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July 26, 2017 

CAISO Governing Board Members (Via Email) 

Dear CAISO Governing Board Members, 

On behalf of the Western Power Trading Forum (WPTF), I would like to express my deep appreciation 

for your interest in the Congestion Revenue Right (CRR) issues we have raised with several of you.  

Each of you expressed a willingness to meet with WPTF, and for that we are grateful.  Having met with 

a few of you thus far we found your attention to be keen and appreciated your inquisitiveness.  Those of 

us from WPTF felt you heard our perspective – especially with respect to the importance of the CRR 

instrument to the overall market well-being and the ability to deliver energy to load most efficiently.   

 

We found commonality with you that the analysis that the CAISO staff is conducting will be 

instrumental in evaluating any policy reconsideration.   

 

The CAISO staff has completed some initial CRR analysis, and they continue to work to decipher the 

drivers of CRR revenue inadequacy and significant mismatches between auction prices and payouts.  

The CAISO captured select results of their analysis in this month’s Market Performance and Planning 

Forum slide set and discussed some of these slides with stakeholders at that forum.1   

 

Attached to this memo is a short excerpt of results from the CAISO’s analysis.  We believe the early 

results reflect that the CRR auction does have broad participation, that a variety of transmission 

elements has driven the gap between auction prices and payouts, and that these payout gaps have not had 

predictable patterns.  The data also seems to show participants’ portfolio payout results that are rational, 

and that the CAISO’s over-issuance of rights –leading to revenue inadequacy – is still the largest 

problem influencing LSE CRR uplifts.   

 

WPTF remains keenly interested in the CAISO’s root cause analysis of the CRR auction, payout and 

revenue inadequacy, as well as in any consideration of policy changes driven by this valuable analysis.  

Once again, we thank the Board for your continued interest in this issue and look forward to further 

discussions with Board members as more study results become available. 

 

Sincerely, 

 
Ellen Wolfe, for WPTF 

                                                 
1 http://www.caiso.com/Documents/Agenda-Presentation_MarketPerformance-PlanningForum-

Jul18_2017.pdf.  See slides 3F6 – 42 and slides 96 – 150. 
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