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Pacific Gas and Electric Company (PG&E) appreciates the opportunity to provide comments on the California Independent System Operator’s (CAISO) FERC Order 764 Market Changes, as outlined in its October 4, 2013 publication.
PG&E believes the CAISO should separate the proposed tariff into two separate filings with the Federal Energy Regulatory Commission (FERC).  The first filing should contain the portion of the Order 764 Market Changes that are for compliance with the original FERC order.  Separately, the CAISO should file tariff language that addresses the market design changes and enhancements beyond compliance.  In particular, PG&E suggests that tariff language addressing the reinstatement of convergence bidding on the interties and the Participating Intermittent Resource Protective Measures be separated from the compliance filing.
Although PG&E believes the tariff filing should be separated, PG&E does comment below on the entirety of the proposed tariff language.  Those comments fit into two categories:  the first identifies instances of inconsistency between the draft language and what was established during the policy development of the FERC Order 764 Market Changes.  The second category is to provide clarity and address grammatical errors within the draft tariff language.
Category 1:  Inconsistency between draft tariff language and policy
30.6.2  E-Tag Rules and Treatment of Intertie Schedules

PG&E does not agree with the language CAISO used in this section.  In particular, the language stating, “If a Scheduling Coordinator receives an intra-hour Schedule change, then the Scheduling Coordinator must, by twenty minutes before the start of the FMM interval to which the Schedule change applies, ensure that an updated energy profile reflects the change.  Where feasible, the ISO will automatically update Energy profiles on E-tags for Energy Schedules that change from HASP to the FMM within a Trading Hour.  However, it is ultimately the responsibility of the Scheduling Coordinator to ensure that the E-tag Energy profile reflects the delivered quantity.”

During policy development the CAISO stated that it would automate updates to energy schedules on e-tags for the 15-minute market awards within an hour.
  The language proposed in tariff section 30.6.2 places the burden of update responsibility on each Scheduling Coordinator.  This is inconsistent with the CAISO’s language during policy development where it was identified that the 2.5 minutes between 15-minute market awards and tagging deadline required automation.

PG&E suggests the following alternate tariff language:

“If a Scheduling Coordinator receives an intra-hour Schedule change, the CAISO will provide the option of automatically updating the Schedule by twenty minutes before the start of the FMM interval to which the Schedule change applies.  If the Scheduling Coordinator opts to update Schedules itself, it must, by twenty minutes before the start of the FMM interval to which the Schedule change applies, ensure that an updated energy profile reflects the change.  Scheduling Coordinators that update e-tags themselves are responsible for ensuring the E-tag Energy profile reflects the delivered quantity.  Scheduling Coordinators that allow the CAISO to update Energy Schedules will also be responsible for ensuring the E-tag Energy profile reflects the delivered quantity but, in the event that an E-tag is updated incorrectly by the CAISO, the CAISO will correct the E-tag in as soon a timeframe as possible.”
30.7.3.6.3.2  Position Limits at Interties

This section contains two small, but important errors.  First, in sub-section (d) the CAISO state that position limits would increase to 50% on the first day of the twenty-fourth month of the anniversary of the effective date of the tariff.  This should be corrected to state, “Position limits of fifty (50) percent will apply during the time period beginning on the first day of the twenty-fifth month of the anniversary of the effective date of this tariff provision…”

Sub-section (e) contains a typo.  This section should be updated to state, “Position limits will cease to apply beginning on the first day of the twenty-ninth month following the effective date of this tariff provision.”
(Emphasis only added in the corrected sentences to identify the proposed edits.)
30.5.1  General Bidding Rules

Sub-section (s) is not clearly written.  The CAISO should make clear in this section that Economic Hourly Block Bids are not eligible for BCR.  If the CAISO does not wish to include this clarification in section 30.5.1, PG&E suggests the Appendix A Master Definition Supplement for Bid Cost Recovery (BCR) Eligible Resources have language added to clarify that Economic Hourly Block Bids (neither in the form of Hourly Block nor Hourly Block with Schedule Change) are eligible for BCR.
The third sentence in this section should state, “The Scheduling Coordinator must indicate in the Master File whether it is using its own forecast or the CAISO forecast for its resource…”

Category 2:  Proposed edits for clarity
11.12.1  Settlement of Hourly PIRP Schedules – Transitional Protective Measures 

This section contains a typo.  The CAISO should correct “MWH” in the third sentence of the paragraph to “MWh”.  The same sentence is missing the word, “minute”.  A portion of that sentence should be changed to read, “(a) the sum of the difference between the 90 minute MWh amounts and…”

11.12.2  Allocation of Participating Intermittent Resource Protective Measures Costs/Revenues

This section contains a typo.  The second sentence contains a grammatical error and should be changed to say, “The CAISO will charge or credit the differences to the Scheduling Coordinator and will allocate a corresponding credit or charge to all…”

11.12.3.3  Participating Intermittent Resource Export Fee

This section contains an extra and incorrect word.  The second sentence of the section should be changed to say, “The Participating Intermittent Resource Export Fee requirements…”  This would remove the word “only” from between the words “resource” and “export”.

11.31  Intertie Schedules Decline Charges

This section contains four typos of the same nature.  In four instances, the CAISO has changed the order of words in the phrase “Decline Potential Charge” and incorrectly states, “Potential Decline Charge”.  All four incorrect instances appear in sections b and c and should be corrected in the revised tariff.

30.1.2  Real-Time Market

The last sentence of the section contains both a typo and an incorrect word.  The CAISIO should change the sentence from “Failure to provide the information within the stated time frame shall result in the Bids being declared invalid and ate rejected by the CAISO” to say, “Failure to provide the information within the stated timeframe shall result in the Bids being declared invalid and being rejected by the CAISO.” 
34.  Real-Time Market

The proposed tariff in this section is inconsistent with proposed tariff section 34.2 “The HASP – Schedules Without Prices”.  In section 34 the CAISO describes four processes, then states, “These four processes taken together constitute the HASP.”  But in section 34.2 the CAISO describes a five step process that constitutes HASP.

PG&E proposes that the CAISO update section 34 to be exactly consistent with section 34.2 as section 34.2 provides greater detail and clarity as to the exact processes that constitute HASP.
When defining the Short-Term Unit Commitment, the CAISO identifies that STUC will run “near the top of the hour.”  This is unclear.  The exact timeframe when STUC will be run must be defined and identified in this sentence.
Appendix A:  Master Definition Supplement

Bid Cost Recovery (BCR) Eligible Resources
The CAISO’s definition of BCR Eligible Resources contains an extra, unnecessary word.  The first sentence should be changed to say, “Those resources eligible to participate in the Bid Cost Recovery as specified in Section 11.8, which include Generating Units, System Units, System Resources with FMM Economic bids…”
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