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Template for Submission of Comments on 5-Year Market Initiatives Roadmap

The CAISO is requesting written comments to the Preliminary Results of the High Level Prioritization of Market Enhancements that was discussed at the April 30th Market Initiatives Roadmap Stakeholder meeting. This template is offered as an optional guide for entities to submit comments; however participants are encouraged to submit comments in any form.  

Comments are requested by close of business Friday, May 9, 2008 and should be submitted to mmiller@caiso.com. 

Please contact Margaret Miller at mmiller@caiso.com or 916 608-7028 with any questions. 

All documents related to the Market Initiatives Roadmap effort are posted on the CAISO Website at the following link:

http://www.caiso.com/1fb1/1fb1856366d60.html
Please provide responses to the following questions:

Submitted by: 
Sue Mara, 

On Behalf of the Alliance for Retail Energy Markets (AReM)

May 9, 2008
1. The market enhancements listed below were raised as high priority by market participants that presented at the April 30th stakeholder meeting. The reference to the section of the Roadmap where these initiatives are located is provided for your reference. Do you agree these should be considered high priority initiatives and if so why?

No. AReM does not agree that these are high priority market enhancements.
a. Voltage Support Procurement – 2.5.1

b. Economic Methodology for Transmission Outages 2.2.3.30

c. Strengthening General Market Power Provisions - 2.2.3.26

d. Dynamic Pivotal Supplier Test – 2.2.2.5

2. Are there other initiatives that you believe the CAISO should further consider as high priority going into the detailed ranking process? The chart below can be used to rank and provide detail on the proposed items using the high prioritization criteria. In providing your justification for a proposed market enhancement, the specific business needs of your company are extremely important and should be described as clearly and fully as possible

	Roadmap section number


	Title and description of proposed enhancement
	Does this market enhancement have a High, Medium or Low impact on improving Grid Reliability and why?
	Does this market enhancement have a High, Medium or Low effect on improving market efficiency and why?
	Estimated Implementation /Cost Impact to CAISO Please specify 

(High, Medium or Low)
	Estimated Implementation/Cost Impact to Market Participants Please specify

(High, Medium or Low)

	2.8.5


	Software for bundling Individual Pnode CRRs Into Trading Hubs


	Unrelated to Grid Reliability
	High.  Would facilitate trading of Trading Hub CRRs, increasing market liquidity and efficiency.
	Low. Such software should be simple to develop and implement.
	Zero. This should have no costs to Market Participants.


AReM continues to support this enhancement as its second highest priority, after the Standard RA Capacity Product.  In fact, of the 8 other “high priority” or “should be high priority” enhancements shown in the CAISO’s results graph, only 30-minute Operating Reserve appeared on AReM’s list, but as number 4.  These results are explainable, considering that ESPs are vastly outnumbered by the other interest groups in the stakeholder process, namely the utilities and generators. ESPs also have unique concerns that need to be addressed. For example, ESPs tend to rely on procuring energy to meet their loads at the Trading Hubs and need CRRs at those locations to hedge congestion. Therefore, ESPs will likely have proportionately more of their CRRs at Trading Hubs than will other LSEs. Also, because of quirks in the CAISO’s software, Trading Hub CRRs are provided to the LSEs receiving them as a collection of disaggregated Pnode CRRs. Consequently, ESPs will have difficulty trading these CRRs.  At the time the CAISO made the decision to disaggregate the Trading Hub CRRs, the CAISO staff noted that it could easily develop software to allow LSEs to re-aggregate their Trading Hub CRRs to allow trading.  Such software would greatly benefit: (a) the smaller LSEs, who may not otherwise be able to trade the disaggregated pNode CRRs; and (b) the overall CRR market by improving liquidity.  Further, previous discussions with CAISO staff indicate that the software should be simple and quick to develop. These points provide compelling reasons why the CAISO should implement this market enhancement soon after MRTU startup.

	2.2.3.35


	Sequential Physical Trading Capability


	Unrelated to Grid Reliability
	High. MRTU will take away Market Participants’ current ability to make these physical trades. The CAISO should do what’s necessary to restore this option as quickly as possible.
	Unknown.
	Low.  Market participants have this ability at present and could easily include it in their trading systems when the CAISO makes its necessary modifications.


AReM believes that MRTU should improve and enhance the current market and not take away market functions that are possible today. However, sequential physical trading, which is done today, is not possible under MRTU Release 1.  AReM, therefore, requests that the CAISO restore this important function to its market by adding this enhancement to its high priority list.

3. Were the initiatives the CAISO determined to be high priority out of the high level prioritization ranked correctly? If not how should the results be adjusted?

AReM applauds the CAISO for recognizing the Standard RA Capacity Product (3.2.7) as the highest priority market enhancement. We also appreciate and strongly support the CAISO staff’s suggestion at the April 30th meeting that work could begin before the Roadmap is presented to the Board in July.  In fact, AReM believes “the people have spoken” and urges that:

1. Work begin with stakeholders immediately to develop the necessary tariff amendments; and

2. The CAISO file the amendments no later than October 1, 2008. 

There is no need to delay, while the CAISO continues its process for Board approval of the other high-priority items. AReM notes, for example, that the CAISO has initiated work on other market issues without requiring prior Board approval or priority ranking.  Most recently, for example, the CAISO began its new “Parameter Tuning” activity, which seems to be moving forward rapidly, apparently without the need for any such pre-approval by the Board or priority ranking.  AReM expects similar immediate action on the Standard RA Capacity Product, which has already achieved a high-priority ranking from stakeholders.
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