July 28, 2010
The Honorable Kimberly D. Bose
Secretary
Federal Energy Regulatory Commission
888 First Street, NE
Washington, DC 20426

Re:

California Independent System Operator Corporation
Docket No. ER10-_____-000
Filing of Non-Conforming Service Agreement No. 1629

Dear Secretary Bose:
The California Independent System Operator Corporation (“ISO”) submits
for Commission filing and acceptance the Dynamic Scheduling Host Balancing
Authority Operating Agreement (“DSHBAOA”) between the ISO and Griffith
Energy, LLC as a “non-conforming” service agreement.1 This agreement sets
forth the terms by which Griffith Energy will facilitate dynamic scheduling from its
balancing authority area to the ISO balancing authority area. The ISO requests
that the Griffith Energy DSHBAOA be made effective as of September 27, 2010,
sixty-one days following the submittal of this filing.
I.

Purpose of the DSHBAOA

The ISO’s pro forma DSHBAOA is applicable to the operators of balancing
authority areas hosting resources located outside the ISO’s balancing authority
area that wish to schedule dynamic imports of energy and energy associated
with ancillary services (except regulation service, unless otherwise specified) into
the ISO balancing authority area.2 The DSHBAOA establishes the framework of
operating requirements for the dynamic scheduling functionality and requires the
host balancing authority area responsible for the functionality to comply with the
applicable provisions of the ISO tariff, including the ISO Dynamic Scheduling
Protocol (“DSP”).3 The DSP contains several important operating and scheduling
1

The ISO submits the Griffith Energy DSHBAOA pursuant to Section 205 of the Federal
Power Act, 16 U.S.C. § 824d and Part 35 of the Commission’s regulations, 18 C.F.R. Part 35,
and in compliance with Order No. 714, Electronic Tariff Filings, FERC Stats. & Regs. ¶ 31,276
(2009). The ISO is sometimes referred to as the CAISO. Capitalized terms not otherwise defined
herein have the meanings set forth in the Master Definitions Supplement, Appendix A to the ISO
tariff, and the Griffith Energy DSHBAOA.
2
The pro forma DSHBAOA is contained in Appendix B.9 to the ISO tariff.
3
The DSP is contained in Appendix X to the ISO tariff.
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provisions that are derived primarily from applicable North American Electric
Reliability Corporation (“NERC”) policies and Western Electricity Coordinating
Council (“WECC”) requirements.
II.

Variation from the Pro Forma DSHBAOA

There are a number of differences between the enclosed Griffith Energy
DSHBAOA and the pro forma DSHBAOA, which include the following:4
Section 1.1 has been modified to omit provisions regarding the effective
date that are inapplicable to the Griffith Energy DSHBAOA.
Section 1.2 has been modified to omit provisions regarding termination
that are inapplicable to the Griffith Energy DSHBAOA.
In Section 2, a definition of Applicable Standards (i.e., the DSP and the
ISO’s Standards for Imports of Regulation) has been added to recognize
that the Griffith Energy DSHBAOA addresses imports of regulation service
in addition to other dynamic schedules. Further, a definition of Dynamic
Scheduling Functionality has been added to emphasize the distinctions
between Griffith Energy’s responsibilities as the host balancing authority
for the dynamic scheduling functionality and the responsibilities of the
scheduling coordinator for dynamic scheduling. Moreover, a definition of
Standards for Imports of Regulation has been added to recognize that the
Griffith Energy DSHBAOA addresses imports of regulation in addition to
other dynamic schedules and that the ISO has established separate
standards for such imports of regulation. Also, the definition of CAISO
Tariff has been modified to delete an outdated reference to the CAISO
Protocols, and the definition of System Resource has been modified to
reference the Standards for Imports of Regulation.
Section 3.1 has been modified to include a reference to the incorporation
of provisions regarding imports of regulation as part of the purpose of the
Griffith Energy DSHBAOA, which service is not addressed in the pro
forma DSHBAOA, in addition to other dynamic schedules. Also, Section
3.1 has been modified to capitalize the term Automatic Generation Control
(“AGC”), which is defined in the WECC glossary of terms that serves as
the source of defined terms for the DSHBAOA.

4

Many of the differences described below were also proposed in a filing the ISO submitted
on April 5, 2010 in Docket No. ER10-1015-000, which contained a non-conforming Dynamic
Scheduling Host Balancing Authority Area Operating Agreement between the ISO and Gila River
Power, L.P. The Commission accepted that filing by a letter order issued on June 4, 2010
(California Independent System Operator Corporation, 131 FERC ¶ 61,217 (2010)).
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Section 3.2 has been modified to reference specifically the NERC and
WECC reliability standards and the NERC Dynamic Transfer Reference
Document.
Section 3.3 has been modified to state that the Griffith Energy DSHBAOA
incorporates, by reference, the Standards for Imports of Regulation.
Section 3.4 has been modified to state that operational contact information
will be exchanged and updated as needed between the parties rather than
incorporated into Schedule 1, as provided in the pro forma DSHBAOA.
In Section 4, a reference to the Applicable Standards replaces a reference
to the DSP.
Section 5 has been modified to add separate section headings regarding
telemetry (Section 5.1) and control for regulation service (Section 5.2). In
Section 5.1, a reference to the Applicable Standards replaces a reference
to the DSP. Section 5.2 has been added to incorporate into the Griffith
Energy DSHBAOA the terms governing the ISO’s issuance of control
signals to Griffith Energy for imports of regulation, which terms the ISO
has implemented with other balancing authority areas from which imports
of regulation are to be provided, but which service is not addressed in the
pro forma DSHBAOA.
Section 6.1 has been modified to state that Griffith Energy as the host
balancing authority is required to support scheduling coordinators’
requests for regulation schedules to the ISO balancing authority area
reflecting the instantaneous energy production or allocation levels issued
by the ISO’s EMS/AGC and requests to arrange dynamic schedules for
non-regulation ancillary services.
Section 6.2 has been modified to clarify the Area Control Error (“ACE”)
calculation for Griffith Energy and the ISO that will result from the
DSHBAOA, and a provision has been added to recognize the effect on the
ACE calculation of the imports of regulation through AGC.
Section 6.3 has been modified to clarify that the integrated amount of
interchange over the hour will be computed based on the ISO’s request for
power (rather than the instantaneous production of the resource), and the
hourly value will be agreed to by Griffith Energy’s and the ISO’s respective
adjacent balancing authority areas.
Section 6.4 has been modified as a result of the negotiations regarding the
DSHBAOA pursuant to which Griffith Energy agreed to generate for real-
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time deviations such that the ISO will receive the requested amount of
dynamically scheduled regulation service.
Section 8.4 has been modified to clarify that dynamically imported energy
will also be monitored and measured by the ISO, and a reference to the
Applicable Standards replaces a reference to the DSP.
Section 10.3 has been modified to expand on and clarify the inability of the
parties to obtain consequential and related types of damages from each
other.
Section 11.2 has been modified to reflect the renumbering of schedules to
the Griffith Energy DSHBAOA subsequent to the changes to Section 3.4
noted above.
Section 11.8 has been modified to apply to amendments that require
(rather than are subject to) Commission approval. Also, Section 11.8 has
been modified to state that the standard of review that will apply to
proposed modifications to the Griffith Energy DSHBAOA will be the “just
and reasonable” standard of review. Further, the section has been
revised to state that Schedule 2 to the Griffith Energy DSHBAOA (which
contains notice information) is provided for informational purposes and to
state that revisions to this schedule do not constitute a material change to
the Griffith Energy DSHBAOA warranting Commission review.
The provisions of the Griffith Energy DSHBAOA are of immediate
significance only to the ISO and Griffith Energy and are agreed to by the parties.
The ISO requests that the Commission accept the Griffith Energy DSHBAOA as
filed as non-conforming ISO Service Agreement No. 1629.
III.

Effective Date

The ISO requests that the Griffith Energy DSHBAOA be made effective as
of September 27, 2010, sixty-one days following the submittal of this filing.
IV.

Expenses

No expense or cost associated with this filing has been alleged or judged
in any judicial or administrative proceeding to be illegal, duplicative, unnecessary,
or demonstratively the product of discriminatory employment practices.
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V.

Service

The ISO has served copies of this transmittal letter and all attachments on
Griffith Energy, the California Public Utilities Commission, and the California
Energy Commission. In addition, the ISO is posting this transmittal letter and all
attachments on the ISO’s website.
Enclosed for filing are each of the following:

VI.

(1)

this transmittal letter; and

(2)

the executed Griffith Energy DSHBAOA (Attachment A).

Correspondence

The ISO requests that all correspondence, pleadings and other
communications concerning this filing be served upon the following:
Michael D. Dozier*
Senior Counsel
California Independent System
Operator Corporation
151 Blue Ravine Road
Folsom, CA 95630
Tel: (916) 608-7048
Fax: (916) 608-7222
E-mail: mdozier@caiso.com

Bradley R. Miliauskas*
Alston & Bird LLP
The Atlantic Building
950 F Street, NW
Washington, DC 20004
Tel: (202) 756-3405
Fax: (202) 654-4875
E-mail:
bradley.miliauskas@alston.com

* Individuals designated for service pursuant to Rule 203(b)(3),
18 C.F.R. § 203(b)(3).
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VII.

Conclusion

The ISO respectfully requests that the Commission accept this filing and
permit the Griffith Energy DSHBAOA to be effective as of the date requested. If
there are any questions concerning this filing, please contact the undersigned.
Respectfully submitted,

/s/ Michael D. Dozier
Nancy Saracino
General Counsel
Michael D. Dozier
Senior Counsel
California Independent System
Operator Corporation
151 Blue Ravine Road
Folsom, CA 95630
Sean A. Atkins
Bradley R. Miliauskas
Alston & Bird, LLP
The Atlantic Building
950 F Street, NW
Washington, DC 20004
Attorneys for the California Independent
System Operator Corporation

