July 29, 2004
VIA FACSIMILE AND OVERNIGHT DELIVERY

PETITION TO INTERVENE PURSUANT TO CAISO TARIFF
SUPPLEMENTAL PROCEDURE 3

To: Amencan Arbirrarion Association
Vasti S. Salinas
Senior Case Manager
American Arbitration Association
6795 North Paim Avenue, 2nd Floor
Fresno, CA 93704
fax (559) 490-1919

California Independent System Operator Corporation

Charles Robinson, General Counscl

Richard Jacobs, Corporate Counsel and Assistant Corporate Secretary
Kyle Hoffman, Manager of Client Account Management

Chns Sibley, Marker Services

151 Blue Ravine Road

Folsom, CA 95630

fax (916) 351-2350

Jennifer S. Abrams

Pacific Gas and Electnc Company
Law Department

P.O. Box 7442

San Francisco, CA 94120

fax (415) 973-5520

From: Lisa G. Dowden
David B. Lieb
Spiegel & McDiarmid
1350 New York Ave., NW
Ste. 1100
Washingion, DC 20005
Attorneys for the Northern California Power Agency

Re:  Pacific Gas & Electric Co. v. California Independent Sysiem Operator Corp.,
Case No. 74 Y 198 00625 04

In accordance with Supplemental Procedure 3 of the California Independent
System Operator (“CAISQ") Tanff, the Northern California Power Agency (“"NCPA™),
submits this petition to intervene. This petition to intervene relates 1o the June 10, 2004
Statement of Claim (“June 10 Statement”) filed by Pacific Gas & Electric Company



(“PG&E”) regarding the California Oregon Transmussion Project ("COTP”) and so-called
“bubble” charges from the period of 2001 through the present.

The CAISO’s Dispute Resolution Procedures provide that any party whose
interests may be affected by the outcome of an arbitration may intervene before the AAA.
Interventions are due within 135 days of the posting by the CAISO of public notice of the
Demand for Arbitration. As the CAISO posted public notice of PG&E’s Demand for
Arbitration on July 13, 2004, NCPA’s petition 1o intervene is timely.

I GROUNDS FOR INTERVENTION AND INTEREST OF NCPA IN THIS
PROCEEDING

PG&E’s June 10 Statement lists as “Other Potennally Interested Parties” in its
dispute with the CAISO “Holders of wransmission entitlements on the California-Oregon
Transmission Project.” Certain NCPA members are participants in the COTP and hold
entitlements thereon. NCPA intervened and participated in an earlier arbitration berween
PG&E and the CAISO (AAA Case No. 71 198 00711 00) thar presented 1ssues
substantially similar, if not identical, 1o the issues discussed in PG&E’s Statement of
Claim. Thus, as NCPA and certain of its members have a direct interest in this
proceeding, there is good cause to grant NCPA status as an intervenor.

Based on NCPA’s understanding of the 1ssues 1n this proceeding as set forth in
PG&E’s June 10 Starement, NCPA generally supports PG&E’s position that the CAISO
is not authorized 10 charge PG&E for services related to COTP or “bubble” transactions.
NCPA’s interest in this proceeding arises from the possibility thart if the CAISO were 10
prevail in its anempt to charge PG&E for such services, PG&E might seek to impose
such charges on NCPA members.

IL SERVICE

NCPA designates the following individuals to receive communications in this
matter:

James H. Pope

General Manager
NORTHERN CALIFORNIA
POWER AGENCY

180 Cirby Way
Roseville, CA 95678
016-781-3636
916-783-7693 (fax)




Lisa G. Dowden

David B. Lieb

SPIEGEL & MCDIARMID

1333 New Hampshire Ave.,, NW
Washington, DC 20036
202-879-4000

202-393-2866 (fax)
lisa.dowden(@spiegelmced.com
david.lieb@spiegelmed.com

CONCLUSION

Based on the foregomg, NCPA respectfully requests leave to intervene in this
proceeding.

Respectfully submitted,
D - J “ - C-\_..n

Lisa G. Dowden

David B. Lieb

Atntorneys for the Northern California
Power Agency

Law Offices of:

Spiegel & McDianmid

1333 New Hampshire Avenue, NW
Washingron, DC 20036

(202) 875-4000



