DRAFT- For Discussion Purposes
6/3/2015
DRAFT- For Discussion Purposes

6/3/2015

4.4.2.1 
Under Frequency Load Shedding (UFLS)

Each UDC’s UDCOA with the CAISO shall describe the UFLS program for that UDC.  
* * *
4.9.6.4 
Under Frequency Load Shedding (UFLS)

Each MSS Agreement through which the MSS Operator agrees to comply with the provisions of the CAISO Tariff shall describe the UFLS program for that MSS.  
* * *
7.7 
Management Of Abnormal System Conditions

7.7.1 
CAISO Actions in Imminent or Actual System Emergency

(a)
Declaration of System Emergency.  When, in the judgment of the CAISO, a System Emergency has occurred or is imminent, the CAISO will declare a System Emergency and issue an Emergency Notice to that effect, setting forth the actions that the CAISO is taking to address the System Emergency. 

(b)
Subsequent Notices Regarding System Emergency.  Each time that the CAISO initiates additional actions in response to a System Emergency, and at such time that the CAISO terminates any such action or resolves the System Emergency, the CAISO will issue a subsequent Emergency Notice setting forth the action or determination.

(c)
Actions in Response to System Emergency.  In response to a System Emergency, the CAISO shall take any or all of the following actions as necessary to preserve or restore reliable, safe, and efficient service as quickly as reasonably practicable –

(1)
suspend the CAISO Markets, and set an Administrative Price in accordance with Section 7.7.3;

(2)
authorize full use of Black Start Generating Units;

(3)
initiate full control of manual Load Shedding, in accordance with Section 7.7.3(c);

(4)
authorize the curtailment of Curtailable Demand (even though not scheduled as an Ancillary Service) in accordance with Section 7.7.3(c); and

(5)
take such other action that it considers necessary to preserve or restore stable operation of the CAISO Controlled Grid, to the extent such actions are consistent with Good Utility Practice and Applicable Reliability Criteria and not inconsistent with the CAISO Tariff.

(d)
Termination of System Emergency.  The CAISO will terminate the System Emergency and suspend the actions taken in response to the System Emergency when it determines, after conferring with Reliability Coordinators within the WECC, that the major factors contributing to the System Emergency have been corrected, and all involuntarily interrupted Demand is back in service (except interrupted Curtailable Demand selected as an Ancillary Service).

(e)
Coordination with Neighboring Balancing Authority Areas.  The CAISO shall keep system operators in adjacent Balancing Authority Areas informed as to the nature and extent of the System Emergency in accordance with WECC procedures.

(f)
Emergency Guidelines.  The CAISO shall issue guidelines for all Market Participants to follow during a System Emergency consistent with the responsibilities set forth in Section 7.7.2.
7.7.2
Market Participant Responsibilities in System Emergencies.

(a)
Response to CAISO Dispatch Instructions.  All Market Participants shall immediately respond to CAISO Dispatch Instructions during System Emergencies.

(b)
Responsibilities of UDCs and MSSs Operators During a System Emergency.

(1)
Compliance with Directions and Procedures.  In the event of a System Emergency, UDCs and MSS Operators shall comply with all directions from the CAISO concerning the avoidance, management, and alleviation of the System Emergency and shall comply with all procedures concerning System Emergencies set forth in this CAISO Tariff, the Business Practice Manuals, and the Operating Procedures.

(2)
Communications.  During a System Emergency, the CAISO shall communicate with the UDCs and MSS Operators through their respective control centers and in accordance with procedures established in individual UDC Operating Agreements and MSS Agreements.

(3)
Notification of End-Use Customers.  Each UDC and MSS Operator will notify its End-Use Customers connected to the UDC’s or the MSS’s Distribution System of any voluntary curtailments notified to the UDC or to the MSS Operator by the CAISO pursuant to the provisions of the Electrical Emergency Plan.

(c)
Responsibilities of Generating Units, System Units, and System Resources During System Emergencies.

(1)
In General.  All Generating Units and System Units that are owned or controlled by a Participating Generator are (without limitation to the CAISO’s other rights under this CAISO Tariff) subject to control by the CAISO during a System Emergency and the CAISO shall have the authority to instruct a Participating Generator to bring its Generating Unit on-line or off-line or to increase or curtail the output of the Generating Unit and to alter scheduled deliveries of Energy and Ancillary Services into or out of the CAISO Controlled Grid, if such an instruction is reasonably necessary to prevent an imminent or threatened System Emergency or to retain Operational Control over the CAISO Controlled Grid during an actual System Emergency.

(2)
Prerequisite for Dispatch Instructions.  The CAISO shall, where reasonably practicable, use Ancillary Services which it has the contractual right to instruct and which are capable of contributing to containing or correcting the actual, imminent, or threatened System Emergency prior to issuing instructions to a Participating Generator under this subsection, except that the CAISO need not take such action if it determines such action is unlikely to be effective.

(3)
RMR Condition 2 Units.

(A)
Prerequisite for Dispatch Instructions.  The CAISO shall only instruct an RMR Unit whose owner has selected Condition 2 of its RMR Contract to start-up and change its output if the CAISO has reasonably used all other available and effective resources to prevent a threatened System Emergency without declaring that a System Emergency exists.

(B)
Compensation.  If the CAISO dispatches a Condition 2 RMR Unit pursuant to subparagraph (A), it shall compensate that unit in accordance with Section 11.5.6.3 and allocate the costs in accordance with Section 11.5.6.3.2.

(4)
Qualifying Facilities.  A Scheduling Coordinator that represents a QF subject to an Existing QF Contract that is not subject to a PGA or Net Scheduled PGA will make reasonable efforts to require such QFs to comply with the CAISO’s instructions during a System Emergency without penalty for failure to do so.

7.7.3 
Suspension Of CAISO Markets and Setting Of Administrative Price.
(a)
In General.  In the absence of a Market Disruption, the CAISO may suspend the CAISO Markets and set an Administrative Price as provided in Section 7.7.8, if the CAISO determines that such suspension is necessary in order to prevent, contain, or correct a System Emergency in accordance with this Section 7.7.3.

(b) 
Suspension of IFM.
(1)
Condition for Suspension.  The CAISO will not suspend the operation of the IFM to manage a System Emergency unless there has been a total or major collapse of all or part of the CAISO Controlled Grid and the CAISO is in the process of restoring it.

(2)
Timing of Suspension.  The CAISO will make any determination to suspend the IFM by 1800 hours on the day before the Trading Day.
(c) 
Suspension of RTM.  Before suspending the RTM to manage a System Emergency, the CAISO must take the following actions, except that the CAISO may omit any action that it determines is unlikely to be effective to mitigate the System Emergency –

(1) 
dispatch all Supply Bids offered or available to it regardless of price (including all Energy Bids and Ancillary Services Bids);
 

(2) 
subject to Section 3, notify the UDCs when the conditions to implement their existing Load curtailment programs have been met in accordance with their terms;

(3)
dispatch or curtail all price-responsive Demand that has been bid into the Day-Ahead Market consistent with applicable agreements;
(4)
at its discretion, require direct control over Curtailable Demand to the extent that the CAISO considers necessary;

(5)
dispatch all interruptible Loads made available by UDCs to the CAISO in accordance with the relevant agreements with UDCs; and

(6)
direct a UDC or an MSS Operator to disconnect load from the CAISO Controlled Grid in accordance with the prioritization schedule developed pursuant to this subsection (6), and exercise Load Shedding to curtail Demand on an involuntary basis, to the extent that the CAISO considers necessary.

(d) 
Termination of Market Suspension.  The suspension will cease as soon as the CAISO has restored all Demand that was curtailed on an involuntary basis when the CAISO terminates the System Emergency.

7.7.4
Preparatory Actions for a System Emergency

(a)
Periodic Tests Of Emergency Procedures.  The CAISO shall develop and administer periodic unannounced tests of System Emergency procedures designed to ensure that the CAISO Market Participants are capable of promptly and efficiently responding to imminent or actual System Emergencies.
(b)
Prioritization Schedule For Shedding And Restoring Load.  On an annual basis, the CAISO shall, in consultation with UDCs and MSSs and subject to the provisions of Section 3, develop a prioritization schedule for Load Shedding should a System Emergency require such action, which shall also establish a sequence for the restoration of Load in the event that multiple UDCs or MSSs are affected by service interruptions and Load must be restored in blocks.

7.7.5 
Actions Subsequent to a System Emergency

(a)
Review of Major Outages.  The CAISO, with the cooperation of any affected UDC, shall jointly perform a review following a major Outage that affects at least ten (10) percent of the Load served by the Distribution System of a UDC or any Outage that results in major damage to the CAISO Controlled Grid or to the health and safety of personnel, which shall address the cause of the Outage, the response time and effectiveness of emergency management efforts, and whether the operation, maintenance, or scheduling practices of the CAISO, any Participating TOs, Participating Generators, Eligible Customers, or UDCs enhanced or undermined the ability of the CAISO to maintain or restore service efficiently and in a timely manner.

(b)
Report.  The CAISO shall prepare a report on all major outages described in subsection (a) and shall share the report with Participating TOs, Participating Generators, Eligible Customers, and UDCs.

(c)
Provision of Information and Opportunity to Comment.  The CAISO shall seek the views of any Participating TOs, Participating Generators, Eligible Customers, UDCs, and Scheduling Coordinators affected by a System Emergency in the preparation of a report under subsection (b), and such affected entities shall promptly provide information requested by the CAISO.  The CAISO shall give such affected entities an opportunity to comment on any issues arising during the preparation of the report.
7.7.6 
System Operations In The Event Of A Market Disruption

(a) 
Actions in the Event of a Market Disruption, to Prevent a Market Disruption, or to Minimize the Extent of a Market Disruption.  The CAISO may take one or more of the following actions in the event of a Market Disruption, to prevent a Market Disruption, or to minimize the extent of a Market Disruption:

(1) 
postpone the closure of the applicable CAISO Market;

(2) 
remove Bids, including Self-Schedules, that have resulted in a Market Disruption previously, pursuant to Section 7.7.7;

(3) 
suspend the applicable CAISO Market and manually copy Bids, including Self-Schedules, from the previous day or other applicable market period;

(4) 
suspend the applicable CAISO Market and use submitted Bids, including Self-Schedules, to the extent possible;

(5) 
suspend the applicable CAISO Market, in which case import/export schedules shall be determined by submittal of E-Tags;

(6) 
suspend the applicable CAISO Market and utilize Administrative Prices established according to Section 7.7.8;

(7) 
utilize Exceptional Dispatch and issue operating orders for resources to be committed and dispatched to meet Demand; 

(8)
suspend or limit the ability of all Scheduling Coordinators to submit Virtual Bids on behalf of Convergence Bidding Entities at specific Eligible PNodes or Eligible Aggregated PNodes, or at all Eligible PNodes or Eligible Aggregated PNodes;

(9)
postpone the publication of IFM prices.
(b) 
Choices of Action to Prevent a Market Disruption, in the Event of a Market Disruption, or to minimize the Extent of a Market Disruption.  The CAISO’s choice of action in the event of a Market Disruption shall depend on the CAISO Market that is disrupted, the cause of the Market Disruption, the expected time to resolve the Market Disruption, and the status of submitted Bids and Self-Schedules at the time the Market Disruption occurs.

(c)
Postponement of the Publication of IFM Prices.  The CAISO will make any decision to postpone the closing of the IFM by 1800 on the day before the Trading Day.
(d)
Reports.  The CAISO shall include reports on actions taken pursuant to this Section 7.7.6 in the Exceptional Dispatch report provided in Section 34.9.4 of the CAISO Tariff and shall include –

(1)
the frequency and types of actions taken by the CAISO pursuant to this Section 7.7.6.

(2)
the nature of the specific Market Disruptions that caused the CAISO to take action and the CAISO rationale for taking such actions, or the Market Disruption that was successfully prevented or minimized by the CAISO as a result of taking action pursuant to its authority under this Section 7.7.6; and

(3)
general information on the Bids removed pursuant to Section 7.7.7, which may include the megawatt quantity, point of interconnection, specification of the Day-Ahead versus Real-Time Bid, and Energy or Ancillary Services Bid, and the CAISO’s rationale for removal; provided, however, that any Scheduling Coordinator-specific individual Bid information will be submitted on a confidential basis consistent with FERC’s rules and regulations governing requests for confidential treatment of commercially sensitive information.

7.7.7
Removal of Bids in the Event of a Market Disruption, to Prevent a Market Disruption, or to Minimize the Extent of a Market Disruption
(a)
Types of Bids.  The types of Bids that the CAISO may remove are Bids that are not feasible based on the misalignment of resource-specific conditions and physical constraints represented in the Master File, current outage information, and the Bid itself.

(b)
Removal of a Portion of a Bid.  The CAISO may remove part of a Bid, but retain other parts of the Bid for the applicable CAISO Market run and interval for the same or different product, and may retain parts of the Bid for subsequent CAISO Market runs or intervals.  
(c)
Removal of a Bid Pursuant to Section 7.7.6(a)(2).  If a particular Energy or Ancillary Service Bid must be removed pursuant to Section 7.7.6(a)(2), the CAISO will remove the entire Bid for that particular service and market.
(d)
Resubmittal of Bids.  The Scheduling Coordinator may resubmit removed Bids in subsequent CAISO Markets, provided the Scheduling Coordinator complies with any operator instructions regarding the subject Bids.

(e)
RUC Bids.  In the event the CAISO removes a Bid from an IFM run, the RUC Availability Bid associated with the removed IFM Bid may still be accepted for the corresponding RUC run, unless the CAISO determines that the RUC Availability Bid is the cause of the disruption.

(f)
RTM Bids.  If the CAISO removes a Bid in the advisory RTUC or RTD runs during the Real-Time Market, the CAISO may still use the removed Bid in the binding runs of the Real-Time Market for the same interval if the problems previously experienced with the Bid do not arise.
(g)
Energy Component of Ancillary Services Bids.  If the CAISO removes an Ancillary Services Bid submitted to the Real-Time Market, the CAISO may retain the associated Energy Bid for that CAISO Market run.

(h) 
Settlement Consequences of Removal of Bids.
(1)
Day-Ahead Market.  In the event that a Bid is removed from the Day-Ahead Market, the Scheduling Coordinator whose Bid is removed will not be subject to Settlement for the Day-Ahead Market for the affected service.

(2)
Ancillary Services.  In the case of Ancillary Services Bids, including Submissions to Self-Provide an Ancillary Service, that are removed from the Day-Ahead Market, the Scheduling Coordinator will not receive Settlement for the Ancillary Services in the Day-Ahead Market and will not receive an opportunity cost payment in the Day-Ahead Market for the offered service.

(3)
Exceptional Dispatch.  In the event that a Bid is removed from a CAISO Market run or interval, the CAISO may subsequently be required to issue an Exceptional Dispatch for the resource, in which case the Scheduling Coordinator will receive Exceptional Dispatch Settlement as provided in Section 11.5.6.

(4)
Demand Bids.  In the event that a Demand Bid is removed from the Day-Ahead Market, because no Demand Bids for load can be submitted in the Real-Time Market, Scheduling Coordinators for the load not cleared in the Day-Ahead Market will be settled as Uninstructed Imbalance Energy as provided in Section 11.5.2.

(i)
Reporting to Affected Scheduling Coordinators.  To the extent practicable, the CAISO will contact a Scheduling Coordinator’s representative before removing a Bid and advise the representative of the issues encountered with the Bid as soon as practicable, but no later than three (3) Business Days, after the applicable Bid was removed and will provide information specifying when its Bid was removed and the nature of the disruption.
7.7.8
Use of Administrative Prices.  When the CAISO uses an Administrative Price to manage an imminent or actual System Emergency or to prevent, manage, or minimize the extent of a Market Disruption, it will determine the Administrative Price in accordance with this Section 7.7.8.

(a)
Day-Ahead Market.  
(i)
Price Determination.  In the case of a suspension of the Day-Ahead Market—

(A) 
the CAISO shall use the Day-Ahead Market results (prices, Day-Ahead Schedules and AS Awards) from the previous day as Administrative Prices for the Day-Ahead Market if the CAISO determines, based on expected system conditions, that using such results will provide a reasonable profile of Schedules to meet the needs of the Real-Time, or
(B)
if the CAISO determines, based on expected system conditions, that using the Day-Ahead Market results described in Section 7.7.8(a)(i)(A)) will not reasonably meet the needs of the Real-Time, the CAISO may rely solely on the results of the Real-Time Market for pricing and settlement purposes, except that notwithstanding Section 11.4, Congestion Revenue Rights will be settled using the hourly average of the fifteen-minute FMM prices for each hour of the Real-Time Market.
(ii)
Notification of Determination.  The CAISO will notify Market Participants of the determination it makes pursuant to section (a)(i) of this Section by 1800 hours on the day before the Trading Day unless the CAISO has decided to postpone the closing of the IFM under Section 7.7.6.
(b)
Real-Time Market Not Suspended.  In the case of a Market Disruption of the Real-Time Market when the Real-Time Market has not been suspended –

(i)
if prices are unavailable for fewer than four (4) consecutive 15-minute FMM intervals, the CAISO shall set the Administrative Price for Energy and Ancillary Services at the FMM price for the FMM interval immediately preceding the FMM interval(s) for which prices are unavailable;

(ii)
if prices are unavailable for fewer than twelve (12) consecutive 5-minute Dispatch Intervals, the CAISO shall set the Administrative Price for Energy at the RTD price for the Dispatch Interval immediately preceding the Dispatch Interval(s) for which prices are unavailable;

(iii)
if prices are unavailable for more than three (3) consecutive 15-minute FMM intervals and prices are available for the RTD during those FMM intervals, the CAISO shall set the Administrative Price for Energy and Ancillary Services at the average of the prices available for the RTD during each such FMM interval;

(iv)
if prices are unavailable for more than eleven (11) consecutive 5-minute Dispatch Intervals and prices are available for the FMM during those Dispatch Intervals, the CAISO shall set the Administrative Price for Energy at the prices available for the FMM during the Dispatch Intervals;

(v)
if prices are unavailable for more than three (3) consecutive 15-minute FMM intervals and are unavailable for the RTD during those FMM intervals, the CAISO shall set the Administrative Price for Energy and Ancillary Services at the Day-Ahead Market price for the corresponding Trading Hour of the previous day for the FMM intervals for which prices are unavailable; and

(vi)
If prices are unavailable for more than eleven (11) consecutive 5-minute Dispatch Intervals and are unavailable for the FMM during those Dispatch Intervals, the CAISO shall set the Administrative Price for Energy and Ancillary Services at the Day-Ahead Market price for the corresponding Trading Hour of the previous day for the Dispatch Intervals for which prices are unavailable.

(c)
Real-Time Market Suspended.  In circumstances where the Real-Time Market has been suspended, the CAISO shall set the Administrative Price at the last valid Day-Ahead Market price for Energy and Ancillary Services for the Trading Hour corresponding to the Trading Hour during which the Real-Time Market has been suspended.

7.7.9
CAISO Facility and Equipment Outages
(a) 
CAISO’s Secure Communication System Unavailable.

(1)
Unavailable Critical Functions.  During a total disruption of the CAISO’s secure communication system –

(A) 
the CAISO’s scheduling infrastructure computer systems will not be able to communicate with Scheduling Coordinators to receive any type of updated Bid or Schedule information;

(B) 
the  CAISO's scheduling infrastructure computer systems will not be able to communicate Congestion Management information and Schedule changes to the Scheduling Coordinators; and

(C) 
the CAISO will not be able to communicate general information, including emergency information, to any Market Participants.

(2) 
Communications.  During any period that the CAISO’s secure communication system is unavailable, the CAISO shall – 

(A) 
make all reasonable efforts to keep Market Participants aware of current CAISO Controlled Grid status using voice communications;

(B) 
use the most recent set of Day-Ahead Schedules, RUC Schedules, AS Awards, FMM Schedules, and Dispatch Instructions for each Scheduling Coordinator for the current and all future Settlement Periods and/or Trading Days until the CAISO’s secure communication system is restored; and

(C) 
attempt to take critical Bids, including ETC and TOR Self-Schedules changes, from Scheduling Coordinators via voice communications as time and personnel availability allow.

(b) 
Primary CAISO Control Center Unavailability.

(1)
Loss of all Voice Communications.  In the event of loss of all voice communication at the Primary CAISO Control Center –

(A)
the Primary CAISO Control Center will use alternate communications to notify the Backup CAISO Control Center of the loss of voice communications;

(B)
the Backup CAISO Control Center will post information on the situation on the CAISO’s secure communication system;

(C)
additional voice notifications will be made as time permits; and

(D)
once voice communications have been restored to the Primary CAISO Control Center, the CAISO will post this information on the CAISO’s secure communication system.

(2)
Complete Unavailability.  In the event that the Primary CAISO Control Center becomes completely unavailable –

(A)
the Primary CAISO Control Center will use alternate communications to notify the Backup CAISO Control Center that the Primary CAISO Control Center is unavailable;

(B)
the Backup CAISO Control Center will post information on the situation on the CAISO’s secure communication system;

(C)
additional voice notifications will be made as time permits;

(D)
the Backup CAISO Control Center will post confirmation on the CAISO’s secure communication system that all computer systems are functioning normally (if such is the case) and take complete control of the CAISO Controlled Grid;

(E)
the Backup CAISO Control Center will notify the single point of contact at the transmission operations center of Pacific Gas and Electric Company by direct voice communication of the situation; and

(F)
once the Primary CAISO Control Center is again available, all functions will be transferred back, and the Primary CAISO Control Center will notify all Market Participants via the CAISO’s secure communication system.

(3)
CAISO Energy Management System (EMS) Unavailable.  Should an outage occur on the redundant EMS computer systems in the Primary CAISO Control Center –

(A)
EMS operation should automatically transfer to the redundant EMS back up computers at the Backup CAISO Control Center;

(B)
the Primary CAISO Control Center will post information on the CAISO’s secure communication system that the Primary CAISO Control Center EMS computer is unavailable and that EMS control has been transferred to the Backup CAISO Control Center; and

(C) 
when the Primary CAISO Control Center EMS computer is restored, the Backup CAISO Control Center will initiate a transfer of the EMS system back to the Primary CAISO Control Center and he Primary CAISO Control Center will post information on the status of the restored EMS computer system on the CAISO’s secure communication system.

(c)
Backup CAISO Control Center.
(1)
Loss of all Voice Communications.  In the event of a loss of all voice communications at the Backup CAISO Control Center –

(A)
the Backup CAISO Control Center will use alternate communications to notify the Primary CAISO Control Center of the loss of voice communications;

(B)
the Primary CAISO Control Center will post information on the situation via the CAISO’s secure communication system;

(C)
additional voice notifications will be made as time permits; and

(D)
once voice communications have been restored to the Backup CAISO Control Center, the Primary CAISO Control Center will post this information on the CAISO’s secure communication system.

(2)
Control Center Completely Unavailable.  In the event that the Backup CAISO Control Center becomes completely unavailable –

(A)
the Backup CAISO Control Center will use alternate communications to notify the Primary CAISO Control Center that the Backup CAISO Control Center is unavailable;

(B)
the Primary CAISO Control Center will post information on the situation on the CAISO’s secure communication system;

(C)
additional voice notifications will be made as time permits;

(D)
the Primary CAISO Control Center will post confirmation on the CAISO’s secure communication system that all computer systems are functioning normally (if such is the case) and take complete control of the CAISO Controlled Grid;

(E)
the Primary CAISO Control Center will notify the grid control center of Southern California Edison Company by direct voice communications of the situation; and

(F)
once the Backup CAISO Control Center is again available, the Primary CAISO Control Center will transfer all functions back to the Backup CAISO Control Center, and the Backup CAISO Control Center will notify all Market Participants via the CAISO’s secure communication system.
* * *
11.5.6.1
Settlement for FMM or RTD IIE from Exceptional Dispatches used for System Emergency Conditions, for a Market Disruption, to Mitigate Overgeneration Conditions or to Prevent or Relieve Imminent System Emergencies
The Exceptional Dispatch Settlement price for incremental FMM or RTD IIE that is delivered as a result of an Exceptional Dispatch for System Emergency conditions, for a Market Disruption, to mitigate Overgeneration conditions, or to prevent or relieve an imminent System Emergency, including forced Start-Ups and Shut-Downs, is the higher of the (a) applicable FMM or RTD LMP, (b) the Energy Bid price, (c) the Default Energy Bid price if the resource has been mitigated through the MPM in the Real-Time Market and for the Energy that does not have an Energy Bid price, or (d) the negotiated price as applicable to System Resources.  Costs for incremental Energy for this type of Exceptional Dispatch are settled in two payments: (1) incremental Energy is first settled at the applicable FMM or RTD LMP and included in the total IIE Settlement Amount described in Section 11.5.1.1; and (2) the incremental Energy Bid Cost in excess of the applicable FMM or RTD LMP at the relevant Location is settled pursuant to Section 11.5.6.1.1.  The Exceptional Dispatch Settlement price for decremental IIE that is delivered as a result of an Exceptional Dispatch Instruction for a Market Disruption, or to prevent or relieve a System Emergency, is the minimum of (a) the FMM or RTD LMP, (b) the Energy Bid price subject to Section 39.6.1.4, (c) the Default Energy Bid price if the resource has been mitigated through the MPM in the Real-Time Market and for the Energy that does not have an Energy Bid price, or (d) the negotiated price as applicable to System Resources.  All Energy costs for decremental IIE associated with this type of Exceptional Dispatch are included in the total IIE Settlement Amount described in Section 11.5.1.1.
11.5.6.1.1
Settlement of Excess Cost Payments for Exceptional Dispatches used for System Emergency Conditions, for a Market Disruption, and to Avoid an Imminent System Emergency
The Excess Cost Payment for incremental Exceptional Dispatches used for emergency conditions, for a Market Disruption, or to avoid an imminent System Emergency is calculated for each resource for each Settlement Interval as the cost difference between the Settlement amount calculated pursuant to Section 11.5.6.1 for the applicable Exceptional Dispatch at the FMM or RTD LMP and delivered Exceptional Dispatch quantity at one of the following three costs: (1) the resource’s Energy Bid Cost, (2) the Default Energy Bid cost, or (3) the Energy cost at the negotiated price, as applicable for System Resources, for the relevant Exceptional Dispatch.

* * *
11.5.6.2.5.2
Allocation of Exceptional Dispatch Costs to Scheduling Coordinators
Excess Cost Payments for the Exceptional Dispatches used for emergency conditions and to avoid Market Disruption and System Emergencies as determined pursuant to Section 11.5.6.1.1 shall be charged to Scheduling Coordinators as follows in a two-step process.  First, each Scheduling Coordinator’s charge shall be the lesser of:

(i) 
the pro rata share of total Excess Cost Payment based upon the ratio of each Scheduling Coordinator's Net Negative Uninstructed Deviations to the total system Net Negative Uninstructed Deviations; or

(ii) 
the amount obtained by multiplying the Scheduling Coordinator’s Net Negative Uninstructed Deviation for each Settlement Interval and a weighted average price.
The weighted average price is equal to the total Excess Cost Payments to be allocated divided by the MWh of Exceptional Dispatch Energy associated with the Excess Cost Payment.  Second, any remaining unallocated costs shall be allocated to all Scheduling Coordinators pro-rata based on their Measured Demand.  For a Scheduling Coordinator of an MSS Operator that has elected to follow Load, allocation of this second category of Excess Cost Payments will be based on net metered MSS Demand.  In addition, to the extent the Exceptional Dispatches are made to resolve congestion internal to the MSS, the Scheduling Coordinator for such an MSS will also be subject to these two categories of Excess Cost Payments.

A Scheduling Coordinator shall be exempt from the first category of the Excess Cost Payment allocation for a Settlement Interval if the Scheduling Coordinator has sufficient incremental Energy Bids from physically available resources in the Real-Time Market for Energy to cover its Net Negative Uninstructed Deviation in the given Settlement Interval and the prices of such Energy Bids do not exceed the applicable maximum Bid level as set forth in Section 39.

* * *
11.5.8.1
Settlement for Energy Purchased by the CAISO for System Emergency Conditions, to Avoid Market Disruption, or to Prevent or Relieve Imminent System Emergencies, Other than Exceptional Dispatch Energy
The Settlement price for Energy that is delivered to the CAISO from a utility in another Balancing Authority Area as a result of a CAISO request pursuant to Section 42.1.5 or any other provision for assistance in System Emergency conditions, to avoid a Market Disruption, or to prevent or relieve an imminent System Emergency, other than Energy from an Exceptional Dispatch, shall be either (i) a negotiated price agreed upon by the CAISO and the seller or (ii) a price established by the seller for such emergency assistance in advance, as may be applicable.  In the event no Settlement price is established prior to the delivery of the emergency Energy, the default Settlement price shall be the simple average of the relevant FMM and RTD LMPs at the applicable Scheduling Point, plus all other charges applicable to imports to the CAISO Balancing Authority Area, as specified in the CAISO Tariff.  If the default Settlement price is determined by the seller not to compensate the seller for the value of the emergency Energy delivered to the CAISO, then the seller shall have the opportunity to provide the CAISO with cost support information demonstrating that a higher price is justified.  The cost support information must be provided in writing to the CAISO within thirty (30) days following the date of the provision of emergency assistance.  The CAISO shall have the discretion to pay that higher price based on the seller’s justification of this higher price.  The CAISO will provide notice of its determination whether to pay such a higher price within thirty (30) days after receipt of the cost support information.  Any dispute regarding the CAISO's determination whether to pay a higher price for emergency assistance based on cost support information shall be subject to the CAISO ADR Procedures.  Payment by the CAISO for such emergency assistance will be made in accordance with the Settlement process, billing cycle, and payment timeline set forth in the CAISO Tariff.  The costs for such emergency assistance, including the payment of a price based on cost support information, will be settled in two payments: (1) the costs will first be settled at the simple average of the relevant Dispatch Interval LMPs and included in the total IIE Settlement Amount as described in Section 11.5.2.1; and (2) costs in excess of the simple average of the relevant Dispatch Interval LMPs plus other applicable charges will be settled in accordance with Section 11.5.8.1.1.  The allocation of the amounts settled in accordance with Section 11.5.1.1 will be settled according to Section 11.5.4.2.

* * *
14
Uncontrollable Force, Indemnity, Liabilities, and Penalties

14.1
Uncontrollable Forces
Neither the CAISO nor a Market Participant will be considered in default of any obligation under this CAISO Tariff if prevented from fulfilling that obligation due to the occurrence of an Uncontrollable Force.  The inability of a Market Participant to comply with a Day-Ahead Schedule or Ancillary Service Award due to the occurrence of an Uncontrollable Force shall not relieve the Market Participant from the obligation to provide the Energy associated with the Day-Ahead Schedule or Ancillary Service Award.

* * *
16.3 
Curtailment Under Emergency And Non-Emergency Conditions

16.3.1.1 
Emergency Conditions
To the extent practicable, the CAISO shall allocate necessary curtailments of Existing Rights or non-Converted Rights under emergency conditions in accordance with the TRTC Instructions submitted by the Responsible PTO pursuant to Section 16.4.  If circumstances prevent the CAISO’s compliance with such TRTC Instructions, the CAISO shall allocate such curtailments in a non-discriminatory manner consistent with Good Utility Practice and Applicable Reliability Criteria.

16.3.2 
Non-Emergency Conditions
Unless otherwise specified by the Responsible PTO in the TRTC Instructions that it submits to the CAISO pursuant to Section 16.4, the CAISO will allocate any necessary curtailments under non-emergency conditions, pro rata, among holders of Existing Rights, at particular Scheduling Points and/or on particular contract paths, in the order of:  (1) non-firm, (2) each priority of conditional firm, and (3) each priority of firm rights.  Priorities for firm and conditional firm transmission service are indicated using the TRTC Instructions as described in Section 16.4.

* * *
Appendix A

Master Definitions Supplement

* * *
- Administrative Price
The price set by the CAISO under Sections 7.7.3 and 7.7.8 when the CAISO determines that the Administrative Price should be used to manage an imminent or actual System Emergency or to prevent, manage, or minimize the extent of a Market Disruption.

* * *
- Emergency Notice
An electronic notice issued by the CAISO regarding a System Emergency as set forth in the Business Practice Manual.
- Excess Cost Payments

The payments made by the CAISO for costs associated with Exceptional Dispatches for 1) emergency conditions, to avoid Market Disruption and avoid an imminent System Emergency as provided in Section 11.5.6.1.1; 2) transmission-related modeling limitations as provided in Section 11.5.6.2.3; 3) Condition 2 RMR Units as provided in Section 11.5.6.3.2; and 4) emergency Energy as provided in Section 11.5.8.1.1.

* * *
- Market Disruption

An action or event that causes a failure of a CAISO Market, related to system operation issues or System Emergencies referred to in Sections 7.6, 7.7, and 34.10, including actions taken by the CAISO to prevent, manage, or minimize the extent of a Market Disruption.
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