Process Map Proposal for
the CAISO’s Location Constrained
Resource Interconnection (LCRI) policy

Timing of the Adequate Commercial Interest Criterion



HH Need for Clarification of the LCRI Process

 The process for Location Constrained Resource
Interconnection Facility (LCRIF) project approval must
be consistent with the CAISO’s FERC Order 890-
compliant Business Practice Manual

« The timing for the adequate commercial interest
(Commercial Interest) needs to be clarified

 Two scenarios for the timing of Commercial Interest are
on the table; PG&E submits the following descriptions
and process maps for discussion purposes



HH Two Timing Scenarios for Commercial Interest

Scenario 1

All criteria, including Commercial Interest, are required at the time the
proposed LCRIF is submitted for CAISO approval

Generally consistent with Section 24.1.3 (a) in the October 1, 2007 Draft
LCRI Tariff

Scenario 2

All criteria, Commercial Interest, is required at the time the proposed
LCRIF is submitted for CAISO approval

The CAISO can provisionally approve LCRIF projects
The PTO constructing the LCRIF shall not proceed with engineering design,
environmental studies and permitting:

— until Commercial Interest is met; or

— unless the FERC or CPUC provides 100% cost recovery assurance for
abandoned plant (including engineering design, environmental studies and
permitting costs)

The tariff should provide that Commercial Interest must be shown prior to
land acquisition, procurement, and construction of the LCRIF

Generally consistent with the CAISO’s proposal for “conditional approval”



M Scenario 1: All Criteria Required at Application

For discussion purposes only

Annual Transmission Planning w/ LCRI Overlay — Adequate Interest Criterion at Time of Application
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M Scenario 2: Commercial Interest Criterion Disjoined

For discussion purposes only

Annual Transmission Planning w/ LCRI Overlay — Adequate Interest Criterion disjoined from other LCRIF Criteria

Open Season >

Annual Study Period

2

1SO Approval >

PTO Design/Permitting/Construction

c

(<]

=

o

g

[ 1)

]

Any Market
Participant can
request a study of
a potential
TRANSMISSION
NEED in the Open
Season

O

|._

o

S

t

©

o

S~

O

}_

o

o}

@

<

O

LGIP for LCRIF Projects

|

projects

>
o
le T
Py
Q
<
m

‘ I
]
. ¥
] ]
] ]
] ]
. ]
: ' (G1) ) (G3) (G4)
: : Generator Feasibility and Facilities Studies Signed LGIA
. ) requests System Impact for special facilities which is contingent
: : interconnection to . studies for special . . on LCRIF
] . a proposed LCRIF L facilities Lg > completion
: : and enters SCRIF
' ] interconnection
H ¢ queue
] ]
: : A
] ]
[ .
i i i Proposed LCRIF Projects i
' (©)] ' s havemetall criteria 4 A 4
H p (4.1) ! exceptcommercial ¢ ©.2)
PTO Performs studies interest at (6) : ] ;i
] ] ] ]
¢ Jto identity and verity i | Proandcaiso ' : P"’éifmz'r‘;;”“'
transmission needs. notify Market .
] . . .
o |Studies in this phase ' Participants of (5) H (6) 5 lnterezt];ﬁ been
: assess: : preliminary plans » i y L i :
o | System Impacts s | for LCRIF projects 7’| Facilities Studies s 7| PTO submits H NG
: e  Cost Effectiveness : to identify : recommended : v
v |+ Potential for Laa becead o e - .: .- ransmissic - :. ceccccccas e <)
] sufficient market alternatives projects to CAISO 9)
H interest H for approval H PTO moves 10)
N [ ' forward with
PTO moves forward
' TP ' 1 i
H * H H Interestcl:));en e ngg'i:m with land acquisition,
YESH ! - rocurement,

H @ ' ' Has FERC/CPUC engineering, P ofg’n;nfc':ito:”d
: a A ! ' i design and
' The PTO and ISO y N N permitting
H will evaluate all J Q H !
0 requests from the 0 0
4 Open Season and, . . a
H with stakeholder LCRIF Project? YES'J H v H YES
. review, decide [ [)
+ |which proposals to REJECTED H . H
. include in the ] A @) 57 ]
: Annual Study N : DRIONS . : LCRIF Project? N
N Plan. H recommended H
] ] ]
] ] ]
' ' '

] ]

H .

.

']

1 Commercial Interest must be 1SO approved.
2 The LCRIF project cannot proceed until Commercial Interest criterion is met. If the planning analysis becomes stale while the project is on hold, the PTO, CAISO and stakeholders can review the project in the next annual planning cycle.



HH PG&E Supports Scenario 2

 PG&E supports the scenario that disjoins Commercial
Interest from the other LCRIF criteria

« This framework provides the flexibility necessary to
ensure LCRIF project success

e Concept must be further developed and refined by the
CAISO and all stakeholders for inclusion in the LCRI

tariff language
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