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* * * * * *
4. Transition Date

4.1 New Participating TOs shall provide the ISO with a notice of intent to join and execute the

Transmission Control Agreement by either January 1 or July 1 of any year.

4.2 The transition shall begin on either January 1 or July 1 after the date the first New

Participating TO’s execution of the Transmission Control Agreement takes effect

(Transition Date).  The Transition Date shall be the same for the Northern Area, East

Central Area and the Southern Area.  The Transition Date shall also be the same for the

West Central Area, should it come into existence in accordance with Section 3.2 of this

Schedule 3, unless the ISO provides additional information demonstrating the need for a

deferral.  The 10-year transition defined in Section 5.8 of Schedule 3 shall start from that

date.  If the West Central TAC Area is created after the Transition Date, the applicable

High Voltage Access Charge shall transition to an ISO Grid-wide High Voltage Access

Charge over the period remaining from the Transition Date, on the same schedule as the

other TAC Areas.

4.3 Application to Additional TAC Areas.  For any TAC Areas created after the Transition

Date, the applicable High Voltage Transmission Charge shall be transitioned over a

period of 10 years in accordance with Section 5.8 of this Schedule 3, which transition

period shall start either the first January 1 or July 1 after the New Participating TO in such

new TAC Area has executed the Transmission Control Agreement and it has become

effective.  For any TAC Areas other than those specified in Section 4.2 created after the

Transition Date, including any TAC Area created as a result of the application of Section

3.7, whether and over what period the applicable High Voltage Access Charge shall

transition to an ISO Grid-wide charge shall be determined by the ISO Governing Board.

* * * * *

6 High Voltage Transmission Revenue Requirement.



6.1 The High Voltage Transmission Revenue Requirement of a Participating TO will be

determined consistent with ISO procedures posted on the ISO Home Page and shall be

the sum of:

(a) the Participating TO’s High Voltage Transmission Revenue Requirement

(including costs related to Existing Contracts associated with transmission by

others and deducting transmission revenues actually expected to be received by

the Participating TO related to transmission for others in accordance with

Existing Contracts, less the sum of the Standby Transmission Revenues); and

(b) the annual TRBA adjustment, which shall be calculated as a dollar amount based

on (i) the projected Transmission Revenue Credits as adjusted for the true up of

the prior calendar year's difference between projected and actual credits.; and (ii)

to the extent not reflected in paragraph (a), the amount, if any, by which the

Participating TO’s High Voltage Transmission Revenue Requirement would be

reduced if the Participating TO’s TAC Benefit, net of any Transition Charges

during years prior to the year for which the calculation is being made, were

applied to amortize the Participating TO’s investment in High Voltage

Transmission Facilities.

* * * * *

9.2 If the Participating TO is not FERC jurisdictional, the Participating TO shall at its

sole option:  (1) file its High Voltage Transmission Revenue Requirement and Low

Voltage Transmission Revenue Requirement for those facilities and Entitlements under

the Operational Control of the ISO directly with the Commission in accordance with the

rules and requirements established by the Commission; or (2)  submit to the ISO its

Transmission Revenue Requirement for those facilities and Entitlements under the

Operational Control of the ISO, and the ISO shall publish such submission on the ISO

Home Page.  For the second option,Tthe High Voltage and Low Voltage Transmission

Revenue Requirement shall be submitted in a format and supported by information that

substantially follows the FERC requirement for Transmission Revenue Requirement



submissions or reconciles major differences in format.  If, within 60 days of publication of

such submission, the ISO does not raise an objection with the Participating TO, and no

affected party raises an objection by written notification to the ISO and the Participating

TO, the Transmission Revenue Requirement shall be accepted as submitted.  If an

objection is raised, the ISO will convene a meeting, the objective of which will be to

achieve agreement over the Participating TO’s TRR, applying, to the extent practicable,

the guidelines and rulings of the FERC applicable to the determination of the TRR of

Participating TOs that are FERC jurisdictional.  If the ISO determines that a consensual

resolution is unlikely, it will so notify the Participating TO and the dispute shall be

submitted to a Revenue Review Panel established by the ISO for resolution of the just

and reasonable TRR of the Participating TO.  The Revenue Review Panel shall consist of

three individuals with substantial experience in the establishment of unbundled

transmission rates for public utilities.  Members of the panel may not have a financial

stake in any participant in the California electricity market.  The ISO shall establish,

modify as necessary and appropriate from time to time, and post on the ISO Home Page

rules of procedure for proceedings before the Revenue Review Panel, which rules shall

afford the ISO and interested Market Participants the opportunity to participate and to

submit information to the panel.   In deciding upon a just and reasonable TRR for the

Participating TO, the Revenue Review Panel shall, to the extent practicable, apply the

guidelines and rulings of the FERC applicable to the determination of the TRR of a

Participating TO that is FERC jurisdictional.  The decision of the panel shall be subject to

review and acceptance by the FERC.final and not subject to further review in accordance

with Section 13 of the ISO Tariff.


