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Schedule 1
[bookmark: _Toc358721531]Grid Management Charge
Part A – Monthly Calculation of Grid Management Charge (GMC)
The GMC consists of the following separate service charges:  (1) the Market Services Charge; (2) the System Operations Charge; and (3) the CRR Services Charge.  The GMC revenue requirement, determined in accordance with Part C of this Schedule 1, shall be allocated to the service charges specified in Part A of this Schedule 1 as follows: twenty seven (27) percent to Market Services; seventy  (70) percent to System Operations; and three (3) percent to CRR Services.  Starting in 2017 and every three (3) years thereafter, the CAISO will conduct an updated cost of service study, in consultation with stakeholders and using costs from the previous year.  In conducting each cost of service study, the CAISO will recalculate the three service charge percentages and the rates for the fees and charges that constitute the Grid Management Charge as set forth in Section 11.22, as well as the EIM Market Services Real-Time Market Percentage and the EIM System Operations Real-Time Market PercentageEIM Administrative Charge.  If, based on the cost of service study results, the service category revenue requirement allocation percentages or the level of fees and charges have changed, the CAISO will submit tariff amendments to reflect such changes pursuant to Section 205 of the FPA.  
1.	The rate for the Market Services Charge will be calculated by dividing the annual GMC revenue requirement allocated to this service category by the forecast annual gross absolute value of MW per hour of Ancillary Services capacity awarded in the Day-Ahead and Real-Time Markets, MWh of Energy cleared in the Day-Ahead market, Virtual Demand Award, Virtual Supply Award, and Instructed Imbalance Energy, less the forecast annual gross absolute value of such Energy as may be excluded for a load following MSS pursuant to an MSS agreement, Standard Ramping Energy, Regulation Energy, Ramping Energy Deviation, Residual Imbalance Energy, Exceptional Dispatch Energy and Operational Adjustments for the Day-Ahead and Real-Time.
2.	The rate for the System Operations Charge will be calculated by dividing the annual GMC revenue requirement allocated to this service category by forecast annual gross absolute value of MWh of real-time energy flows on the ISO Controlled Grid, net of amounts excluded pursuant to Part E of this Schedule.
3.	The rate for the CRR Services Charge will be calculated by dividing the annual GMC revenue requirement allocated to this service category by the forecast annual sum of awarded MW of CRRs per hour.

The rates for the foregoing charges shall be adjusted automatically each year, effective January 1 for the following twelve (12) months, in the manner set forth in Part D of this Schedule.

. . . . 
Part F – Real-Time Market Percentage[Not Used]
(1) The EIM Market Services Real-Time Market Percentage is 61%.

(2) The EIM System Operations Real-Time Market Percentage is 45%.


New Definitions

EIM Market Services Real-Time Market Percentage
The percentage applied to the Market Services Charge to derive the EIM Market Services Charge under Section 29.11(i).
EIM System Operations Real-Time Market Percentage
The percentage applied to the System Operations Charge to derive the EIM System Operations Charge under Section 29.11(i).
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