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Recommendations: Market power mitigation

= Continuation of CPUC policies encouraging high level of
forward energy contracting.

= Maintain current local market power provisions in 2010,
while developing refinements:

Complete review of modifications previously proposed by DMM
In convergence bidding design process.

Consider how to “relax” test for competitiveness of constraints
once tool allowing more dynamic testing is completed.

Improve processes to ensure proper implementation of all
aspects for local market power mitigation procedures.
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Recommendations: Market design issues

= Develop capability to monitor proxy demand resource
program taking effect in 2010 and adjust program as
needed.

= Work with CPUC to develop requirements for proxy
demand resources developed by non-utility demand
service providers to provide resource adequacy capacity.

= Continue to work with CPUC to refine resource adequacy
capacity counting criteria and performance standards for
cogeneration, wind and solar resources.
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