11.22.2.5 
Allocation of the GMC Among Scheduling Coordinators
The costs recovered through the Grid Management Charge shall be allocated to the service charges that comprise the Grid Management Charge.  The costs recovered through the Grid Management Charge shall not exceed $202 million  unless the CAISO submits a tariff amendment increasing this  amount pursuant to Section 205 of the FPA and FERC accepts such amendment.    The service charges, as described in more detail in Appendix F, Schedule 1, Part A, are as follows:
(a) 
Market Services Charge;

(b)
 System Operations Charge; and

(c) 
CRR Services Charge.

The charges shall be levied separately monthly in arrears on all Scheduling Coordinators based on the billing determinants specified below for each charge in accordance with formulae set out in Appendix F, Schedule 1, Part A.
* * *
11.22.2.5.2 
System Operations Charge
Subject to Section 11.22.4 and the exemption for certain long term contracts set forth in Appendix F, Schedule 1, Part E, the System Operations Charge for each Scheduling Coordinator is calculated according to the formula in Appendix F, Schedule 1, Part A.
* * *
11.22.2.6 
Calculation and Adjustment of the Grid Management Charge
The charges set forth in Section 11.22.2.5 that comprise the Grid Management Charge shall be calculated annually through the formula set forth in Appendix F, Schedule 1, Part A.  

The CAISO shall post on the CAISO Website each year, before the rates go into effect, as described in Appendix F, Schedule 1, Part D, data showing the adjustment to the rates to reflect any change in the annual revenue requirement, variance between forecast and actual costs for the previous year or period, or any surplus revenues from the previous year or period , or the inability to recover from a Scheduling Coordinator its share of the Grid Management Charge, or any under-achievement of a forecast of the billing determinant volumes used to establish the rates.  Appendix F, Schedule 1, Part B sets forth the conditions under which a quarterly adjustment to the Grid Management Charge will be made.
* * *
11.22.4 
TOR Charges

The ISO will exempt TORs from the Market Services Charge and the System Operations Charge that are calculated through the formula set forth in Appendix F, Schedule 1, Part A.  The TOR Charge will be $0.24/MWh, assessed on the minimum of a Scheduling Coordinator’s TOR supply or TOR demand per Settlement Interval.  The TOR Charge is subject to adjustment as described in Appendix F, Schedule 1, Part A.  The CAISO will credit amounts recovered through the TOR Charges against the revenue requirement for System Operations Charge as described in Appendix F, Schedule 1, Part A.

11.22.5 
Bid Segment Fee

Each Scheduling Coordinator submitting a Bid will be subject to a Bid Segment Fee of $0.005 per segment of the Bid.  The Bid Segment Fee is subject to adjustment as described in Appendix F, Schedule 1, Part A.  The CAISO will credit amounts recovered through the Bid Segment Fee against the revenue requirement for Market Services Charge as described in Appendix F, Schedule 1, Part A.

11.22.6 
CRR Transaction Fee

Each Scheduling Coordinator submitting a CRR Allocation nomination or CRR Auction bid will be subject to a CRR Transaction Fee of $1.00 per submitted nomination or bid. The CRR Transaction Fee is subject to adjustment as described in Appendix F, Schedule 1, Part A.  The CAISO will credit amounts recovered through the CRR Transaction Fee against the revenue requirement for CRR Services Charge as described in Appendix F, Schedule 1, Part A.

11.22.7 
Inter-Scheduling Coordinator Trade Transaction Fee

Each Scheduling Coordinator submitting an Inter-Scheduling Coordinator Trade will be subject to a Inter-Scheduling Coordinator Trade Transaction Fee of $1.00 per party per Inter-Scheduling Coordinator Trade. The Inter-Scheduling Coordinator Trade Transaction Fee is subject to adjustment as described in Appendix F, Schedule 1, Part A.   The CAISO will credit amounts recovered through the Inter-Scheduling Coordinator Trade Transaction Fee against the revenue requirement for Market Services Charge as described in Appendix F, Schedule 1, Part A.

11.22.8 
Scheduling Coordinator ID Charge

The Scheduling Coordinator ID Charge for each Scheduling Coordinator is $1,000.00 per month, per Scheduling Coordinator ID Code for any Trading Month in which the Scheduling Coordinator has market activity. The Scheduling Coordinator ID Charge is subject to adjustment as described in Appendix F, Schedule 1, Part A.  The CAISO will credit amounts recovered through the Scheduling Coordinator ID Charges against the revenue requirement for Market Services Charges as described in Appendix F, Schedule 1, Part A.
* * *
Appendix A

Definitions

* * * 

- Bid Segment Fee

The Grid Management Charge fee described at Section 11.22.5.

* * *

- CAISO Cash-Funded Capital and Project Costs

Costs for projects or studies undertaken during the year or over several years, determination of requirements for capital, projects or assets with a useful life of more than one (1) year and project office labor devoted to capital that are funded from the Grid Management Charge instead of being financed.

* * *

- CAISO Financing Costs
The CAISO's financing costs that are approved by the CAISO Governing Board, including capital expenditures that may be financed over such period as the CAISO Governing Board shall decide.  These costs include the requirement to collect an amount in excess of the annual debt service obligations as specified in the rate covenants of the official statements for each CAISO bond offering.
* * *



* * *



* * *

- CRR Services Charge

The Grid Management Charge component described in Section 11.22.2.5.3.

CRR Transaction Fee
The Grid Management Charge fee described in Section 11.22.6.
-EIM Administrative Charge  
The fee imposed on transactions in the energy imbalance market as described in Section 29.11(i)(1).
* * *

- Grid Management Charge (GMC)
The CAISO monthly charge on all Scheduling Coordinators that provides for the recovery of the CAISO’s costs listed in Section 11.22.2 through the service charges described in Section 11.22.2.5 calculated in accordance with the formula rate set forth in Appendix F, Schedule 1, Part A.  The charges that comprise the Grid Management Charge consist of:  1) the Market Services Charge, 2) the System Operations Charge,  3) the CRR Services Charge, 4) the TOR Charge, 5) the Bid Segment Fee, 6) the CRR Transaction Fee, 7) the Inter-Scheduling Coordinator Trade Transaction Fee and 8) the Scheduling Coordinator ID Charge.
* * *

- Inter-SC Trade Transaction Fee

The Grid Management Charge fee described in Section 11.22.7.

* * *

- Market Services Charge

The Grid Management Charge component described in Section 11.22.2.5.1.

* * *

- Scheduling Coordinator ID Charge

The Grid Management Charge charge described in Section 11.22.8.

* * *

- System Operations Charge

The Grid Management Charge component described in Section 11.22.2.5.2.

* * *

Appendix F Rate Schedules

Schedule 1

Grid Management Charge

Part A – Monthly Calculation of Grid Management Charge (GMC)

The GMC consists of the following separate service charges:  (1) the Market Services Charge; (2) the System Operations Charge; and (3) the CRR Services Charge.  The GMC revenue requirement, determined in accordance with Part C of this Schedule 1, shall be allocated to the service charges specified in Part A of this Schedule 1 as follows: twenty seven (27) percent to Market Services; seventy  (70) percent to System Operations; and three (3) percent to CRR Services.  Starting in 2018 and every three (3) years thereafter, the CAISO will conduct an updated cost of service study in consultation with stakeholders and recalculate the three service charge percentages and the rates for the fees and charges that constitute the Grid Management Charge as set forth in Section 11.22, as well as the EIM Administrative Charge.  If, based on the cost of service study results, the service category revenue requirement allocation percentages or the level of fees and charges have changed, the CAISO will submit tariff amendments to reflect such changes pursuant to Section 205 of the FPA.  
1.
The rate for the Market Services Charge will be calculated by dividing the annual GMC revenue requirement allocated to this service category by the forecast annual gross absolute value of MW per hour of Ancillary Services capacity awarded in the Day-Ahead and Real-Time Markets, MWh of Energy cleared in the Day-Ahead market, Virtual Demand Award, Virtual Supply Award, and Instructed Imbalance Energy, less the forecast annual gross absolute value of such Energy as may be excluded for a load following MSS pursuant to an MSS agreement, Standard Ramping Energy, Regulation Energy, Ramping Energy Deviation, Residual Imbalance Energy, Exceptional Dispatch Energy and Operational Adjustments for the Day-Ahead and Real-Time.
2.
The rate for the System Operations Charge will be calculated by dividing the annual GMC revenue requirement allocated to this service category by forecast annual gross absolute value of MWh of real-time energy flows on the ISO Controlled Grid, net of amounts excluded pursuant to Part E of this Schedule.
3.
The rate for the CRR Services Charge will be calculated by dividing the annual GMC revenue requirement allocated to this service category by the forecast annual sum of awarded MW of CRRs per hour.
The rates for the foregoing charges shall be adjusted automatically each year, effective January 1 for the following twelve (12) months, in the manner set forth in Part D of this Schedule.
Part B – Quarterly Adjustment, If Required

Each component rate of the GMC will be adjusted automatically on a quarterly basis, up or down, so that rates reflect the annual revenue requirement as posted on the CAISO Website, as applicable, if the estimated revenue collections for that component, after accounting for revenue collected from the Bid Segment Transaction Fee, the CRR Transaction Fee, the Inter-Scheduling Coordinator Trade Transaction Fee, the Scheduling Coordinator ID Charge and the TOR Charge, on an annual basis, change by more than two (2) percent or $1 million, whichever is greater, during the year.  Such adjustment may be implemented not more than once per calendar quarter, and will be effective the first day of the next calendar month.

The rates will be adjusted according to the formulae listed in Appendix F, Schedule 1, Part A with the billing determinant(s) readjusted on a going-forward basis to reflect the change of more than two (2) percent or $1 million, whichever is greater, from the estimated revenue collections provided in the annual informational filing.
Part C – Costs Recovered through the GMC

As provided in Section 11.22.2 of the CAISO Tariff, the GMC includes the following costs, as projected in the CAISO’s budget for the year to which the GMC applies:

· CAISO Operating Costs;
· CAISO Other Costs and Revenues, including penalties, interest earnings and other revenues;
· CAISO Financing Costs, including debt service on CAISO  capital expenditures;
· CAISO Operating Cost Reserve; and
· CAISO Cash Funded Capital and Project Costs
Such costs, for the CAISO as a whole, are allocated to the service charges that comprise the GMC:  (1) Market Services, (2) System Operations, and (3) CRR Services, according to the factors listed in Part A of this Schedule 1, and
adjusted annually for:
· any surplus revenues from the previous year as deposited in the CAISO Operating Reserve Account, or deficiency of revenues, as recorded in a memorandum account;
divided by:
· forecasted annual billing determinant volumes;
adjusted quarterly for:
· a change in the volume estimate used to calculate the individual GMC components, if, on an annual basis, the change is two (2) percent or $1 million, whichever is greater, from the estimated revenue collections provided in the annual informational filing.
The GMC revenue requirement formula is as follows:
GMC revenue requirement =
CAISO Operating Costs + CAISO Financing Costs + CAISO Other Costs and Revenues + CAISO Operating Cost Reserve adjustment + CAISO Cash Funded Capital and Project Costs,
[The "USoA" reference below is the FERC Uniform System of Accounts, and is intended to include subsequent re-numbering or re-designation of the same accounts or subaccounts.]
Where,
(1) CAISO Operating Costs include:
(a)
Transmission expenses (USoA 560-574);
(b)
Regional market expenses (USoA 575.1-575.8);

(c)
Maintenance accounts (USoA 576-576.5)
(d)
Customer accounting expenses (USoA 901-905);
(e)
Customer service and informational expenses (USoA 906-910);
(f)
Sales expenses (USoA 911-917);
(g)
Administrative & general expenses (USoA 920-935);
(h)
Taxes other than income taxes that relate to CAISO operating income (USoA 408.1); and
(i)
Miscellaneous, non-operating expenses, penalties and other deductions (USoA 426 subaccounts).
(2)
CAISO Financing Costs include:
(a)
For any fiscal year, scheduled principal and interest payments, sinking fund payments related to balloon maturities, repayment of commercial paper notes, net payments required pursuant to a payment obligation, or payments due on any CAISO notes.  This amount includes the current year accrued principal and interest payments due in the first one hundred twenty (120) days of the following year.
(b)
The debt service coverage requirement, which is a percentage of the senior lien debt service, i.e., all debt service that has a first lien on CAISO net operating revenues.  The coverage requirement is twenty-five (25) percent, unless otherwise specified by the rate covenants of the official statements for each CAISO bond offering.
(3)
CAISO Other Costs and Revenues include:
(a)
Interest earnings (USoA 419) on funds not restricted by bond or note proceeds specifically designated for capital projects or capitalized interest.  Unrealized gains or losses shall be excluded and realized gains and losses shall be included.  If it has been determined that a permanent impairment in an investment has occurred, it shall be included.
(b)
Miscellaneous revenues, which includes fees and fines assessed and collected by the CAISO (USoA 421,  456, 457.1 and 457.2 subaccounts).
(c)
Other interest expenses (USoA 431) not provided for elsewhere.
(4)
CAISO Operating Cost Reserve adjustment is the sum of:

(a)
The excess or shortfall in collections of the prior year’s rates compared to the budgeted amounts;

(b)
The excess or shortfall in actual CAISO Operating Costs, CAISO Other Costs and Revenues and CAISO Financing Costs for the prior year compared to the budgeted amounts;

(c)
The estimate of current year collections and costs compared to budgeted amounts for the current year; and

(d)
The change in CAISO Operating Cost Reserve consistent with the level of the CAISO Operating Cost Reserve requirement.  

(5)
CAISO Cash-Funded Capital and Project Costs include funding from current year revenue for approved capital and projects.
A separate revenue requirement shall be established for each component of the GMC by developing the revenue requirement for the CAISO as a whole and then assigning such costs to the service categories using the allocation factors provided in Appendix F, Schedule 1, Part A.
Part D – Information Requirements

Budget Schedule
The CAISO will convene, prior to the commencement of the annual budget process, an initial meeting with stakeholders to: (a) receive ideas to control CAISO costs; (b) receive ideas for projects to be considered in the capital budget development process; and, (c) receive suggestions for reordering CAISO priorities in the coming year.
Within two (2) weeks of the initial meeting, the ideas presented by the stakeholders shall be communicated in writing to the CAISO’s officers, directors and managers as part of the budget development process, and a copy of this communication shall be made available to stakeholders.
The CAISO shall submit the following information either at the initial meeting with stakeholders or subsequent to the initial submission of the draft budget to the CAISO Governing Board: (a) proposed capital budget with indicative projects for the next subsequent calendar year, a budget-to-actual review for capital expenditures for the previous calendar year, and a budget-to-actual review of current year capital costs; and, (b)  budget-to-actual review of expenditures and activities for the previous calendar year, and a budget-to-actual review of expenditures for the current year.  
Subsequent to the initial submission of the draft budget to the CAISO Governing Board, the CAISO will provide stakeholders expenditures and activities in detail for the next subsequent calendar year (in the form of a draft of the budget book for the CAISO Governing Board). Certain of this detailed information which is deemed commercially sensitive will only be made available to parties that pay the CAISO’s GMC (or regulators) who execute a confidentiality agreement.
The CAISO shall provide such materials on a timely basis to provide stakeholders at least one full Board meeting cycle to review and prepare comments on the draft annual budget to the CAISO Governing Board.
At least one month prior to the CAISO Governing Board meeting scheduled to consider approval of the proposed budget, the CAISO will hold a meeting open to all stakeholders to discuss the details of the CAISO’s budget and revenue requirement for the forthcoming year.
Prior to a final recommendation by the CAISO Governing Board on the CAISO’s draft annual budget, the CAISO shall respond in writing to all written comments on the draft annual budget submitted by stakeholders and/or the CAISO shall issue a revised draft budget indicating in detail the manner in which the stakeholders’ comments have been taken into consideration.
The CAISO will provide no fewer than forty-five (45) days for stakeholder review of its annual budget between initial budget posting and final approval of the budget by the CAISO Governing Board.
Budget Posting
After the approval of the annual budget by the CAISO Governing Board, the CAISO will post on the CAISO Website the CAISO operating and capital budget to be effective during the subsequent fiscal year, and the billing determinant volumes used to develop the rate for each component of the GMC, together with workpapers showing the calculation of such rates.
Periodic Financial Reports
The CAISO will create periodic financial reports consisting of an income statement, balance sheet, capital projects report  and such other reports as are required by the CAISO Governing Board.  The periodic financial reports will be posted on the CAISO Website not less than quarterly.
