all TRR which has transitioned to ISO-Wide (60%), plus the TRR of New HV Facilities, divided by total load.
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California ISO June 4, 2006 TAC Rates
Based on Filed Annual TRR/TRBA and Load Data

STEP 2: Calculate the HV Access Charge the UDC/MSS pays on Filed Gross Load and Benefit /Burden. Note: ISO total for (Benefit )/Burden may not equal zero due to rounding of TAC Rate.
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STEP 3: For Information Only -- Projected annual net benefits/burdens from Access Charge for Existing Facilities.
$32/32/8 million cap for IOUs; munis are held harmless; IOUs pay muni cost increases in proportion to their cap relative to the total cap.
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California ISO J u ne 4, 2006 TAC Rates
Based on Filed Annual TRR/TRBA and Load Data

STEP 4: For Information Only -- Projected annual net benefits/burdens from Access Charge for New Facilities and Total projected annual net benefits /burdens from Access Charge.
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