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3. Local Furnishing, Other Tax Exempt Bond Facility Financing  

This Section 3 applies only to transmission facilities which are under the Operational Control of the 

CAISO and are owned by a Local Furnishing Participating TO or other Tax Exempt Participating TO.  

Nothing in this CAISO Tariff or the TCA shall compel (and the CAISO is not authorized to request) any 

Local Furnishing Participating TO or other Tax Exempt Participating TO to violate: (1) restrictions 

applicable to facilities which are part of a system that was financed in whole or part with Local Furnishing 

Bonds or other Tax Exempt Debt or (2) the contractual restrictions and covenants regarding the use of 

any transmission facilities specified in Appendix B to the TCA. 

Each Local Furnishing Participating TO and other Tax Exempt Participating TO shall cooperate with and 

provide all necessary assistance to the CAISO in developing a CAISO Protocol to meet the objectives of 

the first paragraph of this Section 3 and shall keep the CAISO fully informed of any changes necessary to 

that CAISO Protocol from time to time. 

The CAISO shall implement the CAISO Protocol referred to in this Section 3 provided that the Local 

Furnishing Participating TOs and other Tax Exempt Participating TOs shall bear sole responsibility for the 

development of that CAISO Protocol including the interpretation of all relevant legislation and the tax and 

other financial consequences of its implementation. 
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