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Stakeholder Comments Template 
 

Transmission Access Charge Options 
 

December 6, 2016 Draft Regional Framework Proposal 
 

 
The ISO provides this template for submission of stakeholder comments on the December 6, 
2016 draft regional framework proposal and the discussion at the December 13 stakeholder 
meeting. The proposal, presentations and other information related to this initiative may be found 
at: 
http://www.caiso.com/informed/Pages/StakeholderProcesses/TransmissionAccessChargeOptions
.aspx   
 
Upon completion of this template please submit it to initiativecomments@caiso.com.  
Submissions are requested by close of business on January 11, 2017.   
 
NOTE: Items highlighted in yellow below refer to elements of the present proposal that have not 
changed from the prior proposal, the second revised straw proposal posted on September 28. If 
your organization’s position on one of these elements has not changed from the comments you 
submitted on the September 28 proposal, you may simply refer to your prior comments in 
response to that item and the CAISO will take your prior comments as reflecting your current 
position. 
 
  

Submitted by  Company Date Submitted 

David Smith 
303-299-1545 

TransWest Express January 11, 2016 
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Draft Regional Framework Proposal  
 
TransWest Express Provides comments below two items 10 through 15. TransWest does not 
have any additional comments on the other items at this time.  

 

10. For a policy-driven project that is enhanced or replaced by a more costly project that also 
provides economic benefits that exceed the incremental cost above the cost of the original 
policy-driven project, the avoided cost of the original project will be allocated to the sub-
region with the original policy need, and the incremental cost will be allocated to sub-
regions in proportion to each sub-region’s economic benefits. Please comment on this 
proposal. 
 
TransWest agrees with this aspect of the proposal. 
 
 

11. In the December 6 proposal the CAISO introduced an approach for allocating costs more 
granularly than just to sub-regions for certain policy-driven projects and for the policy-
driven costs of projects that provide economic benefits in addition to meeting policy 
needs. The proposal is based on the following principles: If a project that meets policy 
needs is built within a different sub-region from the state or local regulatory authorities 
driving the policy need, the policy-related project cost will be allocated only to the load 
of those regulatory authorities driving the policy need. Alternatively, if a project that 
meets policy needs is built within the same sub-region as the state or local regulatory 
authorities driving the policy need, that project is deemed to provide benefits to the entire 
sub-region and therefore the policy-related costs will be allocated to the sub-region as a 
whole rather than on a more granular basis. Please comment on these principles. 

 

TransWest appreciates the CAISO’s consideration of the cost causation associated with 
policy-driven projects and the development of this revised proposal.  Using the policy- 
driven need established outside of the TPP as the cost allocation driver meets the driver-
first principle and the beneficiary pays principle. 

 

12. Continuing with the scenario of item 10 and applying the principles above, for a policy-
driven project, if the new project is built outside the sub-region where the regulatory 
authorities driving the policy need are located, the ISO will allocate the policy-related 
avoided cost to the load served under the state or local regulatory authority or authorities 
whose policy mandates drove the need for the original project. Please comment on this 
proposal. 
 
TransWest agrees with this aspect of the proposal. 
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13. Similarly, if the policy driver of the project was a federal policy, then for sub-regions 
other than the sub-region in which the project is built the ISO will allocate the associated 
avoided cost to the load served in each state in proportion to the state’s need for the 
project to comply with the federal policy mandate. Please comment on this proposal. 
 
TransWest agrees with this aspect of the proposal. 
 
 

14. For a policy-driven project that supports policy mandates of more than one sub-region, or 
that is built in one sub-region to meet the policy mandates of another sub-region, the ISO 
will calculate the economic benefits of the project and allocate costs to each sub-region in 
proportion to the sub-region’s benefits, but only up to the point where each sub-region’s 
cost share equals the sub-region’s benefits. Any additional cost of the project will be 
allocated to the load served under the state or local regulatory authorities within each sub-
region, other than the sub-region in which the project is built, whose policy mandates 
drove the need for the project. Please comment on this proposal. 
 
TransWest does not agree with this aspect of the proposal and suggest that the ISO use 
the same driver-first/beneficiary pays principles employed for the other policy-driven 
projects outlined in the previous questions for these projects.  The costs should be first 
allocated amongst the policy-driven needs on a capacity basis.  Any remaining costs 
beyond the initial need could be considered for allocation based on the economic benefits 
to the respective sub-regions.  The initial allocation of costs based on the economic 
benefits (produced by TEAM) followed by consideration of the policy-driven needs does 
not follow the beneficiary pays principle.  
 
 

15. Continuing with the scenario of a policy-driven project that supports policy mandates of 
more than one sub-region, if the policy driver of the project was a federal policy, then for 
sub-regions other than the sub-region in which the project is built the ISO will allocate 
the project costs to the load served in each state in proportion to the state’s need for the 
project to comply with the federal policy mandate. In such cases, if the project also 
supports policy mandates within the same sub-region in which the project is built, the 
ISO will allocate that sub-region’s share of the policy-driven costs to the entire sub-
region as part of the sub-regional TAC. Please comment on this proposal. 

 

TransWest agree with this aspect of the proposal. 


