[image: image1.emf]









Comments of VIASYN, Inc.

FERC Order 764 Market Changes Draft Tariff Language
	Submitted by
	Company
	Date Submitted

	Sean Breiner  (907) 378-9392
	VIASYN, Inc.
	10/15/13


Introduction

VIASYN, Inc. appreciates the opportunity to offer these comments on the California Independent System Operator’s (the ISO) Draft Tariff Language regarding the FERC Order 764 market design changes. 
Comments on Draft Tariff Language
Section 4.8 Relationships Between CAISO And Intermittent Resources

The CAISO shall not accept Bids for an Eligible Intermittent Resource other than through a Scheduling Coordinator. Any Eligible Intermittent Resource or Participating Intermittent Resource that is not a Participating Intermittent Resource subject to Protective Measures pursuant to Section 4.8.1 of this Tariff, or any Participating Intermittent Resource for which Bids are submitted shall be bid and settled as a Generating Unit for the associated Settlement Periods, except that the Forecast Fee shall apply in such Settlement Periods for Participating Intermittent Resources and Eligible Intermittent Resources that elect to use the CAISO Forecast. (except that the Forecast Fee shall apply in such settlement Periods).
Comment: Because Participating Intermittent Resources not subject to Protective Measures do not have the hourly option to be in or out of PIRP, the specification that a Participating Intermittent Resource must submit bids to be settled as a Generating Unit is misleading. We also clarify that the Forecast Fee is only applied to Participating Intermittent Resources and Eligible Intermittent Resources that elect to use the CAISO Forecast.
Section 4.8.1 Transition Measures for Participating Intermittent Resources

[…] A representative from each of the Scheduling Coordinator, Participating Intermittent Resource Owner and counterparty to any existing bilateral agreement for power purchases from the Participating Intermittent Resource, such as a power purchase agreement, authorized to legally and financially bind the Participating Intermittent Resource must sign an affidavit certifying: 1) the resource meets all the criteria under Section 4.8.1.(a)-(d), and the commitments specified in this section; and 2) the Scheduling Coordinator, Participating Intermittent Resource owner and counterparty to any existing bilateral agreement for power purchases from the Participating Intermittent Resource, such as a power purchase agreement, as applicable, agree to that, during the term of the three year transition period, it will seek modifications to perform good-faith negotiations to modify their power purchase agreement or seek to enter into a new power purchase agreement to address their Imbalance Energy settlement the Real-Time Imbalance Energy Settlement and/or will take necessary steps to upgrade the resource so that it is capable of responding to dispatch instructions. The transitional Protective Measures shall be in effect until the earlier of (1) the 1,122th Calendar Day after the effective date of this Section, or (2) until the Participating Intermittent Resource has executed a new power purchase agreement or similar contract for its services, or (3) the Participating Intermittent Resource and counterparty has made modifications to an existing power purchase agreement or similar contract to reflect the mutually agreed upon treatment of Real-Time Energy Settlement. […]

Comment: References to requiring a Scheduling Coordinator to sign an affidavit to comply with the requirements of this section is erroneous because either 1) the Scheduling Coordinator is the Participating Resource Owner or bilateral contract counterparty, in which case the reference to a Scheduling Coordinator is redundant, or 2) the Scheduling Coordinator is a 3rd Party Entity contracted on behalf of the Participating Resource Owner or the bilateral contract counterparty, in which case the Scheduling Coordinator may not be privy to power purchase negotiations between the two contracting parties. We also added modifications to this section to 1) clarify that a representative from each of the two parties are required to sign the affidavit, 2) make various clarifications, and 3) because the parties are required under Section 4.8.1 to sign an affidavit certifying that they will seek to enter into a new contract or modify the existing contract, the protective measures should also be able to expire contingent upon the modification of the existing contract, otherwise signatories of the affidavit should not be required to certify to seek modifications to an existing contract.
Section 4.8.2.1 Use of CAISO Forecast for an Eligible Intermittent Resource

To the extent the Eligible Intermittent Resource elects to use the CAISO created forecast, the Scheduling Coordinator will be subject to the forecast fee specified in Section 2.4.1 of Appendix Q but and, if the resource is a System Resource or the resource exports, will not be subject to the HASP Decline Charge specified in Section 11. if the resource is a System Resource or the resource exports.
Comment: Fixed language so Section 4.8.2.1 cannot be interpreted to state that this section only applies if the resource is a System Resource or the resource exports.
Section 4.8.2.2 Use of Forecast Provided by the Eligible Intermittent Resource Scheduling Coordinator
[…] To the extent the Scheduling Coordinator elects to use the resource’s own forecast, the Scheduling Coordinator will not be subject to the forecast fee specified in Section 2.4.1 of Appendix Q and, if the resource is a System Resource or the resource exports, it will be subject to the HASP Schedules Decline charge as specified in Section 11, if the resource is a System Resource or the resource exports.
Comment: Corrected an error so that Section 4.8.2.2 specifies that Scheduling Coordinators that use the resource’s own forecast are not subject to the forecast fee. Also fixed language so Section 4.8.2.2 cannot be interpreted to state that this section only applies if the resource is a System Resource or the resource exports.
Section 11.12.1 Settlement of Hourly PIRP Schedules - Transitional Protective Measures

[…] For each month the CAISO will calculate the Protective Measures Settlement amount as: 1) the sum of the product of the 90 minute MWh amounts for each hour of the month multiplied by the simple average of the RTD LMP for the applicable Trade Hour; and 2) the monthly netted Settlement amounts which is (a) the sum of the differences between the 90 minute MWh amounts and the Participating Intermittent Resource’s 5-minute metered MWhs, multiplied by (b) the output weighted RTD LMP for the month.

Comment: Fixed typographical error.

Appendix JJ Large Generator Interconnection Agreement

Section 8.4 Provision of Data from a Variable Energy Resource

The Interconnection Customer whose Generating Facility is a Variable Energy Resource shall provide meteorological and forced outage data to the CAISO Transmission Provider to the extent necessary for the CAISO’s Transmission Provider’s development and deployment of power production forecasts for that class of Variable Energy Resources consistent with the terms of the CAISO tariff and applicable Business Practice Manuals. The Interconnection Customer with a Variable Energy Resource having wind as the energy source, at a minimum, will be required to provide the CAISO Transmission Provider with site-specific meteorological data including: temperature, wind speed, wind direction, and atmospheric pressure. The Interconnection Customer with a Variable Energy Resource having solar as the energy source, at a minimum, will be required to provide the CAISO Transmission Provider with site-specific meteorological data including: temperature, atmospheric pressure, and irradiance. The CAISO Transmission Provider and Interconnection Customer whose Generating Facility is a Variable Energy Resource shall mutually agree to any additional meteorological data that are required for the development and deployment of a power production forecast. The Interconnection Customer whose Generating Facility is a Variable Energy Resource also shall submit data to the Transmission Provider regarding all forced outages to the extent necessary for the Transmission Provider’s development and deployment of power production forecasts for that class of Variable Energy Resources. The exact specifications of the meteorological and forced outage data to be provided by the Interconnection Customer to the CAISO Transmission Provider, including the frequency and timing of data submittals, shall be made taking into account the size and configuration of the Variable Energy Resource, its characteristics, location, and its importance in maintaining generation resource adequacy and transmission reliability in its area. All requirements for meteorological and forced outage data must be commensurate with the power production forecasting employed by the CAISO Transmission Provider. Such requirements for meteorological and forced outage data are set forth in the CAISO Tariff and applicable Business Practice Manuals as they may change from time to time.
Comment: The ISO should clarify that its intent is to require Interconnection Customers with Variable Energy Resources to provide data only to the CAISO for the development and deployment of power production forecasts, as the term Transmission Provider is not defined in the CAISO Tariff and the FERC definition of Transmission Provider (18 C.F.R. §358.3(k)) can be construed to include Transmission Owners within the California ISO Balancing Authority Area. Redundant phrasing is also removed.
PAGE  
1

