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Standard Form of Irrevocable Standby Letter of Credit
Instructions — Security Posting: Letters of Credit	
A Letter of Credit (“LC”) that meets the criteria below is acceptable Financial Security (“Security”) under California Grid Holdings LLC’s (“CalGrid”) Transmission Owner Tariff, the generator interconnection procedures of the California Independent System Operator Corporation (“CAISO”) Tariff, or a Generator Interconnection Agreement (“GIA”), as applicable. CalGrid’s standard form follows these Instructions. All bracketed fields must be completed.
Issuer requirements. The issuing bank (“Issuer”) must, on the issue date and at all times the LC is outstanding:
(a)	Be a U.S. bank, or the U.S. branch of a foreign bank, with a place for presentation in the United States.
(b)	Have a long-term senior unsecured debt rating of at least A from S&P Global Ratings or A2 from Moody’s Investors Service. If the Issuer is rated by both agencies, the lower rating governs.
(c)	Not be on negative credit watch by either agency, and not be an affiliate of the Applicant.
CalGrid may decline an otherwise eligible Issuer based on its credit review or on the aggregate Security it already holds from that Issuer.
Deviations from the standard form. Using CalGrid’s standard forms, without modification, will ensure that the terms and conditions of the Security are acceptable to CalGrid. If the Issuer seeks any change, send a draft redlined against this form to your CalGrid Project Manager and to treasury@calgrid.com before issuance. Allow at least five (5) Business Days for review. A deviation is accepted only when CalGrid confirms it in writing. 
Posting deadline and delivery. CAISO or your CalGrid Project Manager will email you the posting due date. CalGrid must receive acceptable Security on or before that date. The Issuer must email a PDF of the executed LC directly from its own email domain to treasury@calgrid.com; an LC forwarded by the Applicant or a broker will not be accepted. Send the original, if issued in paper, by overnight courier to:
California Grid Holdings LLC, Attn: Treasury — Interconnection Security, 601 California Street, Suite 800, San Francisco, CA 94108
Payment-fraud warning. CalGrid will never change its delivery address, email address or wire instructions by email alone. Confirm any such request by calling your CalGrid Project Manager at a number you already have on file. Direct all other questions about posting Security to your CalGrid Project Manager.

FORM OF STANDBY LETTER OF CREDIT
[Issuing bank’s letterhead]
IRREVOCABLE STANDBY LETTER OF CREDIT NO.: [INSERT NO.]

ISSUE DATE:

CONTRACT NO.: [                                                          ]
PROJECT NAME: ______________________________
FOR THE PURPOSE OF: ______________________________

ISSUING BANK:
ISSUING BANK NAME
ADDRESS
CITY, STATE, XXXXX-XXXX
FACSIMILE NO. (FAX): [INSERT FAX NUMBER] 
EMAIL ADDRESS: [INSERT EMAIL ADDRESS]
ATTENTION:

BENEFICIARY:
CALIFORNIA GRID HOLDINGS LLC		
601 CALIFORNIA STREET, SUITE 800
SAN FRANCISCO, CA 94108
EMAIL ADDRESS: TREASURY@CALGRID.COM
ATTENTION: TREASURY DEPARTMENT

AVAILABLE AMOUNT: [INSERT AMOUNT IN WORDS AND NUMBERS]

EXPIRATION DATE: [INSERT DATE]

[bookmark: _Hlk151367696]AT THE REQUEST AND FOR THE ACCOUNT OF [INSERT NAME OF ACCOUNT PARTY OR ACCOUNT PARTY ON BEHALF OF COUNTERPARTY], LOCATED AT [INSERTADDRESS OF ACCOUNT PARTY], [INSERT NAME OF ISSUING BANK] LOCATED AT [INSERT PLACE OF ISSUANCE] (“WE” OR “US”), ISSUE THIS IRREVOCABLE STANDBY LETTER OF CREDIT NUMBER [INSERT REFERENCE NO.] IN FAVOR OF CALIFORNIA GRID HOLDINGS LLC, LOCATED AT 601 CALIFORNIA STREET, SUITE 800, SAN FRANCISCO, CA 94108 (“BENEFICIARY” OR “YOU”) IN THE MAXIMUM AGGREGATE AMOUNT OF USD [INSERT AMOUNT IN WORDS AND NUMBERS].
ISSUER UNDERTAKES TO BENEFICIARY TO PAY, WITHIN THREE (3) BUSINESS DAYS OF ITS RECEIPT, BENEFICIARY’S MAILED OR FAXED DEMAND FOR PAYMENT FOR AN AMOUNT AVAILABLE UNDER THIS LETTER OF CREDIT IN THE FORM OF THE ATTACHED PAYMENT DEMAND COMPLETED AND SIGNED AS INDICATED AND PRESENTED TO US (I) BY EMAIL AT [INSERT EMAIL ADDRESS] OR (II) PHYSICALLY AT [INSERT ADDRESS OF PLACE FOR PRESENTATION] OR (III) BY FAX AT [INSERT FAX NUMBER], ATTENTION: [IDENTIFY BANK’S LETTER OF CREDIT DEPT.], AND IF PRESENTED BY FAX, PRECEDED BY A CALL TO US AT [INSERT NUMBER] OR [INSERT ALTERNATIVE NUMBER], IN EACH CASE ON OR BEFORE THE EXPIRATION DATE OF THIS LETTER OF CREDIT.  
THE EXPIRATION DATE OF THIS LETTER OF CREDIT IS [INSERT DATE].  IT IS A CONDITION OF THIS LETTER OF CREDIT THAT ITS EXPIRATION DATE SHALL BE AUTOMATICALLY EXTENDED WITHOUT AMENDMENT FOR SUCCESSIVE ONE (1) YEAR PERIODS FROM ITS THEN CURRENT EXPIRATION DATE UNLESS AT LEAST SIXTY (60) DAYS PRIOR TO ITS THEN CURRENT EXPIRATION DATE, WE SEND NOTICE TO YOU BOTH BY (I) OVERNIGHT COURIER, AT YOUR ADDRESS STATED ABOVE, AND (II) BY ELECTRONIC TRANSMISSION TO YOU AT YOUR EMAIL ADDRESS STATED ABOVE, THAT WE ELECT NOT TO EXTEND THE EXPIRATION DATE OF THIS LETTER OF CREDIT FOR ANY SUCH ADDITIONAL PERIOD.
PARTIAL AND MULTIPLE DRAWINGS ARE PERMITTED.  ANY PAYMENT MADE UNDER THIS LETTER OF CREDIT SHALL REDUCE THE AMOUNT AVAILABLE UNDER IT.
ALL NOTICES TO YOU FROM US SHALL BE IN WRITING SENT BY OVERNIGHT COURIER OR DELIVERED IN PERSON TO YOU AT YOUR ADDRESS STATED ABOVE AND CONFIRMED BY ELECTRONIC TRANSMISSION TO YOU AT YOUR EMAIL ADDRESS STATED ABOVE. 
EXCEPT IN THE CASE OF AN INCREASE IN ITS STATED AMOUNT OR EXTENSION OF ITS EXPIRATION DATE, WE WILL NOT MODIFY, REVOKE OR TERMINATE THIS LETTER OF CREDIT WITHOUT BENEFICIARY’S PRIOR WRITTEN CONSENT.  
THIS LETTER OF CREDIT IS ISSUED SUBJECT TO THE INTERNATIONAL STANDBY PRACTICES 1998, INTERNATIONAL CHAMBER OF COMMERCE PUBLICATION NO. 590 (ISP98) AND IS GOVERNED BY THE LAWS OF THE STATE OF NEW YORK.  
ALL INQUIRIES CONCERNING THIS LETTER OF CREDIT MAY BE DIRECTED TO OUR LETTER OF CREDIT DEPARTMENT QUOTING OUR LETTER OF CREDIT NUMBER [INSERT NUMBER], USING EITHER OF THE FOLLOWING CONTACT DETAILS:

TELEPHONE:		[INSERT NUMBER]
EMAIL ADDRESS:  	[INSERT EMAIL ADDRESS]


AUTHORIZED SIGNATURE FOR BANK
By:		__________________________
Signature:	__________________________
Name:		__________________________
Title:		__________________________
Date:		__________________________

PAYMENT DEMAND
DATE:	[INSERT DATE]
TO:  	[NAME, ADDRESS AND FAX NUMBER OF ISSUING BANK] (“ISSUER”)
RE: 	LETTER OF CREDIT NO. [INSERT NO.] 
CALIFORNIA GRID HOLDINGS LLC (“BENEFICIARY”) HEREBY MAKES DEMAND UNDER ISSUER’S LETTER OF CREDIT NO. [INSERT NUMBER] FOR PAYMENT OF USD [INSERT DOLLAR AMOUNT].  IN SUPPORT THEREOF, BENEFICIARY STATES:  
(1)	THE UNDERSIGNED IS AN AUTHORIZED REPRESENTATIVE OF BENEFICIARY AND IS AUTHORIZED TO EXECUTE AND DELIVER THIS CERTIFICATE ON BEHALF OF BENEFICIARY.
(2)	BENEFICIARY IS ENTITLED TO DRAW THE AMOUNT SET FORTH IN THIS PAYMENT DEMAND BECAUSE: (CHECK AS APPLICABLE) 
[  ], THE DRAWING IS MADE PURSUANT TO THE TERMS OF [INSERT TARIFF NAME] (AS MAY BE AMENDED FROM TIME TO TIME) (THE “TARIFF”) OR [INSERT AGREEMENT NAME] BETWEEN BENEFICIARY AND [INSERT NAME OF ACCOUNT PARTY OR ACCOUNT PARTY ON BEHALF OF COUNTERPARTY], DATED [INSERT DATE], AS AMENDED. 
[  ] THE LETTER OF CREDIT WILL EXPIRE WITHIN TWENTY (20)  DAYS OR LESS OF THE DATE OF THIS DEMAND AND HAS NOT BEEN REPLACED BY NEW CREDIT SUPPORT ACCEPTABLE TO BENEFICIARY.  
(3)	YOU ARE DIRECTED TO MAKE WIRE TRANSFER PAYMENT TO BENEFICIARY IN THE AMOUNT OF THIS DEMAND AS FOLLOWS:  
CALIFORNIA GRID HOLDINGS LLC
ACCOUNT NO. ______________
BANK:  _____________________
ABA ROUTING NO. __________

CALIFORNIA GRID HOLDINGS LLC
BY ITS AUTHORIZED REPRESENTATIVE:  
SIGNATURE:		____________________
PRINTED NAME:	____________________
TITLE:			____________________
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