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BEFORE THE
PUBLIC UTILITIESCOMMISSION
OF THE STATE OF CALIFORNIA

Order Instituting Rulemaking to Promote

Policy and Program Coordination and R. 04-04-003
Integration in Electric Utility Resource

Planning

CALIFORNIA INDEPENDENT SYSTEM OPERATOR
CORPORATION’S NOTICE OF EX PARTE
COMMUNICATION

In accordance with Rule 1.4, the California Independent System Operator (“ISO”)
hereby provides its notice ex parte communication relating to a July 6, 2004 meeting
with David Gamson (Commissioner Brown'’s office) in which matters at issue in this
proceeding were discussed. The meeting took place at approximately 2:00 p.m. on July
6, 2004 at the California Public Utilities Commission, 505 Van Ness Avenue, San
Francisco, California, 94102. The meeting was granted at the request of the ISO. The
ISO persons attending the meeting were Robin Smutny-Jones and Jim Detmers. The
CPUC representative attending the meeting was David Gamson. The meeting lasted
approximately 30 minutes.

The meeting included a discussion of the pending CPUC order regarding
electricity reliability issues. The ISO discussed with Mr. Gamson current issues it faces
regarding management of intra-zonal transmission congestion in real time. The 1SO

noted that we believed the order would be beneficial for California by helping to direct



utility procurement and dispatch to better reflect the physical limitations of the
transmission grid. There was discussion about the impact of this order on total overall
costs and whether the order would be effective in changing utility procurement and
scheduling behavior. The ISO noted that even if the order addresses a portion of the
problem, it will be worthwhile in terms of increased reliability benefits. The ISO also
discussed the need to align cost recovery mechanisms with direction to the utilities as
well as appropriate mechanisms to control market power.

Respectfully submitted,
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Anthony J. Ivahcdvich N !

Counsel for the California Independent
System Operator Corporation

151 Blue Ravine Road

Folsom, California 95630

Phone: (916) 608-7135

Fax: (916) 608-7296

Date: July 9, 2004



PROOF OF SERVICE

| hereby certify that on July 9, 2004 | served, by electronic mail, the California Independent System
Operator’s Notice of Ex Parte Communication with David Gamson in Docket # R. 04-04-003.

DATED at Folsom, California on July 9, 2004
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Independent System Operator
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SAN FRANCISCO, CA 94111
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CALPINE CORPORATION
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CALPINE CORPORATION
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DAVIS WRIGHT TREMAINE LLP

ONE EMBARCADERO CENTER, SUITE 600
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PACIFIC GAS & ELECTRIC
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SAN FRANCISCO, CA 94120

LINDA Y. SHERIF
CALPINE CORP.

4160 DUBLIN BOULEVARD
DUBLIN, CA 94568
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INFOTILITY, INC.
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REED V. SCHMIDT

BARTLE WELLS ASSOCIATES
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DAVIS WRIGHT TREMAINE
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CALPINE CORPORATION
4160 DUBLIN BOULEVARD
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LAW OFFICES OF WILLIAM H. BOOTH
1500 NEWELL AVENUE, 5TH FLOOR
WALNUT CREEK, CA 94596
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MCCARTHY & BERLIN, LLP

2005 HAMILTON AVENUE, SUITE 140
SAN JOSE, CA 95125

SCOTT T. STEFFEN
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MODESTO, CA 95354
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RCS, INC.
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320 WEST 4TH STREET SUITE 500
EXECUTIVE DIVISION

LOS ANGELES, CA 90013

Brian D. Schumacher

CALIF PUBLIC UTILITIES COMMISSION
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SAN FRANCISCO, CA 94102-3214

Meg Gottstein

CALIF PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
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SAN FRANCISCO, CA 94102-3214

Amy Chan

CALIF PUBLIC UTILITIES COMMISSION
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