November 30, 2009

Via Overnight Delivery
The Honorable Kimberly D. Bose
Secretary
Federal Energy Regulatory Commission
888 First Street, NE
Washington, DC 20426
Re:

California Independent System Operator Corporation
Docket No. ER10-___-000
El Dorado Energy, LLC Pseudo Participating Generator
Agreement

Dear Secretary Bose:
The California Independent System Operator Corporation (“ISO”) submits
for Commission filing and acceptance an agreement for a pilot pseudo-tie of El
Dorado Energy, LLC’s (“EDE”) Copper Mountain Solar 1 generating facility to the
ISO balancing authority area.1 This agreement, called the Pseudo Participating
Generator Agreement ("Pseudo PGA”), is similar to a pilot pseudo-tie agreement
that the ISO has submitted and the Commission has accepted once previously.
This Pseudo PGA is designated as ISO Original Service Agreement No.1433.
I.

The Pseudo PGA
A.

The Purpose of and Background Concerning the Pseudo PGA

The purpose this Pseudo PGA is to create a pseudo-tie of the Copper
Mountain Solar 1 solar photovoltaic generating facility to the ISO balancing
authority area. This proposed new pseudo-tie provides the ISO the opportunity
to gain experience with the unique attributes of a solar photovoltaic intermittent
renewable resource. Copper Mountain Solar 1 is currently in the balancing
authority area of Nevada Power Company d/b/a NV Energy (“NEVP”), and the
pseudo-tie will be fully included in the ISO balancing authority area.2

1

The ISO (which is sometimes also referred to as the CAISO) submits this filing pursuant
to Section 205 of the Federal Power Act, 16 U.S.C. § 824d.
2
This pseudo-tie arrangement is reflected in Amendment No. 4 to the Interconnected
Control Area Operating Agreement between the ISO and Nevada Power Company, which is
being filed in a separate docket on the same date as this filing of the Pseudo PGA.
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Copper Mountain Solar 1 is established as a “Pseudo Generating Unit”
under the Pseudo PGA.3 Section 1.2.3 of the Pseudo PGA defines a Pseudo
Generating Unit as "a Generating Unit (or group of Generating Units comprising a
generating plant) interconnected externally to the CAISO Balancing Authority
Area, authorized by [the Pseudo PGA] to receive applicable Balancing Authority
services from the CAISO and to operate under the jurisdiction of the CAISO in
accordance with the CAISO Tariff just as any other Generating Unit of a CAISO
Participating Generator." The Pseudo PGA will permit Copper Mountain Solar 1,
even though it is interconnected externally to the ISO balancing authority area, to
submit self-schedules and bids for energy and ancillary services to the ISO
through a scheduling coordinator dynamically from a pseudo-tie into the ISO
balancing authority area from the NEVP balancing authority area.4 Except as set
forth in the Pseudo PGA, Copper Mountain Solar 1 will comply with the
applicable provisions of the ISO tariff for a participating generator.5
B.

The Provisions of the Pseudo PGA

The body of the Pseudo PGA is largely modeled after the applicable
portions of the ISO’s pro forma Participating Generator Agreement, the ISO’s pro
forma Dynamic Scheduling Agreement for Scheduling Coordinators, and the
similar agreement for Calpine Construction Finance Company, L.P. accepted by
the Commission in Docket No. ER06-58-000 by letter order dated December 15,
2005. The Pseudo PGA contains the following provisions:

3

•

The recitals describe the context and purpose of the pilot, including the
intent that EDE will comply with ISO tariff provisions applicable to a
participating generator except as set forth in the Pseudo PGA.

•

Article I contains relevant defined terms, and rules of interpretation of the
Pseudo PGA.

•

Article II states the responsibility of the ISO for the efficient use and
reliable operation of the ISO controlled grid, and acknowledges that the
ISO may not be able to satisfy fully these responsibilities if EDE fails to
fully comply with all of its obligations.

Capitalized terms not otherwise defined herein have the meanings set forth in the master
definitions supplement, Appendix A to the ISO tariff, and in the Pseudo PGA.
4
See Pseudo PGA, Recital (D). Section 1.2.4 of the Pseudo PGA defines a Pseudo Tie
as "the point at which a Pseudo Generating Unit is interconnected to its Native Balancing
Authority Area." Section 1.2.2 defines a Native Balancing Authority Area as "the Balancing
Authority Area where the Pseudo Generating Unit is physically interconnected to the electric
grid."
5
See Pseudo PGA, Recital (E).
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•

Article III provides for the effective date and termination of the Pseudo
PGA and the pilot, including special terms specific to the circumstances of
this agreement.

•

Article IV contains the general terms and conditions regarding pseudo-tie
requirements and EDE’s obligations, the requirement to comply with all
applicable provisions of the ISO tariff, and obligations relating to ancillary
services and major incidents.

•

Article V states that EDE will be subject to all penalties made applicable to
participating generators within the ISO balancing authority area.

•

Article VI states that EDE will be responsible for all costs incurred for the
purpose of meeting its obligations under the Pseudo PGA.

•

Articles VII through XI contain standard provisions concerning dispute
resolution, liability, uncontrollable forces, etc., which are very similar to the
provisions of the pro forma Participating Generator Agreement and the pro
forma Dynamic Scheduling Agreement for Scheduling Coordinators in this
regard. Section 11.1 contains special provisions regarding the right of
EDE to assign the Pseudo PGA.

In addition, the Pseudo PGA contains the following schedules:
•

Schedule 1 sets forth relevant technical information regarding EDE’s
generating facility and the pseudo-tie arrangements.

•

Schedule 2 sets forth the detailed terms and conditions that apply to
EDE's participation in the pilot, including compliance with NERC and
WECC standards, procurement of applicable balancing authority services
from the ISO, the need for appropriate transmission reservations, and the
ability to engage in dynamic transfers of energy and ancillary services to
the ISO balancing authority area. Schedule 2 differs from the previous
Pseudo PGA accepted by the Commission in that it includes provisions
that are specific to the ISO’s pilot demonstration of the functionality and
issues associated with a pseudo-tie of an intermittent resource. This
includes Sections 2.1.3 and 2.1.13 of Schedule 2 emphasizing the ability
for the ISO to curtail the Pseudo Generating Unit in the event of an
imminent reliability issue on the ISO intertie and if the real-time dynamic
transfer value for the Pseudo Generating Unit exceeds the final ISO
market schedules. Sections 2.1.9, 2.1.11, 2.1.12, 2.2.5, and 2.2.6 of
Schedule 2 also include provisions regarding forecasts, forecast fees, and
data requirements that address issues associated with intermittent
resources. Section 2.1.15 of Schedule 2 provides that ISO balancing
authority service for auxiliary load for the Pseudo Generating Unit will be
available provided firm transmission service is reserved from the ISO
intertie to the pseudo-tie. The terms and conditions applicable to EDE are
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either the same, more restrictive, or in some cases not appropriate in
relation to those applied to Participating Generators under the ISO tariff.
•
II.

Schedule 3 provides notice information for EDE and the ISO.
Effective Date

The ISO requests that the Pseudo PGA be made effective as of February
1, 2010. This requested effective date is the first day of the month more than 61
days following the date of this filing and will permit the ISO to implement the
requested changes in a manner that is best accommodated by its systems. The
Commission should grant the ISO’s requested February 1, 2010 effective date for
this reason.
III.

Expenses

No expense or cost associated with this filing has been alleged or judged
in any judicial or administrative proceeding to be illegal, duplicative, unnecessary,
or demonstratively the product of discriminatory employment practices.
IV.

Correspondence

The ISO requests that all correspondence, pleadings and other
communications concerning this filing be served upon the following:
Michael D. Dozier*
Senior Counsel
California Independent System
Operator Corporation
151 Blue Ravine Road
Folsom, CA 95630
Tel: (916) 608-7048
Fax: (916) 608-7222
Email: mdozier@caiso.com
* Individual designated for service pursuant to 18 C.F.R. § 203(b)(3).
V.

Service

Copies of this filing have been served upon EDE, NEVP, and the
California Public Utilities Commission. In addition, the filing has been posted on
the ISO's website.
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Vi. Contents of Filing

Enclosed for filing are six copies of each of the following:
(1) this letter of transmittal; and

(2) the Pseudo PGA, provided in a format that complies with Order No.
614, Designation of Electric Rate Schedule Sheets, FERC Stats. and
Regs. ,-r 31,096 (2000) (Attachment A).
Also enclosed is an additional copy of this filing to be date-stamped and
returned in the enclosed FedEx envelope.
VII. Conclusion

For the foregoing reasons, the Commission should accept the Pseudo
PGA contained in the instant filing to become effective on February 1, 2010.
Please contact the undersigned if you have any questions regarding this matter.

Respectfully submitted,

0Gî~jj
Nancy Saracino ~
General Counsel

Michael D. Dozier
Senior Counsel
California Independent System
Operator Corporation

151 Blue Ravine Road
Folsom, CA 95630
Tel: (916) 608-7048
Fax: (916) 608-7222
Attorneys for the California Independent
System Operator Corporation

Attachment A
Pseudo Participating Generator Agreement
Between California ISO
and
El Dorado Energy
December 1, 2009

California Independent System Operator Corporation
FERC Electric Tariff, Fourth Replacement Volume No. II

Original Service Agreement No. 1433

PSEUDO PARTICIPATING GENERATOR AGREEMENT WITH
EL DORADO ENERGY, LLC

Issued by: Nancy Saracino, Vice President, General Counsel and Corporate Secretary
Issued on: December 1, 2009
Effective: February 1, 2010

