
 
 
 

April 24, 2026 
 
 

The Honorable Debbie-Anne A. Reese  
Secretary 
Federal Energy Regulatory Commission  
888 First Street, NE 

Washington, DC 20426 
 
Re: California Independent System Operator Corporation  
 

 Compliance Filing of Tariff Amendment Enhancing Congestion Revenue 
Allocation Methodology in EDAM  

 
 Docket No. ER25-2637-___ 

 
 

Dear Secretary Reese:  
 

The California Independent System Operator Corporation (“CAISO”) submits this 
filing in compliance with the Federal Energy Regulatory Commission’s (“Commission”) 
Order Accepting Tariff Revisions issued on August 29, 2025 in the captioned docket.1   

 

I. Background 
 
On June 26, 2025, the CAISO submitted a tariff amendment in this docket to 

enhance the methodology for allocating congestion revenue under the Extended Day-

Ahead Market (“EDAM”) design.  In the tariff amendment, the CAISO requested flexibility 
with an open-ended effective date for its tariff revisions of 12/31/9998 and referenced the 
potential effective date of May 1, 2026 in coordination with the potential effective date of the 
tariff revisions the Commission had accepted in the original docket to implement the EDAM 

initiative (Docket No. ER23-2686), which the CAISO also expected to take effect on May 1, 
2026.2  

 
In its August 29 Order, the Commission directed the CAISO to submit a compliance 

filing in the captioned docket through the eTariff system with the accepted tariff record text 

 
1   Cal. Indep. Sys. Operator Corp. 192 FERC ¶ 61,196 (2025) (“August 29 Order”).  Capitalized terms 
not otherwise def ined herein have the meaning set forth in the CAISO tarif f . 

2  See Cal. Indep. Sys. Operator Corp., Commission letter order, Docket No. ER23-2686-001 (Apr. 30, 
2024).  
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that establishes the actual effective date and designates the prior records accepted in the 
August 29 Order as OBE (overtaken by events).3   
 
II. Compliance Filing 

 
In the instant filing, the CAISO requests that the Commission accept the tariff 

records contained herein, which have an actual effective date of May 1, 2026, as compliant 
with the August 29 Order. 

 
Earlier today, the CAISO submitted an informational filing in the original EDAM 

docket that establishes the actual effective date of the tariff records accepted in that docket 
as May 1, 2026.  The instant compliance filing establishes the same actual effective date 

for the tariff records contained herein. 
 

III.  Materials Provided in this Compliance Filing 
 

In addition to this transmittal letter, this compliance filing includes: 
  
Attachment A Clean CAISO tariff sheets reflecting 

the tariff revisions described in Section 

II above4 
  

  

 
3  August 29 Order at P 32 and Ordering Paragraph (B). 

4  The text of these CAISO tariff sheets is identical to the CAISO tarif f  text accepted in the August 29 
Order. 
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IV.  Conclusion 

 
The CAISO requests that the Commission accept this compliance filing effective 

May 1, 2026. 
 
 
 Respectfully submitted, 

 
By: /s/ John Anders 
Roger E. Collanton 
  General Counsel 

John Anders 
  Deputy General Counsel 
California Independent System 
Operator Corporation 

250 Outcropping Way 
Folsom, CA  95630 
Tel:  (916) 351-4400 
Fax:  (916) 608-7222 

janders@caiso.com  
 
Counsel for the California Independent 
System Operator Corporation 

 

mailto:janders@caiso.com


 
 
 

CERTIFICATE OF SERVICE 

I certify that I have served the foregoing document upon the parties listed on the 

official service list in the captioned proceeding, in accordance with the requirements of 

Rule 2010 of the Commission’s Rules of Practice and Procedure (18 C.F.R. § 

385.2010). 

 Dated at Folsom, California this 24th day of April 2026. 

 

/s/ Jacqueline Meredith 

Jacqueline Meredith 
An employee of the California ISO  
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11.2.4 CRR Settlements  

 

* * * * * 

 

11.2.4.1.2 Calculation of Hourly CRR Congestion Fund 

The CAISO calculates an Hourly CRR Congestion Fund for every Transmission Constraint that is 

congested in the IFM in a Settlement Period.  The Hourly CRR Congestion Fund specif ic to a particular 

binding Transmission Constraint in a given Settlement Period is the sum of  the: (a) portion of  the IFM 

Congestion Charge in that Settlement Period attributable to congestion on the Transmission Constraint to 

which the Hourly CRR Congestion Fund corresponds; (b) charges specific to the Transmission Const raint 

calculated pursuant to Section 11.2.4.4.1;  and (c) CRR revenue adjustments the CAISO may make 

pursuant to Sections 11.2.4.6 or 11.2.4.7 that are associated with the Transmission Constraint .  Part (a) 

does not include funds needed to make a Congestion difference allocation to an EDAM Entity Balancing 

Authority Area as specif ied in Section 33.11.1.2.1.  

 

* * * * * 

 

33.11 Settlements And Billing for EDAM Market Participants 

 

* * * * * 

 

33.11.1.2 Congestion Revenue 

The CAISO will collect Congestion revenue based on price dif ferences in the Marginal Cost of  

Congestion of the LMP across PNodes within the EDAM Area.  For each Settlement Period of the 

DAM, the CAISO will calculate the contribution of  each Balancing Authority Area in the EDAM 

Area to the Marginal Cost of Congestion at each resource location and intertie in the EDAM Area 

for each Balancing Authority Area based on the location of the Transmission Constraints in each 

Balancing Authority Area, EDAM Interties, and constraints enforced outside of  the EDAM Area 



 
 

 

needed to manage that Balancing Authority Area’s responsibilities.  The CAISO will distribute the 

Congestion Charge revenue collected f rom the Transmission Constraints in each Balancing 

Authority Area in the EDAM Area to the applicable Balancing Authority Area within which the 

Congestion occurred, following any adjustment for (a) the CAISO Balancing Authority Area in 

accordance with Section 11 and EDAM Entity Balancing Authority Areas to account for schedules 

associated with EDAM Legacy Contracts, EDAM Transmission Ownership Rights and registered 

EDAM Transmission Service Provider transmission customer rights under Sections 33.16, 33.17, 

and 33.18, respectively, and (b) the Marginal Cost of Congestion difference between nodes within 

an EDAM Balancing Authority Area that result f rom Transmission Constraints in a Balancing 

Authority Area in the EDAM Area outside of  that EDAM Balancing Authority Area and are 

associated with registered, qualif ied and balanced Day-Ahead Self -Schedules under Section 

33.11.1.2.1.  An EDAM Entity will ensure that Congestion revenue allocated to its EDAM Entity 

Scheduling Coordinator is further allocated by all applicable EDAM Transmission Service 

Providers as may be detailed in the EDAM Transmission Service Provider tarif f  and business 

practices.  Congestion revenue allocated to the CAISO Balancing Authority Area will be further 

allocated according to the CAISO Tarif f , including Section 11.2.1 and Section 11.2.4.  

33.11.1.2.1 EDAM Entity Balancing Authority Area MCC Adjustment 

For each Settlement Period of the DAM, the CAISO will determine through calculations 

detailed in the Business Practice Manual for Settlements and Billing the Congestion 

dif ference within the EDAM Area from the contribution of  qualif ied and balanced Day-

Ahead Self-Schedules registered by the EDAM Entity in each EDAM Entity Balancing 

Authority Area to the Marginal Cost of Congestion at each resource location and intertie 

in the EDAM Area.  This Congestion dif ference will be allocated to the EDAM Entity 

Balancing Authority Area where the qualified and balanced Day-Ahead Self -Schedule is 

associated for sub-allocation as required by Section 33.11.1.2.  Qualif ication for this 

adjustment will be afforded to eligible long-term firm and monthly firm point-to-point and 

network integration transmission service rights, including conditional f irm, as def ined 

under the EDAM Transmission Service Provider tarif f  (with shorter-term rights being 



 
 

 

ineligible for this treatment).  Registration of  qualif ied transmission service rights will 

occur through the procedures described in Section 33.18.3 and result in a CRN to 

facilitate this adjustment.  A Day-Ahead Self Schedule will be considered balanced for 

purposes of this adjustment in accordance with the provisions of Section 33.16 applicable 

to the determination of  whether an EDAM Legacy Contract is balanced  in the DAM.  

 

* * * * * 

 

33.11.3 Day-Ahead Market Settlement 

 

* * * * * 

 

33.11.3.9.3 Marginal Congestion Offset 

The CAISO will calculate an hourly Day-Ahead marginal Congestion of fset revenue for 

each EDAM Entity Balancing Authority Area.  The hourly Day-Ahead marginal 

Congestion of fset revenue will equal the sum of  the product of  Day-Ahead Energy 

Schedules, including Schedules for Virtual Awards and Energy transfer Schedules, and 

the Marginal Cost of Congestion contribution for each EDAM Entity Balancing Authority 

Area at its relevant pricing location and considering relevant intertie Transmission 

Constraints.  The hourly Day-Ahead Congestion revenue amount will also account for 

any EDAM Legacy Contracts and EDAM Transmission Ownership Rights marginal 

Congestion adjustment amounts and any adjustment amounts for Congestion revenue 

under Section 33.11.1.2.1.  The CAISO will allocate the hourly Day-Ahead marginal 

Congestion revenue amount to each EDAM Entity and the hourly Day-Ahead marginal 

Congestion revenue amount allocated to the CAISO Balancing Authority Area will be 

distributed first to CRRs and then to any surplus allocated to Measured Demand per the 

CAISO Tarif f .  


