s CALIFORNIA ISO Sy oo

January 24, 2003

Attn: Commission’s Docket Office
California Public Utilities Commission
505 Van Ness Avenue

San Francisco, CA 94102

RE:  Docket # 1.00-11-001, Order Instituting Investigation Into Implementation of Assembly Bill
970 Regarding the Identification of Electric Transmission and Distribution Constraints,
Actions to Resolve Those Constraints, and Related Matters Affecting the Reliability of
Electric Supply

Dear Clerk:

This letter is filed in the above captioned docket as directed by Judge Gottstein during the January
14, 2003 prehearing conference. Judge Gottstein requested the California Independent System
Operator (“CA 1ISO”) to submit a letter indicating whether it can participate as discussed during the
prehearing conference, in a process to develop a renewables transmission plan consistent with
Public Utilities Code Section 383.6.

Public Utilities Code Section 383.6 requires the California Public Utilities Commission (‘CPUC”) to
develop, in cooperation with the California Energy Commission (“CEC”), the CA ISO and the
electric corporations, a comprehensive transmission plan for renewable electric generation
facilities. This plan is to be submitted to the Legislature by December 1, 2003.

In its prehearing conference statement, the CA I1SO encouraged the CPUC to coordinate with the
CA ISO’s grid planning process in the preparation of the renewables transmission plan. During the
prehearing conference, after considerable discussion among the parties, Judge Gottstein outlined
the following approach for coordination among the CPUC, the CEC, the CA ISO, the electric
utilities and stakeholders in the preparation of the plan:

1) The CEC will develop a renewables resource assessment, and issue a draft assessment
by July 1, 2003. This draft assessment will identify renewables resources with their location and
MWs.

2) In the Spring, the utilities will develop their transmission plan base cases and study plans

through the usual stakeholder process overseen by the CA ISO grid planning department.

3) In July, the CA ISO will host an additional stakeholder meeting to facilitate development by
the utilities of study plans to assess, using the base cases developed for the regular planning



process, the additional transmission facilities that would be required to accommodate the
resources identified by the CEC.

4) Consistent with the study plans developed in the stakeholder meeting, the utilities will
undertake the studies to identify transmission additions needed to accommodate the renewable
resources identified by the CEC and file their final reports in this docket by August 29, 2003.

5) All parties will have an opportunity to comments on the utility reports by September 15,
2003.

6) A workshop will be hosted by the Energy Division to discuss the utility reports and the
comments on September 23, 2003.

7) The CPUC Energy Division will prepare a draft report setting forth the renewables
transmission plan by October 15, 2003, which will be incorporated in a draft decision issued on the
same date.

9) Parties will be allowed to file comments on the draft decision by November 1, 2003.

10)  The Commission could then issue a final decision on the plan in time for its submission to
the Legislature by December 1, 2003.

| have conferred with my colleagues at the CA ISO and have confirmed that the CA ISO will host
an additional stakeholder meeting to develop study plans for the assessment of the need for
transmission additions to accommodate the renewable resources identified by the CEC. The CA
ISO is very pleased to work cooperatively with the CPUC, the CEC, the electric utilities and
stakeholders to facilitate the development of the renewables transmission plans in a coordinated
fashion that takes advantage of the work that is already undertaken in the context of the CA ISO’s
grid planning process.

Sincerely,

Jeanne M. Solé
Regulatory Counsel

Cc: Attached Service List



PROOF OF SERVICE

| hereby certify that on January 24, 2003, | served a letter from the California Independent System
Operator to the California Public Utilities Commission in Docket # 1.00-11-001, Order Instituting
Investigation Into Implementation of Assembly Bill 970 Regarding the Identification of Electric
Transmission and Distribution Constraints, Actions to Resolve Those Constraints, and Related
Matters Affecting the Reliability of Electric Supply.

DATED at Folsom, California on January 24, 2003.

Charity N. Stillwell
An Employee of the California
Independent System Operator
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