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Market Overview

 December was generally quiet

* Natural gas prices declined steadily from $7.50/MMBtu to
under 6.00/MMBtu by month’s end -- Bilateral contract prices
also fell in conjunction with the decline in gas prices

» Average real-time energy price increased slightly over from
$49.25/MWh to $50.79/MWh. Average volumes of incremental
and decremental energy remained relatively unchanged

« Total unit commitment costs increased sharply to $2.3 million
iIn December, up from $975,000 in November. The increase
was driven primarily by Southern California Import
Transmission (SCIT) nomogram generation requirements,
because a significant amount of base load generation was off-

line for maintenance through the first two-thirds of the month.
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System Load Comparison — Dec 05 to Dec 06
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California Independent
System Operator
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Bilateral Electricity Prices
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Real Time Balancing Energy Prices
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Ancillary Services Markets
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RA Unit Commitment Costs

e Total unit commitment $250,000
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FERC-MOOQO Unit Commitment Costs
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