UNITED STATES OF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION
California Independent System ) Docket No. ER18-728-000
Operator Corporation )

COMMENTS OF THE DEPARTMENT OF MARKET MONITORING OF THE
CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION

The Department of Market Monitoring (DMM) for the California
Independent System Operator (CAISO) files comments in the above-captioned
proceeding. In this proceeding, CAISO proposes modifications to the Resource
Adequacy Availability Incentive Mechanism Methodology (RAAIM). CAISO’s
proposed modifications mitigate problems with the current RAAIM. DMM views

CAISQO’s proposal as an improvement over the current RAAIM approach.

Given the importance of ensuring that capacity procured under the
resource adequacy program is actually available, DMM supports the
modifications as an improvement over the current RAAIM approach. However,
DMM recommends CAISO closely monitor the impact and effectiveness of the
new RAAIM approach as it is implemented, and be prepared to modify or
enhance the methodology as needed. CAISO only defined details of the new
RAAIM proposal in the form of mathematical equations in the Draft Final

Proposal.

Given the unanticipated problems with the prior formulation and the
complexity of the proposed new formulas, the time allowed for review and

discussion of the final proposal was somewhat limited. However, CAISO



indicated it must proceed with a proposal now in order to get a new RAAIM

approach implemented before summer 2018.
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CERTIFICATE OF SERVICE

| hereby certify that | have served the foregoing document upon the
parties listed on the official service lists in the above-referenced proceedings, in
accordance with the requirements of Rule 2010 of the Commission’s Rules of
Practice and Procedure (18 C.F.R. § 385.2010).

Dated at Folsom, California this 20th day of February, 2018.
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