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RESPONSE OF THE CALIFORNIA INDEPENDENT SYSTEM OPERATOR
CORPORATION TO SAN DIEGO GAS & ELECTRIC COMPANY’S
MOTION TO CLARIFY ASSIGNED COMMISSIONER’S RULING
AND FOR A SCHEDULE ADJUSTMENT

Pursuant to Article 11 of the California Public Utilities Commission (“Commission’)
Rules of Practice and Procedure, the California Independent System Operator Corporation
(“CAISO”) submits this response to the motion of San Diego Gas & Electric Company
(“SDG&E”) for clarification of the July 24, 2007 Assigned Commissioner’s Ruling Addressing
Newly Disclosed Environmental Information (“ACR”). The ACR extends the procedural so that
“newly disclosed environmental information” can be considered in the joint environmental
impact report and environmental impact study (EIR/EIS) currently being prepared by the
Commission and the United States Bureau of Land Management.' Prior to the issuance of the
ACR, the draft EIR/EIS was set to be issued on August 3, 2007.% This date has now been
extended to January 8, 2008.

In its Motion, SDG&E requests that the procedural schedule adopted in the ACR be

modified. Specifically, SDG&E requests that the delay to accommodate the additional
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ACR at 3.
? Assigned Commissioner and Administrative Law Judge’s Scoping Memo and Ruling (November 1, 2006) at 19.
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ACR at 17.



environmental review contemplated by the ACR be reduced from five months to one month.*
The net effect of granting SDG&E’s request would be the issuance of the draft EIR/EIS no later
than September 3, 2007.

In support of its request, SDG&E states that the time period for issuing the draft EIR/EIS
should be shortened to one month because a longer delay will cause the completion date for the
Sunrise project to slip beyond the projected need date of 2010.> SDG&E further states that the
“new” information referenced in the ACR is part of the existing record in the proceeding and has
already been reviewed by Commission staff.® Accordingly, SDG&E argues that this “new”
information should not require further environmental analysis as contemplated by the ACR.”

The CAISO supports any effort to conclude the environmental review process as
expeditiously as possible so that the Sunrise project will be in-service when needed. The
CAISO’s analysis shows a capacity deficiency in SDG&E’s service territory beginning in 2010°
and believes that the Sunrise project represents the best option for meeting this need over the
long-term. In addition, the CAISO’s analysis of the impact of deferring the in-service date for
the project shows that, based on cost escalation rates developed by the Edison Electric Institute
for the 2004-2006 period, the net benefits associated with the project will be reduced if the in-
service date slips beyond 2010.’

SDG&E asserts that much of the “newly disclosed environmental information” addressed
in the ACR has actually been known to Commission staff since early in the proceeding.

Accordingly, the CAISO urges the Commission staff and SDG&E to work together to make sure

* SDG&E Motion at 18.

> SDG&E Motion at 3.

° SDG&E Motion at 9.

7 SDG&E Motion at 15.

8 CAISO Rebuttal Testimony (conformed version) at 38-39.
? CAISO Rebuttal Testimony (conformed version) at 63-65.



that existing information in the record is appropriately considered in the environmental review

process and supports SDG&E’s efforts to ensure that any additional information needed to

complete the environmental review is provided to Commission staff in a timeframe that will

minimize any further delay to the procedural schedule.'’

The CAISO supports the Commission’s obligation to conduct a full and complete

environmental review of the Sunrise project and hopes that such review will be completed as

quickly as possible so that a final decision in this proceeding can be issued in time for the

Sunrise project to be in-service to meet SDG&E’s 2010 reliability need.
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