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New Facility Operator’s Completed Application Date, or the date for the installation of a 
facility is advanced by the interconnection of the New Facility, in which case the New 
Facility Operator shall be responsible only for the incremental costs associated with the 
earlier installation of the facility. 

(d) Each New Facility Operator may, at its own discretion, sponsor, pursuant to Section 24 of 
the CAISO Tariff, any Delivery Upgrades. 

5.1 Maintenance of Encumbrances. 

No New Facility shall adversely affect the ability of the Interconnecting PTO to honor its 
Encumbrances existing as of the time a New Facility submits its Interconnection Application to the 
CAISO.  The Interconnecting PTO, in consultation with the CAISO, shall identify any such 
adverse effect on its Encumbrances in the System Impact Study performed under Section 4.2.1 
of this Appendix.  To the extent the Interconnecting PTO determines that the connection of the 
New Facility will have an adverse effect on Encumbrances, the New Facility Operator shall 
mitigate such adverse effect. 

5.2 Settlement of Interconnection Costs. 

Payment for Direct Assignment Facilities and Reliability Upgrades shall be made by the New 
Facility Operator to the Interconnecting PTO pursuant to the terms of payment set forth in the 
Interconnection Agreement between the parties. 

6 Energization. 

Neither the CAISO nor the Interconnecting PTO shall be obligated to energize, nor shall the New 
Facility Operator be entitled to have its interconnection to the CAISO Controlled Grid energized, 
unless and until an Interconnection Agreement has been executed, or filed at FERC pursuant to 
Section 4.3 of this Appendix, and becomes effective and such New Facility Operator has 
demonstrated to the CAISO’s reasonable satisfaction that it has complied with all of the 
requirements of this Appendix. 
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