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Allowing virtual bidding at a granular level has a major impact on
price convergence as evidenced by comparing NYISO to others

Difference Between Zonal and Nodal Price Convergence Among ISOsDifference Between Zonal and Nodal Price Convergence Among ISOs11

–– 7 Quarters, 6/1/05 to 2/28/07  7 Quarters, 6/1/05 to 2/28/07 ––

1 Convergence metric is the average absolute hourly DA-RT LMP difference, computed over
90-day intervals, normalized by DA prices.  In each case, the convergence metric for a
zone is compared with the average convergence metric for the generators in that zone.
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Granular convergence has been much worse in NYISO than other
ISOs in each of the last several quarters, likely because virtual
bidding is only allowed at the zonal level in NYISO
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Because virtual energy is not allowed at the generator level, DA prices
remained significantly above RT prices at NYPA Astoria during the
months when it was testing (and only providing output in RT)

DA

RT

Premium

Congested Line

NYPA Astoria

Comparison of NYPA Astoria vs. NYC DA Premium
– September 15 to December 31, 2005 –

The DA price premium at NYPA Astoria was $6/mwh, which is
unnaturally high -- particularly when compared to the NYC premium of
$1.47/mwh for the same period
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