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EIM BCR sequential netting

Each interval the ISO will:

1. Determine if there is a shortfall

2. Calculate the 5-minute BCR pre-transfer amount 

3. Calculate to the amount attributed to transfer out 

4. Calculate the % of transfer allocated to transfer in and 

transfer out

5. Calculate the amount of transfer in or transfer out $

6. Calculate the 5-minute BCR total
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Example BCR netting – Step 1

• Compare costs and revenues for each generator in BAA 

and determine if there is a shortfall
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Example BCR netting – Step 2

• Determine the 5-minute BCR pre-transfer amount for 

each BAA
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5-Minute BCR Pre-Transfer = Daily BCR/24/12
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Example BCR netting – Step 3

• Determine the total transfer out which is the sum of the 

absolute value of UIE, UFE and the EIM transfer quantity
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• Determine the BCR % transfer out by dividing the EIM 

transfer quantity by the transfer out amount

• Determine the BCR % transfer in by adding EIM transfer 

quantity for each BAA and dividing by the sum of the 

total positive EIM transfer quantity

Example BCR netting – Step 4
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Example BCR netting – Step 5

• Apply the BCR % transfer in or out to the 5-minute BCR 

pre-transfer amount to determine the credit or debit 

amount

Page 7



ISO PUBLIC – © 2014 CAISO

Example BCR netting – Step 6

• Sum the 5-minute BCR pre-transfer amount and the 

transfer in or transfer out $ to determine the 5-minute 

BCR total
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