
Citigroup Energy Inc. ("CEI") submits these comments in response to the real-time imbalance 
energy offset presentation that the CAISO delivered to stakeholders on August 28, 2009.  Please 
contact Lisa Yoho at 713-752-5004 if you have any questions.

CEI believes that it is best to allocate charges based on "cost causation." Consequently, the 
suggestions raised during last week’s stakeholder call of "doing nothing" or having "exports settle 
at the real-time price, like the NYISO," are not viable options as they would over-allocate costs to 
energy exports without taking into account cost causation. The costs associated with SCs 
deviating generation in real-time and SCs over-scheduling generation in the day-ahead market 
should not be passed on to market participants that have static schedules that are not deviating 
from their dispatch. The current methodology of passing these costs back to exports, or the 
approach of making HASP schedules that follow dispatch settle in the real-time market, would 
ultimately and unjustly penalize the market participants participating in those activities. 

CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you 
that, unless otherwise expressly indicated, any tax advice contained in this communication 
(including any attachments) is not intended or written to be used, and cannot be used, for the 
purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any 
other applicable tax law, or (ii) promoting, marketing or recommending to another party any 
transaction, arrangement, or other matter.
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