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? CALIFORNIA ISO el ey

Torry M, Wirtpr
Fresident snd Ohist Bracuuive Officer

Apil 13,2001 .

Me. Ray Hart

Deputy Director

CA Depmtment of Water Resonroes

3310 B] Camino Ave., Ste. 120

Sacramento, CA 95821-5001 ' °

Dear Ray:

This lotter confirman the agresment Betwzen the [SO and DWR cencmning credit suppost
by DWR for ISO purchases. The terms of ths egroement are get farvh in the attached
draft rotice ta market participants. If the arrachad notice accurately raflects our
agrezment, nlsase signify your tonsent by signiag this Jatter as indicated below md
rewy the originel to me. Your sigusture will elso esnsteuts your anthorization that the
nodee msy be {sguad.

Thank you for your cantimed coopecation in thess times of challenge.
Vu'y truly yours,

Vg B YN

Turry M1, Wintsr
idene and Chisf Executive Officor

CA Deparnment of Water Resouress
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DRAFT -

Market Notice re Cradit Isgues

In ysspomee 10 the FERC order of Apeil 6, 2001 1w tha issus of creditworthinsss, the

Califarnia, Departmant of Water Resources (DWR) has anthorized tha ISO to make the

following statemsant. To the extent (and anly to the exteny) that a purehase is not
ofhsrwise paid by any party or payabls by another pasty meeting the credit standards sat
forth in the ISO Taxdf (another "Qualified Party”), DWR will assume finsncial
reeponaibility fer all purchages by the IS0 in {ts sacillary servicat snd imbalance energy
markets based on bids or other offers dstarmiaed to bs rassssabla. Such determinavion of
reagonablensss will ba mads by DWR o2 a cese by case basis and communicated to the
ISO. All bids into the ancdliary services and imbalance ensgy maskets will be deamad to
ba contingant an the aceapranre of finwacial vesponsibility by DWR, to the extent aot
pald or psyable by another Qualifiad Party. Unlass e suppliar is otharwise rotifind, any

* bid accepted by the YISO will ba deamed to hava the finaasial support of another Qualifisd

Party or DWR as specified in this notice. In addition to the faregaing, DWR will esaums
wmmibmutuaummammmmuamwmmour_
emergency dispatch instructions, ¢ the extent not paid or payable by anothar Qualified
Purty. Payment for such purchanes shall bs made according to the rate specifisd in the
ISO Tueiff for emerpency dispatoh instroctions. The ISO and/er DWR resexve the nipht
to recind or modify the forsguing arrangements 2t sny Hms and for eny reason,
including a succazeful rehearing or appeal from the April 6 order.

As the FERC determined in i Rebreary 14 arder that DWR {8 8 exuditworthy
count=rparty, the ISO belioves that tha foregning arfadgemants me=t the reduiremants of
FERC" Apri] € Order. Arcordiagly, the 180 expecta that suppliers will hance theiy
obligations under the ISO Tariff and relared agrecments to respond to 1SO dispeteh
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