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Your Link to Power System Operator Corporation

December 22, 2008

The Honorable Kimberly D. Bose
Secretary

Federal Energy Regulatory Commission
888 First Street, NE

Washington, D.C. 20426

Re: California Independent System Operator Corporation
Docket No. ER09- -000
Transmission Control Agreement, Rate Schedule No. 7

Dear Secretary Bose:

Pursuant to Section 205 of the Federal Power Act (“FPA”), 16 U.S.C. §
824d, the California Independent System Operator Corporation (“CAISO”), on
behalf of itself, Pacific Gas and Electric Company (“PG&E”), San Diego Gas &
Electric Company (“SDG&E”"), Southern California Edison Company (“SCE”), the
Cities of Anaheim, Azusa, Banning, and Riverside, California (collectively,
“Southern Cities”), the City of Vernon, California (“Vernon”), Atlantic Path 15, LLC
(“Atlantic Path 15”), Western Area Power Administration — Sierra Nevada Region
(“Western”), the City of Pasadena, California (“Pasadena”), Trans Bay Cable LLC
(“TBC"), and Startrans 10, L.L.C. (“Startrans”), respectfully submits for filing an
amendment to the Transmission Control Agreement (“TCA”) among the CAISO
and Participating Transmission Owners (“PTOs")." The current PTOs are PG&E,
SDG&E, SCE, the Southern Cities, Vernon, Atlantic Path 15, Western,
Pasadena, and Startrans.

The CAISO requests an effective date for this TCA amendment to
coincide with the effective date of the CAISO Tariff to implement the CAISO’s
Market Redesign and Technology Upgrade (“MRTU”) market design (the “MRTU
Tariff”). The earliest implementation date of MRTU, and therefore of the MRTU
Tariff, is March 31, 2009.

The revisions being filed today are made in order to permit PG&E to
relinquish its role as the facilitator of the Encumbrances on the transmission
facilities comprising Path 15 established by Existing Contracts (“ETCs”) between

! Capitalized terms not otherwise defined herein have the meanings set forth in the Master

Definitions Supplement, Appendix A of the MRTU Tariff, and in Appendix D of the TCA.
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PG&E and its transmission customers as of the effective date of the MRTU Tarriff.
PG&E’s current role is described in the TCA as the “Path 15 ETC Facilitator.”

l. BACKGROUND
A. The Purpose of the TCA

The TCA is the agreement among the CAISO and PTOs that establishes
the terms and conditions under which Transmission Owners place certain
transmission facilities and Entitlements under the CAISO’s Operational Control,
thereby becoming PTOs. The TCA describes how the CAISO and each PTO will
discharge its respective duties and responsibilities with respect to the operation
of those facilities and Entitlements.

B. PG&E’s Obligations as Path 15 ETC Facilitator Pursuant to
Appendix B-1

For all other Existing Contract rights specified in TCA Appendix B as
Encumbrances on the CAISO Controlled Grid, the PTOs simply provide the
CAISO a separate set of operating instructions under the provisions of the
CAISO Tariff that direct the CAISO how to honor each of those rights. However,
because of the complexity and interrelated nature of PG&E’s ETCs for the use of
Path 15, PG&E and the CAISO determined that the administration of PG&E’s
Path 15 contracts required a more elaborate set of operating instructions and
daily involvement of PG&E personnel in order for the CAISO to be able to honor
those contracts in a manner consistent with PG&E’s interpretation of its
obligations. In fact, this special set of operating instructions has specified a role
for PG&E as the “Path 15 ETC Facilitator” in coordination with the CAISO.
Because this level of involvement by PG&E in the CAISO’s administration of
these particular Encumbrances has been greater than that generally specified in
the TCA and the CAISO Tariff, the parties incorporated this set of consolidated
operating instructions directly into the TCA as Attachment B-1 to PG&E’s TCA
Appendix B in order to obtain agreement by the other PTOs and acceptance by
the Commission.

Il. REVISIONS TO THE TCA

Over time, certain ETCs providing rights on Path 15 have terminated, and
the capacity of Path 15 has been increased, combining to reduce the complexity
of administration of the remaining ETC rights on that path. This matter was
addressed in the settlement proceedings on PG&E'’s tenth proposed revisions to
its transmission rates under its Transmission Owner Tariff and its related
revisions to its transmission service rates under certain of its Existing Contracts
(“2008 TO10/ETR”) in Commission Docket Nos. ER07-1213 et al. In those
proceedings, PG&E filed an offer of settlement and stipulation on September 2,
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2008 ?nd the Commission approved that settlement by order dated October 22,
2008.

PG&E’s 2008 TO10/ETR offer of settlement and stipulation provides that
the remaining parties with Existing Contract rights on Path 15, the Transmission
Agency of Northern California (“TANC”) and the California Department of Water
Resources (“CDWR”), have both concluded that as of the start-up of MRTU there
will no longer be the need for PG&E real-time and contract administration
personnel involvement as the ETC Path 15 Facilitator.® Section 5.11 of PG&E’s
2008 TO10/ETR offer of settlement and stipulation provides:

PG&E and SWP conclude that as of the start-up of MRTU there will no
longer be the need for PG&E real-time and contract administration
personnel involvement as the ETC Path 15 Facilitator. The following four
actions (collectively "Revised Curtailment Instructions”) and the CAISO's
cooperation will be necessary to achieve the removal of ETC Path 15
Facilitator function:

1. CAISO filing of an amendment to the Transmission Control
Agreement;
2. Inclusion of Path 15 curtailment provisions in the TRTC

instructions of those parties with Path 15 ETC rights;

3. CAISO's modification of the CAISO's M-423 Operating
Procedure; and

4, Development of a computational tool (i.e., spreadsheet) for
the CAISO to use in administering Path 15 curtailments.

Section 6.5 of PG&E’s 2008 TO10/ETR offer of settlement and stipulation
approved by the Commission includes essentially identical provisions with regard
to TANC and PG&E.

In addition, the CAISO'’s operations staff has determined that it will be able
to manage the rights on Path 15 under the MRTU structure pursuant to PG&E’s
Transmission Rights and Transmission Curtailment (“TRTC”) Instructions, which
will provide sufficient direction to the CAISO regarding the manner in which the
CAISO must continue to honor the subject Existing Contract rights. Under the
MRTU Tariff, TRTC Instructions will replace the current form of operating
instructions as the vehicle for the communication by PTOs of the manner in

2 Ppacific Gas and Electric Company, 125 FERC 1 61,084 (2008).

See Offer of Settlement and Stipulation, Pacific Gas and Electric Company, Docket Nos.
ER07-1213-000; ER07-1213-001; ER07-1213-002; ER08-267-000; ER08-267-001, Sections 5.11
and 6.5.
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which the CAISO will need to administer their ETC rights in order to honor those
rights under the MRTU structure.

To implement this relinquishment by PG&E of its role as Path 15 ETC
Facilitator and to reflect the elimination of the need for the special operating
instructions currently set forth in Appendix B-1 to PG&E’s TCA Appendix B as of
the implementation of the MRTU Tariff, the attached revisions to the TCA delete
virtually all of the provisions of Appendix B-1. However, rather than delete
Appendix B-1 entirely as no longer relevant, the parties propose to amend it to
incorporate a reference to the future administration by the CAISO of the Existing
Contract rights for Path 15 pursuant to the TRTC Instructions provided by PG&E
under the terms of the MRTU Tariff. The parties have agreed to this approach in
order to provide an explanation for readers of the TCA who may note the deletion
of the special operating instructions in comparing previous and future versions of
the TCA.

Il AGREEMENT OF THE PTOs

The CAISO is authorized to state that none of the PTOs object to the TCA
being revised in a limited manner, as set forth above.

V. EFFECTIVE DATE

The CAISO requests that the TCA amendment be made effective as of the
date the MRTU Tariff becomes effective. The earliest implementation date of the
MRTU Tariff is March 31, 2009.

In the event that the MRTU Tariff is implemented more than 120 days after
the submittal of the instant filing, the CAISO also requests waiver, pursuant to
Section 35.11 of the Commission’s regulations (18 C.F.R. § 35.11), of Section
35.3 of the Commission’s regulations (18 C.F.R. § 35.3), in order to permit the
TCA amendments to become effective as of that implementation date. Granting
a waiver in this instance would be consistent with the similar waivers of Section
35.3 that the Commission has granted for other MRTU-related filings.

V. EXPENSES
No expense or cost associated with this filing has been alleged or judged

in any judicial or administrative proceeding to be illegal, duplicative, unnecessary,
or demonstratively the product of discriminatory employment practices.



The Honorable Kimberly D. Bose
December 22, 2008
Page 5

VI. COMMUNICATIONS

The CAISO requests that all correspondence, pleadings, and other
communications concerning this filing be served upon the following:

Michael D. Dozier*
Senior Counsel
California Independent
System Operator Corporation
151 Blue Ravine Road
Folsom, CA 95630
Tel: (916) 608-7048
Fax: (916) 608-7222
E-mail: mdozier@caiso.com

* Individual designated for service pursuant to Rule 203(b)(3),
18 C.F.R. 8§ 385.203(b)(3).

Vil.  SERVICE

Copies of this transmittal letter and all attachments have been served
upon the Public Utilities Commission of the State of California, the California
Energy Commission, PG&E, SDG&E, SCE, the Southern Cities, Vernon, Atlantic
Path 15, Western, Pasadena, TBC, Startrans, and all parties with effective
Scheduling Coordinator Agreements under the CAISO Tariff.

VIll.  SUPPORTING DOCUMENTS

In addition to this transmittal letter, the instant filing contains the following
attachments:

Attachment A Revised pages of the Transmission Control
Agreement; and

Attachment B Blacklined text showing the changes to the
Transmission Control Agreement.
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An additional copy of this filing is enclosed to be date-stamped and
returned in the enclosed, pre-paid Federal Express envelope. If there are any
questions concerning this filing, please contact the undersigned.

Respectfully submitted,

Wako O Ly,

Nancy Saracino
General Counsel
Michael D. Dozier
Senior Counsel
California Independent
System Operator Corporation
151 Blue Ravine Road
Folsom, CA 95630
Tel: (916) 608-7048
Fax: (916) 608-7222

Attorneys for the California
Independent System Operator
Corporation

Attachments



Attachment A — Clean Sheets
TCA Amendment for MRTU
Second Replacement Transmission Control Agreement
December 23, 2008



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION
FERC ELECTRIC TARIFF NO. 7 Second Revised Sheet No. 110
SECOND REPLACEMENT TRANSMISSION CONTROL AGREEMENT Superseding First Rev. Sheet No. 110

EXHIBIT B-1
(TO PG&E APPENDIX B)

Path 15 Curtailment Instructions
For Existing Encumbrances Across the Path 15 Interface

Purpose and Objective

Path 15 Curtailment Instructions provide direction to the ISO regarding the management
of congestion on Path 15 and are submitted to the ISO, as part of the Transmission
Rights and Transmission Curtailment (TRTC) Instructions, by PG&E as the Responsible
PTO for the Existing Transmission Contract (ETC) rights on the path.

These instructions are to be administered and adhered to by the ISO except when the
ISO determines that system reliability requires that other steps be taken. The ISO is
solely responsible for continued system reliability and must unilaterally take all steps
necessary to preserve the system in times of emergency.

Issued by: Laura Manz, Vice President, Market and Infrastructure Development
Issued on: December 23, 2008 Effective: March 31, 2009



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION
FERC ELECTRIC TARIFF NO. 7 Second Revised Sheet No. 111
SECOND REPLACEMENT TRANSMISSION CONTROL AGREEMENT Superseding First Rev. Sheet No. 111

[NOT USED]

Issued by: Laura Manz, Vice President, Market and Infrastructure Development
Issued on: December 23, 2008 Effective: March 31, 2009



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION
FERC ELECTRIC TARIFF NO. 7 Second Revised Sheet No. 112
SECOND REPLACEMENT TRANSMISSION CONTROL AGREEMENT Superseding First Rev. Sheet No. 112

[NOT USED]

Issued by: Laura Manz, Vice President, Market and Infrastructure Development
Issued on: December 23, 2008 Effective: March 31, 2009



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION
FERC ELECTRIC TARIFF NO. 7 Second Revised Sheet No. 113
SECOND REPLACEMENT TRANSMISSION CONTROL AGREEMENT Superseding First Rev. Sheet No. 113

[NOT USED]

Issued by: Laura Manz, Vice President, Market and Infrastructure Development
Issued on: December 23, 2008 Effective: March 31, 2009



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION
FERC ELECTRIC TARIFF NO. 7 Second Revised Sheet No. 114
SECOND REPLACEMENT TRANSMISSION CONTROL AGREEMENT Superseding First Rev. Sheet No. 114

[NOT USED]

Issued by: Laura Manz, Vice President, Market and Infrastructure Development
Issued on: December 23, 2008 Effective: March 31, 2009



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION
FERC ELECTRIC TARIFF NO. 7 Second Revised Sheet No. 115
SECOND REPLACEMENT TRANSMISSION CONTROL AGREEMENT Superseding First Rev. Sheet No. 115

[NOT USED]

Issued by: Laura Manz, Vice President, Market and Infrastructure Development
Issued on: December 23, 2008 Effective: March 31, 2009



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION
FERC ELECTRIC TARIFF NO. 7 First Revised Sheet No. 115A
SECOND REPLACEMENT TRANSMISSION CONTROL AGREEMENT Superseding Original Sheet No. 115A

[NOT USED]

Issued by: Laura Manz, Vice President, Market and Infrastructure Development
Issued on: December 23, 2008 Effective: March 31, 2009



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION
FERC ELECTRIC TARIFF NO. 7 First Revised Sheet No. 115B
SECOND REPLACEMENT TRANSMISSION CONTROL AGREEMENT Superseding Original Sheet No. 115B

[NOT USED]

Issued by: Laura Manz, Vice President, Market and Infrastructure Development
Issued on: December 23, 2008 Effective: March 31, 2009



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION
FERC ELECTRIC TARIFF NO. 7 First Revised Sheet No. 115C
SECOND REPLACEMENT TRANSMISSION CONTROL AGREEMENT Superseding Original Sheet No. 115C

[NOT USED]

Issued by: Laura Manz, Vice President, Market and Infrastructure Development
Issued on: December 23, 2008 Effective: March 31, 2009



Attachment B — Blacklines
TCA Amendment for MRTU
Second Replacement Transmission Control Agreement
December 23, 2008
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EXHIBIT B-1
(TO PG&E APPENDIX B)

Path 15 Operating-Curtailment Instructions
For Existing Encumbrances Across the Path 15 Interface

Purpose and Objectives

Fhese-Path 15 Operating-Curtailment Instructions provide direction to the 1ISO regarding
the management of congestion on Path 15 during-the 1SO’s-Day-Ahead, Hour-Ahead

and Real Fime markets.—The objective of these instructions-is-are submitted 1o assure,
on-an-ongoing-basis;-the 1ISO, as part of the efficient-use-each-day-of available Path-16

transfepeapabnkty—wme—mamtamng—ﬂm—ﬁransmlsswn Fnghts and—pnenhes—en—?a#ﬁé

Transm|33|on Curtallment (TRTC) Instructlons by PG&E as the Pa%h45ResgonS|bl
PTO for the Existing Transmission Contract (ETC)—EaeMa%er—J"‘ rights on the path.




These instructions are to be administered and adhered to by the ISO except when the

ISO determines that system reliability requires that other steps be taken. The ISO is
solely responsible for continued system reliability and must unilaterally take all steps
necessary to preserve the system in times of emergency.



















