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DEVELOPMENT OF MRTU TARIFF LANGUAGE ISSUESISSUE

OBJECTIVESOBJECTIVE AND PROPOSED PROCESSPROCES

INTRODUCTION

AN OVERARCHING OBJECTIVE IN DEVELOPING THE PROPOSED TARIFF LANGUAGE FOR THE

MARKET REDESIGN TECHNOLOGY UPGRADE MRTU PROJECT IS TO HAVE THE PROPOSED TARIFF

LANGUAGE BE AS SIMPLE STRAIGHTFORWARD AND EASY TO UNDERSTAND AS POSSIBLE WHILE

ALLOWING EASY ACCESSACCES TO CAISO EMPLOYEESEMPLOYEE AND MARKET PARTICIPANTSPARTICIPANT IN ADDITION

CLOSELYRELATED OBJECTIVE IS TO HAVE THE PROPOSED PROVISIONSPROVISION BE PRESENTED IN AS

ORGANIZED CLEAR AND SIMPLE MANNER AS POSSIBLE

THE PURPOSE OF THISTHI WHITE PAPER IS THREEFOLD FIRST IT OUTLINESOUTLINE CERTAIN ISSUESISSUE

INVOLVED IN DEVELOPING AND PLACING ON FILE WITH THE FEDERAL ENERGY REGULATORY

COMMISSION FERC OR COMMISSION THE PROPOSED MRTU TARIFF LANGUAGE AND THE

NEED FOR NEW PLATFORM SECOND THE WHITE PAPER DISCUSSESDISCUSSE THE ISO PROPOSAL TO

ADDRESSADDRES THE STATED ISSUESISSUE THIRD THE WHITE PAPER SETSSET FORTH PROPOSED PROCESSPROCES AND

LINE FOR DEVELOPING THE DRAFT MRTU TARIFF PROVISIONSPROVISION II RECEIVING STAKEHOLDER

INPUT ON THOSE PROVISIONSPROVISION AND III FILING THE TARIFF PROVISIONSPROVISION WITH THE FERC

IL UNDERLYING FACTSFACT AND ISSUESISSUE

THE MRTU TARIFF LANGUAGE WILL REPLACE OR AFFECT NUMEROUSNUMEROU SECTIONSSECTION OF THE EXISTING

1H ADDITION THE DISCUSSION OF ANY PARTICULAR TOPIC IN THE EXISTING TARIFF CAN APPEAR

IN SEVERAL DIFFERENT SECTIONSSECTION OF THE CURRENT TARIFF THE COMPLICATED AND DISPERSED FORMAT

OF THE EXISTING TARIFF IS VESTIGE OF THE PERIOD PRIOR TO STARTUP OF THE CAISO IN 1998 AND

THE FACT THAT ALL OF THE PROVISIONSPROVISION IN THE PROTOCOLSPROTOCOL AND IN THE TARIFF WERE PLACED ON FILE

WITH THE FERC FURTHERMORE THE FACT THAT THE PROTOCOLSPROTOCOL WERE DRAFTED AS STANDALONE

DOCUMENTSDOCUMENT AND NOT WITH THE INTENT OF BEING PLACED ON FILE AT THE FERC MEANSMEAN THAT THERE

IS SUBSTANTIAL DUPLICATION IN THE EXISTING TARIFF IE DUPLICATION BETWEEN PROVISIONSPROVISION IN THE

PROTOCOLSPROTOCOL AND THE PROVISIONSPROVISION IN THE TARIFF

AS RESULT OF THESE FACTSFACT ONE OF THE FIRST ISSUESISSUE IN MEETING THE OBJECTIVE OF

PRESENTING THE MRTU TARIFF LANGUAGE IN AN ORGANIZED CLEAR AND SIMPLE MANNER IS THE

TENSION BETWEEN WANTING ALL THE MRTU TARIFF PROVISIONSPROVISION ON ANY PARTICULAR TOPIC TO BE

WITHIN SINGLE SECTION OR UNDER SINGLE HEADING AND THE DISPERSED AND REDUNDANT

NATURE OF THE EXISTING TARIFF KEEPING THE EXISTING FORMAT OF THE TARIFF COULD REQUIRE THAT

THE MRTU TARIFF PROVISIONSPROVISION ON GIVEN TOPIC BE DISPERSED THROUGHOUT THE CURRENT TARIFF

WITH THE NEED FOR SUBSTANTIAL CROSSREFERENCING

IN THISTHI WHITE PAPER THE TERM TARIFF OR CURRENT TARIFF OR EXISTING TARIFF IS COLLECTIVE REFERENCE TO

THE PROVISIONSPROVISION IN THE PROTOCOLSPROTOCOL AND THE PROVISIONSPROVISION IN THE TARIFF WHEN DISCUSSING EITHER THE PROTOCOLSPROTOCOL OR

THE TARIFF OR ANY PROVISION THEREOF INDIVIDUALLY REFERENCESREFERENCE TO THE PROTOCOLSPROTOCOL AND THE TARIFF WILL BE

CAPITALIZED



SECOND ISSUE WITH THE PROPOSED MRTU TARIFF LANGUAGE AND THE EXISTING TARIFF

INVOLVESINVOLVE THE FACT THAT THERE MAY BE SUBSTANTIAL INTERVAL OF TIME BETWEEN THE FILING OF THE

MRTU TARIFF LANGUAGE AND ITS EFFECTIVENESSEFFECTIVENES IN THE INTERIM PERIOD OTHER NONMRTU

TARIFF CHANGESCHANGE MAY BE REQUIRED THE COMBINATION OF THESE POSSIBILITIESPOSSIBILITIE IE THE INTERVAL

OF TIME BETWEEN THE FILING AND EFFECTIVENESSEFFECTIVENES OF THE MRTU TARIFF LANGUAGE AND THE NEED

FOR OTHER TARIFF CHANGESCHANGE DURING THISTHI INTERVAL OF TIME MEANSMEAN THAT FOR ANY TARIFF CHANGESCHANGE

PROPOSED IN THE INTERIM PERIOD FOUR SETSSET OF REVISED TARIFF LANGUAGE MUST BE PRODUCED

IE REDLINE AND CLEAN TARIFF PROVISIONSPROVISION AGAINST THE PROPOSED AND PENDING MRTU TARIFF

CHANGESCHANGE AND REDLINE AND CLEAN TARIFF PROVISIONSPROVISION AGAINST THE EXISTING TARIFF TRACKING

THESE DUAL SETSSET OF TARIFF CHANGESCHANGE WILL BE COMPLICATED AND EXPENSIVE

THE UNDERLYING FACTSFACT AND ISSUESISSUE OUTLINED ABOVE PRESENT THE FOLLOWING GENERAL

QUESTION IN DEVELOPING THE MRTU TARIFF LANGUAGE AND PLACING IT ON FILE WITH THE FERC
SHOULD THE EXISTING TARIFF BE USED AS PLATFORM TO PRESENT THE TARIFF CHANGESCHANGE OR II

WOULD IT BE BETTER TO SIMPLIFY AND REORGANIZE THE EXISTING TARIFF AND PROPOSE THE MRTU

TARIFF PROVISIONSPROVISION USING THE SIMPLIFIED AND REORGANIZED TARIFF AS DISCUSSED IN MORE DETAIL

IN THE NEXT SECTION THE CAISO BELIEVESBELIEVE THE ISSUESISSUE OUTLINED ABOVE ARE BEST ADDRESSED

BY SIMPLIFYING AND REORGANIZING THE EXISTING TARIFF AND USING THE REVISED TARIFF AS THE

PLATFORM FOR THE MRTU TARIFF CHANGESCHANGE

ILL PROPOSAL FOR REVISED PLATFORM FOR MRTU TARIFF CHANGESCHANGE

THERE ARE ADVANTAGESADVANTAGE IN SIMPLIFYING AND REORGANIZING THE EXISTING TARIFF AND USING

THE REVISED TARIFF AS THE PLATFORM FOR THE MRTU TARIFF THISTHI APPROACH SUPPORTSSUPPORT THE GOAL OF

PRESENTING THE PROPOSED MRTU TARIFF CHANGESCHANGE IN THE MOST ORGANIZED CLEAR AND SIMPLE

MANNER AS POSSIBLE AND WILL FACILITATE STAKEHOLDER REVIEW THE APPROACH ALSO SUPPORTSSUPPORT

THE BROADER OBJECTIVE OR ENDSTATE OF HAVING REVISED TARIFF THAT IS SIMPLER MORE

STRAIGHTFORWARD AND EASIER TO UNDERSTAND

SIMPLIFICATION AND REORGANIZATION OF THE EXISTING TARIFF AND

PROTOCOLSPROTOCOL

IN CREATING SIMPLIFIED AND REORGANIZED PLATFORM FOR THE MRTU TARIFF CHANGESCHANGE THE

INTENT WOULD BE TO NOT MAKE ANY CHANGESCHANGE IN THE SUBSTANCE OF THE CURRENT TARIFF

PROVISIONSPROVISION THE SIMPLIFICATION EFFORT WOULD BE LIMITED TO ELIMINATING DUPLICATION AND

CREATING TARIFF SUCH THAT INDIVIDUAL SUBJECTSSUBJECT OR TOPICSTOPIC TO THE GREATEST EXTENT POSSIBLE

WOULD ONLY APPEAR IN SINGLE SECTION OR CHAPTER OF THE TARIFF STATED DIFFERENTLY ANY

ELIMINATION OR REVISION TO THE SUBSTANCE OF THE EXISTING PROTOCOLSPROTOCOL OR THE EXISTING TARIFF WILL

TAKE PLACE AS RESULT OF PROPOSING MRTU TARIFF LANGUAGE OR OTHER SPECIFIC AMENDMENTSAMENDMENT

RELATING TO OTHER SUBJECT AREASAREA EG CREDIT POLICIESPOLICIE SAMC PAYMENT ACCELERATION SUCH

REVISIONSREVISION WILL NOT TAKE PLACE AS RESULT OF CREATING SIMPLIFIED AND REORGANIZED VERSION

OR THE EXISTING TARIFF
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THERE ARE DIFFERENT ASPECTSASPECT TO THE REDUNDANT NATURE OF THE EXISTING TARIFF AND

PROTOCOLSPROTOCOL MOST OF THE CIRCUMSTANCESCIRCUMSTANCE FALL INTO FOUR GENERAL CATEGORIESCATEGORIE IE INSTANCESINSTANCE

WHERE THERE IS LITERAL WORDFORWORD REDUNDANCY THE TEXT IS NOT THE SAME BUT THE

TWO SECTIONSSECTION ADDRESSADDRES THE SAME SUBJECT MATTER OR TOPIC THE TEXT IS NOT THE SAME AND

THE PROTOCOL HAS PROVISIONSPROVISION THAT ARE NOT FOUND IN THE TARIFF OR THE TEXT IS NOT THE SAME
BUT THE PROTOCOL PROVISIONSPROVISION MAY NOT NEED TO BE ON FILE AT THE FERC FOR ANY PARTICULAR

TOPIC THE AMOUNT OF TEXT THAT FALLSFALL WITHIN ANY OF THE ABOVE CATEGORIESCATEGORIE CAN VARY AS WELL

THE CAISO WOULD PROVIDE MAPPING DOCUMENT THAT TRACKSTRACK WHICH PROVISIONSPROVISION
OF THE PROTOCOL ARE PROPOSED FOR REMOVAL AS REDUNDANT AND WHERE THE SUBSTANCE OF

THOSE PROVISIONSPROVISION CAN BE FOUND IN THE REMAINING TARIFF THE MAPPING DOCUMENT WOULD

ALSO INDICATE ANY SECTIONSSECTION THAT ARE NOT REDUNDANT BUT WHERE THE ISO NONETHELESSNONETHELES

PROPOSESPROPOSE THAT THE PROVISIONSPROVISION BE REMOVED FROM BEING ON FILE AT FERC THE FOLLOWING

TABLE SETSSET FORTH HOW THE SIMPLIFICATION EFFORT WOULD DEAL WITH EACH ONE OF THE FOUR GENERAL

CATEGORIESCATEGORIE DESCRIBED ABOVE

CATEGORY SIMPLIFICATION EFFORT

LITERAL WORDFORWORD REDUNDANCY DELETE REDUNDANT TEXT IN PROTOCOL

TEXT NOT LITERALLY THE SAME BUT THE TWO MERGE THE TWO SECTIONSSECTION KEEPING

SECTIONSSECTION ADDRESSADDRES THE SAME SUBJECT SUBSTANCE THE SAME

MATTER

TEXT IS NOT THE SAME PROTOCOL HAS INCORPORATE LH PROVISIONSPROVISION INTO

PROVISIONSPROVISION NOT FOUND IN THE TARIFF TARIFF

TEXT IS NOT THE SAME PROTOCOL HAS MAPPING DOCUMENT WILL INDICATE

PROVISIONSPROVISION THAT DO NOT NEED TO BE ON PROPOSED TREATMENT TO REMOVE TEXT

FILE AT THE FERC FROM BEING ON FILE FERC

THE PROPOSED SIMPLIFIED VERSION OF THE EXISTING TARIFF WILL BE SHARED WITH

STAKEHOLDERSSTAKEHOLDER PRIOR TO CIRCULATING PROPOSED MRTU TARIFF LANGUAGE FOR THE REORGANIZED

AND SIMPLIFIED VERSION OF THE TARIFF THE CAISO WILL PRODUCE REDLINESTRIKEOUT VERSIONSVERSION

ILLUSTRATING THE ELIMINATION OF REDUNDANT PROVISIONSPROVISION AND THE REORGANIZATION OF THE

PROVISIONSPROVISION WITH MAPPING BACK TO THE EXISTING TARIFF SECTIONSSECTION AND CLEAN

COMBINED VERSION OF THE TWO SETSSET OF CHANGESCHANGE STAKEHOLDERSSTAKEHOLDER WILL HAVE AN TUNITY TO

PROVIDE COMMENTSCOMMENT ON THE PROPOSED SIMPLIFIED TARIFF EG CHECKING WHETHER THE CAISO

CHANGESCHANGE WERE NONSUBSTANTIVE AND LIMITED TO REORGANIZATION AND ELIMINATING

REDUNDANCY THE END RESULT OR GOAL IS TO HAVE SIMPLIFIED VERSION OF THE EXISTING TARIFF

THAT IS SUPPORTED BY ALL OR NOT OPPOSED BY ANY STAKEHOLDERSSTAKEHOLDER AND THAT REDUCESREDUCE THE

COMPLEXITY OF INCORPORATING MRTU TARIFF CHANGESCHANGE INTO THAT TARIFF

THE CAISO PROPOSE TO FILE THE SIMPLIFICATION EFFORT AT FERC AND RECEIVE APPROVAL

WELL BEFORE THE MRTU TARIFF CHANGESCHANGE ARE FILED AT FERC ONCE APPROVED THE SIMPLIFIED

AND REVISED TARIFF WILL BE THE PLATFORM FOR THE MRTU TARIFF CHANGESCHANGE AS NOTED AT THE

OUTSET THE MRTU TARIFF LANGUAGE WILL REPLACE OR AFFECT SEVERAL SECTIONSSECTION OF THE TARIFF

EVEN IN SIMPLIFIED FORM HOWEVER THE SIMPLIFICATION EFFORT IS AN IMPORTANT FIRST STEP THAT

WILL SIGNIFICANTLY REDUCE THE COMPLEXITY OF INCORPORATING THE MRTU TARIFF INTO THE EXISTING

TARIFF
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HAVING SIMPLIFIED TARIFF ALSO WILL REDUCE THE DIFFICULTY OF PRODUCING DUAL SETSSET OF

TARIFF CHANGESCHANGE FOR ANY TARIFF CHANGE PROPOSED AFTER THE MRTU TARIFF LANGUAGE IS FILED AT

FERC BUT BEFORE THE MRTU LANGUAGE IS EFFECTIVE IN OTHER WORDSWORD SIMPLIFIED AND

REVISED TARIFF WOULD MEAN THAT THE MRTU TARIFF CHANGESCHANGE WOULD BE PRESENTED AGAINST

THE REVISED FORMAT AND II ANY FUTURE TARIFF CHANGE PROPOSED WHILE THE MRTU LANGUAGE

WAS PENDING AT FERC WOULD BE LESSLES COMPLICATED BECAUSE IT TOO COULD BE PRESENTED

AGAINST THE BACKDROP OF THE REVISED TARIFF

MRTU TARIFF LANGUAGE

THE AVAILABLE DRAFTING MATERIALSMATERIAL FALL INTO TWO CATEGORIESCATEGORIE THOSE MRTU ISSUESISSUE ON

WHICH FERC HAS PROVIDED CONCEPTUAL 2H II THOSE MRTU ISSUESISSUE THAT STILL

NEED CONCEPTUAL APPROVAL OR FURTHER DEFINITION EG THE PROPOSED MAY 2005 FILING ON

MARKET POWER MITIGATION THE SIMPLIFIED HOURAHEAD SCHEDULING PROCEDURE AND ISSUESISSUE

RELATING TO THE RESOURCE ADEQUACY PROCEEDING AT THE CPUC TARIFF LANGUAGE FOR BOTH

IESH WILL BE DRAFTED AND CIRCULATED TO STAKEHOLDERSSTAKEHOLDER ALTHOUGH FINAL TARIFF LANGUAGE

ON THE ITEMSITEM IN THE SECOND CATEGORY WILL AWAIT CONCEPTUAL APPROVAL OR FURTHER DEFINITION

BY FERC

BY DIVIDING THE MRTU PROCESSPROCES INTO THESE TWO CATEGORIESCATEGORIE DRAFTING CAN COMMENCE

IMMEDIATELY FOR THOSE AREASAREA FOR WHICH FERC HAS GIVEN CONCEPTUAL APPROVAL AND FOR

WHICH NO FURTHER INTERACTION WITH STAKEHOLDERSSTAKEHOLDER IS CONTEMPLATED PRIOR TO THE RELEASE OF THE

DRAFT TARIFF LANGUAGE FOR STAKEHOLDER REVIEW AS NOTED ABOVE ITEMSITEM IN THE SECOND

CATEGORY MAY REQUIRE CONCEPTUAL DEVELOPMENT APPROVAL FURTHER DEFINITION OR SOME

COMBINATION THEREOF AS WELL AS STAKEHOLDER 3H ON THE TIMING OF THOSE

DEVELOPMENTSDEVELOPMENT IT WILL BE CHALLENGING TO DRAFT AND RECEIVE STAKEHOLDER REVIEW OF TARIFF

LANGUAGE AND FILE AT FERC IN NOVEMBER ATTACHED HERETO IS PROPOSAL FOR FURTHER

ORGANIZING THE MATERIAL INTO BLOCKSBLOCK EACH BLOCK IS INTENDED TO INCLUDE SIMILAR SUBJECTSSUBJECT

WITH PRIORITY ON THOSE ISSUESISSUE THAT HAVE ALREADY BEEN APPROVED BY THE COMMISSION

ITEMSITEM NOT YET APPROVED BY THE COMMISSION MAY BE DELAYED FOR LDERH REVIEW UNTIL

THEY HAVE COMMISSION APPROVAL THE FIRST BLOCK SHOULD BE AVAILABLE FOR PUBLICATION IN

MAY 2005

THE MRTU TARIFF DRAFTING WILL FOCUSFOCU ONLY ON THOSE ISSUESISSUE NEEDED TO SUPPORT THE

DAYONE FEBRUARY 2007 DESIGN TARIFF LANGUAGE ASSOCIATED WITH MARKET FEATURESFEATURE THAT

WILL BE IMPLEMENTED AFTER THAT DATE WILL BE DRAFTED AT LATER DATE

SEE CALIFORNIA INDEP SYS OPERATOR INC 105 FERC 61140 2003 OCTOBER28 ORDER
CALIFORNIA INDEP SYS OPERATOR CORP 107 FERC 61274 2004 JUNE 17 ORDER ORDER ON REHG
CALIFORNIA INDEP SYS OPERATOR CORP 108 FERC 61254 2004 SEPTEMBER20 ORDER ORDER ON REHG
CALIFORNIA INDEP SYS OPERATOR CORP 110 FERC 61041 2005 JANUARY24 ORDER AND CALIFORNIA

INDEP SYS OPERATOR CORP 110 FERC 61113 2005 ETC ORDER

FOR EXAMPLE IN ADDITION TO THE ISSUESISSUE NOTED ABOVE THERE IS WORK BEING DONE ON THE TREATMENT

OF SCHEDULESSCHEDULE USING TRANSMISSION OWNERSHIP RIGHTSRIGHT THE CONSIDERATION OF IMPORTSIMPORT IN RUC AND ETC

COST RESPONSIBILITY TO THE EXTENT THERE ARE OTHER ISSUESISSUE THEY NEED TO BE IDENTIFIED AND SCHEDULE

DEVELOPED FOR RESOLUTION THAT WILL SUPPORT THE FILING
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ADDITIONAL TARIFF CHANGESCHANGE

IN ADDITION TO THE REORGANIZATION AND SIMPLIFICATION PROCESSPROCES AND MRTU TARIFF

REVISIONSREVISION ADDRESSED IN SECTION THE CAISO PREVIOUSLY HAS CONTEMPLATED OTHER

CHANGESCHANGE THAT FOR EXAMPLE WOULD IMPROVE CURRENT OPERATIONSOPERATION OR MAKE THE TARIFF MORE

CONSISTENT WITH THOSE OF OTHER RTOSRTO HOWEVER GIVEN THE SCOPE OF WORK ASSOCIATED WITH

SIMPLIFICATION AND MRTURELATED TARIFF REVISIONSREVISION AND THE TIGHT FILING DATE THE CAISO

PROPOSESPROPOSE TO MINIMIZE ADDITIONAL TARIFF CHANGESCHANGE WHILE THE CAISO IS NOT PROPOSING AN

ABSOLUTE FREEZE ON OTHER TARIFF FILINGSFILING THE PROPOSAL IS TO DEFER ALMOST ALL TARIFF CHANGESCHANGE

UNTIL THE MRTU FILING HAS BEEN SUBMITTED TO THE FERC AND FILE THESE ADDITIONAL CHANGESCHANGE

IN 2006 TO LOW SUFFICIENT TIME FOR FERC APPROVAL PRIOR TO THE 2007 MRTU

IMPLEMENTATION NUMBER OF THESE ISSUESISSUE HAVE BEEN ON LISTSLIST FOR YEARSYEAR TO BE FIXED AND

TYPICALLY ADDRESSADDRES AREASAREA OF THE TARIFF OUTSIDE OF MARKETSMARKET

IV PROPOSED PROCESSPROCES AND TIMELINE FOR TARIFF PROJECT

CONSISTENT WITH THE DISCUSSION ABOVE THE CAISO IS PROPOSING THE FOLLOWING

SCHEDULE FOR ESTABLISHING THE REVISED TARIFF PLATFORM FOR THE MRTU FILING IE THE

REORGANIZATION AND SIMPLIFICATION PROCESSPROCES OUTLINED ABOVE

APRIL 1213 ANNOUNCE THE TARIFF REORGANIZATION AND SIMPLIFICATION EFFORT AND THE

PROPOSED TIMELINESTIMELINE ANNOUNCE MRTU TARIFF PROJECT AND OBTAIN

STAKEHOLDER COMMENTSCOMMENT AND FEEDBACK FOR STAKEHOLDER REVIEW OF MRTU
SPECIFIC TARIFF LANGUAGE

APRIL 22 PUBLISH THE REVISED TARIFF PLATFORM CONTINUE DRAFTING MRTU TARIFF LANGUAGE

WEEK OF MAY STAKEHOLDER MEETING TO DISCUSSDISCUS REVISED PLATFORM

MAY 16 COMMENTSCOMMENT DUE FROM STAKEHOLDERSSTAKEHOLDER

MAY 27 INCORPORATE STAKEHOLDER COMMENTSCOMMENT REGARDING THE REORGANIZED AND

SIMPLIFIED TARIFF KEEP TRACKING DOCUMENT ON ALL COMMENTSCOMMENT AND OUTCOME OF

SUCH COMMENTSCOMMENT CONTINUE DRAFTING MRTU TARIFF LANGUAGE USING REVISED

SIMPLIFIED PLATFORM

JUNE RELEASE FINAL REORGANIZED AND SIMPLIFIED TARIFF TO STAKEHOLDER FILE AT

FERC IN JULY
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ISO RESPONSESRESPONSE TO STAKEHOLDERSSTAKEHOLDER COMMENTSCOMMENT ON

TARIFF SIMPLIFICATION POSTED APRIL 29 2005

REQUESTOR SHEET NUMBER CHANGE REQUESTED ISO RESPONSESDGE 0429 64 THE CHANGESCHANGE MADE TO SHEET NO 64 SECTION 2532 THE OBJECTIVE OF THISTHI PHASE OF THE

05 SPINNING AND NONSPINNING RESERVESRESERVE DO NOT APPEAR TO

SIMPLIFICATION IS TO COLLAPSE THE PROTOCOLSPROTOCOLINCLUDE AN

IMPORTANT CLARIFICATION REGARDING THE TREATMENT INTO THE CAISO TARIFF THEREBY REDUCING THE

OF FIRM PURCHASESPURCHASE IN DETERMINING OPERATING RESERVE REDUNDANCY THE ISO IS NOT ATTEMPTING TORESPONSIBILITY THISTHI LANGUAGE REMAINSREMAIN UNCHANGED IN THE MAKE SUBSTANTIVE CHANGESCHANGE TO THE TARIFF

TARIFF
WHEN THE LEVEL OF OPERATING RESERVE IS DETERMINED THE CITIED LANGUAGE WHEN THE LEVEL OF

BY DEMAND THE ISO SHALL NOT MAINTAIN OPERATING OPERATING RESERVE IS DETERMINED BYRESERVE WITH RESPECT TO DEMAND COVERED BY FIRM DEMAND THE ISO SHALL NOT MAINTAINPURCHASESPURCHASE FROM OUTSIDE THE ISO CONTROL AREA OPERATING RESERVE WITH RESPECT TODEMAND COVERED BY FIRM PURCHASESPURCHASE FROM

WOULD SUGGEST LANGUAGE ADDED TO THE ABOVE SOMETHING OUTSIDE THE ISO CONTROL AREA IS

LIKE THE FOLLOWING WITH THE FOLLOWING EXCEPTION UNCHANGED FROM THE CURRENT TARIFF PROVISION

DURING PERIODSPERIOD OF ZONAL PROCUREMENT OF

OPERATINGRESERVESRESERVE THE ISO SHALL MAINTAIN OPERATING RESERVEWITH RESPECT TO DEMAND COVERED BY FIRM PURCHASESPURCHASEFROM OUTSIDE THE ISO CONTROL AREA WHEN SUCH FIRMPURCHASESPURCHASE ENTER ZONE OTHER THAN THE ZONE IN WHICH

THE SH DEMAND IS LOCATED

RELIANT 0524 SECTION CHANGE THISTHI TO AND DELETE SECOND THE ISO AGREESAGREE WITH THE PROPOSED CHANGESCHANGE

05

SENTENCESECTION SHOULD WITH RESPECT TO OUTAGE NO THISTHI APPEARSAPPEAR TO BE SPECIFIC PROVISIONCOORDINATION BE DELETED OF THE OUTAGE COORDINATION PROTOCOLSECTION DELETE REDUNDANT WITH SECTION 206 THE ISO AGREESAGREE WITH THE PROPOSED CHANGE

24 221 126 DELETE IF INOPERABLE THISTHI IS UNCHANGED FROM THE EXISTING TARIFF

24

SECTION 2211316 REDUNDANT WITH 221135 THE ISO AGREESAGREE THAT 2211616 ISREDUNDANT WITH 221 136 AND NOTESNOTE THAT2211615 IS REDUNADANT WITH 221135

AND PROPOSESPROPOSE TO DELETE THE PROVISIONSPROVISION

24 SECTION 2211315 REDUNDANT WITH 221136 THE ISO AGREESAGREE SEE PRIOR COMMENT

24

MOVE SECTION 22122 221224 TO SECTION 52 THE ISO IS STILL CONSIDERING THE PROPOSEDCHANGE THESE PROVISIONSPROVISION WERE NOT

LEGAL
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ISORESPONSESRESPONSETOSTAKEHOLDERSSTAKEHOLDERCOMMENTSCOMMENTONTARIFFSIMPLIFICATIONPOSTEDAPRIL292005

REQUESTORSHEETNUMBERCHANGEREQUESTEDISORESPONSE MODIFIEDBYTHEPROPOSEDSIMPLIFIEDTARIFF

HOWEVERTHEISORECOGNIZESRECOGNIZETHATTHEREMAY

BEBENEFITINCONSOLIDATINGTHERMR RELATEDPROVISIONSPROVISION 34SECTION231178ISTHISTHIORSHOULDITBEPARTOFANTHEISSTILLCONSIDERINGTHEPROPOSED OPERATINGPROCEDURECHANGE

34SECTION23118MOVETHISTHIENTIRESECTIONOUTOFTHETHEISOISSTILLCONSIDERINGTHEPROPOSED TARIFFCHANGE

35AUNDERSECTION23133MOVEFIRSTSENTENCECURRENTLYTHEISOAGREESAGREETOMOVETHEFIRSTSENTENCE RESIDINGUNDERSECTION231331TOTHISTHISECTIONDELETECURRENTLYRESIDINGUNDERSECTION231331 231331231333SUPERFLUOUSSUPERFLUOUANDNOTNEEDEDTO23133THEISOISCONSIDERING WHETHERTOMOVETHEREMAININGPROVISIONSPROVISION INTOMANUAL 185SECTIONMOVEENTIRESECTIONOUTOFTARIFFTHEISOISSTILLCONSIDERINGREMOVINGPARTOF

SECTIONFROMTHETARIFFBUTANTICIPATESANTICIPATE THATCERTAINPROVISIONSPROVISIONWILLHAVETOREMAININ

PLACE

215DSECTIONMOVEENTIREGMCSECTIONTOAPPENDIXTHEISOISSTILLCONSIDERINGTHEPROPOSED RATESCHEDULESSCHEDULECHANGETHESEPROVISIONSPROVISIONWERENOT

MODIFIEDBYTHEPROPOSEDSIMPLIFIEDTARIFF

HOWEVERTHEISORECOGNIZESRECOGNIZETHATTHEREMAY

BEBENEFITINCONSOLIDATINGTHEGMC RELATEDPROVISIONSPROVISION 286SECTION16DELETEENTIRESECTIONUNNECESSARYTHEISOISSTILLCONSIDERINGTHEREMOVALOF

PARTSPARTOFSECTION16INPARTICILARTHE

REQUIREMENTSREQUIREMENTREGARDINGTHEAMENDMENTSAMENDMENTTO

PROTOCOLSPROTOCOLAREUNNECESSARYGIVENTHE

PROTOCOLSPROTOCOLAREONFILEWITHFERCASPARTOF

THEISOTARIFFANDTHESHPROCESSPROCESFOR

AMENDMENDINGTHETARIFFISDISCUSSEDIN

SECTION19CHANGESCHANGEWILLHAVETOBEMADE

TOTHISTHISECTIONINLIGHTOFTHETRANSFEROF

CERTAINPROCEDURESPROCEDURETOMANUALSMANUAL 297PSECTION26DELETEENTIRESECTIONNOLONGERACCURATETHEISCONSIDERINGTHISTHICHANGE

298ASECTION30DELETEENTIRESECTIONNOLONGERNEEDEDTHEISOAGREESAGREETHATTHISTHISECTIONREGARDING Y2KY2KCOMPLIANCEISNOLONGERNEEDED
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RESPONSESRESPONSE TO STAKEHOLDERSSTAKEHOLDER COMMENTSCOMMENT ON

TARIFF SIMPLIFICATION POSTED APRIL 2005

REGUESTOR SHEET NUMBER CHANGE REQUESTED ISO RESPONSE

303 ANCILLARY SERVICE PROVIDER IS THISTHI VALID TERM NOT THISTHI DEFINITION WAS NOT CHANGED ALTHOUGH

GOOD DEFINITION SHOULD USE SC

SERVICED SHOULD BE SERVICESSERVICE

303A APPLICANT STILL VALID OR CAN IT BE DELETED THE TERM IS AN

EXISTING TARIFF PROVISION NOTMODIFIED BY THE SIMPLIFICATION THE ISO WILL

VERIFY WHETHER THE TERM APPLICANT HAS ANYUSAGE IN THE CURRENT TARIFF

309 COMPETITION TRANSITION CHARGE CTC IS THISTHI VALID IF THE TERM IS AN

EXISTING TARIFF PROVISION NOT

NO

DELETE AND APPLICABLE PROVISIONSPROVISION MODIFIED BY THE SIMPLIFICATION THE ISO WILL

VERIFY WHETHER THE TERM CTC HAS ANYUSAGE IN THE CURRENT TARIFF

358 ISO TARIFF APPENDIX SC AGREEMENT TAKE OUT OF THE ISO IS CONSIDERING THE COMMENTTARIFF HOWEVER FERC HAS REQUIRED THE ISO TOINCLUDE ALL PRO FORMA AGREEMENTSAGREEMENT IN THE TARIFF

363 ISO TARIFF APPENDIX ISO SCHEDULING PROCESSPROCES THE ISO AGREESAGREE WITH THE COMMENTDELETE DOESNT REFLECT ALL PARTIED ACTIONSACTION AND ISINCOMPLETE

367 ISO TARIFF APPENDIX BLACK START UNITSUNIT DELETE THE ISO IS CONSIDERING THE PROPOSALALREADY HAVE AN

OPERATING PROCEDURE

369 ISO TARIFF APPENDIX VERIFICATION OF SUBMITTED DATA FOR THE ISO IS CONSIDERING THE PROPOSALNS DELETE EXISTING TARIFF PROVISION HAS MORE DETAIL

THISTHI APPENDIX IS INCOMPLETESOUTHERN 89 SCAP 422 REFERSREFER TO 2243 AND 2244 NOW REMOVED AGREED THE ISO WILL ADDRESSADDRES THISTHI COMMENTCALIFORNIA AND DOESNT CONTAIN THE FULL TEXT OF THE APPEAL IN ITS INTEGRATION OF THE SCAP PROVISIONSPROVISION INTO

EDISON THE TARIFFSECTION 2243 THISTHI SECTION SHOULD NOT BE REMOVED AGREED THE ISO WILL ADDRESSADDRES THISTHI COMMENTSCAP 422 IN THE DRAFT VERSION STILL REFERSREFER BACK TO TARIFF IN ITS INTEGRATION OF THE SCAP PROVISIONSPROVISION INTO2243 AND 2244 NO OTHER REMAINING SECTION THE TARIFFADDRESSADDRES THE SC APPLICANT APPEAL PROCESSPROCESSEE COMMENT FOR TARIFF 2243 ABOVE AGREED THE ISO WILL ADDRESSADDRES THISTHI COMMENT

IN ITS INTEGRATION OF THE SCAP PROVISIONSPROVISION INTO

THE TARIFF

105 RENUMBERED AS

SECTION 2522102 OBSERVATION SCE IS CORRECT THAT 10HAS BEEN RENUMBERED AS

2522102
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RESPONSESRESPONSETOSTAKEHOLDERSSTAKEHOLDERCOMMENTSCOMMENTONTARIFFSIMPLIFICATIONPOSTEDAPRIL292005

REQUESTORSHEETNUMBERCHANGEREQUESTEDISORESPONSE 266SECTION11245DOESNTSAYHASTHERIGHTTODISPUTETHEISODOESDOENOTUNDERSTANDTHECOMMENT WITHOUTMOREDETAILEDEXPLANATION

254SECTION42DOESNTSAYHASTHERIGHTTODISPUTETHEISODOESDOENOTUNDERSTANDTHECOMMENT MODIFIED172AND1173LIMITFORMATOFANYDISPUTEWITHOUTMOREDETAILEDEXPLANATION 261SECTIONL3COINTO11851WHEREDOES11851WHEREDOEITCOMESFROMSABP63 SECONDHALFCOMEFROM

261SECTION1114CONSOLIDATEDINTO11852WHEREDOESDOEITCOMESCOMEFROMSABP64

EXTRALANGUAGECOMEFROM

265SECTION122DELETEDANDINCORPORATEDINTOREVISED203THEISOAGREESAGREEWITHTHECOMMENTTOCORRECT

SAYSSAY2035BDOESNTLHITSECTION122WILLBEMOVEDINTONEW

2035

6168ASECTIONSSECTION252111A255111CTO2553OBSERVATIONNOTEDNOISORESPONSE 11B252411DWHILEASRP11DOESDOESEEMTONEEDED BEINCORPORATEDINTHESEVERALDRAFTISOTARIFFPROVISIONSPROVISION LISTEDTHEYARENOLONGERORGANIZEDUNDERANOBJECTIVESOBJECTIVE HEADING 405ASRP131DELETEDASUNNECESSARYDELETEDSCOPEOFTHEANCILLARYSERVICEREQUIREMENTSREQUIREMENT APPLICATIONTOPARTIESPARTIESECTIONINCORPORATEDINTOTHETARIFFAPPLYTOANY

ENTITYSEEKINGTOSUPPLYANCILLARYSERVICESSERVICETO

THECAISOANDTHEENTITIESENTITIELISTEDINASRP

131AREAMONGTHEENTITIESENTITIETHATMAY

SUPPLYANCILLARYSERVICESSERVICEIFTHEYMEETTHE

CAISOSCAISOREQUIREMENTSREQUIREMENT 62ASRP2212522UNDERDRAFTISOTARIFFTHEISOTHEEXISTINGTARIFFSECTION2522ANDTHE

TECHNICALADVISORYCOMMITTEERATHERTHANTHEGRIDEXISTINGPROTOCOLSECTIONASRP221WERE

OPERATIONSOPERATIONCOMMITTEESHALLCONDUCTREVIEWSREVIEWTOSUBSTANTIVELYSIMILAREXCEPTTHATEACH

ACCOMMODATEREVISIONSREVISIONTOWECCNERCSTANDARDSSTANDARDSECTIONUSEDISOGRIDOPERATIONSOPERATION COMMITTEEWHERETHEOTHERSECTIONUSED

ISOTECHNICALADVISORYCOMMITTEEFOR

TARIFFSIMPLIFICATIONPURPOSESPURPOSETHESECOND SENTENCEOF2522WILLBEREVISEDTOBE

CONSISTENTWITHTHEPROPOSEDCHANGETOTHE

FIRSTSENTENCEANDWILLREADASFOLLOWSFOLLOWAT
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ISO RESPONSESRESPONSE TO STAKEHOLDERSSTAKEHOLDER COMMENTSCOMMENT ON

TARIFF SIMPLIFICATION POSTED APRIL 29 2005

REQUESTOR SHEET NUMBER CHANGE REQUESTED ISO RESPONSEMINIMUM THE ISO GRID OPERATIONSOPERATIONCOMMITTEE AND THE ISO TECHNICAL ADVISORYCOMMITTEE SHALL CONDUCT SUCH REVIEWSREVIEW TOACCOMMODATE REVISIONSREVISION TO WECC ANDNERC STANDARDSSTANDARD9394 ASRP 31SECTION 25201 DRAFT VERSION HAS MORE OBSERVATION NOTED NO

ISO RESPONSEDETAILED PROVISIONSPROVISION FOR CALCULATING EACH SCHEDULING NEEDEDCOORDINATORSCOORDINATOR OBLIGATION9495 ASRP 32SECTION 25203 ADDSADD MORE DETAILED OBSERVATION NOTED NO

ISO RESPONSEPROVISIONSPROVISION NEEDED

64

ASRP 411 MERGED WITH 2531 SLIGHTLY REWORDED BUT OBSERVATION NOTED NO RESPONSE

NO

APPARENT SUBSTANTIVE CHANGESCHANGE NEEDED

70 ASRP 421 ADDED AS NEW SUBSECTION TO 2561 OBSERVATION NOTED NO

ISO RESPONSEHEADING CHANGED FROM OPERATING CHARACTERISTICSCHARACTERISTIC OF

NEEDEDGENERATING UNIT TO REGULATION9394 ASRP 43SECTION 25201 APPEARSAPPEAR TO BE SUBSTANTIVE THE ISO DID NOT INTEND ANY

SUBSTANTIVECHANGE IN SCHEDULING COORDINATORSCOORDINATOR OBLIGATIONSOBLIGATION FOR CHANGE AND WOULD NEED ADDITIONALREGULATION INFORMATION IN SUPPORT OF THE COMMENT THATSUBSTANTIVE CHANGE HAS BEEN PROPOSED

70 ASRP 44 ADDED AS NEW SUBSECTION TO 2561 USE OF OBSERVATION NOTED NO RESPONSEDYNAMIC SCHEDULESSCHEDULE CHANGED TO MUST COMPLY WITH THE NEEDEDDYNAMIC SCHEDULING PROTOCOL IN 2553 BUT DYNAMICSCHEDULING PROTOCOL IS NOT DEFINED IN THISTHI SECTION7374 68A69 ASRP 441 MERGED WITH SECTION 25743 AND 2552 OBSERVATION NOTED NO

ISO RESPONSEADDSADD REQUIREMENT FOR ISO CERTIFICATION OF

DYNAMIC NEEDEDSCHEDULING 25743 AND REFERENCE TO DYNAMICSCHEDULING PROTOCOL 255268A69 ASRP 451 ADDED TO 2551 SLIGHTLY REWORDED BUT NO

OBSERVATION NOTED NO

ISO RESPONSEAPPARENT SUBSTANTIVE CHANGESCHANGE NEEDED68A69 ASRP 452 ADDED TO 2553 SLIGHTLY REWORDED BUT NO

OBSERVATION NOTED NO

ISO RESPONSEAPPARENT SUBSTANTIVE CHANGESCHANGE NEEDED

64 ASRP 5SECTION 2532 DROPPED LAST SENTENCE ON

THE ISO DISAGREESDISAGREE WITH THE COMMENT THEOPERATING RESERVE REQUIRED TO COVER THE GENERATOR OR

LAST SECTION OF ASRP REFERSREFER TO ASRP 52SERVICESSERVICE THE SUBJECT OF ASRP 52 HAS BEEN INCLUDED

IN THE EXISTING AND ADDITIONAL LANGUAGE IN

ALSO LEGAL
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ISO RESPONSESRESPONSE TO STAKEHOLDERSSTAKEHOLDER COMMENTSCOMMENT ON

TARIFF SIMPLIFICATION POSTED APRIL 29 2005

REQUESTOR SHEET NUMBER CHANGE REQUESTED ISO RESPONSE

67 ASRP 512 ADDED TO SECTION 2536C DOESDOE NOT APPEAR THE SUBSTANCE OF ASRP 512 WAS

TO SAY THE SAME THING INCORRECTLY ADDED TO 253 IT SHOULDHAVE BEEN ADDED TO 2536C AS

STATED IN

THE MAPPING DOCUMENT

446 DFP 11 NOT DELETED FROM TARIFF THE ISO AGREESAGREE WITH THE COMMENT AND WILL

STRIKE THROUGH THE TEXT

DFP 123 MERGED INTO SECTIONI DFP 123A BECAME THEISO AGREESAGREE WITH THE COMMENT AND WILL14A DFP 123B BECAME 14B DFP 123C ADD THISTHI DESCRIPTION TO REVISED MAPPINGBECAME 14D AND DFP 23D WAS DELETED TABLEPARTICIPANT IS NEVER DEFINED MASTER DEFINITION AGREED THE DEFINITION OF

PARTICIPANT WILLSUPPLEMENT REFERSREFER BACK TO DELETED SECTIONSSECTION BE ADDED TO MASTER DEFINITION SUPPLEMENT

OR

THE WILL CHANGE ALL PARTICIPANTSPARTICIPANT TOMARKETPARTICIPANTSMARKETPARTICIPANT300357A MMIP 121MASTER DEFINITION SUPPLEMENT REMOVED OBSERVATION NO

ISO RESPONSE NEEDEDMMIP 123 MERGED INTO SECTION 14 OBSERVATION NO

ISO RESPONSE NEEDEDMMIP 1231 MERGED INTO SECTION 14 DROPPED EP OBSERVATION NO

ISO RESPONSE NEEDEDMMIP 1232 MERGED INTO SECTION 14 OK OBSERVATION NO

ISO RESPONSE NEEDEDMMIP 1233 MERGED INTO SECTION 14 OK OBSERVATION NO RESPONSE NEEDEDMMIP 1234 MERGED INTO SECTIONI DROPPED COMPLETELY OBSERVATION NO

ISO RESPONSE NEEDED

872 IP 73EP ADDED ENFORCEMENT PROTOCOL REFERENCE OBSERVATION NO

ISO RESPONSE NEEDED

514 OCP 11 QUERY IS OBJECTIVESOBJECTIVE SECTION UNNECESSARY THE ISO AGREESAGREE THAT OCP 11 ISUNNECESSARY

40 OCP 111SECTION 2331 THERE IS NO

SECTION 23312 THE ISO DISAGREESDISAGREE WITH THE COMMENTTHERE IS SECTION 23312

516 OCP 21 WHERE ARE OCP 41 AND 71 PLEASE REFER TO SECTION 2334

529 OCP 22OCP QUESTIONING RATIONAL FOR DELETING OCP OCP CONTAINSCONTAIN REQUIREMENTSREQUIREMENT FOR

22

COMMUNICATIONSCOMMUNICATION FOR SCHEDULED MAINTENANCEREQUESTSREQUEST AND OCP 22 WAS PROPOSED FORDELETION BECAUSE IT IS SOMEWHAT REPETITIOUSREPETITIOUREQUIRING THAT INFORMATION SUBMITTED INRELATION TO PLANNED GENERATING UNIT OUTAGESOUTAGE

BE SUBMITTED IN ACCORDANCE WITH OCP

41A OCP 2211SECTION 2335 CORRECT MAPPING DOCUMENT THE ISO AGREESAGREE WITH THE COMMENT

TO READ AND NOT 41 AND 41A

41A OCP 225 MOVED TO LANDH MERGED WITH 315 THE ISO DISAGREESDISAGREE WITH THE COMMENT THE

AISO LEGAL
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RESPONSESRESPONSETOSTAKEHOLDERSSTAKEHOLDERCOMMENTSCOMMENTONTARIFFSIMPLIFICATIONPOSTEDAPRIL292005

REGUESTORSHEETNUMBERCHANGEREQUESTEDISORESPONSE DOESNTADDRESSADDRESCONFLICTINGREQUESTSREQUESTFOROUTAGESOUTAGELASTSENTENCEINSECTION23351STATESSTATE

LANGUAGEFOCUSESFOCUSEONDETRIMENTALEFFECTSEFFECTTHISTHIINFORMATIONMAYBEUSEDTOASSISTTHE

ISOINPRIORITIZINGCONFLICTINGREQUESTSREQUESTFOR

OUTAGESOUTAGEEMPHASISEMPHASIADDED

41OCP233MERGEDWITHOCP314ANDMOVEDTO2332THEISOAGREESAGREEWITHTHECOMMENTANDWILL

TARIFFPROVISION2332REFERENCESREFERENCEOCPWHICHNOLONGERUPDATETHEREFERENCE SEEMTOBEAPPROPRIATEBECAUSETHEOCPASSEPARATE DOCUMENTWILLNOLONGEREXIST

529OCP31OCPQUESTIONINGRATIONALFORDELETINGOCPOCPCONTAINSCONTAINREQUIREMENTSREQUIREMENTFOR

31COMMUNICATIONSCOMMUNICATIONFORSCHEDULEDMAINTENANCE REQUESTSREQUESTANDOCP31WASPROPOSEDFOR

DELETIONBECAUSEITISSOMEWHATREPETITIOUSREPETITIOU REQUIRINGTHATALLINFORMATIONSUBMITTEDIN

RELATIONTOPLANNEDOUTAGESOUTAGEOFISO

CONTROLLEDGRIDFACILITIESFACILITIEMUSTBESUBMITTED INACCORDANCEWITHOCP

41AOCP3111SECTION23352335CREFERENCESREFERENCEOBSERVATIONNOTEDNOISORESPONSE 2335123352AND23353WITHMOREDETAILEDNEEDED CONDITIONSCONDITION 519OCP314HASBEENINCORPORATEDINTODRAFT2332THEREISANOCP233TOWHICHTHE

THEREISNO233DRAFT2332REFERENCESREFERENCENOLONGERMAPPINGTABLEREFERSREFERSECTION233OFTHE

EXISTINGSECTION314UPDATEDREFERENCESREFERENCETARIFFISJUSTANINTRODUCTORYHEADINGTHE

ISOWILLUPDATETHEOCPREFERENCE 46AOCP316SECTION23310CHANGESCHANGEWILLCOORDINATETOOBSERVATIONTHESUBSTANCEOFOCP316IS

SHALLMAKEALLREASONABLEEFFORTSEFFORTTOCOORDINATEDROPSDROPCAPTUREDINEXISTINGTARIFFSTARIFF23310THERE

WITHOPERATORSOPERATOROFADJACENTCONTROLAREASAREAARENOPROPOSEDADDITIONSADDITIONTO23310 OCP321MOVEDTOSECTIONSSECTION23352AND23353COMMENTFIRSTPARTISIN23352 FIRSTPARTISNOTMOVEDTO23352APPLICABLECOMMENTAPPLICABLERELIABILITYCRITERIA RELIABILITYCRITERIAREFERENCEDROPPEDTARIFFPROVISIONISALSOIN23353 23352REFERENCESREFERENCEOCPWHICHNOLONGERSEEMTOBE

APPROPRIATEBECAUSETHEOCPASSEPARATEDOCUMENTCOMMENTTHEISOWILLUPDATETHE

WILLNOLONGEREXISTUPDATEDREFERENCESREFERENCEREFERENCESREFERENCE 41OCP41INTEGRATEDWITHOCP71AND21INTOSECTIONSEETHEPRIORCOMMENTTHEISOWILL

2334DELETEDSENTENCEONPARTICIPATINGTOORUDCUPDATETHEREFERENCESREFERENCE REQUIREMENTTOADVISETHEISOOFOUTAGESOUTAGEPROVIDINGMUST

TAKEGENERATIONPURSUANTTOEXISTINGCONTRACTSCONTRACTOCP
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RESPONSESRESPONSE TO STAKEHOLDERSSTAKEHOLDER COMMENTSCOMMENT ON

TARIFF SIMPLIFICATION POSTED APRIL 29 2005

REQUESTOR SHEET NUMBER CHANGE REQUESTED ISO RESPONSE

71 IS REWORDED WITH LESSLES DETAIL EG SINGLE POINT OFCONTACT IDENTIFICATION NO

LONGER EXPRESSLY REQUIRED TO BECONFIRMED IN ALL COMMUNICATION WITH THE ISO TARIFFPROVISION 2334 REFERENCESREFERENCE OCP WHICH NO

LONGER SEEM

TO BE APPROPRIATE BECAUSE THE OCP AS

SEPARATEDOCUMENT WILL NO

LONGER EXIST UPDATED REFERENCESREFERENCE

45 OCP 42 PART DELETED PART INTEGRATED INTO 23352 COMMENT THE FIRST 23352 DOESDOE NOT

DOESDOE 23352 ON

SUB ORIGINALD SIC SHEET NO 41A SUPERCEDE THE SECOND 23352 THESUPERSEDE THE 23352 ON

FIRST REVISED SHEET NO FIRST 23352 WILL BE RENUMBERED AS

42 APPLICABLE RELIABILITY CRITERIA REFERENCE DROPPED 233521 AND THE SECOND 23352 WILL

TARIFF PROVISION 23352 REFERENCESREFERENCE OCP WHICH NO

BE RENUMBERED AS

233522LONGER SEEM TO BE APPROPRIATE BECAUSE THE OCP ASSEPARATE DOCUMENT WILL NO LONGER EXIST COMMENT THE ISO WILL UPDATE THEREFERENCE

45 OCP 431 MOVED TO NEW SECTION 2337A ALSO ADDSADD THE ISO WILL UPDATE THE REFERENCETRANSMISSION SYSTEM IDENTIFICATION RESTORATION FOLLOWINGOUTAGESOUTAGE PROVISIONSPROVISION TARIFF PROVISION 2337A REFERENCESREFERENCEOCP WHICH NO

LONGER SEEM TO BE APPROPRIATE BECAUSE

THE OCP AS

SEPARATE DOCUMENT WILL NO

LONGER EXIST

42 41A OCP 433 REDUNDANT WITH SECTIONSSECTION 23352 AND THE FIRST 23352 WILL BE RENUMBERED AS23353 DROPPED REQUIREMENT THAT ISO OUTAGE 233521 AND THE SECOND 23352 WILLCOORDINATION OFFICE ACKNOWLEDGE RECEIPT OF EACH REQUEST BE RENUMBERED AS

233522 THE

TO CONFIRM OR

APPROVE MAINTENANCE OUTAGE AISO DROPSDROP CAL SO WILL ADD AN

INITIAL SENTENCE TOREFERENCE TO ISO HOME PAGE NOTE THERE ARE TWO 233522 REGARDING ACKNOWLEDGEMENT OF23352 IN THE DRAFT VERSION ONE IS ON

SUB ORIGINAL THE RECEIPT OF REQUEST TO APPROVE ORSHEET NO 41A AND THE OTHER IS ON

FIRST REVISED SHEET CONFIRM MAINTENANCE OUTAGE

NO 42 TARIFF PROVISION 23352 REFERENCESREFERENCE OCP WHICH

NO

LONGER SEEM TO BE APPROPRIATE BECAUSE THE OCP ASSEPARATE DOCUMENT WILL NO LONGER EXIST UPDATEDREFERENCESREFERENCE41A OCP 434 MOVED TO NEW

SECTION LAH TARIFF THE ISO WILL UPDATE THE REFERENCEPROVISION LAH REFERENCESREFERENCE OCP WHICH NO

LONGERSEEM TO BE APPROPRIATE BECAUSE THE OCP AS SEPARATEDOCUMENT WILL NO

LONGER EXIST

45 OCP 436SECTION 2338 SLIGHTLY REWORDED BUT NO

OBSERVATION NOTED NO

ISO RESPONSEAPPARENT SUBSTANTIVE CHANGESCHANGE NEEDED

LEGAL
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ISO RESPONSESRESPONSE TO STAKEHOLDERSSTAKEHOLDER COMMENTSCOMMENT ON

TARIFF SIMPLIFICATION POSTED APRIL 29 2005

REQUESTOR SHEET NUMBER CHANGE REQUESTED ISO RESPONSE

45 OCP 438SECTION 2338 SLIGHTLY REWORDED BUT NO

OBSERVATION NOTED NO

ISO RESPONSEAPPARENT SUBSTANTIVE CHANGESCHANGE NEEDED

45 OCP 439 MOVED TO SECTION 2338 EXTENDSEXTEND AS NOTED IN THE ISOSISO DOCUMENT THEAUTHORITY TO INCLUDE APPROVALSAPPROVAL FOR OUTAGESOUTAGE FOR SECURITY OR

LANGUAGE REGARDING SECURITY OR

SYSTEMSYSTEM STATUSSTATU OF THE CONTROLLED GRID OR

MARKET STATUSSTATU OF THE CONTROLLED GRID OR

MARKETIMPACT IMPACT COMESCOME FROM THE EXISTING AUTHORITY IN

OCP 59

45 OCP 51 PART REDUNDANT WITH 2338 FIRST PARAGRAPH THE WILL UPDATE THE REFERENCEMOVED TO 23352 CHANGESCHANGE MAY DELAY ITS APPROVAL

TO AUTHORITY TO WITHHOLD FINAL APPROVAL TARIFFPROVISION 23352 REFERENCESREFERENCE OCP WHICH NO

LONGERSEEM TO BE APPROPRIATE BECAUSE THE OCP AS

SEPARATEDOCUMENT WILL NO

LONGER EXIST

46A OCP 52SECTION 23310 CHANGED WILL COORDINATE THE ISO DID NOT CHANGE THE EXISTING

THE SCHEDULING IE OF ISO CONTROLLED AREASAREA AND LANGUAGE IN 23310ADJACENT CONTROL AREASAREA TO THE ISO OUTAGE COORDINATIONOFFICE SHALL MAKE ALL REASONABLE EFFORTSEFFORT TO COORDINATEOUTAGESOUTAGE INVOLVING OTHER CONTROL AREASAREA

45 OCP 53 MOVED TO NEW SECTION 2337A SLIGHTLY THE ISO WILL UPDATE THE REFERENCEREWORDED BUT NO APPARENT SUBSTANTIVE CHANGESCHANGE TARIFFPROVISION 2337A REFERENCESREFERENCE OCP WHICH NO

LONGERSEEM TO BE APPROPRIATE BECAUSE THE OCP AS

SEPARATEDOCUMENT WILL NO

LONGER EXIST

45 OCP 531 MOVED TO NEW SECTION 2337A1 TARIFF THE WILL UPDATE THE REFERENCEPROVISION 2337A1 REFERENCESREFERENCE OCP WHICH NO

LONGERSEEM TO BE APPROPRIATE BECAUSE THE OCP AS

SEPARATEDOCUMENT WILL NO

LONGER EXIST

45 OCP 533 MOVED TO NEW

SECTION 23371 ADDSADD AND THE ISO COMBINED THE SUBSTANCE OF OCPAPPROVED BY THE ISO 437 AND 533 SECTION 437 CONTAINSCONTAIN

THE LANGUAGE SCHEDULESSCHEDULE SUBMITTED TO ARIDAPPROVED BY WHEREASWHEREA THE LANGUAGE OF533 USESUSE THE PHRASE SCHEDULE SUBMITTED

TO

45 OCP 534 MOVED TO NEW SECTION 23372 TARIFF THE ISO WILL UPDATE THE REFERENCEPROVISION 23372 REFERENCESREFERENCE OCP WHICH NO

LONGERSEEM TO BE APPROPRIATE BECAUSE THE OCP AS

SEPARATE

LEGAL

06302005



ISO RESPONSESRESPONSE TO STAKEHOLDERSSTAKEHOLDER COMMENTSCOMMENT ON

TARIFF SIMPLIFICATION POSTED APRIL 29 2005

REQUESTOR SHEET NUMBER CHANGE REQUESTED SO RESPONSEDOCUMENT WILL NO

LONGER EXIST

42 41A OCP 54 REDUNDANT WITH SECTIONSSECTION 23352 AND 23352 THE FIRST 23352 WILL BE RENUMBERED ASDROPPED REQUIREMENT THAT ISO OUTAGE COORDINATION 233521 AND THE SECOND 23352 WILL

OFFICE ACKNOWLEDGE RECEIPT OF EACH REQUEST TO CONFIRM OR

BE RENUMBERED AS

2H THEAPPROVE MAINTENANCE OUTAGE ALSO DROPSDROP REFERENCE TO CAISO WILL ADD AN

INITIAL SENTENCE TO

ISO HOME PAGE NOTE THERE ARE TWO 23352 IN THE 233522 REGARDING ACKNOWLEDGEMENT OF

DRAFT VERSION ONE IS ON

SUB ORIGINAL SHEET NO 41A THE RECEIPT OF

REQUEST TO APPROVE OR

AND THE OTHER IS ON

FIRST REVISED SHEET NO 42 CONFIRM MAINTENANCE OUTAGE

41A OCF 55 MOVED TO NEW SECTION LAH ADDSADD NEW

THE ISO COMBINED THE SUBSTANCE OF

OCPREASONSREASON WHEREBY ISO OUTAGE COORDINATION OFFICE SHALL 434 AND 55 OCP 434 CONTAINSCONTAIN THE

HAVE THE RIGHT TO REJECT MODIFIED REQUEST ADDSADD REASONSREASON LANGUAGE REFERRED TO IN THE COMMENT THE

OF SYSTEM RELIABILITY SYSTEM SECURITY OR

MARKET IMPACT ISO WILL UPDATE THE REFERENCESREFERENCE TO THE OCP

TARIFF PROVISION REFERENCESREFERENCE OCP WHICH NOLONGER SEEM TO BE APPROPRIATE BECAUSE THE OCP ASSEPARATE DOCUMENT WILL NO

LONGER EXIST

42 OCP 561 MOVED TO NEW SECTION 23353A TARIFF THE ISO WILL UPDATE THE REFERENCE TO THEPROVISION 23353A REFERENCESREFERENCE OCP WHICH NO LONGER OCPSEEM TO BE APPROPRIATE BECAUSE THE OCP AS

SEPARATEDOCUMENT WILL NO

LONGER EXIST

45

OCP 57SECTION 2338 NO LONGER EXPLICITLY SAYSSAY THAT SECTION 2338 STATESSTATE NO MAINTENANCEUNDER NO

CIRCUMSTANCESCIRCUMSTANCE SHALL ANY OUTAGE BE INITIATED FOR OUTAGE SHALL COMMENCE WITHOUT SUCH FINAL

WHICH AN

APPROVAL IS REQUIRED APPROVAL

45 OCP 58SECTION 2338 CHANGESCHANGE STARTING TIME AND THE SUBSTANCE OF OCP 58 IS CAPTURED IN

RETURN TIME TO TIME OF RELEASE EXISTING TARIFF 2338

45

OCP 59 MOVED TO SECTION 2338 TARIFF PROVISION THE SO WILL UPDATE THE REFERENCESREFERENCE TO THE2338 REFERENCESREFERENCE OCP WHICH NO

LONGER SEEM TO BE OCPAPPROPRIATE BECAUSE THE OCP AS

SEPARATE DOCUMENT

WILT NO

LONGER EXIST IT ALSO REFERENCESREFERENCE THE DISPATCHPROTOCOLSPROTOCOL DP

45 OCP 61 AND 62 MOVED TO 2339 RETAINSRETAIN REFERENCE TO THE ISO WILL UPDATE THE REFERENCESREFERENCE TO THE

OCP AND OCP WHICH APPARENTLY ARE BEING OCPELIMINATED IN THE DRAFT VERSION

41 OCP 71 REDUNDANT IN PART AND MERGED IN PART WITH THE LANGUAGE FROM TIMETOTIME ALREADYSECTION 2334 UNDER THE DRAFT VERSION THE SINGLE POINT EXISTED IN SECTION 2334 THE DOESDOE

OF CONTACT WILL BE WITH THE ISO OUTAGE COORDINATION NOT BELIEVE IT HAS CHANGED THE SUBSTANCE IN

OFFICE RATHER THAN JUST THE ISO ALSO UNDER THE DRAFT MERGING THESE PROVISIONSPROVISION

LEGAL 10
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RESPONSESRESPONSE TO STAKEHOLDERSSTAKEHOLDER COMMENTSCOMMENT ON

TARIFF SIMPLIFICATION POSTED APRIL 29 2005

REQUESTOR SHEET NUMBER CHANGE REQUESTED ISO RESPONSEVERSION OPERATORSOPERATOR MUST SPECIFY FROM TIME TO TIME THEIDENTITY OF SINGLE POINT OF CONTACT ALONG WITH PRIMARY ANDALTERNATE MEANSMEAN OF

COMMUNICATION THISTHI REPLACESREPLACE MORESPECIFIC PROVISION IN THE CURRENT ISO TARIFF

41 OCP 72 MOVED TO NEW SECTION 2334A RETAINSRETAIN THE WILL UPDATE THE REFERENCE TO THEREFERENCE TO OCP 72 WHICH APPARENTLY IS BEING OCPELIMINATED IN THE DRAFT VERSION IE REFERENCE SHOULD BE TO

DRAFT VERSION SECTION 2334A46A OCP 82 MOVED TO SECTION LOA2 RETAINSRETAIN THE ISO WILL UPDATE THE REFERENCE TO THEREFERENCE TO OCP WHICH APPARENTLY IS BEING ELIMINATED OCP

IN THE DRAFT VERSION

46A OCP 83 MOVED TO LOA3 RETAINSRETAIN REFERENCE TO THE ISO WILL UPDATE THE REFERENCE TO THE

OCP WHICH APPARENTLY IS BEING ELIMINATED IN THE DRAFT OCPVERSION46A OCP 841 MOVED TO 2331OA4A RETAINSRETAIN REFERENCE TO THE ISO WILL UPDATE THE REFERENCE TO THE

OCP 83 WHICH APPARENTLY IS BEING ELIMINATED IN THE OCPDRAFT VERSION

46A OCP 843 MOVED TO LOA4C RETAINSRETAIN REFERENCE TO THE ISO WILL UPDATE THE REFERENCE TO THE

OCP 842 WHICH APPARENTLY IS BEING ELIMINATED IN THE OCPDRAFT VERSION46A OCP 844 MOVED TO LOA4D RETAINSRETAIN REFERENCE TO THE ISO WILL UPDATE THE REFERENCE TO THE

OCP 842 AND 843 WHICH APPARENTLY ARE BEING OCPELIMINATED IN THE DRAFT VERSION

46A OCP 845 MOVED TO LOA4E RETAINSRETAIN REFERENCE TO THE ISO WILL UPDATE THE REFERENCE TO THE

OCP AND WHICH APPARENTLY ARE BEING ELIMINATED IN OCP

THE DRAFT VERSION46A OCP 91 REDUNDANT IN PART WITH 23311 AND MOVED IN OBSERVATION NOTED NO

ISO RESPONSEPART TO 23311 CHANGESCHANGE HEADING FROM RECORDSRECORD OF

NEEDEDAPPROVED MAINTENANCE OUTAGESOUTAGE TO SIMPLY RECORDSRECORDALSO CHANGESCHANGE WILL MAINTAIN RECORD TO SHALLDEVELOP PROCEDURESPROCEDURE TO KEEP RECORD532286 QUERY IF OCP 10 IS DELETED WILL THE OCP PROTOCOLSPROTOCOL IE YES THE OCP PROVISIONSPROVISION WILL BE IN THE TARIFF

NEWLY INCORPORATED INTO THE DRAFT ISO TARIFF STILL BE WHICH CAN BE AMENDED IN ACCORDANCE WITHAMENDABLE UNDER THE DRAFT ISO TARIFF SECTION 19

574 SCAP 242241 DRAFT ADDSADD APPLICATION FEE SET BY OBSERVATION NOTED NO

ISO RESPONSECAISO CQIH BOARD TARIFF 2241 NEEDED

AISO LEGAL 11
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ISO RESPONSESRESPONSE TO STAKEHOLDERSSTAKEHOLDER COMMENTSCOMMENT ON

TARIFF SIMPLIFICATION POSTED APRIL 29 2005

REQUESTOR SHEET NUMBER CHANGE REQUESTED ISO RESPONSEDELETE FROM SECTION 10 ALL REFERENCESREFERENCE TO METERING THE ISO AGREESAGREE WITH THE COMMENTPROTOCOL AND ASSOCIATED APPENDICESAPPENDICE733735 THE DEFINITION OF SC METER SERVICE AGREEMENTSAGREEMENT IS NOT THE ISO WILL REVIEW SECTION 10 AND WILLREDUNDANT WITH THE DEFINITION OF

SC AGREEMENT EACH ENSURE CLARITY BETWEEN METER SERVICEAGREEMENT IS DISTINCT AND HAS ITS OWN PURPOSE IF THE TERM AGREEMENTSAGREEMENT WITH ISO METERED ENTITIESENTITIE AND

SC METER SERVICE AGREEMENTSAGREEMENT IS USED IN THE METERED SERVICE AGREEMENTSAGREEMENT WITHREFORMATTED TARIFF IT SHOULD BE DEFINED TERM SCHEDULING COORDINATORSCOORDINATOR

751 THROUGH 752 MP MOVED TO NEW SECTIONSSECTION 10321 THROUGH 10323 THE ISO AGREESAGREE IN PART WITH THE COMMENTNEW SECTION 103 IS NONCOHERENT THE TITLE OF THE SECTION AND PROPOSESPROPOSE TO MOVE 10321

IS 103 METER SERVICE AGREEMENTSAGREEMENT FOR ISO METERED THROUGH 10323 TO NEW 1027 TO 1029ENTITIESENTITIE HOWEVER MANY SUBSECTIONSSUBSECTION HAVE NOTHING TO AND II CHANGE THE TITLE OF 10321 TO

DO WITH MSASMSA OR EVEN WITH ISO METERED ENTITIESENTITIE IN SECURITY OF METER DATA FOR METEREDADDITION CHANGE THE FOLLOWING SECTION IN 1031 TO READ ENTITIESENTITIE THE ISO ALSO AGREESAGREE THAT THE

THE METER SERVICE AGREEMENT AND THE ISO REFERENCE TO THE METERING PROTOCOL SHOULDIFFM PROTOCOLSPROTOCOL SHALL SPECIFY THE FORMAT OF METER BE STRICKENDATA TO BE SUBMITTED WHICH SHALL BE IDENTIFIED

MP 1113 THESE SECTIONSSECTION HAVE NOT BEEN ADDRESSED IN AGREED THESE SHOULD BE INCORPORATED INTO

THE REFORMATTED TARIFF THE TARIFF

MP

APPENDICESAPPENDICE AG THESE SECTIONSSECTION HAVE NOT BEEN THE ISO IS PROPOSING TO REMOVE THESE FROMADDRESSED IN THE REFORMATTED TARIFF THE TARIFF TO BE INCORPORATED INTO MANUAL OROTHER SUCH DOCUMENT

DON LFE IT IS NOT POSSIBLE TO DETERMINE HOW THE REVISED TARIFF WILL THE CAISO IS RELEASING REVISED TABLE OF105H BE STRUCTURED OR

TO EVALUATE THE LOGIC OF THE NEW STRUCTURE CONTENTSCONTENT OF THE REORGANIZED AND SIMPLIFIED

OR

THE CALISOSCALISO CONCEPT FOR THE REVISION REQUESTING TARIFF TO AID IN THISTHI PROCESSPROCESNARRATIVE EXPLANATION OR

VISUAL AID THAT SHOWSSHOW THE SUBJECTAREASAREA IN THE TARIFF WHERE THEY ARE IN THE EXISTING TARIFF ANDPROTOCOL STRUCTURE AND WHERE THEY WOULD BE PLACED IN THEREVISED STRUCTURE AND WHY THE MAPPING TABLE IS NOTMEANINGFUL REFERENCE BECAUSE IT DOESDOE NOT IDENTIFY THESUBJECTSSUBJECT OF MOST OF THE SECTIONSSECTION LISTED

DWR 053105 SUBSTANTIVE COMMENTSCOMMENT CANNOT BE MADE UNTIL FURTHER THE ISO APPRECIATESAPPRECIATE THE COMMENT AND WILLINFORMATION AND DETAILSDETAIL ARE PROVIDED AS

IT IS DIFFICULT TO BE WORKING WITH STAKEHOLDERSSTAKEHOLDER TO REVIEW ANYDETERMINE EXACTLY WHAT WILL BE MOVED OUT OF THE TARIFF AND PROPOSAL TO MOVE SECTIONSSECTION FROM THE TARIFF TOPROTOCOLSPROTOCOL SUGGESTSSUGGEST CRITERIA TO USE FOR REORGANIZATION OR

MANUALSMANUAL OR

PROCEDURESPROCEDUREREMOVAL OF LANGUAGE ANY PROVISION DESCRIBING OR

ALSO LEGAL 12
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ISO RESPONSESRESPONSE TO STAKEHOLDERSSTAKEHOLDER COMMENTSCOMMENT ON

TARIFF SIMPLIFICATION POSTED APRIL 29 2005

REQUESTOR SHEET NUMBER CHANGE REQUESTED ISO RESPONSEAFFECTING HOW CALISO COSTSCOST ARE INCURRED ANDOR CALISO

COST ALLOCATION METHODOLOGIESMETHODOLOGIE SHOULD BE MOVED TO ORRETAINED IN THE TARIFF ANY PROVISIONSPROVISION DESCRIBINGOPERATING PROCEDURESPROCEDURE THAT AFFECT RELIABILITY SHOULD BEMOVED TO OR

RETAINED IN THE TARIFF CITESCITE ANP FUNDINGLLC NEW ENGLAND ETA 110 FERC 610402005 AND CALIFORNIA INDEP SYS OPERATOR CORP 101FERC 61061 2002COGENERATION MP

2234 AND 235 THE DESCRIPTIONSDESCRIPTION OF PERMITTING THE ISOSISO OBJECTIVE OF THISTHI PHASE OF THEASSOCIATION OF

NETTING AND OF PROHIBITED NETTING SHOULD BE REVISED TO SIMPLIFICATION IS TO COLLAPSE THE PROTOCOLSPROTOCOLCALIFORNIA REFLECT THE PERMITTED NETTING OF BEHINDTHEMETER LOAD INTO THE CAISO TARIFF THEREBY REDUCING THE

THE PERMITTED NETTING SUBSECTIONSSUBSECTION SHOULD BE REVISED TO REDUNDANCY THE ISO IS NOT ATTEMPTING TO

ADD MAKE SUBSTANTIVE CHANGESCHANGE TO THE TARIFF THE

ISO NOTESNOTE THAT THE PROCEEDING ON

THE QF

NET VALUESVALUE FOR GENERATING UNIT OUTPUT AND AUXILIARY LOAD PGA IS FINAL AND THAT THE COMMISSION HASEQUIPMENT ELECTRICALLY CONNECTED TO THAT GENERATING UNIT ACCEPTED THE ISOSISO COMPLIANCE FILING THE

AT

THE SAME POINT AND FOR OTHER LOAD BEHIND THE POINT OF ISO ALSO FURTHER NOTESNOTE THAT THE ISSUE OFDEMARCATION AS

PERMITTED IN QF PGA PERMITTED NETTING FOR QFS IS BEINGADDRESSED WITH REGARD TO AMENDMENT NO

THE PROHIBITED NETTING SUBSECTIONSSUBSECTION SHOULD BE REVISED TO 68 ANY CHANGESCHANGE TO THE TARIFF AS

RESULT OF

ADD AMENDMENT NO 68 WILL BE INCORPORATED INTO

THE SIMPLIFIED TARIFF

SCS MAY NOT NET VALUESVALUE FOR GENERATING UNIT OUTPUT ANDLOAD EXCEPT AS

PERMITTED UNDER QF PGATHE DEFINITION OF CONTROL AREA GROSSGROS LOAD SHOULD BE SEE PRIOR RESPONSE TO CAC COMMENTREVISED TO ADD AS

THIRD EXCLUSIONSELFPROVIDED LOADTHE DEFINITION OF LOAD SHOULD ALSO EXCLUDE ANY SELF SEE PRIOR RESPONSE TO CAC COMMENTPROVIDED LOADTHE DEFINITION OF PARTICIPATING GENERATOR SHOULD BE SEE PRIOR RESPONSE TO CAC COMMENTREVISED AS

FOLLOWSFOLLOWGENERATOR OR

OTHER SELLER OF ENERGY OR

ANCILLARYSERVICESSERVICE OTHER THAN SALESSALE OF ENERGY PURSUANT TO PURPATHROUGH SCHEDULING COORDINATOR OVER THE ISO

AISO LEGAL 13
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RESPONSESRESPONSE TO STAKEHOLDERSSTAKEHOLDER COMMENTSCOMMENT ON

TARIFF SIMPLIFICATION POSTED APRIL 29 2005

REQUESTOR SHEET NUMBER CHANGE REQUESTED ISO RESPONSECONTROLLED GRID FROM GENERATING UNIT WITH RATEDCAPACITY OF

MW OR

GREATER OR

FROM GENERATING UNITPROVIDING ANCILLARY SERVICESSERVICE ANDOR SUBMITTINGSUPPLEMENTAL ENERGY BIDSBID THROUGH AN

AGGREGATIONARRANGEMENT APPROVED BY THE ISO WHICH HAS UNDERTAKEN

TO BE BOUND BY THE TERMSTERM OF THE ISO TARIFF IN THE CASE OFGENERATOR THROUGH PARTICIPATING GENERATORAGREEMENTTHE DEFINITION OF STANDBY RATE SHOULD ADD SEE PRIOR RESPONSE TO CAC COMMENT

WHICH COMPENSATESCOMPENSATE THE PARTICIPATING TO AMONG OTHERTHINGSTHING FOR COSTSCOST OF HIGH VOLTAGE TRANSMISSION FACILITIESFACILITIE

AND THE GRID MANAGEMENT CHARGEADD TO THE MASTER DEFINITIONSDEFINITION SUPPLEMENT THE DEFINITIONSDEFINITION SEE PRIOR RESPONSE TO CAC COMMENTFROM THE QF PGA OF SELFPROVIDED LOAD POINT OFDEMARCATION AND NET SCHEDULING QFCMUA 053105 CMUA GENERALLY SUPPORTSSUPPORT EFFORTSEFFORT TO SIMPLIFY THE TARIFF AND OBSERVATION NOTED NO ISO RESPONSEMAKE IT MORE USERFRIENDLY TAKING INTO ACCOUNT SOME OF

NEEDED

THE COMPETING FACTORSFACTOR BELOWCMUA BELIEVESBELIEVE THE TIMING OF THE SIMPLIFICATION EFFORT IS THE ISO DOESDOE INTEND THE SIMPLIFIED TARIFF TO

CRITICAL AS

TO WHETHER THE EFFORT WILL BE SUCCESSSUCCES OR

BE PLATFORM FOR THE MRTU TARIFF THE ISOWHETHER IT IS WORTH DOING IT IS OUR

UNDERSTANDING THAT THE WILL CONTINUE TO WORK WITH STAKEHOLDERSSTAKEHOLDERSIMPLIFIED TARIFF IS BOTH INTENDED TO SERVE AS

PLATFORM CONCERNING THE TIMING OF

BOTH THE SIMPLIFIED

FOR THE MRTUBASED TARIFF AND IS SCHEDULED TO BE FILED AND REORGANIZED TARIFF AND THE MRTU TARIFF

IN SEPTEMBER YET THE MRTU TARIFF DRAFTING MUST THE ISO DOESDOE NOT BELIEVE THAT WE ARENECESSARILY BEGIN BEFORE THAT IF IT HAS NOT BEGUN ALREADY GETTING THE CART BEFORE THE HORSE AS

THE GOALCMUA REQUESTSREQUEST CLARIFICATION AS TO HOW THESE DELIVERABLESDELIVERABLE IS TO FIX MANY OF THE STRUCTURAL PROBLEMSPROBLEM INCOEXIST AND WHY THE PROCESSESPROCESSE MUST BE DONE IN PARALLEL THE EXISTING TARIFF AND PROVIDE BASELINE THAT

IF THE MRTU TARIFF DRAFTING WILL SO

BEGIN ARE WE

NOT BEST ILLUSTRATESILLUSTRATE THE SUBSTANTIVE CHANGESCHANGE THATRUNNING THE RISK OF GETTING THE CART BEFORE THE HORSE ARE PART OF MRTU

ONE GOAL OF THE SIMPLIFIED TARIFF INITIATIVE SHOULD BE TO THE ISO AGREESAGREE WITH THE COMMENTSUPPORT EASY IDENTIFICATION OF

SUBSTANTIVE CHANGESCHANGE WHENMAKING MRTU FILING IT DOESDOE NOT ACCOMPLISH THISTHI GOAL IT

IS PROBABLY NOT WORTH DOINGTHE SIMPLIFIED TARIFF MAY BE IN EFFECT FOR SUBSTANTIAL THE ISO AGREESAGREE WITH THE COMMENTPERIOD OF TIME AS SUCH THE ISO MUST APPROACH IT WITH
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RESPONSESRESPONSE TO STAKEHOLDERSSTAKEHOLDER COMMENTSCOMMENT ON

TARIFF SIMPLIFICATION POSTED APRIL 29 2005

MWD 101

CMUA URGESURGE THE ISO TO TAKE CONSERVATIVEIPPROACH TO MAKING SUBSTANTIVE CHANGESCHANGE THAT MAY BE THE

AUSE OF UNNECESSARY DISPUTESDISPUTEURGESURGE THE ISO TO BE

CONSERVATIVE WHENCONSIDERING WHETHER TO MOVE SUBSTANTIVE PROVISIONSPROVISION OFFTARIFF AT MINIMUM BASIC RULE SHOULD BE THAT IFPROVISION AFFECTSAFFECT RATE CHARGE TYPE INCURRED BYSCHEDULING COORDINATOR IT SHOULD BE IN THE TARIFF IECHANGESCHANGE TO IT WILL REQUIRE SECTION 205 FILING BY THE ISO

THISTHI INCLUDESINCLUDE FORMULASFORMULA OR

OTHER INFORMATION THAT AFFECTPRICESPRICE ALSO GIVEN PAST HISTORY WITH CERTAIN OPERATINGINSTRUCTIONSINSTRUCTION THAT SERVED AS THE BASISBASI FOR ISO DISPATCHSUCH OPERATING PROTOCOLSPROTOCOL SHOULD STILL BE PART OF THE TARIFF

AS

THEY AFFECT RATESRATEFIRST AND FOREMOST WE VERY MUCH SUPPORT THE COMMENTSCOMMENT

OF

CMUA AND OTHERSOTHER FOR MAINTAINING ALL TEXT OR

FORMULA

THAT IDENTIFIESIDENTIFIE OR

DESCRIBESDESCRIBE TARIFF RATESRATE IN THE MAIN BODY OF

ISO TARIFF INDEED WE

BELIEVE FERC PRECEDENT REQUIRESREQUIRE

THAT ALL INFORMATION SUFFICIENT TO PERMIT MARKET PARTICIPANTSPARTICIPANT

TO

DETERMINE HOW ISO CHARGESCHARGE ARE ASSESSED MUST REMAIN

IN THE TARIFF PROPER AND NOT BE SHUTTLED INTO AN

ANCILLARY

THAT DOESDOE NOT RECEIVE FERCSECOND WITH SO MANY DEMANDSDEMAND ON

STAKEHOLDER TIME

FROM PARTICIPATION IN ONGOING PROCEEDINGSPROCEEDING AT

FERC TOPREPARATION AND ATTENDANCE AT ISO MRTU STAKEHOLDERMEETINGSMEETING IN ADDITION TO OTHER PENDING MATTERSMATTER AT EACHAGENCY OR

COMPANY WE ARE CONCERNED THAT THERE ISINSUFFICIENT TIME AVAILABLE TO

STAKEHOLDERSSTAKEHOLDER TO PROVIDEDETAILED REVIEW OF

THE SIMPLIFIED AND REORGANIZED TARIFF IN

ITS VARIOUSVARIOU STAGESSTAGE OF

DEVELOPMENT METROPOLITAN HAS NOT

HAD THE TIME TO DO PAGETURN REVIEW OF THE TARIFF AND IS

NOT AWARE OF ANY OTHER STAKEHOLDER THAT HAS HAD THEREQUISITE TIME TO DEVOTE TO THAT EXTENSIVE EFFORT THE ISOSHOULD NOT RELY ON

DETAILED FEEDBACK FROM MARKETPARTICIPANTSPARTICIPANT TO CORRECT INADVERTENT ERRORSERROR AND GLITCHESGLITCHE IN

THE TARIFF AS

ITS BEING DEVELOPED

3EE RESPONSE TO CMUA

EHE ISO APPRECIATESAPPRECIATE THE COMPETING

ON

STAKEHOLDERSSTAKEHOLDER AND THAT ALLMTITIESMTITIE MAY NOT HAVE SUFFICIENT TIME ORESOURCESESOURCE TO REVIEW ALL ASPECTSASPECT OF THE FILING

NHILE THE ISO IS NOT RELYING ON

STAKEHOLDERSSTAKEHOLDERCORRECT INADVERTENT ERRORSERROR WE VERY MUCHAPPRECIATE THE FEEDBACK REFLECTED IN THERECEIVED TODATE

2005

ISO GENERALLY AGREESAGREE WITH THEOMMENT CERTAINLY SUFFICIENT DETAIL NEEDSNEEDREMAIN IN THE TARIFF REGARDING RATESRATE TERMSTERM

ND CONDITIONSCONDITION THE ISO DOESDOE NOTLYH BELIEVE THAT IT IS NECESSARY TO

ETAIN FORMULASFORMULA IN THE TARIFF SUCH FORMULASFORMULA

OR

CHARGESCHARGE AND COST ALLOCATIONSALLOCATION CAN BE

IN NARRATIVE FORM WITH SUFFICIENTLH AND CLARITY

LEGAL



ISO RESPONSESRESPONSE TO STAKEHOLDERSSTAKEHOLDER COMMENTSCOMMENT ON

TARIFF SIMPLIFICATION POSTED APRIL 29 2005

REQUESTOR SHEET NUMBER CHANGE REQUESTED ISO RESPONSETHIRD IF THE SIMPLIFIED AND REORGANIZED TARIFF IS TO SERVE AS

THE ISO AGREESAGREE WITH THE COMMENT

THE BASISBASI FOR RED LINE TO THE NEW TARIFF TEXT TO BEDEVELOPED FOR MRTU IMPLEMENTATION TIMING ISEVERYTHING THE SIMPLIFIED TARIFF HAS TO BE PUT TO BEDSUFFICIENTLY EARLY RELATIVE TO THE DEVELOPMENT OF MRTU

TEXT SO

THAT THE LATTER CAN BE COMPARED TO THE FORMER IF

THE SIMPLIFIED TARIFF ISNT FINALIZED UNTIL RELATIVELY LATE IN THEDEVELOPMENT OF MRTU TARIFF TEXT THE EFFORT CONSUMED IN

ITS PREPARATION WILL FALL SHORT OF THE BENEFIT DERIVEDMETROPOLITAN RECOMMENDSRECOMMEND THAT THE ISO AVOID WORDSMITH CHANGESCHANGE TO THE SIMPLIFIED TARIFF TO EXPEDITE ITSPREPARATION AND AVOID CONTROVERSY AND INADVERTENT ERROR

TO SERVE ITS INTENDED PURPOSE THE SIMPLIFIED TARIFF SHOULD

BE FINALIZED NO

LATER THAN THE INITIAL ROLLOUT OF MRTU TEXTFINALLY METROPOLITAN QUESTIONSQUESTION THE PERCEIVED NECESSITY TO THE ISO APPRECIATESAPPRECIATE THE COMMENT AND IS

FILE THE SIMPLIFIED TARIFF UNDER SECTION 205 WITH FERC EVALUATING ITS FILING OPTIONSOPTION

SUCH AN

EFFORT WILL UNQUESTIONABLY DELAY ITS PREPARATIONWHICH WILL COMPROMISE THE PRIMARY BENEFIT OF THE TARIFF TO

SERVE AS

REDLINE FROM WHICH TO SHOW MRTU TARIFFCHANGESCHANGE

ALSO LEGAL 16
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CALIFORNIA INDEPENDENT

CALIFORNIA ISO I0PERAT

MEMORANDUM

TO ISO BOARD OF GOVERNORSGOVERNOR

FROM SIDNEY DAVIESDAVIE ASSISTANT GENERAL COUNSEL

CC ISO OFFICERSOFFICER

DATE SEPTEMBER 2005

RE AUTHORIZATION TO FILE SIMPLIFIED
AND REORGANIZED TARIFF

THISTHI MEMORANDUM REQUIRESREQUIRE BOARD ACTION

EXECUTIVE SUMMARY

AN OVERARCHING OBJECTIVE IN IMPLEMENTING THE MARKET REDESIGN TECHNOLOGY UPGRADE MRTU PROJECT
IS TO HAVE THE

IMPLEMENTING TARIFF LANGUAGE BE CLEAR COMPREHENSIBLE AND ORGANIZED WITH SINGLE SUBJECTSSUBJECT BEING ADDRESSED IN THE SAME

PLACE IN THE TARIFF TO THE EXTENT POSSIBLE THE GOAL IS TO HAVE DOCUMENT THAT IS AS STRAIGHTFORWARD AND AS EASY TO

UNDERSTAND AS POSSIBLE ALLOWING FOR EASY IMPLEMENTATION BY CAISO EMPLOYEESEMPLOYEE AND MARKET PARTICIPANTSPARTICIPANT

THE MRTU TARIFF LANGUAGE MRTU TARIFF TO BE FILED WITH THE FEDERAL ENERGY REGULATORY COMMISSION FERC ON

NOVEMBER 30 2005 WILL REPLACE OR AFFECT NUMEROUSNUMEROU SECTIONSSECTION OF THE EXISTING TARIFF THE DISCUSSION OF ANY PARTICULAR

TOPIC IN THE EXISTING TARIFF HOWEVER CAN APPEAR IN SEVERAL DIFFERENT SECTIONSSECTION THE COMPLICATED AND DISPERSED FORMAT OF

THE EXISTING TARIFF IS VESTIGE OF THE PERIOD PRIOR TO STARTUP OF THE CAISO IN 1998 AND THE FACT THAT THE PROTOCOLSPROTOCOL WHICH

WERE CONTEMPLATED TO BE STANDALONE NONFILED SUPPORTING MATERIALSMATERIAL WERE PLACED ON FILE WITH FERC THISTHI MEANSMEAN THAT

THERE IS SUBSTANTIAL DUPLICATION AND COMPLICATION IN THE EXISTING TARIFF IE DUPLICATION BETWEEN PROVISIONSPROVISION IN THE

PROTOCOLSPROTOCOL AND THE PROVISIONSPROVISION IN THE TARIFF

ACCORDINGLY IN ORDER TO REALIZE WELLORGANIZED MRTU TARIFF AND TO DISPLAY THE MRTU TARIFF CHANGESCHANGE IN TRANSPARENT

AND READILY ACCESSIBLE FORMAT IT IS NECESSARY TO PREPARE SIMPLIFIED AND REORGANIZED TARIFF SR TARIFF OF THE EXISTING

CAISO TARIFF IN ORDER TO CREATE PLATFORM FOR THE MRTU TARIFF THE SR TARIFF SIMPLIFIESSIMPLIFIE AND REORGANIZESREORGANIZE THE EXISTING

CAISO TARIFF BY MERGING THE PROTOCOLSPROTOCOL INTO THE TARIFF WHERE SIMILAR ISSUESISSUE ARE ADDRESSED DELETING DUPLICATIVE

PROVISIONSPROVISION AND RETAINING CERTAIN SEPARATE ONFILE PROTOCOLSPROTOCOL THAT COVER SPECIFIC ISSUESISSUE NOT ADDRESSED ELSEWHERE EG
THE DYNAMIC SCHEDULING PROTOCOL FOURTH CATEGORY OF CHANGESCHANGE MOVING CERTAIN DETAILED IMPLEMENTING RULESRULE FROM THE

TARIFF TO BUSINESSBUSINES PRACTICESPRACTICE MANUALSMANUAL BPMSBPM OR POSTED AS TEMPLATESTEMPLATE AS APPROPRIATE WILL BE ADDRESSED FOLLOWING THE

FILING OF THE MRTU TARIFF TO ALLOW MORE TIME FOR THESE DOCUMENTSDOCUMENT TO BE DEVELOPED

MOVED

THAT THE ISO BOARD OF GOVERNORSGOVERNOR AUTHORIZESAUTHORIZE THE FILING OF THE SIMPLIFIED AND REORGANIZED

TARIFF WITH FERC AS DESCRIBED IN THE MEMORANDUM TO THE BOARD DATED SEPTEMBER 2005

CREATED BY SMD CAISO LST UPDT 82405

151 BLUE RAVINE ROAD

FOLSOM CALIFORNIA 95630 PAGE

916 3514400



SEPTEMBER 2005

BACKROUND

THE MRTU TARIFF LANGUAGE WILL REPLACE OR AFFECT NUMEROUSNUMEROU SECTIONSSECTION OF THE EXISTING TARIFF IN ADDITION THE DISCUSSION OF

ANY PARTICULAR TOPIC IN THE EXISTING TARIFF CAN APPEAR
IN SEVERAL DIFFERENT SECTIONSSECTION OF THE CURRENT TARIFF THE COMPLICATED

AND DISPERSED FORMAT OF THE EXISTING TARIFF IS VESTIGE OF THE PERIOD PRIOR TO STARTUP OF THE CAISO IN 1998 AND THE FACT

THAT ALL OF THE PROVISIONSPROVISION IN THE PROTOCOLSPROTOCOL AND IN THE TARIFF WERE PLACED ON FILE WITH THE FERC FURTHERMORE THE FACT THAT

THE PROTOCOLSPROTOCOL WERE DRAFTED AS STANDALONE DOCUMENTSDOCUMENT AND NOT WITH THE INTENT OF BEING PLACED ON FILE AT THE FERC MEANSMEAN

THAT THERE IS SUBSTANTIAL DUPLICATION IN THE EXISTING TARIFF IE DUPLICATION BETWEEN PROVISIONSPROVISION IN THE PROTOCOLSPROTOCOL AND THE

PROVISIONSPROVISION IN THE TARIFF

AS RESULT OF THESE FACTSFACT ONE OF THE FIRST ISSUESISSUE IN MEETING THE OBJECTIVE OF PRESENTING THE MRTU TARIFF LANGUAGE IN AN

ORGANIZED CLEAR AND SIMPLE MANNER IS THE TENSION BETWEEN WANTING ALL THE MRTU TARIFF PROVISIONSPROVISION ON ANY PARTICULAR

TOPIC TO BE WITHIN SINGLE SECTION OR UNDER SINGLE HEADING AND THE DISPERSED AND REDUNDANT NATURE OF THE EXISTING

TARIFF KEEPING THE EXISTING FORMAT OF THE TARIFF COULD REQUIRE THAT THE MRTU TARIFF PROVISIONSPROVISION ON GIVEN TOPIC BE

DISPERSED THROUGHOUT THE CURRENT TARIFF WITH THE NEED FOR SUBSTANTIAL CROSSREFERENCING

SECOND ISSUE WITH THE PROPOSED MRTU TARIFF LANGUAGE AND THE EXISTING TARIFF INVOLVESINVOLVE THE FACT THAT THERE MAY BE

SUBSTANTIAL INTERVAL OF TIME BETWEEN THE
FILING

OF THE MRTU TARIFF LANGUAGE AND ITS EFFECTIVENESSEFFECTIVENES IN THE INTERIM PERIOD

OTHER NONMRTU TARIFF CHANGESCHANGE MAY BE REQUIRED THE CAISO BELIEVESBELIEVE THAT SIMPLIFYING AND REORGANIZING THE EXISTING

TARIFF IS THE BEST WAY TO ADDRESSADDRES THESE ISSUESISSUE AS IT WILL ENABLE CHANGESCHANGE TO BE MADE TO DOCUMENT THAT REFLECTSREFLECT THE

ORGANIZATION AND MANY OF THE PROVISIONSPROVISION OF THE FINAL MRTU TARIFF CAISO MANAGEMENT PROPOSESPROPOSE TO FILE THE SR TARIFF

ON OR ABOUT SEPTEMBER 15 2005

THE SR TARIFF AS THE PLATFORM FOR THE MRTU TARIFF CHANGESCHANGE

THERE ARE ADVANTAGESADVANTAGE IN SIMPLIFYING AND REORGANIZING THE EXISTING TARIFF AND USING THE SR TARIFF AS THE PLATFORM FOR THE

MRTU TARIFF THISTHI APPROACH SUPPORTSSUPPORT THE GOAL OF PRESENTING THE PROPOSED TARIFF CHANGESCHANGE IN THE MOST ORGANIZED CLEAR

AND SIMPLE MANNER AS POSSIBLE AND WILL FACILITATE LDERH REVIEW THE APPROACH ALSO SUPPORTSSUPPORT THE BROADER OBJECTIVE

OR ENDSTATE OF HAVING TARIFF THAT IS SIMPLER MORE STRAIGHTFORWARD AND EASIER TO UNDERSTAND AND IMPLEMENT

FILING THE SR TARIFF IN ADVANCE OF THE MRTU CHANGESCHANGE WILL ALLOW THE CAISO TO PRESENT STAKEHOLDERSSTAKEHOLDER AND THE

COMMISSION WITH AN MRTU TARIFF THAT FOCUSESFOCUSE ON THE SUBSTANCE OF THE LATEDH MODIFICATIONSMODIFICATION IN ESSENCE THE

ISO IS PROCEEDING IN TWOSTEP PROCESSPROCES FIRST REORDERING THE TARIFF BUT NOT MAKING SUBSTANTIVE CHANGESCHANGE AND

SECOND MAKING THE DETAILED MRTU FILING THISTHI SHOULD HELP FOCUSFOCU STAKEHOLDER INTERVENTIONSINTERVENTION AND CAISO EXPLANATION

ON THE NEW DESIGN ELEMENTSELEMENT AND NOT TARIFF REORGANIZATION ACCORDINGLY THE EFFECTIVE DATE REQUESTED FOR THE

REORGANIZED TARIFF WOULD BE SOONER IE 60DAYS60DAY FROM THE DATE OF FILING OR NOVEMBER 15 2005 THAN THE REQUESTED

EFFECTIVE DATE FOR THE MRTU TARIFF FEBRUARY 2007 IF ACCEPTED THISTHI WOULD MEAN THAT THE MRTU TARIFF CHANGESCHANGE

WOULD BE PRESENTED AGAINST THE SR TARIFF FORMAT AND IQ ANY FUTURE TARIFF CHANGE PROPOSED WHILE THE MRTU

LANGUAGE WAS PENDING AT FERC WOULD BE LESSLES COMPLICATED BECAUSE IT TOO COULD BE PRESENTED AGAINST THE BACKDROP

OF THE SR TARIFF

THE SR TARIFF IS THE FIRST OF FOUR PHASESPHASE OF THE MRTU TARIFF PROJECT THE SECOND PHASE IS THE NOVEMBER 30 2005

MRTU TARIFF FLING THE THIRD PHASE IS THE CONSIDERATION OF FURTHER TARIFF AMENDMENTSAMENDMENT NECESSARY OR APPROPRIATE PRIOR

TO MRTU THE FOURTH PHASE IS TO UPDATE THE MRTU TARIFF TO REFLECT AMENDMENTSAMENDMENT FILED IN LATE 2005 AND 2006 SUCH

AS SAMC



SEPTEMBER 2005

THE SR TARIFF

THE INTENT OF THE SR TARIFF IS NOT TO MAKE ANY CHANGESCHANGE IN THE SUBSTANCE OF THE CURRENT TARIFF PROVISIONSPROVISION IN OTHER

WORDSWORD THE CURRENT TARIFF WOULD BE REORGANIZED SUCH THAT INDIVIDUAL SUBJECTSSUBJECT OR TOPICSTOPIC TO THE GREATEST EXTENT POSSIBLE

WOULD ONLY APPEAR IN SINGLE SECTION OR CHAPTER OF THE TARIFF THERE WOULD BE NO CHANGESCHANGE IN THE SUBSTANCE OF THE

EXISTING TARIFF PROVISIONSPROVISION

SIMILARLY THE SIMPLIFICATION EFFORT WOULD BE LIMITED SOLELY TO ELIMINATING REDUNDANT OR OUTDATED PROVISIONSPROVISION STATED

DIFFERENTLY ANY ELIMINATION OR REVISION TO THE SUBSTANCE OF THE EXISTING PROTOCOLSPROTOCOL OR THE EXISTIN TARIFF PROVISIONSPROVISION WILL TAKE

PLACE AS RESULT OF
PROPOSING MRTU TARIFF LANGUAGE OR OTHER SPECIFIC

AMENDMENTSAMENDMENT RELATING TO OTHER SUBJECT AREASAREA EG
CREDIT POLICIESPOLICIE SAMC PAYMENT ACCELERATION SUCH ELIMINATION OR REVISION WILL NOT TAKE PLACE AS RESULT OF CREATING

SIMPLIFIED AND REORGANIZED VERSION OR THE EXISTING TARIFF THISTHI MEANSMEAN THAT APPENDICESAPPENDICE TO PROTOCOLSPROTOCOL AND CERTAIN SPECIFIC

PROTOCOL PROVISIONSPROVISION NOT MERGED INTO THE TARIFF AND TARGETED FOR INCLUSION INTO BUSINESSBUSINES PRACTICESPRACTICE MANUALSMANUAL 5H REMAIN

ON FILE WITH FERC THE DEVELOPMENT OF BPMSBPM WILL OCCUR IN THE CONTEXT OF THE MRTU TARIFF

STAKEHOLDER PROCESSPROCES

APRIL 2005

CAISO POSTED WHITEPAPER ON MRTU TARIFF PROCESSPROCES INCLUDING AN EXPLANATION OF THE DEVELOPMENT OF THE

SR TARIFF AS STEP IN THAT PROCESSPROCES

PRESENTATION TO STAKEHOLDERSSTAKEHOLDER REGARDING MRTU TARIFF PROCESSPROCES AT THE APRIL 1213 STAKEHOLDER MEETINGSMEETING

POSTED DRAFT SR TARIFF AND SUPPORTING DOCUMENTSDOCUMENT ON APRIL 29 2005 SUPPORTING DOCUMENTSDOCUMENT INCLUDE AN

OVERVIEW AND MAPPING TABLE

MAY 2005

PRESENTATION TO STAKEHOLDERSSTAKEHOLDER UPDATING MRTU TARIFF PROCESSPROCES AT THE MAY 1819 STAKEHOLDER MEETINGSMEETING

JUNE2005

PRESENTATION TO STAKEHOLDERSSTAKEHOLDER UPDATING MRTU TARIFF PROCESSPROCES AT THE JUNE 2123 STAKEHOLDER MEETINGSMEETING

POSTED STAKEHOLDER COMMENTSCOMMENT ON THE APRIL 29 DRAFTSDRAFT OF THE SR TARIFF AND CAISO RESPONSESRESPONSE ON JUNE 30

POSTED TABLE OF CONTENTSCONTENT OF THE SR TARIFF ON JUNE 30

POSTED DOCUMENT DESCRIBING HOW PROTOCOLSPROTOCOL TREATED IE WHETHER MERGED INTO TARIFF WHETHER TO REMAIN AS

STANDALONE PROTOCOL ON FILE WITH FERC OR WHETHER TO REPUBLISH MATERIALSMATERIAL AS BPMSBPM OR TEMPLATESTEMPLATE NOT ON FILE

WITH FERC

JULY2005

PRESENTATION TO STAKEHOLDERSSTAKEHOLDER UPDATING MRTU TARIFF PROCESSPROCES AT THE JULY 1314 STAKEHOLDER MEETINGSMEETING

AUGUST2005

PRESENTATION TO STAKEHOLDERSSTAKEHOLDER UPDATING MRTU TARIFF PROCESSPROCES AT THE AUGUST 1618 STAKEHOLDER MEETINGSMEETING

PRESENTATION TO STAKEHOLDERSSTAKEHOLDER WALKING THROUGH SR TARIFF PROPOSAL WITH FOCUSFOCU ON JUNE 30 DOCUMENT

DISCUSSING PROTOCOLSPROTOCOL



SEPTEMBER 2005

SEPTEMBER 2005 PROPOSED

POST UPDATED DRAFT SR TARIFF AND SUPPORTING DOCUMENTSDOCUMENT TO REFLECT JUNE 27 2005 CONFORMED TARIFF AND

SUBSEQUENT TARIFF AMENDMENTSAMENDMENT

FILE SR TARIFF AND SUPPORTING
DOCUMENTSDOCUMENT WITH FERC ON SEPTEMBER 15 2005

STAKEHOLDER COMMENTSCOMMENT

THERE ARE TWO AREASAREA OF GENERAL STAKEHOLDER 1H ALTHOUGH STAKEHOLDERSSTAKEHOLDER GENERALLY AGREE
THAT THE CAISO

TARIFF IS NOT WELLORGANIZED DOCUMENT AND MOST STAKEHOLDERSSTAKEHOLDER SUPPORT THE EFFORT TO CREATE AN SR TARIFF FEW

STAKEHOLDERSSTAKEHOLDER HAVE QUESTIONED WHETHER THE SR TARIFF PROCESSPROCES SHOULD BE UNDERTAKEN NOW IN LIGHT
OF THE RESOURCESRESOURCE

THAT BOTH CAISO STAFF AND STAKEHOLDERSSTAKEHOLDER MUST DEVOTE TO THE MRTU PROCESSPROCES INCLUDING THE MRTU TARIFF INDEED ONE

STAKEHOLDER SUGGESTED THAT THE CAISO SHOULD DEVOTE ITS RESOURCESRESOURCE TO DEVELOPING WELLORGANIZED MRTU TARIFF

WITHOUT THE INTERIM STEP OF AN SR TARIFF THE RESPONSE TO THAT CONCERN IS THAT THE SR TARIFF AS DESCRIBED IN THISTHI

MEMORANDUM IS AN IMPORTANT STEP IN THE DEVELOPMENT OF THE MRTU TARIFF WHICH WILL ALLOW STAKEHOLDERSSTAKEHOLDER TO FOCUSFOCU ON

THE MRTUSPECIFIC LANGUAGE WITHOUT THE DISTRACTION OF ALSO HAVING TO FOCUSFOCU ON MAJOR REORGANIZATION IN ORDER TO

ACHIEVE WELLORGANIZED DOCUMENT OR HAVE THE MRTUSPECIFIC LANGUAGE DISPERSED THROUGHOUT THE TARIFF IF THE

EXISTING TARIFF IS USED AS THE BASELINE THE SR TARIFF WILL REDUCE THE BURDEN ON LDERSH IN THE LONGER TERM

THE SECOND AREA OF STAKEHOLDER CONCERN RELATESRELATE TO THE PROPOSAL AS DISCUSSED IN THE JUNE 30 2005 DOCUMENT FOR

REMOVING MATERIALSMATERIAL FROM THE PROTOCOLSPROTOCOL THAT WERE NOT MERGED INTO THE TARIFF OR RETAINED AS STANDALONE PROTOCOLSPROTOCOL

ON FILE WITH FERC AND REPUBLISHING THE MATERIALSMATERIAL IN THE FORM OF 5H OR TEMPLATESTEMPLATE THAT WOULD NOT BE ON FILE WITH

FERC THE BASISBASI FOR THE SH PROPOSAL IS SOUND MUCH OF THE MATERIAL EG THE APPENDICESAPPENDICE TO THE METERING

PROTOCOL DOESDOE NOT RELATE TO RATESRATE TERMSTERM AND CONDITIONSCONDITION AND THEREFORE NEED NOT BE ON FILE WITH FERC OTHER

MATERIAL SUCH AS THE SETTLEMENTSSETTLEMENT FORMULAE IN THE APPENDICESAPPENDICE TO THE SETTLEMENTSSETTLEMENT AND BILLING PROTOCOL NEED NOT BE

INCLUDED IN THE TARIFF PROVIDED THAT SUITABLE ENABLING LANGUAGE DESCRIBING THE RATESRATE TERMSTERM AND CONDITIONSCONDITION IS IN THE

TARIFF MANY STAKEHOLDERSSTAKEHOLDER AGREE
IN CONCEPT WITH THE CAISO PROPOSAL BUT NEVERTHELESSNEVERTHELES HAVE EXPRESSED CONCERN

THAT THERE MAY NOT BE ADEQUATE ENABLING LANGUAGE IN THE TARIFF OR PROTOCOL LANGUAGE MERGED IN THE TARIFF FOR ALL OF

THE SETTLEMENTSSETTLEMENT MATERIAL IN THE APPENDICESAPPENDICE PROPOSED FOR PUBLICATION IN THE FORM OF BPMSBPM

ON FURTHER CONSIDERATION CAISO MANAGEMENT HAS COME TO THE CONCLUSION THAT IT WOULD BE DISTRACTION FROM THE

MRTU PROJECT AND THE OVERALL GOAL OF ACHIEVING WELLORGANIZED MRTU TARIFF TO REMOVE THESE MATERIALSMATERIAL LEFT OVER

FROM THE MERGER OF THE PROTOCOLSPROTOCOL INTO THE TARIFF THAT IS ON FILE WITH FERC AT THISTHI TIME INSTEAD CAISO MANAGEMENT

PROPOSESPROPOSE TO RETAIN THESE MATERIALSMATERIAL AS APPENDICESAPPENDICE TO THE TARIFF AND DEFER THE DEVELOPMENT OF BPMSBPM UNTIL AFTER THE

MRTU TARIFF IS FILED ON NOVEMBER 30 2005 SINCE FOR EXAMPLE MANY OF THE SETTLEMENTSSETTLEMENT FORMULAE ARE LIKELY TO

CHANGE OR MAY NO LONGER BE RELEVANT UNDER MRTU IT WILL BE MORE EFFICIENT USE OF CAISO AND STAKEHOLDER

RESOURCESRESOURCE TO DEFER THISTHI EXERCISE UNTIL THAT TIME IN THE MEANTIME THE SR TARIFF CAN BE FILED WITH THE ASSURANCE TO

STAKEHOLDERSSTAKEHOLDER AND FERC THAT NOTHING IS INADVERTENTLY DROPPED FROM THE TARIFF CONSISTENT WITH THE CAISOSCAISO INTENT NOT

TO INCLUDE ANY SUBSTANTIVE CHANGESCHANGE IN THE CAISO TARIFF IN THE SR TARIFF

OTHER STAKEHOLDER COMMENTSCOMMENT FELL INTO THREE CATEGORIESCATEGORIE NONSUBSTANTIVE DETAIL LEVEL COMMENTSCOMMENT AND QUESTIONSQUESTION

SUGGESTIONSSUGGESTION FOR DELETING ADDITIONAL MATERIAL AS OUTDATED OR UNNECESSARY SUGGESTIONSSUGGESTION FOR SUBSTANTIVE

CHANGESCHANGE TO THE TARIFF AS TO THE FIRST CATEGORY THE CAISO HAS RESPONDED IN WRITING TO EACH AND
EVERY QUESTION AS

TO THE SECOND AND THIRD CATEGORIESCATEGORIE THESE SUGGESTIONSSUGGESTION WILL BE LOOKED AT MORE CLOSELY IN PHASE OF THE MRTU TARIFF

PROJECT

SPECIFIC STAKEHOLDER COMMENTSCOMMENT ON THE APRIL 29 2005 DRAFT SR TARIFF ARE GENERALLY NOT SUBSTANTIVE IN NATURE AND ARE CAPTURED IN

SPREADSHEET POSTED ON JUNE 30 2005 ALONG WITH THE ISO RESPONSESRESPONSE



SEPTEMBER 2005

CONCLUSION

THE SR TARIFF IS AN IMPORTANT STEP IN THE CREATION OF WELLORGANIZED AND USERFRIENDLY CAISO TARIFF WHICH CAN

THEN SERVE AS THE PLATFORM FOR THE MRTU TARIFF CAISO MANAGEMENT REQUESTSREQUEST AUTHORIZATION TO PROCEED WITH THE

FILING
OF THE SR TARIFF




