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SDG&E Valley-Rainbow 500 KV Project

Move that the Board of Governors approve:

o the Valley-Rainbow 500 kV Project (without regard to routing) as the preferred near-term transmission alternative to address the identified reliability
concerns on the San Diego & southern Orange County portion of the ISO grid beginning in 2004 and direct SDG&E to proceed with design and licensing
activities for the project.

e the application of a competitive solicitation process to allow non-wires alternatives to compete with the Valley-Rainbow 500 kV Project to mitigate the
identified reliability problems. The parameters and the process of the solicitation will be defined and brought back to the Board next month. Beeatse-efthe

Prejeetis-Rretehosen-asthe-preferred-afterratives ISO would support SDG&E’s recovery of all prudently incurred project development costs.
e the commencement of a "stage 2" 500 kV Study by SDG&E to identify the preferred long-term transmission alternative for the next stage of expansion after
Valley-Rainbow to address the reliability concerns on the San Diego & southern Orange County I1SO grid.
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