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1. Purpose of Document

The purpose of this document is to capture the requirements and design specification for a Charge Code in one document.

2. Introduction

2.1 Background
The CAISO serves as the reliability coordinator (RC) for entities within its balancing authority area (BAA), and offers to serve as the RC for other balancing authorities (BAs) in the western interconnection, including transmission operators (TOPs) within those BAs.
Provisions of the current tariff regarding the allocation of Reliability Standards penalties will apply to RC Customers. The CAISO may seek, with FERC approval, to directly allocate, in whole or in part, the cost of any such penalties assessed upon the CAISO to an entity or entities whose conduct or omission(s) NERC, WECC and/or FERC has determined contributed, in whole or in part, to the violation that gave rise to the penalty.

The CAISO may also seek, with FERC approval, to recover, in whole or in part, from RC Customers and Market Participants the cost associated with a monetary penalty for a NERC Reliability Standards violation(s) that is not subject to direct allocation.

2.2 Description
The RC Services Reliability Penalty Allocation (CC 5704) will directly account for any reliability-related penalties assessed by FERC, NERC, and/or WECC against the CAISO based on RC Services. All penalties assessed based on RC Services are applied through the use of Settlements Charge Code 5704 via a Pass-Through Bill.
3. Charge Code Requirements

3.1 Business Rules

	Bus Req.  ID
	Business Rule

	1.0
	RC West will administer any Reliability Related penalty costs based on RC Services under the Allocation of Reliability-Related Penalty Costs provision of the CAISO Tariff.

	1.1
	PTBRCServicesReliabilityPenaltyCharge BJmd and PTBBARCServicesReliabilityPenaltyCharge BJmd are supplied to Settlements by Financial Reporting.


3.2 Predecessor Charge Codes

	Charge Code/ Pre-calc Name

	N/A


3.3 Successor Charge Codes

	Charge Code/ Pre-calc Name

	N/A


3.4 Inputs – External Systems

	Input Req.  ID
	Variable Name
	Description

	1
	PTBRCServicesReliabilityPenaltyCharge BJmd
	PTB of RC Services Reliability-related penalty charge (in $) distributed to (RCID) RC Customer (B) and PTB ID (J).

	2
	PTBBARCServicesReliabilityPenaltyCharge BJmd
	PTB of RC Services Reliability-related penalty charge (in $) distributed to (SCID) Balancing Authority (B) and PTB ID (J).


3.5 Inputs - Predecessor Charge Codes or Pre-calculations

	Input Req.  ID
	Variable Name
	Predecessor Charge Code/ Pre-calc Configuration

	
	N/A
	


3.6 CAISO Formula

TotalRCServicesReliabilityPenaltyCharge Bmd = 
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(PTBRCServicesReliabilityPenaltyCharge BJmd + PTBBARCServicesReliabilityPenaltyCharge BJmd)
3.7 Outputs

	Output ID
	Name
	Description

	
	In addition to any outputs listed below, all inputs shall be included as outputs.
	

	1
	TotalRCServicesReliabilityPenaltyCharge Bmd
	Total Reliability-related Penalty Charge distributed among RC Customers (B).


4. Charge Code Effective Dates

	Charge Code/

Pre-calc Name
	Document
Version
	Effective Start Date
	Effective End Date
	Version Update Type

	RC Services Reliability Penalty Allocation (CC 5704)
	5.0
	7/1/2019
	Open
	Configuration Impacted
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