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ICAR 1

D CO
OPERATING AGREEMENT

STANDARD OPERATING AGREEMENT
Interconnected Control Area Operating Agreameant

THIS INTERCOMMECTED COMTROL AREA OPERATIMG
AGREEMENT [(OPERATIMNG AGREEMENT) is entased into this
sk day of Pecembea | 2030  and is accepted, by and
betwaen:

Comision Federal de Electricidad (CFE), a decentralized
organization of the Federal Public Administration of the United
Maxican States, possessing its own legal status and assets and
having the responsibility to provide electric power public sarvice
pursuant io the provisions contained in article 4 of the Electric
Power Public Service Law, in ail ihe national territory, inchuding
as a consaquanca the north of Baja Califomia State and part of
Sonora State, for which it may execute any agreements or
contracts with ather entities, public and private, pursuant to the
tarms in section VIl of article 2 of said Law. Having its address
for the purposes of this Agreement al:

Calle Don Manuelita Mo, 32
Col. Olivar de los Padres
México, D.F.

CP 01780

ared

California Independent System Operator Corporation (I1S0),
a California nonprofit pubbc benefit Corporation hawving a
principal executive office located at such place in the State of
Califomia as the 150 Goveming Board may from bBime to time
dasignate, initially;

151 Blue Ravine Road

Folsom, Callfornla 95830

CFE and the IS0 are hereinafter referred to as the "Parties”,
Wharaas:
1. The Parties operate interconnacied control areas (connected
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by the "Interconnaction”}.

2. The Parties need io coondinate the maintenance of the
interconnection and its operation to salisfy the MNorh
Amernican Electric  Reliability Council [MERC) criteria,
Western Systems Coordinating Council (WSCC), Minimum
Operating Relabiity Critera (MORC), and Good Wility
Practice,

3. The IS0 has cedain statulery obligations under California
law to maintain power system reliability.

MOW THEREFORE, in consideration of the mutual covenanis
sal forth herein, THE PARTIES AGREE as follows:

Purpose and Intent

Purpose

The pumpose of this Operating Agreement is 1o establish the
rights and obligations of the IS0 and CFE with respect to the
operation, maintenance, and controd of the Inlerconnection.
This Cperating Agreement i3 based upon the 150 Tariff, WSCE
MOBC, and respects existing confracts between CFE and
Paricipating Transmissicn Owners compriging the 1S5S0, and
operating procedures established in tham. This Operafing
Agreement acknowledges thal other Transmission Owners may
nave concurrent rights and responsibililies.

Intent

The intent of this Operating Agreement is 1o acknowladoge
requirements,  establish  procedures and  designate
respansitéities for the operation and management of the
Interconmection. It s not the inten of this Operating Agreement
o abregate o alter the rights and cbiigations under existing
coniracts pertaining to the subject of Interconnection.

Term and Termination

Effective Date

This Operating Agreement shall be effective as of the later of
the date of execution of this Operaling Agreemant or the date
this Cperating Agreemamnt 8 accepted for filing and made
affactive by the Federal Energy Reguiatory Commission
(FERC), the most recent date, and shall continue in effect until
terminated, pursuant 1o the terms of the following numearal,
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Termination

This Operating Agreaman! may be tarminated by aither Party
upon two years written nofice to the other Party or upon mutual
consent of both Parfies. For enfiies subject o FERC
jurisdiction, termination will be effective upon acceptanca by
FERC of notice of termination. The ISC shall timely file any
notice of termination with FERC. The filing of the natice of
termination by the IS0 wil be considered timely i (1) the
request to fle a notice of termination is made after the before
mentioned conditions for tarmination have bean med, and (2] the
IS0 files the notice of termination within 30 days of receipt of
such reguest,

IS0 Creation

California Assembly Bill 1820, datwd September 23, 19896,
established lagislation which required Califcrnia to deregulate
the atectric utility industry and formed the IS0. The legislation
established January 1st, 1998 as the initial IS0 Operations
Date. The IS0 Operations Date was extended 1o prior 1o March
31, 1998, Initially, transmission facities owned by the Invesior-
Owned Utilities (SDGAE being one of them) will be oparationally
contralled by the 150, The 150 will ensure that all Scheduling
Coordinators have an equal opporiunity 1o send enargy through
the 150 Centrol Area ta their cusiomers.

CFE and IS0 State:

Tha Interconnection and Exchange Agreement that currently
exists betwean CFE and SDGAE reguiates the oparation of the
Interconnection facilities batween the CFE and SDGAE control
areas. The ISO is 1o have operating control of the SDGAE
Interconnection facilities and transmissian rights on the SDGAE
tie lines with CFE, including the responsibility to coordinate with
CFE as control area operators. SDGEE will nol have any
opportunity to eschange control area responsibilities and
senvices with CFE.

DEFINITIONS

WSCC Definitions

Except as defined balow, terms and expressions used in this
Operating Agreement shall have the same meanings as those
contained in the WSCC MORC Definitions.
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Specific Definitions

Forced Qutage: An Outage for which sufficient notice cannot
ba givan to allow the Outage to be factorad int the preschedule
procesass and the established Outage coordination principles of
tha control areas.

Good Utility Practice: Any of the practices, methods, ard acts
engaged in or approved by a significant portion of the electric
utility industry in the W3CC region during the relevant time
pericd, or any of the practices, methods, and acts which, in the
exarcise of reascnable judgment in light of the facts known at
the i the decision was made, could have bean axpacied o
accomplish the desired result al a reasonable cost consistant
with good business practices, refiability, safely, and expedition.
Good LHility Practice is not intendad 1o be any one of a number
of the optimum practices, methods, or acts to the exclusion of all
others, but rather to be acceptable practices, methods, or acts
generally accepted in the region.

Interconnection: Transmission faciiibes that connect one
control area to another contred area. Tha Interconnection for
this Operating Agreament i described in Senice Schedule 1.

ISO (The Cailfornia Independent System Operator): The
California Independent Systemn Operator Corporation, a state-
chartered, nonprofit corporation that controds the franamission
faciities of all Paricipating Transmission OCwners and
dispatches cerain generating units and loads.

IS0 Control Area: The 150 eleckric power Syslem {inilialky
comprising the electric power systems prewiously operated as
control areas by Pacific Gas and Electric Company (PG&E),
Southern California Edison Company (SGE), and San Diege
Gas & Electric Company (SDGAE), including, but not limited to,
the facilities and entitlements which represent the 120
Controlled Grid, for which the IS0 has reliability responsibility
pursuant o NERC ard WSCC requiremants.,

IS0 Controlled Grid: The system of fransmission lnes and
associated facilifies of the Participating Transmission Owners
that have been placed under the 1S0's operational control.

IS0 Operatlons Date: The date on which the IS0 lirst assumes
oparational contred af the 150 Coniral Area.

ISC Taritf: IS0 Cperating Agreement, Protocols, and Tariff as
amenced from lime 1o time, together with any appendices or
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gitachments thereio.

Momogram: & set of operating or scheduling rules which are
zad to ensure that simullaneous operating limits are respacted,
im ordaer to mast MERC and WSCC cperating critaria.

Outage: Disconnection or separation, planned or forced, of one
of maore elements of an elecirc Sysiem,

Participating Transmission Owner: An owner of fransmission
that has placad its fransmission assets and entitlemeants under
tha 1S0's oparaticnal control.

Planned Qutage: An Outage for which sufficient notice has
been given to allow the Oulage o be facicred inlo the
processes and the established Outage coordination principlas of
the control areas.

Point of Contact: & person or enfity having the authority to
receive and act upon scheduling or dispatch communications
fram tha other control area operalor and avakable through a
communications device mutually agreed upon, on a 24-haur, 7-
day basis.

Real Time Operating Limits: The rated transfer capability less
reductions during any howr caused by, bul nol limited to,
prysical limitations beyvond the control of control area operalors,
and cperational limitations resulting from fransmission lina
Cutages, equipment Outages, stability limits and loop flow.

Scheduling Coordinator; An entity cerified by the 150 for the
purposes of undertaking the functions of. submitiing schedules
for energy, generation, fransmission losses, and anci
sarvicas; coordinating generation, tracking, biling, and seltling
frades with other Scheduling Coordinalors; submitting forecast
information, paying the IS0 charges, and ensuring compliance
with 150 protocols.

Transmission Owner: An entity owning ransmission faciliies
of having firm contractual rights 1o use transmission facilifes at
fha Interconnaction.

WSCC Security Coordinator: One of the area control centers
aasigned by the WSCC lo proactively anticipate and mitigate
potential problems, faciitate notfication, and  coordinate
resioration following a disturbance.
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San Diege Gas & Electric Company (SDG&E): An electric
company that owns the transmission system thal delivers
alactricity to the southwestern area of California. SOGAE's
service termtory has a common border with the State of Baja
California in the United Mexican States.

Comisién Federal de Electricidad (CFE): Has an elecinc
system operated by the Area de Control Baja Caklornia (ACBC)
and serves the northern area of Baja California State and part of
Sanora State. CFE's service territory has a common barder with
the Linited States of Amaerica.

OPERATIONAL RESPONSIBILITIES
Base Commitments

Standards o Be Met

Both the 120 and CFE shall plan and operale the
Intercannection i conformance with NERC standards, WSCC
MORC, and Gaod Utility Practice,

Existing Contracts

The ISO will assuma certain rights and responsibilities of
Participating Transmigsion Owners in  existing contracts,
operating agreements, or procedures betwesn ZFE and the
Participating  Transmission  Owners  regarding  the
Interconnection where those nghts and responsibillies pertain 1o
the coordinated operation of the interconnected conirol areas.
The 150 ard CFE, after consulling with affected Transmission
Owners, shall develop the procedures to be used regarding
those rights and responsibilities mentioned herein. Tha specific
provisions of the aforementioned agreements which are affected
by this Operating Agreement and the procedures for
implamanting such existing agreements are identified in Service
Schedule 2.

Communication

The 150 and CFE shall each operate and maintain a 24-hour, 7-
day control cenmter with real time scheduling and confrol
functions. Appropriate control canter staff will be provided by
gach Party who shall be responsible for operational
communications and who shall have sufficient authorty to
commit and bind that Party.
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The I1SQ and CFE shal jointly develop communication
procedures necessary 1o support scheduling and dispatch
furctions,  The Poinis of Contact and the procedures for
insuring reliable communication are identified In Servica
Scheduls 3.

Grid Oparation

Responsibility

The Paries shall coordinate effors consistent with Good Ltility
Practice to mitgate adverse conditions that occur at the
Interconnection. The IS0 and CFE are each responsible for
exgrcising operational contral over facilities in their respactive
control areas, and shall not exercise operabonal control over
any part of the Interconnection facilites owned or cperated by
the othar control area operatar. The respective jurisdictions for
operational control by the 150 and CFE are identified in Senvice
Schadulbe 4,

Switching Operations

The IS0 and CFE agrea that the Transmission Owners retain
possession of and will operate those interconnected facilities in
accordance with the existing contracis and agreemeants in force
betsaen the Transmisslon Owners and CFE. Operations on the
Interconnestion shall be coordinated through the 150 and CFE
except as otherwise indicated in ICAA 7.4, Specific switching
responsibilities are identified in Servica Schadula 5.

Real Time Operating Limits
Real Time Operating Limits Established Jointly

The IS0 and CFE, in consultation with the Transmission
Ownes(s), shall jointly agree upon the Real Time Oparating
Lirmits of the Interconnection. Feal Time Operating Limits ghall
be based on the given real time conditions, curmant oparating
critaria, and established Nomograms, graphs, and chars
spacific to the transfar paths within CFE and the 150, Thessa
established operating limits are specified in Service Schedule 6.
Real Time Operating Limits Exceseded

If & Real Time Oparating Limit is exceeded or the operation of
alther the CFE Control Area or the 180 Controd Area is
jeopardized, the |SO and CFE shall communicate and

coordinale actions to return the Interconnections and the
affacted control area(s) 1o Real Time Cperating Limits.

ag @
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Relay Action (Devices used to protect the elements of the
electric system)

Tha IS0 and CFE shall provide pertinent relay data and retated
equipment condition and oparational information concermng the
Inerconmaciion to each other as soon as praclicable after the
oozurrence of any relay action on Interconnection aquipment,
includimg, as n becomes availlable, additional information
regarding cause, condition, effects, and estimated corrective
action. Motwithstanding the foregeing, the ISO and CFE shall
agres upon corective action and the procedure for returning lo
normal of adjusted coeration,

Voltage Control

The 150 and CFE shall coordinate the use of voltage control
equipment to maintain transmission voltages and reactive llows
al mutually agreed upon levels o ensure system stability within
the oparating range of alectrical equipment and in accordance
with WSCC MORC. The 150 and CFE shall operate the
facilities at the Interconnaction at reactive reserve margins that
are adequate o maintain minimum acceptable vollage limits
under facility Outage conditions, Agreed upon voltage schedule
limits and reactive flows will be spacified in Service Schedule 7.

Information Exchange

The IS0 and CFE shall coordinate directly the exchange of any
information  concerning  the reliable operation of the
Interconnection facilities and the status of the contred areas.
Such infgrmation shall be communicatad through mutually
acceptable methods, Procedures and forms for the exchange of
emergency information shall be jointly devaloped and ars
contained in Service Schedule 8,

Information Required to be Provided

Details regarding the informabion necessary o the relable
operation of the Interconnecton are incleded in Service
Schedule 3.

Joint Operating Procedures

Procedures for coordinating the reliable operation of the
Interconnection will be jointly implemented by the 120, CFE, and
the Paricipating Transmission Owners. Such procadures are
describad in more detail in Service Schedule 10.

g 1B
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SECURITY COORDINATION

The WSCC, for the purposes of operating supenvision, is divided
into three subregions,

The IS0 has been designated WSCC Security Coordinator for
the California Subreglon.

SCHEDULING AND DISPATCH

Coordination and Exchange of Information

The IS0 ard CFE shall coordinate and exchange information on
schedules and confrol area checkouts at the Interconnectson.
All schedules at the Interconnection shall match. In accordance
with WSCC MORC, the IS0 and CFE shall verify, al mulually
acceptable times, the actual and scheduled interchange
numbers for past hours as well as scheduled interchange
numbars for current and future hours. The 150 and CFE shail
jointly develop methods and details for coordinating scheduling
procedures, information exchange, and notifications in normal,
emergency, and curtailment conditions. These methods and
details are included in Sarvice Schadule 17,

Motifications

The IS0 and CFE shall jointly develop methods for coordinating
the notification of all affected scheduling entities within thair
regpective control areas regarding schedule changes in
amargency of curtaiimeant conditions.

OUTAGE COORDINATION

Maintenance Coordination

Cutages of facilities affecting the Interconnection shall be jointhy
coordinatad by the 150, CFE, and the Transmission Owner to
minimiza a reduction and tha duration of such reduction 1o the
operating limits of the Interconnection. The 120 and CFE shall
provide each other reasonable nolice of Planned Cutages and
scheduled maintenance affecting the Interconnection  in
advance,

The 150 and CFE shall review Planned Outages and scheduled
maintienance to determine the feasibility of nitiakng the
gwitching process. |If, given the current or anlicipated systam
canditions at the tima, the 150 and CFE jointly determine that
sysiem reliability may ba impaired, the Outage may be
cancaled.
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Cutage coardination proceduras will be jointly developed by the
IS0 and CFE and Included in Sarvice Schedule 12.

Forced Dutages

Tha 150 and CFE shall coordinate and mplament oparational
changes necessary to accommodate Forced Outages,
emergencies, or curtailments.  All notifications of Forced
Qutages, emergancies, or curtailments shall be communicated
between the IS0 and CFE control centers as soon as possible,
If notice prior o a Forced Cutage, emergency, or curtailment
cannot ba givan, the IS0 or CFE shali ncaify the other Party of
thie event immeadiately after i ooours,

All Farcad Qutage notifications shall be communicated by both
control centers to other control area operators likely to be
afected by the Forced Outage.

EMERGENCY OPERATION

Emergency Assistance Arrangements

Sarvica  Schedule 13 defaills  emergency  assistance
arrangements,

Unscheduled Flow Mitigation (Loop Flow)

The IS0 shall be the administrator for Unscheduled Flow
Mitigafion Procedures for the California Subregion, consistent
with WSCC procaduras.

Emergency Actlon

In the avent of a systarn amergency, the 150 and CFE shall take
coordinated action, as they consider necessary, to pregserve or
restora stable operafion of the inderconmected grid and 1o
prasarve or restore reliable, safe, and efficient service as quickly
as reasonably practicable. The 150 and CFE shall, where
practicable, keep operators in affected control areas and the
appropriate Security Coordinalors informed as to the nature and
extent of the system emergancy.

Operations Exercised Independently

Emergency operation in response to  unforeseen System
pccurrances that may jeopardize the safety of personnel and the
peneral public andlor system stability may be performed
independently by CFE, the IS0, and the Transmission Cwner,
CFE shall forward the oulcomes to the 130 Control Canter as
saon as practicable after the occurrence. The IS0 Conirol
Center shall forward the outcomes of emargency operaticn to

-y 1T
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which it is a party to GFE Caontrol Canter &s soon as practicable
after the occurrenca. The duties and respongibilities for the 150
Cantral Center, the CFE Contrad Center, and the Transmission
Cwner(s) under the foregoing circumstances are described in
more detail n Senica Schedula 14.

Restoration Coordination

The 150 and CFE shall coordinate restoration of the facilities
affecting the Interconmection, and shall take necessary
rastoration measures on facilities affecting the Interconnection In
their respective contral areas tollowing an interruption, including
coordinating the restaring of either or both systems from a black
start, if requested. The IS0 and CFE shall develop
Imterconnection restoration procedunes, which shall be included
in Service Schedule 15,

Volitage Collapse

The IS0 and CFE shall take measuras in their respective control
areas to amest collapsing wvollage that affects the
Interconmection.

LIABILITY

Uncontrollable Forces

An Uncontrollable Forca means any natural phenomeanon or
avant which & uncontroflable by man, including but not limited
to, the following: labor disturbanca, act of the public enamy, war,
ingurrection, rot, fire, storm, flood, earthquake, expasion, any
curtailment, order, regulation or restriction imposed by
governmental, milltary or lawfully established chilian autharities
or any other cause beyond he reasonable controd of a contral
area operator which could not be avaided through the exercise
of Good Utility Practice.

Meither the IS0 nor CFE will be considered in defaull of any
cbligaticn under this Operating Agreement or Eable to the other
for direct, indirect, or consequantial damages it prevented from
fullilling that aobligation dwee to the occumance of an
Uncontrollable Forca.
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I the event of the cocurrence of a force which pravenis edther
the 1S0O or CFE from perdforming any abligations under this
Operating Agreement, the affected antity shall not be entitled to
syspend performance of its cbligations in any grealer scope ar
tar any longer duration than is required by the Uncontrollable
Force. The 1SO and CFE shall each use its best efforis to
mitigate the effects of such Uncontrollable Force, remedy its
imability to perform, and resume full performance of s
obligations hersundear.

Liability To Third Parties

Excepl as olherwise expressly provided herein, nothing in this
Operating Agreement shall be construed or deemad 10 comler
any rignt or benefit on, or to create any duty to, or standard of
care with reference to any third party; or any liability or
abligation, contractual or otherwise, an the part of IS0 or CFE.

Liability Betwean the Parties

The Parties’ duties and standard of care with respect to sach
other, and the benefits and rights conferrad on each othar, shall
be no greater than as expiicilly stated herain. Meither Party, its
directors, officers, employeas, or agents, shall be liable to the
othar Party for any loss, damage, claim, cost, charge, ar
expense, whather direct, indirect, or consequential, arising Irom
the Party's perdormance or nonpadormance  undar s
Operating Agreement, except for a Party’s gross negligence, ar
wilkhul rmasconduct.

Liability For Electric Disturbance and interruptions

The IS0 and CFE shall plan, operate, and maintain their
respective systems, consistent with Good Utility Practice, to
minimize or avoid electric disturbances that may interfare with
the systemn of the other Party. Tha limits of responaihility for The
IS0 and CFE shall sach be for protecting its respeclive syslem
from possible damage by reason of electric disturbance ar fauits
caused by the operation, faulty cperation, or non-oparation of
their facilities,

Meither Party shall be liable to the other Party for any claim,
demand, liabiity, loss, or damage, whether direct, indirect, or
consequential, incurred by the Parties or their respective
cusiamears, which resulls from the saparation of tha systems in
an emergency or interruplion.
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If a customer within the control area of a Pary makes a claim or
brings an action against the other Parly for any death, injury,
loss, or damage arising cut of or in connection with electnc
sarvice to such custorner and caused by tha oparation or failure
of operation of the other Party's conltrol area or amy portion
theraof, the first Party shall ingdemnify and hold harmless the
other Party, its directors, officers, and employees from and
agairst any liability for swch injury, loss, or damage.

SERVICE SCHEDULES

The IS0 and CFE shall establish with each other and where
appropriate with tha Transmission Owner(s) specific procedures
for the reliable operation and scheduling of the Interconnection
facilities. The details of these particular operating procedures
will be s&t forth in the applicable Service Schedule.

MISCELLANEOUS

Assignments

Either Party fto this Operalting Agreement may assign ils
obligations under this Operating Agreement, with the other
Party's prior written consent. Such comsenmt shall not be
unrgasonably withheld.

Obligations and labilites under this Operating Agreement shall
ba bnding on the successors and assigna of the Parties. No
assignment of this Operating Agreement shall relieve the
assigning Party from any obligation or liability under this
Operating Agreement arising or accruing prior 1o the dale of
assignmaent.

Motices

Arny notice, demand, or request which may be given to or made
upon either Party regarding this Operating Agreement shall be
made in writing and shall be deermed properly served, given, or
made: (a) upan delivary if delivered in parson, (b} five (5) days
after deposit in the mail if sent by first class United States mail,
postage prepaid, (c) upon receipt of confirmation by retumn
facsimile if sant by facsimile, or (d) upon dalivery if deliverad by
prapaid commercial courier sarvice. A Party must update the
information in Service Schedule 3 relating to its address as that
information changes. Such changes shall not constifute an
amendment o this Operating Agresment.

g 1B
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Waivers

Amy waiver at any time by either Party of its rights with respect
to any default under this Operating Agreement, or with respect
to any other matter arising In connection with this Operating
Agreement, shall not constitute or be deemed a waiver with
respect to any subsequent default or matier arising in
conneciion with this Operating Agreement. Any delay short of
the statutory peried of imitations, in asserting or enforcing any
nght under this Operating Agreemeant, shall nat conslitute or be
deemed a wakver of such right.

Governing Law and Forum

Subject 1o ICAA 105, this Operating Agreement shall be
dearmad 1o be a contract made under and for all purposes shall
be governad by and construed in accordance wilh the laws of
the State of California, except il a dispute concems the
operation of transmission lines or facilties, then the law of the
State whaera the transmission lines or facilites are located will
control. The Parties imevocably consent that any legal action ar
proceeding arising under or relating to this Operating Agreament
shall ba brought in any of the fallowing lorums, as approprate:
court of the State of California or any federal court of the United
States of Amarica localed in the State of California or, whare
subject to ita jurisdiction, before the Federal Energy Regulatory
Commission. No provision of this Operating Agreemsant shall be
deemed to waive the right of any Party 10 protest, or challenge
in any manner, whether this Operating Agreement, or any action
or proceeding arising under or relating to this Operating
Agreement, is subject to the jurisdiction of the Federal Energy
Reagulatory Commission,

Consistancy with Federal Laws and Regulations

{a) Mothing in this Operating Agreement shall compel any
persan ar federal antity 1o

(11 violate federal statutes or regulations; or

(2} inthe case of a federal agency, to exceed s statutory
authorty, as defined by any applicable federal
statutes, regulations, or orders lawfully promulgated
thereunder. i any provision of this Operating
Agreement is inconsistent with any obligation
imposed on any person or federal entity by faderal
law or regulation to that axtent, it shaill ba inapplicable
to that persan or federal entity. Mo parson or faderal
antity shall incur any liability by failing to comphy with
this Operating Agreement that is inapplicable to it by

N ]
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reasan of being inconsistent with any federal statutes,
regulations, or orders lawfully  promulgated
thereunder; provided, howewer, that such person or
federal entity shall use its bast efforts 1o comply with
the ISO Tarff to the extent thal applicable federal
laws, regulations, and orders lawfully promuigated
thersunder parmit if to do so.

(b) I any provision of this Oparating Agresment requiring any
person or fedaral entity to give an indemnity or impose a
sanction on any person, and is unenforceable against a
federal entity, the 150 shall submit to the Secrefary of
Energy of the United States of Amerca or ather
appropriate Departmental Secretary of the United States of
America a report of any circumstances that wouid, but for
this provision, have renderad a federal entity liable to
indammify any parson of incur 8 sanction and may request
tha Secratary of Energy of the United States of America or
other appropriate Deparimental Secretary of the United
States of Amenca to take such 51805 4% are necessary to
give effect to any provisions of this Operating Agreement
that are not anforceable against the federal antity.

{c) Maothing in this Operating Agreement shall compel CFE to
violate any Mexican law or regulations. 150 acknowlsdgas
that Article 4 of the Federal Code for Civil Procedure of the
United Maxican States applies 1o CFE.

Severability

If any term, covenant, or condition of this Operating Agreemant
of ihe application or effect of any such term, covanant, or
condition s held invalld as to any person, enfity, or
circumstance, or is determined to be unjust, unreasonable,
urdawful, imprudent, or otherwise not in the public interast by
any court or govermment agency of compatant jurisdiction, then
such term, covenant, or condition shall remain in force and
effect to the maximum extent permitied by law, and all other
tarms, covenanis, and condilions of this Operating Agreemeant
and their appboation shall not be affected thereby, but shall
remain in force and effect and the parties shall be relieved of
their cbligations only to the extent necassary to eliminate such
reguiatory or other determination unless a court or govemmeanial
agancy of competant jurisdiction holds that such provisions are
not separeble from all other provisions of this OQperating
Agrasment.



ICAA 10.7

ICAA 10.8

ICAA10.9

ICAA 10.10

Section Headings and Service Schedules

Section headings provided in this Operating Agreemeant are for
ease of reading and are not meant 1o interpred the lexl in each
Section,

The Service Schedules ara part of this Agreament. If there i3 a
dispute bafwean the Sarvice Schedules and the Agresmant, the
Agreament will prevail,

Amendments

This Operating Agreement and the Schedules and Afttachmants
attached hereto may be amended from time to time by the
muiual agreement of the Paries in wrifing. Amendments that
are subject fo FERC approval shall not take efect until FERC
has accepted such amendments, and made them effective, |F
the amendmant does not require FERC approval, the
ameandment will be filed with FERLZ for informaticn.

Counterparts

This Operating Agreement may be execulad in ore or more
courterparis al differant times, each of which shall be regarded
as an orginal and all of which, taken together, shall constitute
ane and 1he same Operaling Agraament,

Language

The Parties signing this Operaling Agreement do so in thres
afginals in Spanish and threa orlginals in English, 11 is agreed
that the English version shall govern the relationship between
the Parties hereunder and shall be relled upon by the Parties in
the Cperating Agreement’s inleqpretation,

IN WITNESS WHEREOF, the Parties hersto have caused this Operafing
Agraamant o be duly executed on bahall of sach by and through thedr authonzed
reprasantatives as of the date written in 1CAA 1.



COMISION FEDERAL CALIFORNIA INDEPENDENT
DE ELECTRICIDAD SYSTEM OPERATOR
CORPORATION

S AN

i MA. TERRY M. WINTER
hief Exacutive Officer

hl }t
STANVD A, SALY TORRES
CEMACE

Revisad in its technical aspeacts:

INGG, MARICLARA CARMOMA
Head of BajaEalifomia Control Area

Tha abowve signatures comespond to the Interconnected Control Ares
Operating Agreement reached by Comisién Federal de Electricided and
California Independent Systern Operator Corporation.
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SERVICE SCHEDULE 1

INTERCONNECTION
[Section 2.2.5]

The Interconnaction betwean the IS0 and Comision Federal da Electricidad [(CFE)
consists of two 230 KV transmission Bnes. One 230 BV transmission line connecls
CFE's Tijuana | substation to SDG&E's Miguel substation. This transmission ling has a
tharmal rating of 796 MVA. The other transmission fine connects CFE's La Rosita
substation 1o SDG&E's Imperial Valley substation. This transmission line has a tharmal
rating of 408 MVA. Together, the two transmission lines form a path that is collectively
rated at 408 MVA o allow for loss of the Tijuana | - Miguel 230 kV transmission line
without averloading the La Fosita-lmperal Valley 230 kV transmission line. The
|urisdicticnal boundary between SDGAE and CFE is at the International Border for both
of tha 230 kY transmission lines, Following are descrigtions of the Interconnection
facilities.

+ Imperial Valley - La Rosita (23050) 230 kV line

Paint of Intarconnaction:
Voltage:

Pe-a N T R TET AR L LER

150 Tarminal: Imp=anal Valley
Participating Transmissicn Chwner: SDGAE
Dthar Transmission Cwnar CFE
Comision Federal de Elecincidad Temninal, La Rosita
Point of Inercennection: intermational Border
Valtage: 230 kY

Miguel - Tijuana | (23040) 230 kV Line
IS0 Tarminal: Miguel
Participating Transmission Owner: SDGEE
Othar Transmission Cwner: CFE
Comisidn Federal de Electncidad Teminal; Tijuana |

Inteérnational Bordar
230 kY



SERVICE SCHEDULE 2

EXISTING CONTRACT PROVISIONS AND PROCEDURES
[Sectlion 3.1.2]

SDGEAE as the Paricipating Transmission Ownar, is responsiole for providing the IS0
with this Sandce Schedule, outlining the instrections lor CFE's axisting contract (s).
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ISO:

Transmizssicn Dispatchar:
{Folsom-Primary):

Transmission Dispatcher
(Alhambra-Backup)

Real Time Scheduler:
Shift Suparvisar:
Qutage Coordination:
Fax:

Manager of Dispatch and
Security Cocrdination:

Address:

B -Pragrema Screving- 20N
kN E e
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SERVICE SCHEDULE
POINTS OF CONTACT

[Section 3.1.3]
OPERATIOMAL CONTACT

_(916) 351-2492 or 2497 _

(626) 537-2580

(816) 351-2481 or 2493

(316} 351-2480

{916) 361-2300

1916) 351-3488

(F16) 351-4483

California IS0

151 Blue Ravine Road
PO, Box 632014
Folsom, CA 25763-3014




OPERATIONAL CONTACT

CFE:
For all numbears, first dial

System Oparataor:
(Primary):

System Operator :
(Backup)

Transmission Scheduler
Shift Supenisor:

Cutage Coordination:
Fa:

Head of Baja Califormia Contred
Area:

Cperations Superintandeant

City'Stata’Zip Coda
Address:

Mail Address:

E-Mail:

e Pragrame Sorey kg A6
a1 AaE
[ ]

011-526-558

1551

1504 or 1505

1506

1503 or 1502

1506 or 1504

1534 (Conirol Room), 1533 (Office)

Mario Lara Camona 1501

Jasis M, Moya Vazquez 1502

Comisidn Fedaral de Electricidad
alzada Héctor Terdn Teran Km, 3.5
ol Wisteria

_Mexicali B.C. C.P. 21350
Mexico

Comiskin Fadaral de Electricidad
FMB 42-023
1:20-A Rockwood Ave.

Calexico, CA. 32231-2748

mlara @ cfe.gob.mx




SERVICE SCHEDULE 4

RESPECTIVE JURISDICTION FOR OPERATIOMAL CONTROL
[Section 3.2.1]

SOGEAE owns and will transfer operational control 1o the IS0 of all equipmant at both
Miguel and Impenal Valley Substations, including the 230 kV transmission line
equipment at both substations, which Interconnects with CFE.  In addition, SDG&E
owns and has installed Remote Terminal Unils at Imperial Valley, Migual, La Rosits,
and Tijuana | substations. SDGAE owns tha transmission ne equipment of these wo
230 kY transmission lines from Imperial Valley and Miguel substations up 1o the
International Border. CFE owns and operales the frangmission line aquipment in United
Mexican States to the Infernational Bordaer, |In addition, CFE has installed, owns, and
retains operational control of Remote Terminal Units at La Rosita, and Tijuana !
substations,
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SERVICE SCHEDULE 5

SWITCHING OPERATIONS
[Section 3.2.2]

= Imperial Valley - La Rosita (23050) 230 kV transmission line

ISO/SDGAE Switching Responsibility: All switching at Impenal Valley subatation will be
parformed by SDG&E parsonnel.

CFE Switching Responsibility: All switching at La Rosila substation will be performed by
CFE personnal.

COperational Respansiility: The 150, CFE and SDGAE dispatchers will coordinate and
monitor the energizing, testing, de-energizing, issuing parmission to work on energized
or de-energized facilities, in accordance with SDGAE/CFE Control Procadure 3250 -

DG&E/CFE f 50. (This document is subject to

revisions as needad).

Maintanance Responsibility,: SDG&E will maintain terminal equipment for the
fransmission line at Imperial Valley substation. SDG&E will maintain the transmission
line from Impearial Valley substation south to the International Border, CFE will maintain
lerminal equipmant for the fransmission line at La Rosita substation. CFE will maintain
the transmission line from La Rosita substation north to the International Border.

+ Miguel - Tijuana | (23040) 230 kV transmission Line

ISOYSDGAE Swilching Fesponsibility: ANl switching at Miguel substation will be
parformed by SDG&E personnel.

CFE Swiiching Responsibility: AN switching at Tijuana | substation will be performad by
CFE personnel,

Qperational Respansibility: The IS0, CFE and SDG4E dispatchers will coordinate and
mondtor the energizing, testing, de-energizing, issuing parmission 10 work on anargized
or de-energized facilities, in accordance with SDOG&ECFE Control Procedure 3240 -
SDGAE/CFE Operating Procedureg for TL 23040 (This document i subect io
revisiona as nesedad).

Mainienance Responsibiit: SDGEE will maimtain terminal equipment for the
transmission line al the Miguel substation. SDG&E will maintain the transmission line
3-Fropra s Sorvs epe- TR T Fig
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from the Miguel substation scuth 1o the International Border. CFE will maintain terminal
equipment for the transmission line at Tijuvana | substation. CFE will maintain the
transmigzion line from the Thuana | substation north to the International Border.
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SERVICE SCHEDULE &

REAL TIME OPERATING LIMITS
[Section 3.2.3.1]

The Interconnection between the IS0 and CFE consists of two 230 KV transmission
lines. Ona transmission line connects CFE's Tijuana | substation 1o SDGAE's Migual
substation and has a thermal rating of 798 MVA continuous with no emeargancy rating,
The second transmission line connects from CFE's La Rosita to SDGAE's Imperial
Valley substation and has a thermal rating of 408 MVA continuous (based on 115
degrees Fahrenheil desert ambient temperature) and a 15 minute aemergancy rating of
up to 506 MVA [at 508 MVA, La Rosita relays trip in two seconds), Together, the two
transmission lings form a path that is collectively rated at 408 MVA to allow far loss of
the Tiwana | - Migued 230 kY ransmission line withowt overlcading the La Rosita -
Imperial Valley 230 kV transmission line,

IS0 operating procedures T-123 and T-132, which are hereby incorporated by
reference, contain operating nomograms outlining  specific cperating limits for the
ISOVSDGEAE - CFE imterconneciion and combined SDGAECFE import limitations,
respectively. Thess procedures may be updated andéar modified from tme to tima, to
reflect changes in the operating andfor seasonal conditions,
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SERVICE SCHEDULE 7

VOLTAGE CONTROL
[Section 3.2.5]

ideally, the 230 kV bus voltage at Miguel and Imperial Valley substations are adjusted to
minimize the VAR interchangs with the neighboring utilities. In actual practice, the VAR
interchange between CFE and SDEEE is only limided by any adverse impact on the
ISOYSDGAE systern or the mierconnectad system,  Maintzining the required
ISOSDGAE voltage profile is of more importance than VAR interchange with CFE.

The 230 kY bus voltage at Miguel substaticn should be held between 230 kY and 231
K\ at all imes. Any one or a combination of the following actions can accomplish this:

Swilch the tertiary reactors at Miguel in or out of service.

Adjust the lap changer on the Miguel Bk B0.

Adjuss the tap changer on the Miguel Bk 60,

Adjust South Bay 138 kW Bus valtage.

Switch the 500 kY line reactor at Imperial Vallay in or out of senvice,

Ul

The voliage at Imperial Valley shouild be held batween 231 KV and 233 kV unless VAR
interchange with Imperial Imgation District (IID) or CFE is excessive ar the SO0 KV
woltage there is too high or low. This can be accomplished by adpusting the tap changer
on the Imperial Valley Bank 80 .

CFE keeps nominal vollage (230 kV) at La Rosita and Tijuana | substations by adjusting
woltage at generating units of Presidente Judraz (PJZ) and Carro Priata (GCP).

LSO graiss Saivi dag- 00 T Mg "
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SERVI HEDULE 8

INFORMATION EXCHANGE PROCEDURES FOR
GRID OPERATIONS

[Sectlon 3.2.8]

Infermation Exchange

The 130 and CFE shall coordinate the axchange of any information specifiad in Saction
3.2.6 concermning the Interconnaction facilities and the status of the control areas that
may affect the operation of the Interconnection or of either control areas. Real time
information shall be communicated in the most efficient method possible through any
shared elacironic, voice, or facsimile. Sarice Schedule 3 lists information necassary to
the raliable cperation of the IS0, CFE, and the WSCC.

150 Prigiamm Serviomgs JNEN D Pig.
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VICE SCHEDULE 9

INTERCONNECTION INFORMATION

[Section 3.2.6.1]

Information necessary o the reliable operation of the IS0, CFE, and the WSCC shall
include, but not ba limitad to, the following operafional data:

Major tranamission Outages, planned or unplanned, as thay occur or are affected.
Restoration of major transmission faciities after planned or unpianned Outages.
Loss or impairmant of cartain reactive equipment,

Loss of lpad or resources resulting in detactable frequency variation,

Detectable significant weather data and/or atmosphenc conditions.

Significant conditions such as fires, floods, and earthquakes.

Activation or deactivation of RAS (Remedial Action Schemes) aquipmant.

Any planned or unplanned operation that can or will impair the availability or transier
capability of resources; and

g, Activation of Emergency Command Centers.

L - o
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SERVICE EDULE 10

JOINT OPERATING PROCEDURES

[Section 3.2.7)

Existing Joint Fieliability Procedures: Those procedures idantified in Sendice Schedule 6.
RAS Schemes:

230 kV TL 23050 (Imperial Valley-La Rosita)
[See Sarvice Schedule §.)

It should be noted the CFE has the following overoad relays on the La Rosita to
Imperial Valley, La Aosita to Rumorosa, and the La Rosita to Tiuana | 230 &V
transmission Enes which operate as follows:

« La Rosita to Imperal Valley Transmission Line: The La Rosita o Imperial
Valley transmission fine trips at La Rosita in 2 seconds i load on the
transmission line exceeds It emergancy rating of 508 MVA.

+ La Rosita 1o Aumorcsa Transmission Line: The La Rosita to Imperial Valley
fransmission line cross-trips in 1.5 seconds if load on the La Rosita o
Aumorosa transmission line exceeds its continuwous rating of 302 MVA,

#* La FAosita 1o Tijuana | Transmission Line: The La Rosita o Imparial Valley
transmission line cross-trips in 1.5 seconds if load on the La Rosita o Tijuana |
fransmission line exceads its continuous rating of 302 MVA.

SDGAE has installed the following overoad relay on La Aosita to Imperial Vallay
transmizsion line, which cperates as follows:

La Aosite to Imperal Valley Transmission Line: The La Resita o Imperal Valley
transmission line trips at Imperdal Vallay in 4 seconds if load on the fransmission line
anceeds its emergency rating of 506 MVA. This relay provides backup protection fo
CFE ralays, which are installed on the La Rosita to Imperial Valley transmission line
at La Rosita,
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SDGA&E Common Structure Import Limitations RAS Scheme:

SDGAE operating procedure TMC 1505, which is hersby incorporated by reference,
provides information on implementing import limitations during San Ongfre units 2
andior 3 Qutages and 8 Remedial Action Scheme for the loss of a common structure
with Miguel-Sycamore Canyon and Miguel-Mission 230 kV transmission lnes (TLZ3021
& TLZ3022). The loss of these lines would cause multiple faciity overloads in the
southern portion of the SDG&E grid, The RAS scheme has been installed at Miguel
substation 1o open Miguel-Tijuana | 230 kV transmission line to help relieve the overload
situation. This scheme is normally off when both San Onofre units are on line. SDGEAE
aperating procedure TMC 1505 may be updated and'or modified from time to time to
reflact seasonal and/or system status changes.

CFE/SDGAE RAS Scheme (also known as the CFE/'SDGAE Cross-Trip Scheme):

A& WSCC approved redundant RAS scheme is installed to protect the Imperial Valley-La
Rosita 230 kV transmission line (230 kV TL 23050) from loading above its emergancy
rating, An overcurrent relay is installed at Imperial Vallay such that it will send transfer
trip signal to Miguel to tip 230 kV TL 23040 tarminal if loading on 230 kV TL 23050 at
Imperial Valley is above its emergency rating AND either end of 500 kV TL 50001 is
open. A similar scheme is installed at La Rosita (ROA), which will send a transter trip
signal to Tijuana 1 {TJ1) Substation to trip 230 kV TL 23040 terminal, if loading on 230
kY TL 23080 at La Rosita (AOA) s abowve the emengency level, AND either end of 500
kV TL 50001 iz open. For furthar details refer to SDGAE's operaling procedure TMC
1508, which is heraby incomporaled by reference,

WSCC coordinated Off-Nominal Fregquency Load Shedding and Restoration Plan:

The WSCC Underfrequency lssues Work Group, in Studies of recent WSCC
disturbances, determined that in response to underdraguancy conditions, graater systam
stability was achieved through shedding of more load to keep interties in service than
through creating electrical islands due lo underfrequency tie tripping relays. The
following polms are includad in the Program, as it is currently constituted:

O Interties to remain connecled for frequency above 57.9 Hz.
At the present CFE's imterties open at 57.8 Hz. This value would be modified
according fo systemn conditions and agresments reached by operations groups.

0 Undarreguancy load shedding to drop 50% load bedore apaning bes.

o Syatems to mainiain adequete voltage during disturbances.

{  Load shedding to be equitably distributed among Sysiems.

E0-Fragraars bervi ng- 0N Pag. 13
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Load shedding to ba coordinated within anticipated islands.

Priority 10 be given to restoring interties bafore (oads.

Loads to be restored only al stable frequency and with adeguata genaration,
WECT Sacurity Coordinators lo coordinate restoration,

The Program also acknowledges the WSSC restoration plan, which requires:
Slabilization of islands

Returning to normal frequency

Synchronizing islands, resioring interties, then

Rasioring generation and customar loads,

& % o
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EMERGENCY SCHEDULING for STABILITY RATED PATHS
Purposa

WSCC Mandatory Raliability Criteria for Stability Rated Paths requires thal when the
Real Time Operating Limit of a Stability Rated path is exceeded, immediate action mus!
be taken to return the facllity to its Real Time Operating Limil within ten minutes. To
facilitate this rapid response requires direct Control Area 1o Control Area emergancy
scheduling.

It the Aeal Time Operating Limit of the Stability Rated path is exceeded or, in the
judgement of the Parties, will be excesded unless immediate emergency action is
taken, the IS0 and CFE shall implemant an Emergency Schedule which will raturn tha
Stability Rated path to Real Time Operating Limits.

Criteria

If the Real Time Cperating Limits of the Stabiity Rated path i currently excesded, ar, in
the judgment of the Paries, will be exceeded unless some miligaling aclion is laken
immediately and in the judgement of either Party, narmal schaduling procaduras will naot
be timely enough to return the systemis) to Real Time Operating Limits within the
WSCC Reliability criteria of ten minutes, implementation of the Emergency Schaduling
Frocedurs for Stability Rated Paths will be requirsd.

Procedurs

1. Either Party recognizing the overload condition shall contact the other Party(s) and
dascribe the condition in sufficsant detall to faciktate coordination of rebaf measuras.

2. The Paries shall establish an emergency schedule (ie., a new schedule) in the
direction, magnitude, and ramp-rate necessary o relieve the overoaded
interconneciion within the WSCC reliabiity crileria. The schedule established shall
be a Control Area to Control Area schedule and will not involve Scheduling
Coordinalors.

The method of payment for such schedule is the return of like-MWH at a mutuaily
agreaabls ime.

3. The Parties shall implement the schedules and take measwres to adjust genaration
accordingly,

4. As zoon as practicabie thie Parties will implement nomal curtailment scheduling
procedures 1o replace this emergency schedule adjusimant and establish a mutually
agresable ramp start time and duration for the schedula change. The emergency
schedule will be ramped out at the same time, rata, and magnilude as the new
achedules (adjusted as nesded for the curtailment) are ramped in.

5. Integrated valuas for the emergancy schadule may be agreed upon at the initiation
of the amergency schedule, its fermination, or at a later ime, MWH accounts shall
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ba maintainad by bolth Parties establishing MWH amounts and typa of MWH (e,
paak, off-paak) to facilitate later repayment in kind,
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SERVICE SCHEDULE 11

INFORMATION EXCHANGE AND COORDINATION
FOR SCHEDULING AND MSPATCH

[Section 5.1]

INTRODUCTION

This procedure descrbes some information parameters that alow Contral Area
operalors to check the transactions that are established between them and to arranga
and implement interchange fransactions n  accordance with WSCC  MORC.
Addibonally, the requiramants of California Power Exchange, the 150 and all thair
aperating crileria which are applicable are addressead.

A. PRESCHEDULE CHECKOUT PROCEDURE.

The control areas must have personnel available on a 24-hour basis o maintain
communication with adjacent Control Areas in order to confirm and implameant
iransactions, verity transactions, or 1o be notified abowt changes due to circumstances
out of contral, This verification will be made by the personnel after 13:00 of the day prior
to the transactions and must inclede all the information required by NERG Policy 38.

B. REAL TIME CHECKOUT PROCEDURE.

The 150 and CFE will maintain a checkout process of hourly and daily values of actual
and schadulad interchange as required to maet all WSCT and NERC standards.

The IS0 and CFE will be in close contact with all parties involed, in order to assure
that fransactions are kept according 1o the prearranged mteschange Iransaction
schedula.

C. AFTER-THE-FACT CHECKOUT PROCEDURE.

In casa of any discrepancy, the Control Area  personnel (CFE and 1S0) will make the
final decisions, by mutual agreement, concerming all actual and scheduled interchange
values,

Al the information will be checked the next working day and kepl confidential and will be
givan anly to authorized personnel of either Party,
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Whanewer possibla, the Parties involved in a transaction will keep records (Dy any
electranic or other means) of, insiructions, readings and changes made bDetween the
Accounting Departments of the Parties involved in a ransaction. These records will be
held confidential and maintained for at least 90 days.
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SERVICE SCHEDULE 12

MAINTENANCE COORDINATION PROCEDURES
[Section 6.1]

Facility Outages on transmission lines and equipment (inciuding RAS aquipment) that
affect the Interconnection, shall be coordinaied between the conirol arsa Outage
dispatchers.

It is desirable that these fypes of Ouwlages be scheduled as far in advance as possible.
Except n amergencies, thay zhall be scheduled a minimum of 3 warking days prior to
the Cutage day.

For informational purposas, the 120 has included the following Oulage coordination
procadures, which the Parficipating Transmission Cwners are reguired 1o meel, which
may impact CFE.

IS0 Qutage Coordination Principles.

The 150 Outage Coordination Office (OCO) will coordinate Outage schaduling with the
Participating Transmission Owners and the imterconnected control area operator, on the
fellowing types of equipment;

1. Imterconnecied Transmission Linas.

2. Imterconnected  transmission  equipment,  including  circuit  breakers,
tranefommaers, disconnects, reactive devices, wave traps.

3. Protection and control schemes, including RAS, SCADA, EMS, ar AGC.

4, Facilities, within either control area, thal affect the transfer capability of the
Imtarconnection.

in some cases, it may be necessary for the Pary requesting an Outage, to submit
procedures and diagrams, to laciiitale the switching for the Cutage,
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The preferred Outage coordination schedule for the IS0, is developed in accordance
with the following general scheduls:

1.

Dctobar Oulage Coordination Confarance:

Each year, by October 1st, the 150 will gather annual Outage schedules from
the Participating Transmission Ownars. The 150 will confer with other WSCC
endities o begin the annual Qutage coordination process.

Cuartery Confirmation:

Each quarier (on the 15th of January, Aprl, July and October), the
Participating Transmission Ownars will update and confirn their Cutage
schedules with the 130 and interconnected contral areas. At that time, the
IS0 OCO will ok ahead al the following quarter and at the three lollowing
quarters, and will confirm Outage schedules for the coming year.

Dutage Schadube Revisions:

Requesis for changes, additions, and cancellations 1o the annualquarbarly
Oulage schedule can be made at any time. However, the minimum
nafification for Outage request, is govermned by the Three-Day and One-Day
Confirmation procass listed in 4 and 5 helow.

. Thrae Day Prior Confirmation/Mofification:

Any reques! o confirm or change the schedule of an Qutage, that may affect
transfar capability, must be submitted mo later than 11:30, at least threa
working days prior to the staring date of the scheduled Outage.
[Acknowiedgment of requests fo the IS0 OCO will be made within two
working hours, and approval will be made by 15:30 the following day).

This applies to the following:

AN 500 KV facilities,

Ay transmission line Oulaga.

Arny load ranslomer Outagea.

Ary Bus Outage,

Ralay protaction Outages that reduce the transfer capability of a
tranamission Mne o path,

Any Qutage that requines coordination by two or more connectad
entitias.
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Communication system QOutages, including SCADA facilites; and
any other Cutage that will affect the transfer capability of any
transmission ling or path.

5. One Day Prior ConfirmationMatification:
Any request to confirm or change the schedule of an Outage not covered in
MNo. 4 above must be submitted no later that 11:30 am, at least one day prior
io the starting date of the Cutags.

6. Final &pproval:
On the day of the scheduled Outage the IS0 Control Center will consult with
the interconnected contral area operator and determine whether to approve
the schaduled Outage.

Forced Oulages will be hardled as follows:

Immediate Forced Outages:

Situations likely 1o rasult in a Forced Qutage, within the next twenty-four hours, unless
immediate corrective action is taken, should be communicated directly to the IS0
Centrol Center.  The IS0 Conirol Center cperaiors will work with the Participating
Transmission Cwner andior the interconnected control area operator, o take actions as
necessary.

Imminent Forced Outages:

Situations not requiring a remaoval from sarvice of transmission facilities until some time
more than twenty-four hours in the future, should be communicated to the ISO OGO,
and will be scheduled for Outage. Time limits for notification will be walved and the
request will be expedited by the IS0 OCO, provided notice Is given as soon as possible,

Switching for schedule Outages will be coordinated by the IS0 Contrgd Canftar, the
interconmected contred area operator, the Paricipating Transmission Owner and the
Transmission Cwner(s). The IS0 Control Center will work with the Participating
Transmission Owner and the interconnected control area cperalor, to create a phone
bridge. lnking the IS0, the Participating Transmission Owner, the interconnected
control area operator and switchmen, as necessary, to monitor the opening of circuit
breakers. The ISO Control Center will direct tha Transmission Owner (s), to parform the
remainder of the necessary switching, in cocrdination with the interconnectsd control
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area operator, and then to report io the 190 Control Canter, the condition of the affected
facilittas.

Likewize, when returning facilities to service, the 150 Contral Canter will direct the
Parlicipating Transmission Owner, © work with the interconnecied control area
operator, o parform necessany switching in preparationa for closing circuit breakers,
and then will menitor, via linked phome lines, the actual closing of the circuit breakears.

Clearances will be exchanged betwean Ihe Transmission Owners and he
interconnecied control area aperators, The 150 Control Camtar will alse keep record of
the Culages and clearances. The 150 OG0, will maintain a record of each Dutage, as
it is implemanted. Such racord will be available for inspection.

A sugoesied Dutage Raquest form follows:
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CALIFORNIA ISO QUTAGE COORDINATION OFFICE
TRANSMISSION OUTAGE REQUEST

Transmission Ownear / Coerator,;

Mew Request; Change to Existing Approved Reguast:

Criginal Start Data Time: Hours
Facility:
Qutage Start Date;__ [/ Start Time: Hours

Qutage End Date:___ /7 End Tima: ___Hours
MWOTE: Al start and end times include switching.
Wark to be Performesd:

apacial Conditions:

Emergancy Return to Servica Teme: Hours
Requestor;

Frimary Telaphomne Mo, Alternate Telaphone Mo,
IS0 Approval:

Cher Motifications of Approval;
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ERVICE SCHEDULE 13

EMERGENCY ASSISTANCE ARRANGEMENTS

[Section 7.1]

Ta the axtant possible, the Parties will assist aach othar in an emargency by scheduling
enargy and/or capacity. Such emergency assistance will be available at the sale
discration of the Party supplying it and will be recailable without advance notice as
required to mest reliability requirerments. S0 and CFE operators will agree upon and
log MW values, start and end times, ramp rates and times, and integrated MWH valuas
for any ameargency assistance provided.

The price paid for IS0 emergency assistance will be at the IS0 market price for enargy
and’or capacity, plus all applicable charges, as specified in the IS0 Tariff and Protocals.
Such price may be estimated prior to delivery and finalized in the setflemeant procass.
The IS0 and CFE will establish a tamparary Schaduling Coordinator account for CFE
for the sole purpose of facilitating the setlement of such emergency assistance.
Payment to the IS0 for such emergency assistance will be made in accordanca with the
settlement process, billing cycle, and payment timeline set forth in the IS0 Tarill and
Profocais.

The price paid for CFE emaergency assistance will ba at a price agreed upon by the
Parties or a price established by CFE for such emergency assistance in advance, as
may be applicable. Payment by the IS0 for such emergency assistance will be made in
accordance with the seftlemant procass, billing cycle, and payment timeline set forth in
the IS0 Tariff and Protecols. The 150 and CFE will establish a temporary Scheduling
Coordinator account for CFE for the sole purpose of facilifating the settlement of such
BMErgency assistancs,
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RVICE SC LE 14

INDEPENDENT OPERATION DUTIES AND RESPOMNSIBILITIES
[Section 7.3.1]

Beyond that included in the body of the agreement, no addiional independent operation
duties and responsibilities currently axist.

The IS0 and CFE may agres 1o addiional underatandings as appropriate,
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SERVICE SCHEDULE 15
RESTORATION COORDINATION
[Section 7.4]

The CFE Conlrel Canter and the IS0 will work in clase cooperation o maximize the
refiability of interconnected control area operations. The WS0C MORE and off-normal
fraquency procadures will be ulilized as applicable. As appropriate, pricrity will be
placed by bath Parties an restoration of the Interconnection. The Inarconnection will be
closed only on orders from the 150 and the CFE Control Center,

The 150, a8 Securty Coordinator, will coordinate with CFE and other antites in the

Calitonia sub region to manage the timely and effective restoration of Interconnections,
genaratian, and load.
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