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In accordancevith the AdministrativeLaw Judge'sRuling ("ALJ Ruling™) atthe March
13,2001 Pre-HearingConferencen this proceedingthe CalifornialndependenBystemOperator
(“CA 1SQO”) respectfullysubmitsthis statementdentifying, in orderof priority, thetransmission
projectsthe CA 1SO believeswill mosteffectivelyaddressystemconstraint$y providing cost-
efficient transmissiorupgradego the SO ControlledGrid.

The CA ISO suggestshatthefollowing projectsbe consideredor analysisat the hearings
scheduledor Junell, Junel8andJuly17: (1) Pathl5, (2) Valley Rainbow,(3) PaloVerde-
Devers2, (4) Miguel-Rainbow,(5) Path26, (6) SanJose500kV Substationand(7) Fresno500
kV Substation.

The CA ISO views eachof the above-identifiegorojectsashigh priority. To the extentthe
upcominghearingsaremeantto aid the Certificateof Public ConvenienceandNecessity
("CPCN") processhowever the CA ISO notesthat not all theseprojectsmaynecessarilyequire
a CPCN. For example basedon meetingdbetweerthe CA ISO, the TransmissiorAgencyof
NorthernCalifornia(“TANC”), WAPA, the Electricity OversightBoardandothers,it appears
TANC maybeableto build Path15 morequickly thancould anyotherentity. If TANC wereto
build Path15, TANC would betheleadagencyunderCEQA anda CPCNproceedingvould not
berequired. Similarly, preliminaryanalysisndicatesthatfor Path26, a RemedialAction Scheme
may suffice,in which casea CPCNproceedingvould not be neededThe CA ISO alsoconsiders
the SanJoseandFresnoSubstationgmportant,but notesthattheseareonly potentialprojectsfor
whichlittle informationhasbeendeveloped.

In summarywhile the CA 1SO thinksthatthe stateof Californiashouldmoveaheadwith
developmenof all the projectssetforth above,if the purposeof the upcominghearingss to
expediteeventualCPCNproceedingsCA 1SO suggestshatthe Valley Rainbow,PaloVerde-
Devers2, andMiguel-Rainbowprojectsbethefocusof the hearingsAll of theseprojectsarepart

of alargerregionalexpansiorplannecessaryo gainaccesso plannedadditionalpowersupplies.
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SanDiego Gas& ElectricCompany’S(SDG&E) Valley-Rainbowtransmissiorprojectis needed
by 2004in orderto increasehetransfercapabilityinto the SanDiego areato serveload. The
Palo-Verde-Deverg transmissiorine is necessaryo gainaccesso thelargeamountof
generatingcapacityplannedat or aroundthe PaloVerdesubstationn Arizona. The Miguel-
Rainbowproject,althoughnot identified by the partiesat the Pre-HearingConferenceis needed
asaregionalprojectthatwill tie in the PaloVerde-Deverg andValley-Rainbowlines. Thus,
while eachof theseprojectsindividually will mostlikely requirea CPCN,togethertheyform part
of alargerregionalnetworkthatwill bring newpowersuppliesto SoutherrCalifornia. If Paths
15 and26 arecompletedascurrentlyplannedall of the projectstogetherwill substantiallyrelieve
congestioronthelSO ControlledGrid andwill serveto ensurethat Californianshaveaccesso
critical newsupply.

The CA ISO commendghe CPUC'seffortsto identify critical newtransmissioracilities
andsupportsanyeffort to expandexistinggeneratiorandtransmissionnfrastructuren the state.
To this sameend,the CA ISO’s planningprocessasbeenextremelysuccessfulapprovingmore
than$800million in newtransmissioroverthe pastthreeyears. To the extentthe proposed
proceswill accelerat@approvalof thesecritical projects,including obtainingCPCNs,the CA
ISO fully supportgheprocess.

In thelong term, however,CA ISO believesthe existingplanningprocesss both
efficient andeffectiveandshouldnot be changed.The existingsystemallowsthe CA 1ISO and
the CPUCto coordinatetheir activitiesin a mannerthat preventsa duplicationof effortsand
inconsistentesults,andallows eachentity to carryout its responsibilitiegproductively. The
currentsystenrecognizeshe CA 1SO’s statutoryresponsibilityto ensurea reliabletransmission
systemandis thereforethe appropriateentity to identify cost-effectiveandreliabletransmission
upgradesieededo maintainreliability. Similarly, consistentvith its statutoryobligations,the

CPUCis the appropriateentity to considertheimpactof proposedransmissiormprojectsonthe
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environmenttheirimpacton communitiesaswell asothersocialandaesthetidactors. The

currentdelineationof responsibilities- which maximizesthe strengthf eachorganization-

hasandwill continueto servethe stateandCaliforniaratepayersvell.
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DECLARATION OF SERVICE

|, PamWoodfin, declarethat| amemployedn the Countyof SanFrancisco Stateof
California,andamnot a partyto the within action. My businessaddresss RussBuilding, 235
MontgomeryStreet,SanFranciscoCA 94104.

OnMarch20, 2001, servedthedocumentitled STATEMENT OF THE CALIFORNIA
INDEPENDENTSYSTEMOPERATORCORPORATIONREGARDINGPRIORITY
TRANSMISSIONPROJECT ®nthe partiesshownon the attachedServiceList via electronic
mail and/orU.S. Mail.

| declareunderpenaltyof perjuryunderthe laws of the Stateof Californiathatthe
foregoingis true andcorrect,andthatthis declaratiorwasexecutedat SanFrancisco California

this 20thdayof March,2001.

PamWoodfin
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