The Washingion Harbour

3000 K Street, N.W., Suite 300
Washington, D.C. 20007-5116
Phone 202.424.7500

Fax 202.424.7647

www.swidlaw.com

April 12, 2005

The Honorable Magalie R. Salas
Secretary

Federal Energy Regulatory Commission
888 First Street, N.E.

Washington, D.C. 20426

Re: California Independent System Operator Corporation
Compliance Filing
Docket Nos. ER98-997-__ , ER98-1309-__,
ER02-2297- , and ER02-2298-

Dear Secretary Salas:

The California Independent System Operator Corporation (“1SQ”)'
respectfully submits six copies of this filing in compliance with the Commission’s
“Order on Rehearing” issued on February 11, 2005, in the above-identified
dockets, 110 FERC 9 61,124 ("“Rehearing Order”). In the Rehearing Order, the
Commission denied the ISO’s request for rehearmg of the Commission’s
September 21, 2004 Order in this proceeding?, which directed the 1SO to file a
pro forma Participating Generator Agreement designed for Qualifying Facilities
(“QF PGA”) as part of the ISO Tariff.

The ISO contended on rehearing that its pro forma agreements have not
been designated as sheet numbers under the ISO Tariff. Instead, the ISO
argued, they have been designated with smgle service agreement numbers per
Section 35.9 of the Commission’s regulations.> The Commission concluded in its
Rehearing Order, however, that Section 35.9 is applicable to service agreements
that are entered into with other parties, and that Section 35.10a of the
Commission’s regulations* requires that a public utility include as part of its
applicable tariff an unexecuted standard service agreement approved by the

! Capitalized terms not otherwise defined herein are used in the sense given in the Master

Definitions Supplement, Appendix A to the ISO Tariff.

California Indep. Sys. Qperator Corp., 108 FERC ] 61,273 (2004).
3 18 C.F.R. § 35.9 (2004).
4 18 C.F.R. § 35.10a (2004).
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Commission under its tariff. Therefore, the Commission directed that the pro
forma QF PGA and any other pro forma service agreements that the Commission
has approved for the ISO must be included in the ISO Tariff.° Specifically, the
Commission directed the 1SO to designate the following with appropriate tanff
sheet designations: the Utility Distribution Company Oeeratmg Agreement,® the
Meter Service Agreement for ScheduEmg Coordinators,” the Meter Service
Agreement for ISO Metered Entities,® the Participating Load A%reement,g the
Dynamic Scheduling Agreement for Scheduling Coordmators and the Dynamic
Scheduling Host Control Area Operating Agreement.!! In addition, although the
Commission did not reference it specifically in the ordering paragraph of the
Rehearing Order, the ISO is aiso filing its pro forma Participating Generator
Agreement'? with tariff sheet designations to comply with the intent of the
Rehearing Order. The 1SO proposes to make the tariff sheets for these pro
forma service agreements effective on the date of the present filing, April 12,
2005.

This filing contains the following pro forma agreements with the
appropriate designations:

Attachment A Participating Generator Agreement
Attachment B Black-line of Participating Generator Agreement
Attachment C Meter Service Agreement for ISO Metered Entities

5 The Commission notes that it did previously assign tariff sheet designations for the Meter

Service Agreement for Scheduling Coordinators and the Meter Service Agreement for ISO
Metered Entities, 80 FERC 9 61,186 (2000), and that no designations have been found for the
other pro forma agreements listed by the ISO. Rehearing Order at fn. 6. However, the tariff
sheet numbers that were previously assigned to the above-mentioned agreements are currently
in use. Therefore, the ISO proposes to assign new tariff sheet numbers in this filing.

Accepted by the Commission in Pacific Gas and Electric Co., et al., 82 FERC 1 61,326
{1998), order approving settlement, California Indep. Sys. Operator Corp., 87 FERC § 61,232

1999).

s Accepted by the Commission in Pacific Gas and Electric Co., et al., 82 FERC Y 61,326,
order approving seftlement, California Indep. Sys Operator Corp., 90 FERC ¥ 61,186,

id.
® Accepted by the Commission in California Indep. Sys. Operator Corp., 88 FERC 61,182

1999).
go Accepted by the Commission in California Indep. Sys. Operalor Corp.,
107 FERC 461,329 (2004).

id.
2 Accepted by the Commission in Pacific Gas and Electric Co., et al., 81 FERC {61,320
(1998}, order approving settlement, California indep. Sys. Operator Corp., 90 FERC 61,176

(2000).
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Attachment D
Attachment E

Aftachment F

Attachment G

Attachment H

Attachment |
Attachment J

Attachment K

Attachment L

Attachment M

Attachment N

Black-line of Meter Service Agreement for ISO
Metered Entities

Meter Service Agreement for Scheduling
Coordinators

Black-line of Meter Service Agreement for Scheduling
Coordinators

Utility Distribution Company Operating Agreement

Black-line of Utility Distribution Company Operating
Agreement

Participating Load Agreement
Black-line of Participating Load Agreement

Dynamic Scheduling Agreement for Scheduling
Coordinators

Black-line of Dynamic Scheduling Agreement for
Scheduling Coordinators

Dynamic Scheduling Host Control Area Operating
Agreement

Black-line of Dynamic Scheduling Host Control Area
Operating Agreement

Attachment O to this filing contains a form notice of this filing, suitable for
publication in the Federal Register, along with a computer diskette containing the

notice.
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Two additional copies of this compliance filing are enclosed to be date-
stamped and returned to our messenger. The ISO is serving copies of this filing
on all parties on the official service list for the captioned dockets. In addition, the
IS0 is posting this filing on the ISO Home Page. If there are questions
concerning the filing, please contact the undersigned.

Respectfully submitted,

Bl 72 i/

Charles F. Robinson J. Phillip J
General Counsel Bradley R. M;Elauskas
Sidney Mannheim Davies Swidler Berlin LLP
Senior Regulatory Counsel 3000 K Street, N.W., Suite 300
California Independent System Washington, D.C. 20007
Operator Corporation Tel: (202) 424-7500
151 Blue Ravine Road Fax: (202) 424-7643

Folsom, CA 95630
Tel: (916) 351-7500
Fax: (916) 608-7222

Counsel for the California Independent
System Operator Corporation
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ISO TARIFF APPENDIX M

Participating Generator Agreement
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CALIFORNIA INDEPENDENT SYSTEM
OPERATOR

AND

[PARTICIPATING GENERATOR]

PARTICIPATING GENERATOR

issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005
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PARTICIPATING GENERATOR AGREEMENT (PGA)

THIS AGREEMENT is dated this day of , and is entered into, by and between:

(1) [Full Legal Name] having its registered and principal place of business located at [Address] (the
"Participating Generator™);

and

(2) California Independent System Operator Corporation, a California nonprofit public benefit

carporation having a principal executive office located at such place in the State of California as
the ISO Governing Board may from time to time designate, initially 151 Blue Ravine Road,
Folsom, California 95630 (the “ISO").

The Participating Generator and the ISO are hereinafter referred to as the “Parties”.
Whereas:

A The ISO Tariff provides that the 1SO shaii not schedule Energy or Anciflary Services generated by any
Generating Unit interconnected to the ISO Controlled Grid, or to the Distribution System of a
Participating TO or of 2 UDC otherwise than through a Scheduling Coordinator,

B. The IS0 Tariff further provides that the 150 shafl not be obliged to accept Schedules or Adjustment
Bids or bids for Ancillary Services relating to Generation from any Generating Unit interconnected to
the ISO Controlled Grid unless the relevant Generator undertakes in writing to the 1SO to comply with
all applicable provisions of the 1SO Tariff,

C. The Participating Generator wishes to be able to Schedule Energy and to submit Adjustment Bids,
Supplemental Energy bids and bids for Ancillary Services to the 130 through a Scheduting
Coordinator and, therefore, wishes io undertake to the ISO that it will comply with the applicable
provisions of the ISO Tariff,

D. The Parties are entering into this Agreement in order to establish the terms and conditions on which
the ISO and the Participating Generator will discharge their respective duties and responsibilities
under the ISQO Tariff.

NOW THEREFORE, in consideration of the mutual covenants set forth herein, THE PARTIES AGREE as
follows:

Issued by: Chartes F. Robinson, Vice President and Generai Counsel
issued on: April 12, 2005 Effective: Aprii 12, 2005
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1.1

1.2

2.1

ARTICLE |
DEFINITIONS AND INTERPRETATION

Master Definitions Supplement. All terms and expressions used in this Agreement shall have
the same meaning as those contained in the Master Definitions Supplement to the IS0 Tariff.

Rules of Interpretation. The following rules of interpretation and conventions shail apply to this
Agreement:

(a) if there is any inconsistency between this Agreement and the ISO Tariff, the ISO Tariff will
prevail fo the extent of the inconsistency,

{b) the singular shall include the plural and vice versa;

{c) the masculine shall include the feminine and neutral and vice versa;

(d) “includes” or “including” shall mean “including without limitation™;

(e) references to a Section, Articte or Schedule shall mean a Section, Article or a Schedule of

this Agreement, as the case may be, unless the context otherwise requires;

{f) a reference to a given agreement or instrument shall be a reference {o that agreement or
instrument as modified, amended, supplemented or restated through the date as of which
such reference is made;

(o) unless the context otherwise requires, references to any iaw shall be deemed references
to such law as it may be amended, replaced or restated from time to fime;

{n unless the contexi otherwise requires, any reference to a “person” includes any individual,
partnership, firm, company, corporation, joint veniure, trust, association, organization or
other entity, in each case whether or not having separate legal personality;

] uniess the context otherwise requires, any reference to a Party includes a reference to its
permitted successors and assigns;

(i) any reference to a day, week, month or year is {6 a calendar day, week, month or year;
and

(k) the captions and headings in this Agreement are inserted solely to facilitate reference and
shall have no bearing upon the interpretation of any of the terms and conditions of this
Agreement.

ARTICLE Il

ACKNOWLEDGEMENTS OF PARTICIPATING GENERATOR AND ISO

ISO Responsibility. The Parties acknowledge that the ISO is responsible for the efficient use
and reliable operation of the ISO Controlied Grid consistent with achievement of planning and
operating reserve criteria no less stringent than those established by the Western Systems
Coordinating Council and the North American Electric Reliability Council and further
acknowledges that the 1ISO may not be able to satisfy fully these responsibilities if the Participating
Generator fails to fully comply with all of its obligations under this Agreement and the 1SO Tariff.

[ssued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005
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2.2 Scope of Application to Parties. The Participating Generator and ISO acknowledge that all
Generators, except those specified in Section 2.2.1 of this Agreement, wishing to schedute
Energy and to submit Adjustment Bids, Supplemental Energy bids and bids for Ancillary Services
to the ISO through a Scheduling Coordinator must sign this Agreement in accordance with
Section 5 of the SO Tariff.

2.2.1 Exemption for Certain Generators. The Generator with an existing power purchase agreement
with a UDC is not required to sign a Participating Generator Agreement if: (a) the Generator sells
all of its Energy (excluding any Energy consumed by auxiliary load equipment electrically
connected to that Generator at the same point} and Ancillary Services to the UDC; (b) the
Generator sells any Energy through "over the fence” arrangements as authorized under Section
218(b} of the California Public Utilities Code; or (¢} the Generator employs landfill gas technology
for the generation of electricity as authorized under 218(c) of the California Public Utilities Code.
With respect to subsections (a) and (b), an existing power purchase agreement shall mean an
agreement which has been entered into and is effective as of December 20, 1995, With respect
to subsection (¢}, an existing power purchase agreement shall mean an agreement which has
been entered into and is effective as of December 31, 1986.

ARTICLE i
TERM AND TERMINATION

31 Effective Date. This Agreement shall be effective as of the later of the date it is executed by the
Parties or the date accepted for filing and made effective by FERC, and shall remain in full force
and effect until terminated pursuant to Section 3.2 of this Agreement.

3.2 Termination

321 Termination by ISO. Subject to Section 5.2, the ISO may terminate this Agreement by giving
written notice of termination in the event that the Participating Generator commits any material
default under this Agreement and/or the ISO Tariff which, if capable of being remedied, is not
remedied within thirty (30) days after the 1ISO has given, to the Participating Generator, written
notice of the default, uniess excused by reason of Uncontroliabie Forces in accordance with
Article X of this Agreement. With respect 10 any notice of termination given pursuant to this
Section, the SO must file a timely notice of termination with FERC. The filing of the notice of
termination by the 1SO will be considered timely i: (1) the request {o file a notice of termination is
made after the preconditions for termination have been met, and (2) the I1SG files the notice of
termination within 30 days of receip! of such request. This Agreement shall terminate upon
acceptance by FERC of such a notice of termination.

3.2.2 Termination by Participating Generator. in the event that the Participating Generator no longer
wishes to schedule Energy or provide Ancillary Services through a Scheduling Coordinator over
the ISO Controlled Grid, it may terminate this Agreement, on giving the ISO ninety {(80) days
written notice, provided, however, that in accordance with Section 4.1.3, the Participating
Generator may modify Schedule 1 to eliminate Generating Units which it no longer owns or no
longer has contractuai entitlement to and such modification shall be effective upon receipt by the
ISO. With respect to any notice of termination given pursuant to this Section, the ISO must file a
timely notice of termination with FERC. The filing of the notice of termination by the 1SO will be
considered timely if: (1) the request to file a notice of termination is made after the preconditions
for termination have been met, and (2} the ISO files the notice of termination within 30 days of
receipt of such request. This Agreement shall terminate upon acceptance by FERC of such a
notice of termination.

Issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005
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4.1
411

41.2

4.1.3

4.2

4.3
4.3.1

4.3.2

4.3.3

ARTICLE IV
GENERAL TERMS AND CONDITIONS

GGenerating Units

Identification of Generating Units. The Participating Generator has identified the Generating
Units that it owns, operates or has a confractual entittement to in Schedule 1, as reguired by
Section 5.3 of the ISO Tariff.

Technical Characteristics. The Participating Generator has provided to the IS0 in Schedule 1
the required information regarding the capacity and operating characteristics of each of the
Generating Units listed in that schedule. Pursuant {o Section 2.5.25 of the 18O Tariff, the 1ISO
may verify, inspect and test the capacity and operating characteristics provided in Schedule 1.

Notification of Changes. Sixty (60) days prior to changing any technicai information in Schedule
1, the Participating Generator shall notify the ISO of the proposed changes. Pursuant to Section
2.5.25 of the ISO Tariff, the ISO may verify, inspect and test the capacity and operating
characteristics provided in the revised Schedule 1. The IS0 shall post on the I1SO Home Page a
schedute showing, for at least one year in advance: (i) the proposed dates on which the iISO’s
Master File will be updated, which dates shall occur at least every three months; (i) the dates on
which the information contained in the revised Master File will become effective; and (i) the
deadlines by which changed technical information must be submitied to the ISO in order to be
tested and included in the next scheduled update of the 1SO’s Master File. Unless the
Participating Generator fails to test at the values in the proposed change(s), the change will
become effective upon the effective date for the next scheduled update of the Master File,
provided the Participating Generalor submits the changed information by the applicable deadline
and is tested by the deadline. Subject to such notification this Agreement shall not apply to any
generating unit identified in Schedule 1 which the Participating Generator no longer owns or no
longer has contractual entittement to.

Agreement Subject to I1SO Tariff. The Parties will comply with all applicable provisions of the
ISO Tariff, including Sections 2.3.2, 2.5.3.4 and 5. This Agreement shall be subject {o the ISO
Tariff which shall be deemed to be incorporated herein.

Obligations Relating to Ancillary Services

Submission of Bids. When the Scheduling Coordinator on behalf of the Participating Generator
submits a bid for Ancillary Services, the Participating Generator wili, by the operation of this
Section 4.3.1, warrant to the ISO that it has the capability to provide that service in accordance
with the ISO Tariff and that it wiil comply with 1SO Dispatch instructions for the provision of the
service in accordance with the 1SO Tariff.

Certification. Except as provided in Section 4.3.3, the Participating Generator shall not use a
Scheduling Coordinator to submit a bid for the provision of an Ancillary Service or submit a
schedule for the self provision of an Ancillary Service unless the Scheduling Coordinator serving
that Participating Generator is in possession of a current certificate pursuant to Sections 2.5.6 and
2.5.24 of the ISO Tariff.

initial Exemption. Not later than November 1, 1998, the 1SO shall fully implement its
certification process in accordance with Sections 2.5.6 and 2.5.24 of the ISO Tariff. Until full
implementation of the certification process and notification of the Participating Generator and its
Scheduling Coordinator of the completion of such process, the non-certified Scheduling
Coordinator on behalf of a Participating Generator may submit a bid for the provision of an
Ancillary Service or submit a schedule for the self provision of an Ancillary Service. Upon timely
notification by the 1SO, the Participating Generator must complete the certification process prior to
November 1, 1998 to continue its participation in accordance with Section 4.3.2 of this Agreement.

Issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: Aprit 12, 2005
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4.4
441

5.1

52

8.1

7.1

8.1

Obligations relating to Major Incidents

Major Incident Reports, The Participating Generator shaill prompily provide such information as
the 150 may reasonably request in relation to major incidents, in accordance with Section 5.8.3 of
the ISO Tariff.

ARTICLE V
PENALTIES AND SANCTIONS

Penalties. If the Participating Generator fails to comply with any provisions of this Agreement, the
SO shall be entitied to impose penalties and sanctions on the Participating Generator. No
penalties or sanctions may be imposed under this Agreement unless a Schedute providing for
such penaities or sanctions has first been filed with and made effective by FERC. Nothing in the
Agreement, with the exception of the provisions relating to ADR, shall be construed as waiving the
rights of the Participating Generator to oppose or protest any penalty proposed by the I1SO to the
FERC or the specific imposition by the (SO of any FERC-approved penalty on the Participating
Generator.

Corrective Measures. If the Participating Generator fails to meet or maintain the requirements
set forth in this Agreement and/or the I1ISQ Tariff, the 1SO shall be permitted to take any of the
measures, contained or referenced in the SO Tariff, which the 1ISO deems to be necessary to
correct the situation.

ARTICLE VI
COSTS

Operating and Maintenance Costs. The Participating Generator shat! be responsible for all its
costs incurred in connection with operating and maintaining the Generating Units identified in
Schedule 1 for the purpose of meeting its obligations under this Agreement.

ARTICLE Vil
DISPUTE RESOLUTION

Dispute Resolution. The Parties shall make reasonable efforts to settle all disputes arising out
of or in connection with this Agreement. in the event any dispute is not settied, the Parties shall
adhere to the ISO ADR Procedures set forth in Section 13 of the SO Tariff, which is incorporated
by reference, except that any reference in Section 13 of the 15O Tariff to Market Participants shaii
he read as a reference to the Participating Generator and references to the ISO Tariff shall be
read as references to this Agreement.

ARTICLE Vili
REPRESENTATIONS AND WARRANTIES

Representation and Warranties. Each Party represents and warrants that the execution,
delivery and performance of this Agreement by it has been duly authorized by all necessary
corporate and/or governmental actions, o the extent authorized by law.

Issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005
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8.2

9.1

10.1

111

11.2

11.3

11.4

Necessary Approvals. The Participating Generator represents that all necessary leases,
approvals, permits, licenses, easements, rights of way or access fo install, own and/or operate its
Generating Units have been or will be obtained by the Participating Generator prior to the effective
date of this Agreement,

ARTICLE IX
LIABILITY

Liability. The provisions of Section 14 of the 1SO Tariff will apply to liability arising under this
Agreement, except that all references in Section 14 of the ISO Tariff to Market Participants shall
be read as references to the Participating Generator and references to the ISO Tariff shall be read
as references to this Agreement.

ARTICLE X
UNCONTROLLABLE FORCES

Uncontrollable Forces Tariff Provisions. Section 15 of the iSO Tariff shall be incorporated by
reference into this Agreement except that all references in Section 15 of the 1SO Tariff to Market
Participants shall be read as a reference to the Participating Generator and references to the 1SO
Tariff shall be read as references to this Agreement.

ARTICLE XI
MISCELLANEOUS

Assignments. Either Party may assign or transfer any or all of its rights and/or ohligations under
this Agreement with the other Parly’s prior written consent in accordance with Section 17 of the
SO Tariff. Such consent shall not be unreasonably withheld. Any such transfer or assignment
shall be conditioned upon the successor in interest accepting the rights and/or obligations under
this Agreement as if said successor in interest was an original Party to this Agreement.

Notices. Any notice, demand or request which may be given to or made upon either Party
regarding this Agreement shall be made in accordance with Section 20.1 of the I1SO Tariff. A
Party must update the information in Schedule 3 of this Agreement as information changes. Such
changes shall not constitute an amendment to this Agreement.

Waivers. Any waivers at any time by either Party of its rights with respect to any default under
this Agreement, or with respect to any other matter arising in connection with this Agreement,
shall not constitute or be deemed a waiver with respect to any subsequent default or other matter
arising in connection with this Agreement. Any delay, short of the statutory period of limitations, in
asserting or enforcing any right under this Agreement shall not constitute or be deemed a waiver
of such right.

Governing Law and Forum. This Agreement shall be deemed to be a contract made under, and
for all purposes shall be governed by and construed in accordance with, the laws of the State of
California, except its conflict of law provisions, The Parties irrevocably consents that any legal
action or proceeding arising under or refating to this Agreement to which the 1ISO ADR Procedures
do not apply, shall be brought in any of the following forums, as appropriate: any court of the
State of California, any federal court of the United States of America located in the State of
California, or, where subject to its jurisdiction, before the Federal Energy Regulatory Commission.

Issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: Aprit 12, 2005 Effective: April 12, 2005
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1.5 Consistency with Federal Laws and Regulations. This Agreement shall incorporate by
reference Section 20.8 of the iSO Tariff as iIf the references to the ISC Tariff were referring to this
Agreement.

11.6  Merger. This Agreement constitutes the complete and final agreement of the Parties with respect
to the subject matter hereto and supersedes all prior agreements, whether written or oral, with
respect to such subject matter.

11.7  Severability. If any term, covenant, or condition of this Agreement or the application or effect of
any such term, covenant, or condition is held invalid as to any person, entity, or circumstance, or
is determined to be unjust, unreasonable, unlawful, imprudent, or otherwise not in the public
interest by any court or government agency of competent jurisdiction, then such term, covenant,
or condition shall remain in force and effect to the maximum extent permitted by law, and all other
terms, covenants, and conditions of this Agreement and their application shall not be affected
thereby, but shall remain in force and effect and the Parties shall be relieved of their obligations
only to the extent necessary to eliminate such regulatory or other determination unless a court or
governmental agency of competent jurisdiction holds that such provisions are not separable from
all other provisions of this Agreement.

11.8  Section Headings. Seclion headings provided in this Agreement are for ease of reading and are
not meant o interpret the text in each Section.

11.9  Amendments. This Agreement and the Schedules attached hereto may be amended from time
to time by the mutual agreement of the Parties in writing. Amendments that require FERC
approval shall not take effect until FERC has accepted such amendments for filing and made
them effective. If the amendment does not require FERC approval, the amendment will be fited
with FERC for information.

11.10 Counterparts. This Agreement may be executed in one or more counterparis at different times,
each of which shall be regarded as an original and all of which, taken together, shall constitute
one and the same Agreement.

Issued by: Charles F. Robinson, Vice President and Generai Counsel
Issued on: Aprif 12, 2005 Effective: April 12, 2005
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IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be duly executed on behalf
of each by and through their authorized representatives as of the date hereinabove written,

California Independent System Operator Corporation

By:
Name:
Title:
Date:

INAME OF PARTICIPATING GENERATOR]

By:
Name:
Title:
Date:

issued by: Charles F. Robinson, Vice President and General Counssel
issued on: April 12, 2005 Effective: April 12, 2005
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[The following page is a placeholder for Schedule 1, Section 1.]

Issued by: Charles F. Robinson, Vice President and General Caunsel
Issued on: April 12, 2005 Effective: April 12, 2005
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[The following page is a placeholder for Schedule 1, Section 2.]

fssued by: Charles F. Robinson, Vice President and General Counsel
issued on: April 12, 2005 Effective: April 12, 2005
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SCHEDULE 2

ISO IMPOSED PENALTIES AND SANCTIONS
{Section 5.1]

[TO BE INSERTED UPON FERC APPROVAL]

issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: Aprii 12, 20035

Original Sheet No. 882

Effective: Aprit 12, 2005
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SCHEDULE 3

NOTICES
(Section 10.2)

Participating Generator

Name of Primary

Representative:

Title:

Company:

Address:

City/State/Zip Code:

Email Address:

Phone:

Fax No:

Name of Alternative

Representative:

Title:

Company:

Address:

City/State/Zip Code:

Email Address:

Phone:

Fax No:

Issued by: Charles F. Robinson, Vice President and General Counsel

fssued on: April 12, 2005

Original Sheet No. 983

Effective: April 12, 2005
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1SO

Name of Primary

Representative:

Title:

Address:

City/State/Zip Code:

Email Address:

Phone:

Fax No:

Name of Alternative

Representative:

Title:

Address:

City/State/Zip Code:

Emaii Address:

Phone:

Fax No:

issued by: Charles F. Robinson, Vice President and General Counsel
issued on: April 12, 2005 Effective; April 12, 2005
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PARTICIPATING GENERATOR AGREEMENT (PGA)

THIS AGREEMENT is dated this day of X and is entered into, by and between:

{1} [Fu!l Legal Name] having its registered and principal nlace of business Jocated at [Address] (the
"Participating Generator”);

{2} California Independent System QOperator Corporation, a California nonprofit public benefi
corporation having a principal executive office located at such place in the State of California as
the 1SO Governing Beard may from time to time designate, initially 151 Biue Ravine Road,
Foisom, California 95630 {the “iSO").

The Participating Generator and the I1SO are hereinafter referred to as the “Parties”,

Whereas:

A. The ISO Tariff provides that the IS0 shall not schedule Energy or Ancillary Services generated by
any Generating Unit interconnected to the |SO Controlled Grid, or to the Distribution System of &
Participating TO or of a UDC otherwise than through a Scheduling Coordinator,

B. The ISO Tariff further provides that the 1SO shall not be obliged to accept Schedules or Adjustment
Bids or bids for Ancillary Services relating to Generation from _any Generating Unit interconnected to
the 1SO Controlled Grid unless the relevant Generator undertakes in writing o the 1ISO to comply with
all applicable provisions of the ISO Tariff.

C. The Pariicipating Generator wishes to be able to Schedule Energy and to submit Adjustment Bids,
Supplemental Energy bids and bids for Ancillary Services to the ISO through a Scheduling
Coordinator and, therefore, wishes to undertake to the ISO that it will comply with the applicable
provisions of the 1SO Tariff.

D. The Parties are entering into this Agreement in order 1o estabiish the terms and conditions on whigh
the ISO and the Participating Generator will discharge their respective duties and responsibilities
under the |SO Tariff.

NOW THEREFQORE, in consideration of the mutual covenants set forth herein, THE PARTIES AGREE as
follows:




ARTICLE ]
DEFINITIONS AND INTERPRETATION

1.1 Master Definitions Supplement. All terms and expressions used in this Agreement shall have
the same meaning as those contained in the Master Definitions Supplement to the [SO Tariff.
1.2 Rules of Interpretation. The following rules of interpretation and conventions shall apply to this

Agreement:

(a) i there is any inconsistency between this Agreement and the 180 Tariff the ISO Tariff
will prevail to the extent of the inconsistency;

{b) the singular shall include the plural and vige versa;

{c) the masculine shall include the feminine and neutral and vice versa:

{d) “includes” or “including” shall mean “including without mitation”;

{e) references to a Section, Article or Schedule shall mean a Section, Article or a Schedule
of this Agreement_ as the case may be, unless the context otherwise requires;

() a reference to a given agreement or instrument shall be a reference to that agreement or
instrument as modified, amended, supplemented or restated through the date as of which
such reference is made:

(g) uniess the context otherwise requires, references o any law shall be deemed references
to such law as it may be amended, replaced or restated from time io {ime;

{h} unless the context otherwise requires, any reference to a “person” includes any
individual, partnership, firm, company. corporation, joint venture, frust, assoctation
organization or other entity, in each case whether or not having separate leqal
personality;

{N unless the context otherwise requires, any reference to a Party includes a reference to its
nermitted successors and assigns:

D any reference to a day, week, month or year is to a calendar day, week, month or year;
and

(k) the captions and headings in this Agreement are inserted solely to facilitate reference
and shall have no bearing upon the interpretation of any of the terms and conditions of
this Agreement.

ARTICLE Il
ACKNOWLEDGEMENTS OF PARTICIPATING GENERATOR AND ISO
2.1 ISO Responsibility. The Parties acknowledge that the 150 is responsible for the efficient use

and reliable operation of the 1SO Controlied Grid consistent with achievement of planning and
operating reserve criteria no less stringent than those established by the Western Systems
Coordinating Council and the North American Electric Reliability Council and further
acknowledges that the ISO may not be able to satisfy fully these responsibilities if the
Participating Generator fails fo fully comply with all of its obligations under this Agreement and the
1ISO Tariff.




2.2

Scope of Application to Parties. The Participating Generator and IS0 acknowledage that all

2.2.1

Generators, except those specified in Section 2.2 1 of this Agreement, wishing to schedule
Energy and to submit Adjustment Bids, Sunplemental Energy bids and bids for Ancillary Services
to the 1SO through a Scheduling Coordinator must sign this Agreement in accordance with
Section 5 of the ISO Tarifi.

Exemption for Certain Generators. The Generator with an existing power purchase agreement

31

with a UDC is not required to sign a Participating Generator Agreement if; {a) the Generator sells
all of its Enerqy (exciuding any Energy consumed by auxiliary load equipment elecirically
connecied o that Generator at the same point) and Ancillary Services to the UDC; (b) the
Generator sells any Energy through "over the fence” arrangements as authorized under Section
218(b) of the California Public Utilities Code; or (¢} the Generator employs landfill gas technology
for the generation of electricity as authorized under 218(c) of the California Public Utilities Code,
With respect to subsections (a) and (b), an existing power purchase agreement shall mean an
agreement which has been entered into and is effective as of December 20, 1995, With respect
to subsection (c), an existing power purchase agreement shall mean an agreement which has
been eniered into and is effective as of December 31, 1896,

ARTICLE Il
TERM AND TERMINATION

Effective Date. This Agreement shall be effective as of the later of the date it is executed by the

3.2

Parties or the date accepted for filing and made effective by FERC, and shall remain in full force
and effect until terminated pursuant to Section 3.2 of this Agreement.

Termination

3.21

Termination by ISO. Subject to Section 5.2, the 1SO may terminate ihis Agreement by giving

3.2.2

written notice of termination in the event that the Participating Generator commits any material
default under this Agreement and/or the 18O Tariff which, if capable of being remedied, is not
remedied within thirty {30) days after the 180 has given, to the Participating Generator, written
notice of the default. unless excused by reason of Uncontroilable Forces in accordance with
Articte X of this Agreement. With respect to any notice of termination given pursuant to this
Section, the 1SO musi file a timely notice of termination with FERC, The filing of the notice of
termination by the I1SC will he considered timely if: (1) the request to file a notice of terminalion is
made after the preconditions for termination have been met, and (2) the IS0 files the notice of
termination within 30 days of receipt of such request. This Agreement shall terminate upon
acceptance by FERC of such a notice of termination.

Termination by Participating Generator. In the event that the Participating Generator no

longer wishes to schedule Energy or provide Ancillary Services through a Scheduling Coordinator
over the 1ISC Controlled Grid, it may terminate this Agreement, on giving the iSO ninety (80) days
written notice, provided, however, thai in accordance with Section 4.1.3, the Participating
Generator may modify Schedule 1 to eliminate Generating Units which it no longer owns or no
longer has contractual entittement to and such modification shall be effective upon receipt by the
1SO. With respect to any notice of termination given pursuant to this Section, the 1SO must file g
fimely notice of termination with FERC. The filing of the notice of termination by the 1SO will be
considered timely if: (1) the request to file g notice of termination is made after the preconditions
for termination have been met, and (2) the IS0 files the notice of termination within 30 days of
receipt of such request. This Agreement shall terminate upon acceptance by FERC of such a
netice of termination.




ARTICLE IV
GENERAL TERMS AND CONDITIONS

41 Generating Units

4.1.1 _ Identification of Generating Units, The Participating Generator has identified the Generating
Units that it owns, operates or has a contractual entitlement to in Schedule 1, as required by
Section 5.3 of the 1SO Tariff.

4.1.2 Technical Characteristics. The Participating Generator has provided o the 1SQ in Schedule 1
the required information regarding the capacity and operating characteristics of each of the
Generating Units listed in that schedule, Pursuant to Section 2.5.25 of the ISO Tariff, the ISO
may verify inspect and test the capacity and operating characteristics provided in Schedule 1.

4.1.3  Notification of Changes. Sixty {60) days prior to changing any fechnical information in Schedule
1, the Participating Generator shall notify the |1SO of the proposed changes. Pursuant o Section
2.5.25 of the ISQO Tariff, the ISO may verify, inspect and test the capacity and opsrating
characteristics provided in the revised Schedule 1. The ISO shall post on the ISO Home Page a
schedule showing, for at ieast one yvear in advance: (i) the proposed dates on which the ISO’s
Master File will be updated, which dates shall occur at least every three months; (i) the dates on
which the information contained in the revised Master File will become effective; and (iii) the
deadlines by which changed technical information must be submitied to the ISC in order to be
tested and included in the next scheduled update of the ISO’s Master File. Uniess the
Participating Generator fails to test at the values in the proposed change(s), the change will
become effective upon the effective date for the next scheduled update of the Master File,
provided the Participating Generator submits the changed information by the applicable deadline
and is tested by the deadline. Subject to such notification this Agreement shall not apoly to any
generating unit identified in Schedule 1 which the Participating Generator no longer owns or no
longer has contractual entittement to.

4.2 Agreement Subject to IS0 Tariff. The Parties will comply with all applicable provisions of the
1ISC Tariff, including Sections 2.3.2, 2.5.3.4 and 5. This Agreement shall be subiect to the 1SO
Tariif which shall be deemed fo be incorporated herein.

4.3 Obligations Relating to Ancillary Services

4.3.1  Submission of Bids. When the Scheduling Coordinator on hehalf of the Participating Generator
submits a bid for Ancillary Services, the Participating Generator will, by the operation of this
Section 4.3.1, warrant to the [SO that it has the capability io provide that service in accordance
with the iSO Tariff and that it will comply with 1SC Dispatch instructions for the pravision of the
service in accordance with the ISO Tariff.

4.3.2 Certification. Except as provided in Section 4.3 .3 the Participating Generator shall not use a
Scheduling Cocrdinalor to submit a bid for the provision of an Ancillary Service or submit a
schedule for the self provision of an Ancillary Service unless the Scheduling Coordinator serving
that Participating Generalor is in possession of a current certificate pursuant to Sections 2.5.6 and
2.5.24 of the ISO Tariff,

4.3.3 Initial Exemption. Not later than November 1, 1998, the ISO shall fully implement iis
certification process in accordance with Sections 2.5.6 and 2.5.24 of the 1SO Tariff. Until fyll
implementation of the certification process and notification of the Pariicipating Generator and iis
Scheduling Coordinator of the completion of such process, the non-certified Scheduling
Coordinator on behalf of g Participating Generator may submit a bid for the provision of an
Ancillary Service or submit a schedule for the self provision of an Ancillary Service. Upon timely
netification by the ISO, the Participating Generator must complete the certification process prior o
November 1. 1998 to confinue its participation in accordance with Section 4.3.2 of this Agreement,




4.4

Obligations relating to Major Incidents

4.4.1

Major Incident Reports. The Participating Generator shall promptly provide such information as

5.1

the 1SO may reasonably request in relation o major incidents, in accordance with Section 5.8.3 of
the ISO Tariff.

ARTICLE V
PENALTIES AND SANCTIONS

Penalties. If the Participating Generator fails to comply with any provisions of this Agreement,

5.2

the ISO shall be entitled o impose penalties and sanctions on the Participating Generator. No
penalties or sanctions may be imposed under this Agreement unless a Schedule providing for
such penalties or sanctions has first been filed with and made effective by FERC. Nothing in the
Agreement, with the exception of the provisions relating to ADR, shall be construad as waiving
the rights of the Participating Generalor to oppose or protest any penalty proposed by the ISO to
the FERC or the specific imposition by the 1SO of any FERC-approved penalty on the
Participating Generator.

Corrective Measures. If the Paricipating Generator fails to meet or maintain the requirements

6.1

set forth in this Agreement and/or the 130 Tariff, the 1SO shall be permitted to take any of the
rmeasures, contained or referenced in the 1SO Tariff, which the |SO deems to be necessary to
correct the sityation.

ARTICLE VI
COSTS

Operating and Maintenance Costs. The Participating Generator shall be responsible for all its

71

cosis incurred in connection with operating and maintaining the Generating Units identified in
Scheduie 1 for the purpose of meeting its obligations under this Agreement.

ARTICLE Vii
DISPUTE RESOLUTION

Dispute Resolution. The Parties shall make reasonable efforts to seitle all disputes arising out

8.1

of or in connection with this Agreement. In the event any dispute is not settled, the Parties shall
adhere to the 1SO ADR Procedures set forth in Section 13 of the I1ISO Tariff, which is incorporated
by reference, except that any reference in Section 13 of the ISO Tariff to Market Participants shall
be read as & reference {0 the Participating Generator and references to the I1SO Tariff shall be
read as references to this Agreement,

ARTICLE Vil
REPRESENTATIONS AND WARRANTIES

Representation and Warranties. Each Parly represents and warrants that the execution,

delivery and pefdormance of this Agreement by it has been duly authorized by all necessary
corporate and/or governmental actions, to the extent authorized by law.




8.2

Necessary Approvals. The Participating Generator represents that all necessary leases,

9.1

anprovals, permits, licenses, easements, rights of way or access to install. own and/or operate its
Generating Units have been or will be obtained by the Participating Generator prior to the
effective date of this Agreement,

ARTICLE IX
LIABILITY

Liability. The provisions of Section 14 of the I1SO Tariff will apply to liability arising under this

10.1

Agreement, except that all references in Section 14 of the 1SO Tariif to Market Participants shali
be read as references to the Participating Generator and references to the ISO Tariff shall be
read as references to this Aqreement.

ARTICLE X
UNCONTROLLABLE FORCES

Uncontrollable Forces Tariff Provisions. Section 15 of the 1SO Tariff shall be incorporated by

11.1

reference into this Agreement except that ail references in Section 15 of the (SO Tariff io Market
Participants shall be read as a reference to the Participating Generator and references io the 1SO
Tariff shall be read as references 1o this Agreement.

ARTICLE XI
MISCELLANEOUS

Assignments. Either Party may assign or transfer any or all of its rights and/or obligations under

11.2

this Agreement with the other Party’s prior written consent in_ accordance with Section 17 of the
ISO Tariff. Such consent shall not be unreasonably withheld. Any such transfer or assignment
shall be conditioned upen the successor in interest accepting the righis and/or obligations under
this Agreement as if said successor in interest was an original Party to this Agreement.

Notices. Any notice. demand or request which may be given to or made upon either Party

11.3

regarding this Agreement shall be made in accordance with Section 20.1 of the ISO Tariff. A
Party must update the information in Schedule 3 of this Agreement as information changes. Such
changes shall not constitute an amendmeni to this Agreement.

Waivers. Any waivers at any time by either Party of its rights with respect to any default under

1.4

this Agreement, or with respect to any other matter arising in connection with this Agreement,
shall not constitute or be deemed a waiver with Tespect to any subseguent default or other matter
arising in connection with this Agreement. Any delay. short of the statutory period of limitations,
in asserting or enforcing any right under this Agreement shall not constituie or be deemed a
waiver of such right.

Governing Law and Ferum. This Agreement shall be deemed to be a contract made under, and

for all purposes shall be governed by and construed in accordance with, the laws of the State of
Califgrnia, except its conflict of law provisions. The Parties irrevocably consents that any legal
action or proceeding arising under or relating to this Agreement to which the ISO ADR
Procedures do not apply, shall be brought in any of the following forums, as appropriate: any
court of the State of California, any federal court of the United Siates of America located in the
State of California, or, where subiect o its jurisdiction, before the Federal Energy Regulatory
Commission.




11.5

Consistency with Federal Laws and Regulations. This Agreement shall incorporate by

11.6

reference Section 20.8 of the ISO Tariff as if the references to the SO Tariff were referring to this
Agreement,

Merqger. This Agreement constitutes the complete and final agreement of the Parties with respect

11.7

o the subject matter hereto and supersedes all prigr agreements, whether written or oral, with
respect to such subiect matter.

Severability. ) any lerm, covenant, or condition of this Agreement or the application or effect of

any such term, covenant, or condition is held invajid as to any person, entity, or circumstance, or
is determined to be unjust, unreasonable, uniawful, imprudent, or otherwise not in the public
interest by any court or government agency of competent iurisdiction, then such term, covenant,
or condition shali remain in force and effect to the maximum exient permitted by law, and all other
terms, covenants, and conditions of this Agreement and their application shall not be affected
thereby. but shall remain in force and effect and the Parties shall be relieved of their obliaations
only to the extent necessary {o eliminate such regulatory or other determination unless a courtor
governmentat agency of competent jurisdiction holds that such provisions are not separable from
all other provisions of this Agreement.

Section Headings. Section headings provided in this Agreement are for ease of reading and are

11.9

not meant to inferpret the text in each Section.

Amendments. This Agreement and the Schedules attached hereto may be amended from time

11.10

fo time by the mutual agreement of the Parties in writing. Amendments that require FERC
approval shall not take effect until FERC has accepted such amendments for filing and made
them effective. If the amendment does not require FERC approval, the amendment will be filed
with FERC for information,

Counterparts. This Agreement may be executed in one or more counterparts at different times,

each of which shall be regarded as an original and all of which, taken together, shall constitute
one and the same Agreement.




IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be duly executed on behalf
of each by and through their authorized representatives as of the date hereinabove written,

California Independent System Operator Corporation

By:
Name:
Title:
Date:

[NAME OF PARTICIPATING GENERATOR]

By:
Name:
Title:
Date;




[The following page is a placeholder for Schedule 1, Section 1.1




[The following page is a placeholder for Schedule 1, Section 2.}




SCHEDULE 2

ISO IMPOSED PENALTIES AND SANCTIONS
[Section 5.1]

[TO BE INSERTED UPON FERC APPROVAL]




SCHEDULE 3

NOTICES
(Section 10.2)

Participating Generator

Name of Primary

Represeniative:

Title:

Company:

Address:

City/State/Zip Code:

Email Address:

Phone:

Fax No:

Name of Alternative

Representative:

Title:

Company:

Address;

City/State/Zip Code:

Email Address:

Phone:

Fax No:




iS

Name of Primary

Representative:

Title:

Address:

City/State/Zip Code:

Email Address:

FPhone:

Fax No:

Name of Aliernative

Representative;

Title:

Address:

City/State/Zip Code:

Emait Address:

Phone:

Fax No:
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ISO TARIFF APPENDIX N

Meter Service Agreement for ISO Metered Entities

lssued by: Charles F. Robinson, Vice President and General Counsel
lssued on: April 12, 2005 Effective: Aprit 12, 2005
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CALIFORNIA INDEPENDENT SYSTEM
OPERATOR

AND

[ISO METERED ENTITY]

METER SERVICE AGREEMENT
FOR ISO METERED ENTITIES

tssued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005
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METER SERVICE AGREEMENT
FOR ISO METERED ENTITIES

THIS AGREEMENT is dated this ___ day of , and is entered into, by and between:

{1) [Full legal name] having its registered and principal place of business located at [Address]
{the “1ISC Metered Entity");

and

(2) California Independent System Operator Corporation, a California nonprofit public benefit
corporation having a principal executive office located at such place in the State of California
as the 1SO Governing Board may from time to time designate, initially 151 Blue Ravine Road,
Folsom, California 95630 (the “1SQ").

The |SO Metered Entity and the 1SO are hereinafter referred to as the “Parties”.
Whereas:

A Section 10.3.1 of the ISO Tariff requires the ISO to establish meter service agreements with ISO
Metered Entities for the collection and transfer of Meter Data.

B. Section 10.2.4 of the ISO Tariff further provides that an SO Metered Entity shall certify ifs
revenue quality meters and Section 10.2.1 provides that ISO Metered Entities shall make Meter
Data available to MDAS.

C. The Parties are entering into this Agreement in order to establish the terms and conditions upon
which the 1SO and the iSO Metered Entity shall discharge their respective duties and
responsibifities pursuant to this Agreement, and the I1ISC Tariff.

D. All obligations and responsibilities included in this Agreement may be set forth in further detail in
the Metering Protocoi of the I1ISO Tariff.

NOW THEREFORE, in consideration of the mutual covenants set forth herein, THE PARTIES AGREE as
follows:

tssued by: Charles F. Robinson, Vice President and General Counsel
Issued on: Aprit 12, 2005 Effective: April 12, 2005
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ARTICLE |

1.1 Master Definitions Supplement. Unless defined in Section 1.2 of this Agreement, all terms and
expressions used in this Agreement shall have the same meaning as those contained in the
Master Definitions Supplement to the ISO Tariff.

1.2 Special Definitions for this Agreement. In this Agreement, the following words and expressions
shall have the meanings set forth below:

“Authorized Users” means users authorized by the 15O Metered Entity to access the Meter Data
of that ISO Metered Entity held by the ISO.

#ISO Authorized Inspector” has the meaning as defined in the Metering Protocol of the 1SO
Tariff.

“ISO Metered Entity” means:

{a) any one of the {ollowing entities that is directly connected to the [SO Controlled Grid:

i. a Generator other than a Generator that sells all of its Energy (excluding any
Energy consumed by auxiliary load equipment electrically connected to that
Generator at the same point) and Ancillary Services to the UDC in whose Service
Area it is located;

ii. an Eligible Customer; or

iil, an End-User other than an End-User that purchases all of its Energy from the
UDC in whose Service Area it is located; and

(b} any one of the following entities:
i a Participating Generator;

it a Participating TO in relation to its Tie Point Meters with other TOs or Control
Areas; or

iii. a Participating Load.

“Metering Protocol” means the Protocol of the 1SO Tariff on the subject of revenue quality
metering which sets forth requirements and procedures that ISO Metered Entities, amongst
others, shall meet and follow in order o comply with their obligations under Section 10 and
Appendix J of the 1SO Tariff.

“MDAS” means the IS0 revenue metering data acquisition and processing system.
“Metering Facilities” means revenue guality meters, instrument transformers, secondary
circuitry, secondary devices, meter data servers, related communication facilities and other

related local equipment.

“SC™ means Scheduling Coordinator.

Issued by. Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005
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1.3 Rules of Interpretation. The following ruies of interpretation and conventions shall apply fo this
Agreement:
(a) if there is any inconsistency between this Agreement and the ISO Tariff, the [SO Tariff will

(b)
(c)
(d)
(e)

0

(@)

(h)

(i)

()
{)

(m)

prevail to the extent of the inconsistency,

the singular shall include the plural and vice versa;

the masculine shall include the feminine and neutral and vice versa;
“includes” or “including” shall mean “including without limitation™;

references to a section, article or schedule shall mean a section, article or a schedule of
this Agreement, as the case may be, unless the context otherwise requires;

a reference to a given agreement or instrument shall be a reference to that agreement or
instrument as modified, amended, supplemented or restated through the date as of which
such reference is made;

unless the context otherwise requires, references to any law shall be deemed references
to such iaw as it may be amended, replaced or restated from time to time;

unless the context otherwise requires, any reference to a “person” includes any individual,
partnership, firm, company, corporation, joint venture, trust, association, organization or
other entity, in each case whether or not having separate legal personality;

unless the context otherwise requires, any reference to a Party includes a reference to its
permitted successors and assigns;

any reference to a day, week, month or year is to a calendar day, week, month or year;

the captions and headings in this Agreement are inserted solely to facilitate reference and
shali have no bearing upon the interpretation of any of the terms and conditions of this
Agreement; and

references to the Metering Profocol of the 1ISO Tariff and other ISO Documents shall be
interpreted in accordance with any exceptions or exemptions to such as may have been
granted by the 1SO.

ARTICLE N
TERM AND TERMINATION

2.1 Effective Date. This Agreement shall be effective as of the later of the date of execution of this
Agreement, or the date it is accepted and made effective by FERC and shall remain in full force
and effect until terminated by operation of law or pursuant io Section 2.2 of this Agreement,

2.2 Termination

2.21  Termination by ISO. Subject to Section 4.2, the 1ISO may terminate this Agreement by giving
written notice of termination in the event that the 1ISO Metered Entity commits any default under
this Agreement and/or the 1SC Tariff which, if capable of being remedied, is not remedied within
thirty (30) days after the 1SO has given it written notice of the default, unless excused by reason of
Uncontrolfable Force in accordance with Section 15 of the 1SO Tariff. With respect to any notice
of termination given pursuant to this Section, the 1SO must fite a timely notice of termination with
FERC. The filing of the notice of termination by the ISO will be considered timely if: (1) the
request to file a notice of termination is made after the preconditions for termination have been
met, and {2} the 150 files the notice of fermination within 30 days of receipt of such request. This
Agreement shall terminate upon aceeptance by FERC of such notice of termination.

issued by: Charles E. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005
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2.2.2

3.1

3.2

3.21

322

3.23

324

3.25

Termination by ISO Metered Entity. In the event that the ISO Metered Entity wishes to
terminate this Agreement, the ISO Metered Entity shall give the ISO ninety (90} days written
notice. With respect to any notice of termination given pursuant to this Section, the 1SO must file
a timely notice of termination with FERC. The filing of the notice of termination by the 1SO will be
considered timely if: (1) the request to file a notice of termination is made after the preconditions
for termination have been met, and (2) the 1SO files the notice of termination within 30 days of
receipt of such request. This Agreement shall terminate upon acceptance by FERC of such
notice of termination.

ARTICLE I}
GENERAL TERMS AND CONDITIONS

Agreement Subject to 1SO Tariff and IS0 Metering Protocal. This Agreement shall be subject
to the provisions of the 1ISO Tariff which shall be deemed to be incorporated herein, as the same
may be changed or superseded from time to time. The Parties agree that they will compty with
the provisions of Section 10 of the IS0 Tariff and the Metering Protocol of the ISO Tariff,

Obligations and Rights of the IS0 Metered Entity.

Submission of Meter Data through MDAS. The IS0 Metered Entity agrees to make available to
the IS0 through MDAS its Meter Data in accordance with the ISO Tari#f. The ISO’s requirements
regarding the freguency with which it requires Meter Data to be made available to it through
MDAS by the ISO Metered Entity are referred to in the Metering Protocot of the ISO Tariff.

Meter Information. The ISO Metered Entity shall provide in the format prescribed by Schedule 1
to this Agreement the required information with respect to all of its meters used to provide Meter
Data to the 1S0. The ISO Metered Entity must immaediately notify the 1SO of any changes to the
information provided to the 1SQ in accordance with this Section 3.2.2 and provide the 1SO with any
information in relation to such change as reasonably requested by the ISO. The ISO Metered
Entity shall have the right to modify Schedule 1, which modification shall not constitute an
amendment to this Agreement. Such modification shall be effective upon receipt of notice by the
[SO.

Transformer and/or Line Loss Correction Factors. If the 1SO Metered Entity uses low veltage
side metering, it shall use the 1SO approved transformer and/or line loss correction factor referred
to in the Metering Protocol of the ISO Tariff,

Rights to Access Metering Facilities. The SO Metered Entity shall use its best efforts to
procure any rights necessary for the 1ISC to access all Metering Facilities of the ISO Metered
Entity to fulfili its obligations under the ISO Tariff and its obligations under this Agreement. If, after
using its best efforts, the 1ISO Metered Entity is unable to provide the ISO with such access rights,
the ISO Metered Entity shall ensure that one of its empioyees is an 18O Authorized Inspector and
such employee undertakes, at the 1SO’s request, the certification, testing, inspection and/or
auditing of those Metering Facilities in accordance with the procedures established pursuant to
the Metering Protocol of the 1ISO Tariff, including the requirement to complete and provide to the
IS0 all necessary documentation. The |SO acknowledges that it will not be prevented from
fulfilling its obligations under the ISO Tariff or this Agreement by reason of the fact that it is
provided with escorted access to the Metering Facitities of the 1SO Metered Entity.

Security and Validation Procedures. The security measures and the validation, editing and
estimation procedures that the ISO will apply to Meter Data made available to the 1SO by the I1SO
Metered Entity shaii be as referred to in the Metering Protoco! of the I1SO Tariff.

Issued by: Charles F. Robinson, Vice President and General Counsel
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3.3

3.31

33.2

3.3.3

34

4.1

4.2

5.1

Obligations and Rights of the ISO,

Direct Polling of MDAS. The ISO shall allow the SC representing the ISC Metered Entity and all
Authorized Users to directly poll MDAS for the Meter Data relating to the ISO Metered Entity in
accordance with the procedures referred {o in the Metering Protocol of the ISO Tariff.

ISO as Third-Party Beneficiary. The ISO shall be a third-party beneficiary to any future
agreement between the S0 Metered Entity and any other party relating to the Metering Facilities
of the 1SO Metered Entity for the purpose of granting the ISQ access to any relevant information,
records and facilities as needed by the IS0 to fulfill its obligations under the SO Tariff and its
obligations under this Agreement.

Remote and Local Access to Metering Data. The {SO shalf provide the ISO Metered Entity any
password or other requirements necessary for the 180 Metered Entity to access its Metered Data
remotely or locally at the Meter.

Exemptions Granted by the ISO. Any exemptions provided for under the 1SO Tariff that are
granted by the 1SO shall be set forth in Schedule 2 of this Agreement. Any amendment or
addition to Schedule 2 shall not constitute an amendment to this Agreement.

ARTICLE IV
PENALTIES AND SANCTIONS

Penalties. If an iSO Metered Entity provides inaccurate or incorrect Meter Data or fraudulent
Meter Data to the ISC, the ISO shall be entitied to impose penalties and sanctions, including but
not limited to suspension of trading rights following 14 days written notice to the 1SO Metered
Entity. Fraudulent Meter Data means any Meter Data provided to the 1ISO by the ISO Metered
Entity that it Knows to be false, incorrect or incomplete at the time it provided that Meter Data to
the 1ISO. All penalties and sanctions shall be set forth in Schedule 4 Part A to this Agreement. No
penalties or sanctions, including suspension of trading rights, may be imposed under this
Agreement unless a Scheduie providing for such penalties or sanctions has first been filed with
and made effective by FERC. Nothing in the Agreement, with the exception of the provisions
relating to ADR, shall be construed as waiving the rights of the [SO Metered Entity to oppose or
protest any penalty proposed by the 1SO to the FERC or the specific imposition by the ISO of any
FERC-approved penalty on the ISO Metered Entity.

Corrective Measures. If the ISO Metered Entity fails to meet or maintain the standards for
Metering Facilities or comply with the audit or test procedures as referred to in the ISO Tariff, the
IS0 shall be permitted to take corrective measures. The corrective measures and rights the I1SO
may exercise upon any failure by any entity to meet those standards for Metering Facilities or to
comply with the audit or test procedures shall be set forth in Schedule 4 Part B,

ARTICLE V
ACCESS TO METERING DATA

Authorized Users. In addition to the persons referred to in the ISO Tariff, including the 1ISO
Metered Entity and the relevant Scheduling Coordinator, as heing entitled to access Meter Data
on MDAS, the 1ISO Metered Entity may set forth in Schedule 3 of this Agreement any additional
authorized users that shall be entitled to access the ISO Metered Entity’s Setllement Quality Meter
Data held by the 1SO. The ISO Metered Entity shall include in Schedule 3 as authorized users the
relevant UDCs and TOs. The ISO shall provide the authorized users with any password or other
information necessary to access the ISO Metered Entity’s Settlement Quality Metered Data held
hy the ISO on MDAS. Any amendment or addition io Schedule 3 shall not constitute an
amendment o this Agreement.

Issued by: Charles F. Robinson, Vice President and General Counsel
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ARTICLE Vi
COSTS

6.1 Certification, Inspection and Auditing of Meters. The ISO Metered Entity shall be responsible
for alt reasonable costs incurred by the ISO or an 1SO Authorized Inspector in connection with
them carrying out the certification, inspection, testing or auditing of the meters identified in
Schedute 1 from which the 1ISO Metered Entity provides Meter Data to the I1ISO. The I1SO or ISO
Authorized Inspector will furnish the 1SO Metered Entity, upon request, an itemized bill for such

costs.
ARTICLE Vil
DISPUTE RESOLUTION
7.1 Dispute Resolution. The Parties shall make reasonable efforts to settle all disputes arising out

of or in connection with this Agreement. In the event any dispute is not settled, the Parties shall
adhere to the IS0 ADR Procedures set forth in Section 13 of the ISO Tariff, which is incorporated
by reference, except that all reference in Section 13 of the I1SO Tariff to Market Participants shall
be read as a reference to the ISC Metered Entities and references to the 1SO Tariff shall be read
as references to this Agreement.

ARTICLE VI
REPRESENTATIONS AND WARRANTIES

8.1 Representations and Warranties. Each Party represents and warrants that the execution,
delivery and performance of this Agreement by it has been duly authorized by all necessary
corporate and/or governmental actions, to the extent authorized by law.

8.2 Necessary Approvals. The ISO Metered Entity represents that all necassary approvals, permits,
licenses, easements, right of way or access to install, own and operate its meters have been or
will be obtained by the 150 Metered Entity prior to the effective date of this Agreement.

ARTICLE IX
LIABILITY AND INDEMNIFICATION

9.1 Liability and Indemnification. The provisions of Section 14 of the 1SO Tariff will apply to liability
arising under this Agreement, except that all references in Section 14 of the I1SO Tariff to Market
Participants shall be read as references to the 1ISO Metered Entity and references to the 1SO Tariff
shall be read as references to this Agreement.

ARTICLES X
UNCONTROLLABLE FORCES

10.1  Uncontrollable Forces Tariff Provisions. Section 15 of the I1SO Tariff shall be incorporated by
reference into this Agreement except that aill references in Section 15 of the 1SO Tariff to Market
Participants shall be read as references to the 1ISO Metered Entity and all references to the 1SO
Tariff shall be read as references to this Agreement.

issued by: Charles F. Robinson, Vice President and General Counsel
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ARTICLE Xi
MISCELLANEOUS

111 Assignments. Either Party may assign or transfer any or all of its rights and/or obligations under
this Agreement with the other Party’s prior written consent in accordance with Section 17 of the
ISO Tariff. Such consent shall not be unreasonably withheld. Any such transfer or assignment
shall be conditioned upon the successor in interest accepting the rights and/or obligations under
this Agreement as if said successor in interest was an original Party to this Agreement.

11.2  Notices. Any notice, demand or request which may be given to or made upon either Party
regarding this Agreement shall be made in accordance with Seclion 20.1 of the [SO Tariit. A
Party must update the information in Schedule 5 as information changes. Such changes shall not
constitute an amendment fo this Agreement.

11.3  Waivers. Any waiver at any time by either Party of its rights with respect to any default under this
Agreement, or with respect to any other matter arising in connection with this Agreement, shall not
be deemed a waiver with respect to any subsequent default or other matter arising in connection
with this Agreement. Any delay short of the statutory period of limitations, in asserting or
enforcing any right under this Agreement shall not constitute or be deemed a waiver of such right.

11.4  Governing Law and Forum. This Agreement shall be deemed lo be a contract made under and
for all purposes shall be governed by and construed in accordance with the laws of the State of
California, except its conflict of law provisions. The Parties irrevocably consent that any legal
action or proceeding arising under or relating fo this Agreement to which the ISO ADR Procedures
do not apply shall be brought in any of the following forums, as appropriate: any court of the State
of California, any federal court of the United States of America located in the State of California or,
where subject io its jurisdiction, before the Federal Energy Regulatory Commission.

11.5 Consistency with Federal Laws and Regulations. This Agreement shall incorporate by
reference Section 20.8 of the ISO Tariff as if the references to the ISO Tariff were referring to this
Agreement.

11.6  Merger. This Agreement constitutes the complete and final agreement of the Parties with respect
to the subject matter hereto and supersedes all prior agreements, whether written or orai, with
respect to such subject matter.

11.7  Severability. If any term, covenant, or condition of this Agreement or the application or effect of
any such term, covenant, or condition is held invalid as to any person, entity, or circumstance, or
is determined to be unjust, unreasonable, unlawful, imprudent, or otherwise not in the public
interest by any court or government agency of competent jurisdiction, then such term, covenant,
or condition shall remain in force and effect to the maximum extent permitted by law, and all other
terms, covenants, and conditions of this Agreement and their application shall not be affected
thereby, but shall remain in force and effect and the parties shall be relieved of their obligations
only to the extent necessary to eliminate such regulatory or other determination unless a court or
governmental agency of competent jurisdiction holds that such provisions are not separabie from
all other provisions of this Agreement.
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11.8 Amendments. This Agreement and the Schedules attached hereto may be amended from time
to time by the mutual agreement of the Parties in writing. Amendments that are subject to FERC
approval shall not take effect until FERC has accepted such amendments for filing and has made
them effective. If the amendment does not require FERC approval, the amendment will be filed
with FERC for information.

11.9  Counterparts. This Agreement may be executed in one or more counterparts at different times,
each of which shall be regarded as an original and all of which, taken together, shall constitute
one and the same Agreement.

IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be duiy executed on behalf
of each by and through their authorized representatives as of the date hereinabove written,

California Independent System Operator Corporation

By:
Name:
Title:
Date:

[Full legal name of ISO Metered Entity]

By:
Name:
Title:
Date:

issued by: Charles F. Robinson, Vice President and General Counsel
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SCHEDULE1

METER INFORMATION
[Section 3.3.2]

Resource tD/Meter Number

Original Sheet No. 995

Name of the Facility

Location {address if applicable)
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SCHEDULE 2

EXEMPTIONS FROM METERING STANDARDS AND OTHER REQUIREMENTS
[Section 3.4]
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SCHEDULE 3
ACCESS TO METER DATA
AND

AUTHORIZED USERS
[Section 5.1]

List autherized users and any restrictions or limitations placed on them.
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SCHEDULE 4
PART A
ISO IMPOSED PENALTIES AND SANCTIONS
{Section 4.1]

{TO BE INSERTED UPON FERC APPROVAL]

PART B
CORRECTIVE MEASURES
[SECTION 4.2]

[TO BE DEVELOPED]
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SCHEDULE 5

NOTICE
[Section 11.2}

Name of Primary
Representative:

Title:

Company:

Address:

City/State/Zip Code:

Email address:

Phone:

Fax:

Name of Alternative
Representative:

Title:

Company:

Address:

City/State/Zip Code:

Email address:

Phone:

Fax:

Issued by: Charles F. Robinson, Vice President and General Counsel
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ISC:

Name of Primary
Representative:
Title:

Address:

City/State/Zip Code:

Email address:
Phone:

Fax:

Name of Alternative
Represeniative:

Title:
Address:

City/State/Zip Code:

Email address:
Phone:

Fax:

Issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005

Original Sheet No. 1000

Effective: April 12, 2005



ATTACHMENT D
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Meter Service Agreement for ISO Metered Entities




CALIFORNIA INDEPENDENT SYSTEM
OPERATOR

AND

[ISO METERED ENTITY]

ETER SER\HCE AGREEMENT




METER SERVICE AGREEMENT
FOR ISO METERED ENTITIES

THIS AGREEMENT is dated this day of , and is entered into, by and beiween;

{n IFull legal name] having iis registered and principal place of business located at [Address]
{the “ISO Metered Entity");

and

2) California Independent System Operator Corporation, a California nonprofit public benefit
corporation having a principal executive office located at such place in the State of Californig
as the IS0 Governing Board may from time to fime designate, initially 151 Blue Ravine Road,
Folsom, California 95630 (the "ISO™),

The ISO Metered Entity and the 1SO are hereinafter referred to as the "Parties”.

Whereas:

A. Section 10.3.1 of the ISO Tariff requires the 180 to estabiish meter service agreements with 1S0O
Metered Entities for the collection and transfer of Meter Data.

B. Section 10.2.4 of the 18O Tariff further provides that an 1SO Metered Entity shall certify its
revenue quality meters and Section 10.2.1 provides that ISO Metered Entities shall make Meter
Data available to MDAS.

C. The Parties are entering into this Agreement in order to establish the terms and conditions upon
which the ISO and the 1SO Metered Entity shall discharge their respective duties and
responsibilities pursuant to this Agreement, and the IS0 Tariff.

D. All obligations and responsibilities included in this Agreement may be set forth in further detail in
the Metering Protocol of the ISO Tariff.

NOW THEREFORE, in consideration of the mutual covenants set forth herein, THE PARTIES AGREE as
follows:




ARTICLE |
DEFINITIONS AND INTERPRETATION

1.1 Master Definitions Supplement. Unless defined in Section 1.2 of this Agreement, ail terms and
expressions used in this Agreement shall have the same meaning as those contained in the
Master Definitions Suppiement to the ISO Tariff,

1.2 Special Definitions for this Agreement. In this Agreement, the following words and

expressions shall have the meanings set forth below:

“Authorized Users™ means users authorized by the ISQ Metered Entity to access the Meter
Data of that 1SO Metered Entity held by the I1SO.

“ISO Authorized Inspector” has the meaning as defined in the Metering Protocol of the 1ISO
Tariff.

150 Metered Entity” means:

{a) any one of the following entities that is directly connected to the ISO Cantrolied Grid:

i a Generator other than a Generator that sells all of its Energy {exciuding any
Energy consumed by auxiliary load equipment electrically connected to that
Generator at the same point) and Ancillary Services to the UDC in whose Service
Area it is located:

ii. an Eligible Customer: or

iii. an End-User other than an End-User that purchases all of its Energy from the
UDC in whose Service Area it is |located; and

{h) any one of the following entities:

i a Participating Generator;

ii. a Participating TO in relation to its Tie Paint Meters with other TOs or Control
Areas; or

iil. a Participating Load.

“Metering Protocol” means the Protocol of the 1SO Tariff on the subject of revenue guality
metering which sets forth requirements and procedures that 1ISO Metered Entities. amongst
others, shall meet and follow in order to comply with their obligations under Section 10 and
Appendix J of the 1SO Tariff.

“MDAS” means the ISO revenue melering data acquisition and processing system.

“Metering Facilities” means revenue quality meters, instrument transformers, secondary
circuitry, secondary devices, meter dala servers, refated communication facilities and other
related local equipment.

“SC” means Scheduling Coordinator,




1.3 Rules of Interpretation. The following rules of interpretation and conventions shaill apply to this

Agreement:

(a) if there is any inconsistency between this Agreement and the 1SQ Tariff, the SO Tariff
will prevail to the extent of the inconsisfency;

(b} {he singular shall include the plural and vice versa;

{€) the masculing shall include the feminine and neutral and vice versa;

{d} “includes” or “including” shall mean “including without limiation™;

(e} references to a section, article or schedule shall mean a section, arlicle or a schedule of
this Agreement, as the case may be, unless the context otherwise requires;

(f} a reference to a given agreement or instrument shall be a reference to that agreement or
instrument as modified, amended, supplemented or restated through the date as of which
such reference is made;

{a) uniess the context otherwise requires, references to any law shall be deemed references
to such law as i may be amended, replaced or resfated from time 1o iime;

{(h) unless the context otherwise requires, any reference to a “person” inclydes any
individual, partnership, firm, company, corporation, joint venture, trust,_association,
organization or other entity, in each case whether or not having separate legal
personality:

{i) unless the context otherwise requires, any reference to a Party includes a reference to its
permitted successors and assigns;

(] any reference to a day, week, _month or vear is {o a calendar day, week, rmonth or year;

{ the captions and headings in this Agreement are inserted solely to facilitate reference
and shall have no bearing upon the interpretation of any of the terms and conditions of
this Agreement; and

{rm) references 1o the Metering Protocol of the ISO Tariff and other ISO Documents shall be
interpreted in accordance with any exceptions or exemptions to such as may have been
granted by the 1SO,

ARTICLE I
TERM AND TERMINATION
2.1 Effective Date. This Agreement shall be effective as of the later of the date of execution of this
Agreement, or the date it is accepted and made effective by FERC and shall remain in full force
and effect until terminated by operation of law or pursuant to Section 2.2 of this Agreement,
2.2 Termination
2.21 Termination by ISQ. Subject to Section 4.2, the ISO may terminate this Agreement by giving

written notice of termination in the event that the ISO Metered Entity commits any default under
this Agreement and/or the ISO Tariff which, if capable of being remedied, is not remedied within
thirty {30) days after the ISO has given it written notice of the default, unless excused by reason
of Uncontrollable Force in accordance with Section 15 of the ISO Tarif. With respect to any
notice of termination given pursuant to this Section, the ISO must file a timely notice of
termination with FERC. The filing of the notice of termination by the ISO will be considered timely
if: {1) the request to file a notice of termination is made afier the preconditions for termination
have been met, and (2) the ISQ files the notice of termination within 30 days of receipt of such
request. This Agreement shall terminate upon acceptance by FERC of such notice of
termination.




2.2.2

Termination by ISO Metered Entity. In the event that the ISO Metered Entity wishes to

3.1

{ferminaie this Agreement, the 1SO Metered Entity shall give the ISO ninety (90) days written
notice. With respect to any notice of termination given pursuant to this Section, the 1ISO must file
a timely notice of termination with FERC. The filing of the notice of termination by the ]SO wili be
considered fimely if: {1) the request to file a notice of termination is made after the preconditions
for termination have been met, and (2) the IS0 files the notice of termination within 30 days of
receipt of such request. This Agreement shall terminate upon acceptance by FERC of such
notice of termination.

ARTICLE HI
GENERAL TERMS AND CONDITIONS

Agreement Subject to iSO Tariff and ISO Metering Protoceol. This Agreement shall be subiect

3.2

to the provisions of the ISO Tariff which shall be deemed to be incorporated herein, as the same
may be changed or superseded from time to time. The Parlies aagree that they will comply with
the provisions of Section 10 of the ISO Tariff and the Metering Protocol of the SO Tariff.

Obligations and Rights of the SO Metered Entify.

3.2.1

Submission of Meter Data through MDAS. The ISO Metered Entity agrees 1o make available

322

to the 1ISO through MDAS its Meter Data in accordance with the ISO Tariff. The 1SO's
requirements regarding the frequency with which it reguires Meter Data fo be made available {o it
through MDAS by the 1SO Metered Entity are referred to in the Metering Protocol of the ISO
Tariff.

Meter Information. The ISO Metered Entity shail provide in the format prescribed by Schedule 1

3.2.3

to this Agreement the required information with respect to all of its meters used o provide Meter
Data to the ISO. The 1SO Metered Entity must immediately notify the ISO of any changes 1o the
information provided to the 1ISO in accordance with this Section 3.2.2 and provide the ISO with
any information in relation to such change as reasonably requested by the I1ISO. The I1ISO
Metered Entity shail have the right to modify Schedule 1, which modification shali not constitute
an amendment o this Agreement. Such modification shall be effective upon receipt of notice by
the ISO,

Transformer and/or Line Loss Correction Factors. If the 1SO Metered Entity uses low voltage

3.2.4

side metering, it shall use the 18O approved transformer and/or line loss correction factor referred
to in the Metering Protocol of the 1SO Tariff.

Rights to Access Metering Facilities. The [SO Metered Entity shall use its best efforts to

3.2.5

procure any rights necessary for the 180 to access gll Metering Facilities of the ISO Metered
Entity to fulfill its obligations under the SO Tariff and jts obligations under this Agreement. If,
after using its hest efforts, the ISO Metered Entily is unable to provide the 1SO with such access
rights, the 1SO Metered Entity shall ensure that cne of its employees is an ISO Authorized
Inspector and such employee undertakes at the ISO's request, the certification, testing,
inspection and/or auditing of those Metering Facilities in accordance with the procedures
established pursuant to the Metering Protocol of the 150 Tariff, including the requirement to
complete and provide to the 1SO all necessary documentation. The ISO acknowledges that it will
not be prevented from fulfilling its obligations under the iSO Tariff or this Agreement by reason of
the fact that it is provided with escorted access o the Metering Facilities of the 1ISO Metered

Entity.

Security and Validation Procedures. The security measures and the validation, editing and

estimation procedures that the 1SO will apply to Meter Data made available to the ISO by the ISO
Metered Entity shall be as referred o in the Metering Protocol of the 1SO Tariff.




3.3

Obligations and Rights of the ISO.

3.3.1

Direct Pelling of MDAS. The ISO shall aliow the SC representing the 1SO Metered Entity and all

3.3.2

Authorized Users {o directly poll MDAS for the Meter Data relating to the ISO Metered Entity in
accordance with the procedures referred to in the Metering Protocol of the 1SO Tariff.

ISO as Third-Party Beneficiary. The ISO shall be a third-party beneficiary to any future

333

agreement between the 180 Metered Entity and any other party relating to the Metering Facilities
of the I1SO Metered Entity for the purpose of granting the ISO access to any relevant information,
records and facilities as needed by the ISO to fuifill its obligations under the ISO Tariff and its
obligations under this Agreement.

Remote and Local Access to Metering Data. The ISO shall provide the 1SO Metered Entity

34

any password or other requirements necessary for the ISC Melered Eniity 1o access its Metered
Data remotely or locally at the Meter.

Exemptions Granted by the ISC. Anv exemptions provided for under the ISO Tariff that are

4.1

granted by the SO shali be set forth in Schedule 2 of this Agreement. Anv amendment or
addition to Schedule 2 shall not constitute an amendment to this Agreement.

ARTICLE IV
PENALTIES AND SANCTIONS

Penalties. If an ISO Metered Entity provides inaccurale or incorrect Meter Data or fraudulent

4.2

Meter Data to the 1SO, the ISO shall be entitled to impose penalties and sanctions, including but
not limited to suspension of trading rights following 14 days written notice to the 1SO Metered
Entity, Frauduient Meter Data means any Meter Data provided to the ISO by the |ISO Metered
Entity that it knows to be false, incorrect or incomplete at the time it provided that Meter Data to
the SO, All penalties and sanctions shall be set forth in Schedule 4 Part A fo this Agreement.
No penstities or sanctions, including suspension of trading righis. may be imposed under this
Agreement unless a Schedule providing for such penalties or sanctions has first been filed with
and made effective by FERG. Nothing in the Agreement, with the exception of the provisions
relating to ADR, shall be construed as waiving the rights of the ISO Metered Entity to oppose or
protest any penaily proposed by the [SQ 1o the FERC or the specific imposition by the 1SO of any
FERC-approved penalty on the 1ISO Metered Entity.

Corrective Measures, [f the ISO Metered Entity fails to meet or mainiain the standards for

5.1

Metering Facilities or comply with the audit or test procedures as referred to in the 1SO Tariff, the
IS0 shall be permitted to take corrective measures. The corrective measures and rights the 18O
may exercise upon any failure by any enlity to meet those standards for Metering Facilities or to
comply with the audit or test procedures shall be set forth in Schedule 4 Part B.

ARTICLE V
ACCESS TO METERING DATA

Authorized Users. In addition to the persons referred o in the ISO Tariff, including the 1S0O

Metered Entity and the relevant Scheduling Coordinator, as being entilled to access Meter Data
on MDAS the 1ISO Metered Entity may set forth in Schedule 3 of this Agreement any additional
authorized users that shall be entitled to access the ISO Metered Entity's Settlement Quality
Meter Data held by the 1ISQO. The ISC Metered Entity shall include in Schedule 3 as authorized
users the relevant UDCs and TOs. The S0 shall provide the authorized users with any
password or other information necessary to access the ISO Metered Entity’s Settlement Quality
Metered Data held by the ISO on MDAS. Any amendment or addition to Schedule 3 shall not
constitute an amendment to this Agreement.




6.1

ARTICLE V|
COSsT8

Certification, inspection and Auditing of Meters. The ISO Metered Entity shail be responsible

7.1

for all reasonable costs incurred by the 1ISO or an ISO Authorized Inspector in connection with
them carrying out the certification, inspection, testing or auditing of the meters identified in
Schedule 1 from which the ISO Metered Entity provides Meter Data to the 1ISO. The I1ISQO or ISO
Authorized Inspector will furnish the 1SO Metered Entity, ypon request, an itemized bill for such
costs.

ARTICLE Vil
DISPUTE RESQOLUTION
Dispute Resolution. The Parties shall make reasonable efforts to settie all disputes arising out

8.1

of or in connection with this Agreement. In the event any dispute is not setiled, the Pariies shali
adhere to the 1SO ADR Procedures set forth in Section 13 of the IS0 Tariff, which is incorporated
by reference, except that all reference in Section 13 of the 1SO Tariff to Market Participants shall
be read as a reference to the 1ISO Metered Entities and references to the 1SO Tariff shail be read
as references 1o this Agreement.

ARTICLE Vill
REPRESENTATIONS AND WARRANTIES

Representations and Warranties. Each Party represents and warranis that the execution,

8.2

delivery and performance of this Agreement by it has been duly authorized by all necessary
corporate and/or governmental actions, to the extent authorized by law.

Necessary Approvals. The ISO Metered Entity represents that all necessary approvals,

9.1

permits, licenses, easements, right of way or access to install, own and operate its meters have
been or will be obtained by the ISC Metered Entity prior to the effective date of this Agreement.

ARTICLE IX
LIABILITY AND INDEMNIFICATION

Liability and Indemnification. The provisions of Section 14 of the |SO Tariff will apply 1o liabitity

104

arising under this Agreement, except that all references in Section 14 of the 1SO Tariff to Market
Participants shall be read as references to the SO Metered Entity and references to the ISQ
Tariff shall be read as references to this Agreement.

ARTICLES X
UNCONTROLLABLE FORCES

Uncontrollable Forces Tariff Provisions. Section 15 of the 1SO Tariff shall be incorporated by

reference into this Agreement except that all references in Section 15 of the 1SO Tariff to Market
Particinants shall be read as references to the 130 Metered Entity and all references fo the ISO
Tariff shall be read as references to this Agreement.




111

ARTICLE XI|
MISCELLANEQUS

Assignments. Either Party may assign or transfer anv or all of its rights and/or obligations under

11.2

this Agreement with the other Parly’s prior wriiten consent in accordance with Section 17 of the
1SO Tariff. Such consent shall not be unreasgnably withheld. Any such transfer or assignment
shall be conditioned upon the sucgessor in interest accepting the rights and/or obligations under
this Agreement as if said successor in interest was an original Party to this Agreement.

Notices. Any notice, demand or request which may be given to or made upon either Party

11.3

regarding this Agreement shali be made in accordance with Section 20.1 of the ISO Tariff. A
Party must update the information in Schedule 5 as information changes. Such changes shall not
constitute an amendment to this Agreement.

Waivers. Any waiver at any time by either Party of is rights with respect to any default under this

1.4

Agreement, or with respect to any other matter arising in connection with this Agreement. shall
not be deemed a waiver with respect to any subsequent default or other matter arising in
connection with this Agreement. Any delay short of the statutory period of limitations, in asserting
or enforcing any right under this Agreement shall not constitute or be deemed a waiver of such

right.

Governing Law and Forum. This Agreement shall be deemed to be a coniract made under and

11.5

for all purposes shall be governed by and construed in accordance with the laws of the State of
California, except its conflict of law provisions. The Parties irrevocably consent that any legal
action or proceeding arising under or relating to this Agreement to which the ISO ADR
Procedures do not apply shall be brought in any of the following forums, as appropriate: any
court of the State of California, any federal court of the United States of America located in the
State of California or, where subject to its jurisdiction, before the Federal Energy Regulatory
Commission.

Consistency with Federal Laws and Requlations. This Agreement shall incorporate by

11.6

reference Section 20.8 of the ISO Tariff as if the references to the 1SO Tariff were referring o this
Agreement.

Merger. This Agreement constitules the complete and finai agreement of the Parties with respect

1.7

to the subject matter hereto and supersedes all prior agreements, whether written or oral, with
respect to such subject matier.

Severability. If any term, covenant, or condition of this Agreement or the application or effect of

any such term, covenant, or condition is held invalid as to any person. entity, or circumstance, or
is determined to be unjust, unreasonable, unlawful, imprudent, or otherwise not in the public
interest by any court or government agency of competent jurisdiction, then such term, covenant,
or condition shall remain in force and effect to the maximum extent permitted by law, and all other
terms, covenants,_ and conditions of this Agreement and their application shail not be affected
thereby, hut shall remain in force and effect and the parties shall be relieved of their obligations
only {o the exient necessary to eliminate such requlatory or other determination unless a court or
governmental agency of competent jurisdiction holds that such provisions are not separable from
all other provisions of this Agreement.




11.8 Amendments. This Agreement and the Schedules atiached hereio may be amended from time
to time by the mutual agreement of the Parties in writing, Amendments that are subject to FERC
approval shall not take effect untit FERC has accepted such amendments for filing and has made
them effective. If the amendment dees not require FERC approval, the amendment will be filed
with FERC for information.

11.9 Counterparts. This Agreement may be executed in one or more counterparts at different times,
each of which shall be reqarded as an original and all of which, taken fogether, shall constitute
one and the same Agreement.

IN WITNESS WHEREOQF, the Parties hereto have caused this Agreement to be duly executed gn behalf
of each by and through their authorized representatives as of the date hereinabove written.

California Independent System Operator Corperation

By:
Name:
Title:
Date:

[Full legal name of ISO Metered Entity]

By;
Name:
Title:
Date;




SCHEBDULE 1
METER INFORMATION

[Section 3.3.2]

Resource ID/Meter Number

Name of the Facility

Location {(address if applicable)




SCHEDULE 2

EXEMPTIONS FROM METERING STANDARDS AND OTHER REQUIREMENTS
[Section 3.4]




SCHEDULE 3

ACCESS TO METER DATA
AND
AUTHORIZED USERS
[Section 5.11

List authorized users and any restrictions or limitations placed on them.




SCHEDULE 4
PART A
ISO IMPOSED PENALTIES AND SANCTIONS

[Section 4.1]
[TO BE INSERTED UPON FERC APPROVAL]

PART B
CORRECTIVE MEASURES

SECTION 4.2
[TO BE DEVELOPED]




SCHEDULE 5

NOTICE
[Section 11.21

Name of Primary
Representative:

Title:

Company:

Address:

City/State/Zip Code:

Email address:

Phone:

Fax:

Name of Alternative
Representative;

Title:

Company:

Address:

City/State/Zip Code:

Email address:

Phone:

Fax;




I1S0:

Name of Primary
Representative:

Title:

Address:

City/State/Zip Code;

Email address;

Phone;

Fax:

Name of Alternative
Representative:

Tille:

Address:

City/State/Zip Code:

Email address:

Phone:

Fax:




ATTACHMENTE
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CALIFORNIA INDEPENDENT SYSTEM
OPERATOR

AND

[SC]

FOR SCHEDULING COORDINATORS
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METER SERVICE AGREEMENT
FOR SCHEDULING COORDINATORS

THIS AGREEMENT is dated this ____ day of , and is entered into, by and between:

{1 [Full legal name] having its registered and principal place of business iocated at [Address}
{the “SC");

and

(2} California Independent System Operator Corporation, a California non-profit public benefit

corporation having a principal executive office located at such place in the State of California
as the 15O Governing Beard may from time to time designate, inifially 151 Blue Ravine Road,
Folsom, California 95630 (the "ISO").

The SC and the 180 are hereinafter referred to as the “Parties”.

Whereas:

A Section 10.6.7 of the ISO Tariff requires the 1S0O to enter into a meter service agreement with
each 5C responsible for providing Setifement Quality Meter Data for SC Metered Entities that it
represents.

B. Section 10.6.7 of the IS0 Tariff requires SCs to ensure that the SC Metered Entities that they
represent adhere to the requirements and standards for Metering Facilities set forth in Section
10.6.

C. The Parties are entering into this Agreement in order to establish the terms and conditions upon

which the 1SO and the SC shall discharge their respective duties and responsibilities pursuant to
this Agreement and the SO Tariff.

D. All obligations and responsibiiities included in this Agreement may be set forth in further detail in
the Metering Protocol of the 1SO Tariff.

NOW THEREFORE, in consideration of the mutual covenants set forth herein, THE PARTIES AGREE as
follows:

Issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005
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ARTICLEI
DEFiNITIONS AND INTERPRETATION

1.1 Master Definitions Supplement. Uniess defined in Section 1.2 of this Agreement, all terms and
expressions used in this Agreement shall have the same meaning as those contained in the
Master Definitions Supplement to the 1SO Tariff.

1.2 Special Definitions for this Agreement. In this Agreement, the following words and expressions
shall have the meanings set forth below:

“1S0 Authorized inspector” has the meaning as defined in the Metering Protocol of the ISO

Tariff.
“ISO Metered Entity” means:
(= any one of the following entities that is directly connected to the 1SO Controlled Grid:
i a Generator other than a Generator that sells all of its Energy (excluding any
Energy consumed by auxiliary load equipment electrically connected to that
Generator at the same point) and Ancillary Services to the UDC in whose Service
Area it is located;
ii. an Eligible Customer; or
i, an End-User other than an £nd-User that purchases zall of its Energy from the
UDC in whose Service Area it is located; and
{b) any one of the following entities:

i a Participating Generator;

ii. a Participating TO in relation to its Tie Point Meters with other TOs or Control
Areas; or

fii. a Participating Load.

“Metering Protocol” means the Metering Protocol of the ISO Tariff on the subject of revenue
quality metering which sets forth the requirements and procedures that SCs, amongst others,
shall meet and follow in order to comply with their obligations under Section 10 of the 1SO Tariff.

“MDAS™ means the ISO's revenue metering data acquisition and processing system.

“Metering Facilities” means revenue quality meters, instrument transformers, secondary
circuitry, secandary devices, meter data servers, related communication facilities and other
related local equipment.

“8SC” means Scheduiing Coordinator.

“Scheduling Coordinator Metered Entity” or “SC Metered Entity” means a Generator, Eligible
Customer or End-User that is not an ISO Metered Entity.

1.3 Rules of Interpretation. The following rules of interpretation and conventions shall apply to this
Agreement:

(a) if there is any inconsistency between this Agreement and the 1SO Tariff, the 1SO Tariff will
prevail 1o the extent of the inconsistency;
{0) the singular shall include the plural and vice versa;

{c) the masculine shall include the feminine and neutral and vice versa;

issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: Aprit 12, 2005 Effective: Aprit 12, 2005
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(d) “includes” or “including” shall mean “including without limitation™;
(e) references to a section, article or schedule shall mean a section, article or a schedule of

this Agreement, as the case may be, unless the context otherwise requires;

H a reference to a given agreement or instrument shall be a reference to that agreement or
instrument as modified, amended, supplemented or restated through the date as of which
such reference is made;

(9) unless the context otherwise requires, references to any law shall be deemed references
to such law as it may be amended, replaced or restated from time to time;

(h) unless the context otherwise requires, any reference to a “person” includes any individual,
partnership, firm, company, corporation, joint venture, trust, association, organization or
other entity, in each case whether or not having separate legal personality;

(i) unless the context otherwise requires, any reference to a Party includes a reference {o its
permitted successors and assigns,;

i) any reference to a day, week, month or year is to a calendar day, week, month or year;

(k) the captions and headings in this Agreement are inserted solely {o facilitate reference and

shall have no bearing upon the interpretation of any of the terms and conditions of this
Agreement; and

0] references to the Metering Protocol of the ISO Tariff and other 1SO Documents shall be
interpreted in accordance with any exceptions or exemptions to such as may have been
granted by the ISO.

ARTICLE Il
TERM AND TERMINATION

2.1 Effective Date. This Agreement shall be effective as of the later of the date of execution of this
Agreement, or the date it is accepted and made effective by FERC, and shall remain in full force
and effect until terminated by operation of law or pursuant to Section 2.2 of this Agreement.

2.2 Termination

2.2.1 Termination by 1SO. Subject to Section 4.2, the ISC may terminate this Agreement by giving
written notice of termination in the event that the SC commiits any default under this Agreement
and/or the I1SO Tariff which, if capable of being remedied, is not remedied within thirty (30) days
after the 1SO has given it written notice of the default, uniess excused by reason of Uncontrollable
Force in accordance with Section 15 of the ISO Tariff. With respect to any notice of termination
given pursuant to this Section, the 1ISO must file a timely notice of termination with FERC. The
filing of the notice of termination by the 1ISC will be considered timely if: (1) the request {o file a
notice of termination is made after the preconditions for termination have been met, and (2) the
ISO files the notice of termination within 30 days of receipt of such request. This Agreement shall
terminate upon acceptance by FERC of such notice of termination.

2.2.2 Termination by SC. In the event that the SC wishes to terminate this Agreement, the SC shall
give the 1ISO ninety (90) days wriften notice. With respect to any notice of termination given
pursuant to this Section, the ISC must file a timely notice of termination with FERC. The filing of
the notice of termination by the ISO will be considered timely if: (1) the request to fiie a notice of
termination is made afier the preconditions for termination have been met, and (2) the IS0 files
the notice of termination within 30 days of receipt of such reqguest. This Agreement shall
terminate upon acceptance hy FERC of such a notice of termination.

Issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005
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3.2

3.3

3.31

3.3.2

3.3.3

3.3.4

ARTICLE I
GENERAL TERMS AND CONDITIONS

Agreement Subject to 1ISO Tariff . This Agreement shall be subject to the provisions of the 1SO
Tariff which shall be deemed to be incorporated herein, as the same may be changed or
superseded from time to time. The Parties agree that they will comply with the provisions of
Section 10 of the 1SO Tariff and the Metering Protocol of the ISO Tariff.

Requirements and Standards for Metering Facilities. The SC shall ensure that the SC
Metered Entities it represents shall adhere to the requirements and standards for Metering
Eacilities of its Local Regulatory Authority. If that SC Metered Entity’s Local Regulatory Authority
has not set any requirements or standards in relation to any of its Metering Facilities, the SC
representing that SC Metered Entity must comply with the requirements and standards for those
Metering Facilities as set forth in this Agreement and the 1SO Tariff.

Obligations and Rights of the SC.

Meter Information. If the ISO so requests, the SC shall provide in the format prescribed by
Schedule 1 to this Agreement the required information with respect to the meters for all 3C
Metered Entities it represents including the reference to specific distribution loss factors or
methodology it proposes to use as determined by the relevant UDC and approved by the relevant
Local Regulatory Authority. The SC must immediately notify the ISO of any changes to the
information provided to the ISO in accordance with this Section 3.3.1 and provide the ISO with any
information in relation to such change as reasonably requested by the 1ISO. Any amendments or
additions to Schedule 1 shall not constitute an amendment to this Agreement.

Assistance and Cooperation of SC. The SC shall ensure that the ISO shall, upon reasonable
notice, have access to the entire Metering Facilities of the SC Metered Entities that it represents
from the meter data server to the Metering Facilities in order to inspect, test or otherwise audit
those Metering Facilities.

Profiled and Cumulative Meter Data. The SC shall provide the ISO with any applicable load
profile for each SC Metered Entity that it represents that is load profiled in accordance with the
ISO Tariff. The SC shall provide a copy of the load profile applicable to each SC Metered Entity (if
any) that it represents which shall be set forth in Schedule 2 to this Agreement. The SC must
immediately notify the ISO of any changes to the load profiles referred to in Schedule 2 to this
Agreement and provide the 1SO with a copy of the new or amended load profile. Such change to
Schedule 2 shall not constitute an amendment to this Agreement.

Security and Validation Procedures. The SC shall apply to the Meter Data of the SC Metered
Entities that it represents, the security and validation procedures prescribed by the relevant Locat
Regulatory Authority. If the relevant Local Regulatory Authority has not prescribed any such
procedures, the SC shall apply the procedures set forth in the Metering Protocol of the ISO Tariff.
Meter Data submitted by an SC for SC Metered Entities shall conform to these standards unless
the ISO has, at its discretion, exempted the SC from these standards.

Issued by: Charles F. Rabinson, Vice President and General Counsel
tssued on: April 12, 2005 Effective: April 12, 2005
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3.4

3.4.1

3.4.2

41

4.2

51

Obligations and Rights of the I1SO.

Exemptions Granted by ISO. Any exemptions provided for under the ISO Tariff that are granted
by the 1SQ shall be set forth in Schedule 3 to this Agreement. Any amendment or addition to
Schedule 3 shall not constitute an amendment to this Agreement.

1SO as Third-Party Beneficiary. The ISO shall be a third-party beneficiary to the agreements
between the SC and SC Metered Entities that the SC represents. Such agreements shall grant
the SO access to any relevant information, records and facilities of the SC Metered Entity as
needed for the 1S0O to fulfill its obligations under this Agreement and the ISO Tariff.

ARTICLE IV
PENALTIES & SANCTIONS

Penalties. If the SC provides inaccurate or incorrect Settlement Quality Meter Data or fraudulent
Meter Data to the IS0, the 1ISO shall be entitled to impose penalties and sanctions, including but
not limited to suspension of trading rights following 14 days written notice to the SC. Fraudulent
Meter Data means any data provided to the ISO by the SC that the SC knows to be false,
incorrect or incomplete at the time it provided it to the 1SO. All penaities and sanctions shall be
set forth in Schedule 4 Part A. No penalties or sanctions, including the suspension of trading
rights, may be imposed under this Agreement unless a Schedule providing for such penalties or
sanctions has first been filed with and made effective by FERC. Nothing in the Agreement, with
the exception of the provisions relating to ADR, shatll be construed as waiving the rights of the SC
to oppose or protest any penalty proposed by the IS0 to the FERC or the specific imposition by
the 180 of any FERC-approved penaity on the SC. The 1SO will provide notice to all SCs of any
fiting of proposed penalties or sanctions with the FERC. The 1SO shall notify the SC of those
approved penalties within 14 days of their approval by the FERC.

Corrective Measures. If the SC or any SC Metered Entity that it represents fails to meet or
maintain the standards for Metering Facilities or comply with the audit or test procedures as set
forth in the [SO Tariff, the ISO shall be permitied {o take corrective measures. Details of the
corrective measures and rights the ISO may exercise upon any failure by any entity to meet those
standards for Metering Facilities or to comply with the audit or test procedures shall be set forth in
Schedule 4 Part B.

ARTICLE YV
ACCESS TO METER DATA

Third Parties. Third parties that are authorized by the SC to access the Meter Data of 2 SC
Metered Entity held by the 1ISO and that are entitled to such Meter Data shall be identified in
Schedule 5 to this Agreement. The SC shall not provide a third party access fo Meter Data of a
SC Metered Entity unless the SC has permission from that SC Metered Entity to provide that
access. The relevant UDCs and TOs shall be included in Schedule 5 provided that the SC
Metered Entity has granted those UDCs and TOs access to its Meter Data. Any amendment or
addition to Schedule 5 shall not constitute an amendment to this Agreement. The Scheduiing
Coordinator shall, on request by the SC Metered Entity, access the Meter Data held by the ISO
relating to that SC Metered Entity and provide that Meter Data to the SC Metered Entity in a timely
manner,

Issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: Aprit 12, 2005 Effective: April 12, 2005
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ARTICLE VI
COSTS

8.1 Certification, Inspection and Auditing of Meters. The SC shall be responsible for all
reasonable costs incurred by the ISC or an ISO Authorized Inspector in connection with them
carrying out the certification, inspection, testing or auditing of the meters identified in Schedule 1
from which the SC provides Meter Data to the ISO. The 150 or ISO Authorized Inspector will
furnish the SC, upon request, an itemized bill for such costs.

ARTICLE Vil
DISPUTE RESOLUTION

74 Dispute Resolution. The Parties shall make reasonable efforts to settie all disputes arising out
of or in connection with this Agreement. In the event any dispute is not seftled, the Parties shall
adhere to the 1ISO ADR Procedures set forth in Section 13 of the 1SO Tariff, which is incorporated
by reference, except that all reference in Section 13 of the I1SO Tariff to Market Participants shall
be read as a reference to the SC Metered Entity and references to the 1SO Tariff shall be read as
references to this Agreement.

ARTICLE VIl
REPRESENTATIONS AND WARRANTIES

8.1 Representations and Warranties. Each Party represents and warrants that the execution,
delivery and performance of this Agreement by it has been duly authorized by all necessary
corporate and/or governmental actions, to the extent authorized by law.

8.2 Necessary Authority. The SC represents and warrants that all of the entities which it identifies
on Schedule 1 as SC Metered Entities that it represents have granted it all necessary authority to
enable it to carry out its obligations under this Agreement and the ISO Tariff, and, subject to the
execution and delivery by the I1SO, this Agreement will be enforceable against the SC in
accordance with its terms.

3.3 Meter Data Access. The SC represents and warrants that all third parties referred to in Schedule
5 to this Agreement have been authorized by the relevant SC Metered Entity as having access to
its Settlement Quality Meter Data.

ARTICLE IX
LIABILITY AND INDEMNIFICATION

9.1 Liability and Indemnification. The provisions of Section 14 of the 1SO Tariff will apply to liability
arising under this Agreement except that all references in Section 14 of the ISO Tariff to Market
Participants shall be read as references to the SC and references in the ISO Tariff shall be read
as references to this Agreement.

issued by: Charles F. Robinson, Vice President and General Counsel
lssued on: April 12, 2005 Effective; April 12, 2005
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ARTICLE X
UNCONTROLLABLE FORCES
10.1  Uncontrollable Forces. Section 15 of the ISO Tariff shail be incorporated by reference into this

11.1

11.2

1.3

11.4

11.5

11.6

Agreement except that all references in Section 15 of the ISO Tariff to Market Participants shall
be read as references to the SC and all references 1o the 1SO Tariff shall be read as references to
this Agreement.

ARTICLE X!
MISCELLANEOUS

Assignments. Either Party may assign or transfer any or ail of its rights and/or obligations under
this Agreement with the other Party’s prior written consent in accordance with Section 17 of the
ISO Tariff. Such consent shall not be unreasonably withheld. Any such transfer or assignment
shall be conditioned upon the successor in interest accepting the rights and/or obiigations under
this Agreement as if said successor in interest was an original Party to this Agreement.

Notices. Any notice, demand or request which may be given to or made upon either Party
regarding this Agreement shall be made in accordance with the SC’'s SC Agreement and in
accordance with Section 20.1 of the IS0 Tariff. A Party must update the information in Schedule
6 as information changes. Such changes shall not constitute an amendment o this Agreement.

Waivers. Any waiver at any time by either Party of its rights with respect to any defauit under this
Agreement, or with respect to any other matter arising in connection with this Agreement, shall not
be deemed a waiver with respect to any subsequent default or other matter arising in connection
with this Agreement. Any delay short of the statutory period of limitations in asserting or enforcing
any right under this Agreement shaill not constitute or be deemed a waiver of such right.

Governing Law and Forum. This Agreement shall he deemed to be a contract made under and
for all purposes shall be governed by and construed in accordance with the laws of the State of
California, except its conflict of law provisions. The SC irrevocably consents that any legal action
or proceeding arising under or relating to this Agreement to which the ISO ADR Procedures do
not apply shall be brought in any of the following forums, as appropriate: any court of the State of
California, any federal court of the United States of America jocated in the State of California or,
where subject to its jurisdiction, before the Federal Energy Regulatory Commission.

Consistency with Federal Laws and Regulations. This Agreement shall incorporate by
reference Section 20.8 of the 1SO Tariff as if the references to the 1SO Tariff were referring to this
Agreement.

Merger. This Agreement constitutes the complete and final agreement of the Parties with respect
to the subject matter hereto and supersedes all prior agreements, whether written or oral, with
respect to such subject matter.

issued by: Charles F. Robinson, Vice President and General Counsel
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11.7  Severability. If any term, covenant, or condition of this Agreement or the application or effect of
any such term, covenant, or condition is held invalid as to any person, entity, or circumstance, or
is determined to be unjust, unreasonable, uniawful, imprudent, or otherwise not in the pubiic
interest by any court or government agency of competent jurisdiction, then such term, covenant,
or condition shalt remain in force and effect to the maximum extent permitted by law, and all other
terms, covenants, and conditions of this Agreement and their application shalil not be affected
thereby, but shall remain in force and effect and the Parties shall be relieved of their obligations
only to the extent necessary to eliminate such regulatory or other determination unless a court or
governmental agency of competent jurisdiction holds that such provisions are not separable from
all other provisiens of this Agreement.

11.8 Amendments. This Agreement and the Schedules attached hereto may be amended from time
to time by the mutual agreement of the Parties in writing. Amendments that are subject to FERC
approval shall not take effect until FERC has accepted such amendments for filing and has made
them effective. If the amendment does not require FERC approval, the amendment will be filed
with FERC for information.

11.9  Counterparts. This Agreement may be executed in one or more counterparts at different times,
each of which shall be regarded as an original and all of which, taken together, shall constitute
one and the same Agreement.

IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be duly executed on behalf
of each by and through their authorized representatives as of the date hereinabove written.

California Independent System Operator Corporation

By:
Name:
Title:
Date:

[Full legal name of SC]

By:
Name:
Title:
Date:

Issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005
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SCHEDULE 1

METER INFORMATION
[Secticn 3.3.1]
Meter Number
Name of the Facility
Contact details for SC Metered Entity Representative

issued by: Charles F. Robinson, Vice President and Generai Counsel
issued on: April 12, 2005
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SCHEDULE 2

APPROVED LOAD PROFILE
[Section 3.3.3]

Attach details of each load profile used by the SC Metered Entities represented by the SC, the names of
the SC Metered Entities that use each of those load profiles and the name of the Local Regulatory
Authority that approved each of those load profiles.

Issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005
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SCHEDULE 3

EXEMPTIONS FROM METERING STANDARDS AND OTHER REQUIREMENTS
[Section 3.4.1]

Exemption

Attach variation with an explanation.

Name of the refevant Local Regulatory Authority which sets security and validation standards far the SC
Metered Entity.

Other Exemptions

Issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005
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SCHEDULE 4

PART A

ISO IMPOSED PENALTIES AND SANCTIONS
[Section 4.1]

[TO BE INSERTED UPON FERC APPROVAL]

PART B

CORRECTIVE MEASURES
[Section 4.2]

[TO BE DEVELOPED]

Issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005
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SCHEDULE 5
ACCESS TO METER DATA
[Section 5.1]

List the third parties authorized by each SC Metered Entity represented by the SC to access that SC
Metered Entities’ Settiement Quality Meter Data.

issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005
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Name of Primary
Representative:

Title:

Address:
City/State/Zip Code:
Emeail address:
Phone:

Fax:

Name of Alternative
Representative:

Title:

Address:
City/State/Zip Code:
Email address:
Phone:

Fax:

Issued by: Charles F. Robinson, Vice President and General Counsel
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CALIFORNIA INDEPENDENT SYSTEM

METER SERVICE AGREEMENT
FOR SCHEDULING COORDINATORS




METER SERVICE AGREEMENT
FOR SCHEDULING COORDINATORS

THIS AGREEMENT is dated this day of \ and is entered into, by and between:

{1} [Full legal namel having its registered and principal place of business located at [Address]
(the "SC");

and

{2 California Independent System Operator Corporation, a California non-profit public

banefit corporation having a principal executive office located at such place in the State of
California as the SO Gaverning Board may from time to time designate, initially 151 Blue
Ravine Road, Folsom, Californig 95630 (the “1S0™).

The SC and the ISO are hereinafler referred to as the “Parties”,

Whereas:

A. Section 10.6.7 of the 1SO Tariff requires the 1SO to enter into a meter service agreement with
each SC responsible for providing Settlement Quality Meter Data for SC Metered Entities that it

represents.

B. Section 10.6.7 of the 1SO Tariff requires SCs to ensure that the SC Metered Entities that they
represent adhere o the requirements and standards for Metering Facilifies set forth in Section
10.8.

C. The Parties are entering into this Agreement in order to esiablish the terms and conditiens upon

which the IS0 and the SC shall discharge their respective duties and responsibilities pursuant to
this Agreement and the ISO Tariff.

D. All obligations and responsibilities included in this Agreement rmay be set forth in further detail in
the Metering Protocol of the ISO Tariff.

NOW THEREFORE, in consideration of the mutual covenants set forth herein, THE PARTIES AGREE as
follows:
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ARTICLE |
DEFINITIONS AND INTERPRETATION

Master Definitions Supplement. Unless defined in Section 1.2 of this Agreement. all terms and

1.2

expressions used in this Agreement shall have the same meaning as those contained in the
Master Definitions Supplement to the iSO Tariff.

Special Definitions for this Agreement. [n this Agreement, the following words and

1.3

expressions shall have the meanings set forth below:

“ISO Authorized Inspector” has the meaning as defined in the Metering Protocol of the 1ISO
Tariff.

“IS0O Metered Entity” means:

(2} any one of the following entities that is directly connecied to the ISO Controlled Grid:

i. a Generator other than a Generator that sells all of its Energy {excluding any
Energy consumed by auxiliary load equipment electrically connected to that
Generator at the same point) and Ancillary Services to the UDC in whose Service
Area it is located;

ii. an Eligible Customer; or

i an End-User other than an End-User that purchases all of its Energy from the
UDC in whose Service Area it is located; and

{(b) any one of the following entities:

i a Participating Generator;

i, a Participating TO in relation to its Tie Point Meters with other TOs or Control
Areas: or

iiL. a Participating Load.

“Metering Protocol” means the Metering Protocol of the 1ISO Tariff on the subject of revenue
quality metering which sets forth the requirements and procedures that SCs, amongst others,
shall meet and follow in order to comply with their obligations under Section 10 of the ISO Tariff.

“MDAS"” means the ISO’s revenue metering data acquisition and processing system.

“Metering Facilities” means revenue qualily meters, instrument fransformers. secondary
circuitry, secondary devices, meter dafa servers, related communication facilities and other
related local equipment,

“SC” means Scheduling Coordinator.

“Scheduling Coordinator Metered Entity” or “SC Metered Entity” means a Generator, Eligible
Customer or End-User that is not an SO Metered Entity.

Rules of Interpretation. The following rules of interpretation and conventions shall apply to this

Agreement.

{2} if there is any inconsistency between this Agreement and the ISO Tariff, the ISO Tariff
will prevail fo the exient of the inconsistency;

{b} the sinqutar shall include the plural and vice versa:

(c) the masculine shall include the feminine and neutral and vice versa;




{d} “includes” or “including” shall mean “including without limitation”;

(e} references to a section, article or schedule shall mean a section, article or a schedule of
this Agreement. as the case may be, unless the context otherwise requires;

{f} a reference to a given agreement or instrument shall be a reference to that agreement or
instrument as modified, amended, supplemented or restated through the date as of which
such reference is made;

{q} unless the context otherwise requires, references to any law shall be deemed references
to such law as it may be amended, replaced or restated from time to time;

{h} unless the context otherwise requires, any reference to a “persen” includes any
individual, partnership, firm, company. corporation, joint venture, trust, association,
organization or other entity, in each case whether or not having separate legal
personality;

(i) unless the context otherwise requires, any reference {0 a Party includes a reference to its
permitted successors and gssigns:

i any reference o a day, week, month or vear is to a calendar day, week, month or vear;

{k} the captions and headings in this Agreement are inserted solely to facilitate reference
and shall have no bearing upon the interpretation of any of the terms and conditions of
this Agreement; and

) references to the Metering Protocol of the 1SO Tariff and other ISO Documents shali be
irterpreted in accordance with any exceptions or exemptions to such as may have been
granied by the [SO.

ARTICLE II
TERM AND TERMINATION

2.1 Effective Date. This Agreement shall be effective as of the later of the date of execution of this
Agreement. or the date it is accepted and made effective by FERC, and shall remain in full force
and effect until terminated by operation of law or pursuant io Section 2.2 of this Agreement,

2.2 Termination

2.2.1 Termination by 150. Subiject to Section 4.2, the 1SO may terminate this Agreement by giving
written notice of termination in the event that the SC commits any default under this Agreement
and/or the 1SQ Tariff which, if capable of being remedied, is not remedied within thirty (30} days
after the I1SO has given it written notice of the default, undess excused by reason of Uncentrollable
Force in accordance with Section 15 of the [SO Tariff. With respect to any notice of termination
given pursuant to this Section, the ISO must file a timely notice of termination with FERC. The
filing of the notice of termination by the 18O will be considered timely if: (1) the request to file a
notice of termination is made after the preconditions for termination have been met, and (2} the
ISO files the notice of termination within 30 days of receipt of such reguest. This Agreement shall
terminate upon accepiance by FERC of such notice of termination.

2.2.2 Termination by SC. In the event that the SC wishes o terminate this Agreement, the SC shall
give the 1SO ninety {90) days written notice. With respect to any nofice of termination given
pursuant to this Section, the 1SO mus! file a timely notice of termination with FERC. The filing of
the notice of termination by the ISO will be considered timely if; (1) the request to file a notice of
termination is made after the preconditions for termination have been met, and {2} the ISO files
the notice of termination within 30 davs of receipt of such request. This Agreement shall
terminate upon acceptance by FERC of such a notice of termination.




3.1

ARTICLE lli
GENERAL TERMS AND CONDITIONS

Agreement Subject to ISO Tariff . This Agreement shall be subject to the provisions of the IS0

3.2

Tari#f which shall be deemed to be incorporated herein, as the same may be changed or
superseded from time to time. The Parties agree that they will comply with the provisions of
Section 10 of the ISO Tariff and the Metering Protocol of the 1SO Tariff.

Requirements and Standards for Metering Facilities. The SC shall ensure that the SC

3.3

Metered Entities it represents shall aghere to the reguirements and standards for Metering
Faciiities of its Local Requlatory Authority. If that SC Metered Entity's Local Requlatory Authority
has not set any requirements or standards in relation to any of its Metering Facilities, the SC
representing that SC Metered Entity must comply with the requirements and standards for those
Metering Facilities as set forth in this Agreement and the 1SG Tariff.

Obligations and Rights of the SC.

3.3.1

Meter Information. If the |1SO so requests, the SC shall provide in the format prescribed by

3.3.2

Scheduie 1 to this Agreement the required information with respect o the meters for all SC
Metered Entities it represents including the reference to specific distribution loss factors or
methodology it proposes to use as determined by the relevant UDC and approved by the relevant
Local Requlatory Authority. The SC must immediately notify the 1SO of any changes to the
information provided to the ISO in accordance with this Section 3.3.1 and provide the 1SO with
any information in relation to such change as reasonably requesied by the ISO. Any
amendments or additions to Schedule 1 shall not constitute an amendment to this Agreement.

Assistance and Cooperation of SC. The SC shall ensure that the ISO shall, upon reasonable

3.3.3

notice, have access to the entire Metering Facilities of the SC Metered Entities that it represents
from the meter data server to the Metering Facilities in order to inspect. test or otherwise audii
those Metering Facilities.

Profiled and Cumulative Meter Data. The SC shall provide the ISO with any applicable load

3.34

profile for each SC Metered Entity that it represents that is load profiled in accordance with the
ISO Tariff. The SC shall provide a copy of the load profile applicable to each SC Metered Eniity
(if any) that it represents which shall be set forth in Schedule 2 {o this Agreement. The SC must
immediately notify the ISO of any changes fo the load profiles referred to in Schedule 2 to this
Agreement and provide the ISO with a copy of the new or amended load profile. Such change to
Schedule 2 shall not constitute an amendment to this Agreement.

Security and Validation Procedures. The SC shall apply {o the Meter Data of the SC Metered

Entities that it represents, the security and validation procedures prescribed by the relevant | ocal
Regulatory Authority. If the relevant Local Regulatory Authority has not prescribed any such
procedures, the SC shall apply the procedures set forth in the Metering Protocol of the ISO Tariff,
Meter Data submitted by an SC for SC Metered Entities shall conform to these standards unless
the IS0 has, at its discretion, exempted the SC from these standards.
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Obligations and Rights of the ISO.

3.4.1

Exemptions Granted by 1SO. Any exemptions provided for under the ISO Tariff that are granted

34.2

by the ISO shall be set forth in Schedule 3 to this Agreement, Any amendment or addition to
Schedule 3 shall not constitute an amendment {o this Agreement.

ISO as Third-Party Beneficiary. The 1SO shall be a third-party beneficiary to the agreemenis

4.1

between the SC and SC Metered Entities that the SC represents. Such agreements shall grant
the ISO access o any relevard information, records and facilities of the SC Metered Entity as
needed for the IS0 to fulfill its obligations under this Agreement and the 130 Tariff.

ARTICLE IV
PENALTIES & SANCTIONS

Penalties. If the SC provides inaccurate or incorrect Settlement Quality Meter Data or fraudulent

4.2

Meter Data to the ISO, the 1SO shall be entitled to impose penalties and sanctions, including but
not limited to suspension of trading rights following 14 days wriiten notice to the SC. Fraudulent
Meter Data means any data provided to the 180 by the SC that the SC knows {o be false,
incorrect or ncomplete at the time it provided it to the ISO. Al penalties and sanctions shall be
set forth in Schedule 4 Part A. No penalties or sanctions, including the suspension of trading
rights. may be imposed under this Agreement unless a Schedule providing for such penalties or
sanctions has first been filed with and made effective by FERC. Nothing in the Agreement, with
the exception of the provisions relating to ADR, shali be construed as waiving the righis of the SC
to oppose or protest any penalty proposed by the ISQO to the FERC or the specific imposition by
the ISO of any FERC-approved penalty on the SC. The ISO will provide notice to all SCs of any
filing of proposed penalties or sanctions with the FERC. The I1SO shall notify the SC of those
approved penalties within 14 days of their approval by the FERC,

Corrective Measures. [f the SC or any SC Metered Entity that if represents fails to meet or

5.1

maintain the standards for Metering Facilities or compily with the audit or test procedures as set
forth in the 1SO Tariff, the 18O shall be permitied o take corrective measures, Details of the
correciive measures and rights the 1ISO may exercise upon any failure by any entity to meet those
standards for Metering Facilities or to comply with the audit or test procedures shall be set forth in
Schedule 4 Part B.

ARTICLE V
ACCESS TO METER DATA

Third Parties. Third parties that are authorized by the SC to access the Meter Data of a SC

Metered Entity held by the IS0 and that are entitled to such Meter Data shall be identified in
Schedule 5 o this Agreement. The SC shall not provide a third party access to Meter Data of a
SC Metered Entity unless the SC has permission from that SC Metered Entity to provide that
access. The relevant UDCs and TOs shall be included in Schedule 5 provided that the SC
Metered Entity has granted those UDCs and TOs access to its Meter Data. Any amendment or
addifion 1o Schedule 5 shall not constitute an amendment to this Agreement. The Scheduling
Coordinator shall, on request by the SC Metered Entity, access the Meter Data held by the 1SO
relating to that SC Metered Entity and provide that Meler Data to the SC Metered Entity in o

timely manner.




6.1

ARTICLE VI
COSTS

Certification, Inspection and Auditing of Meters. The SC shall be responsible for all

7.1

reasonable costs incurred by the ISO or an 1ISO Authorized Inspector in connection with them
carrying out the certification, inspection, testing or auditing of the meiers identified in Schedule 1
from which the SC provides Meter Data to the |SO. The IS0 or 1ISO Authorized Inspecior will
furnish the SC, upon request, an itemized bill for such costs.

ARTICLE VIi
DISPUTE RESOLUTION

Dispute Resolution. The Parties shall make reasonable efforts to setile ali disputes arising out

8.1

of or in_connection with this Agreement. In the event any dispute is not settled, the Parties shall
adhere to the 1ISO ADR Procedures set forth in Section 13 of the 1ISO Tariff, which is incorporated
by reference, except that all reference in Section 13 of the ISO Tariff to Market Participanis shall
be read as a reference to the SC Metered Entity and references to the ISO Tariff shall be read as
references o this Agreement.

ARTICLE Vil
REPRESENTATIONS AND WARRANTIES

Representations and Warranties. Fach Parly represents and warrants that the execution,

8.2

delivery and performance of this Agreement by it has been duly authorized by all necessary
corporate and/or governmental actions, to the extent authorized by law.

Necessary Authority. The SC represents and warrants that all of the entities which it identifies

8.3

on Schedule 1 as SC Metered Entities that it represents have granted it all necessary authority to
enable it to carry out its obligations under this Agreement and the {SQ Tariff, and, subject to the
execution and delivery by the 1SQ, this Agreement will be enforceable against the SC in
accordance with its terms.

Meter Data Access. The SC represents and warrants that all third parties referred fo in

9.1

Schedule 5 to this Agreement have been authorized by the relevant SC Metered Entity as having
access io its Settlement Quality Meter Data,

ARTICLE IX
LIABILITY AND INDEMNIFICATION

Liability and Indemnification. The provisions of Section 14 of the IS0 Tariff will apply to liability

arising under this Agreement except that all references in Section 14 of the IS0 Tariff to Market
Participants shall be read as references to the SC and references in the 1SO Tariff shall be read
as references {o this Agreement.
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ARTICLE X
UNCONTROLLABLE FORCES

Uncontrollable Forces. Section 15 of the |SO Tariff shall be incorporated by reference into this

111

Agreement except that all references in Section 15 of the ISO Tariff to Market Participanis shall
be read as references to the SC and all references to the 1SO Tariff shall be read as references to

this Agreement.

ARTICLE X}
MISCELL ANEQUS

Assignments. Either Party may assign_or fransfer any or all of its richts and/or obligations under

11.2

this Agreement with the other Party's prior written consent in accordance with Section 17 of the

ISO Tariff. Such consent shall not be unreasonably withheld. Any such transfer or assignment

shall be conditioned upon the successor in interest accepling the rights and/or obligations under
this Agreement as if said successor in interest was an griginal Pariy to this Agreement,

Notices. Any notice, demand or reguest which may be given to or made upon either Party

11.3

regarding this Agreement shall be made in accordance with the SC’s SC Agreemeni and in
accordance with Section 20.1 of the SO Tariff. A Parly must update the information in Schedule
6 as information changes. Such changes shall not constitute an amendment to this Agreement.

Waivers. Any waiver at any time by either Party of its rights with respect to any default under this

11.4

Agreement. or with respect to any other matter arising in connection with this Agreement, shall
not be deemed a waiver with respect to any subsequent default or other matter arising in
connection with this Agreement. Any delay short of the statutory period of limitations in asserting
or enforcing any right under this Agreement shall not constitute or be deemed a waiver of such

right.

Governing Law and Forum. This Agreement shall be deemed 1o be a contract made under and

11.5

for all purposes shaill be governed by and construed in accordance with the laws of the State of
Caiifornia, except its conflict of law provisions. The SC irrevocably consents that any legal action
or proceeding arising under or refating to this Agreement to which the ISO ADR Procedures do
not apply shall be brought in any of the following forums, as appropriate: any court of the State of
California, any federal court of the United States of America located in the State of California or,
where subject to its jurisdiction, before the Federal Energy Requlaiory Commission.

Consistency with Federal Laws and Requlations. This Agreement shall incorporate by

11.6

reference Section 20.8 of the ISQO Tariff as if the references to the 1SQ Tariff were referring to this
Agreement.

Merger. This Agreement constitutes the complete and final agreement of the Parties with respect

to the subject matter herefo and supersedes ali prior agreements, whether written or oral, with
respect to such subject matter.




11.7

Severability. If any term, covenant, or condition of this Agreement or the application or effect of

11.8

any such term_ covenant, or condition is heid invalid as o any person, entity, or circumstance, or
is determined io be unjust, unreasonable, unlawful, imprudent, or otherwise not in the public
interest by any court or government agency of competent jurisdiction, then such term. covenant,
or condition shall remain in force and effect to the maximum extent permitted by law, and all other
terms, covenants, and conditions of this Agreement and their application shall not be affected
thereby, but shall remain in force and effect and the Parties shall be relieved of their obligations
only 1o the extent necessary to eliminate such regulatory or other determination unless a court or
governmental agency of competent jurisdiction holds that such provisions are not separable from
all other provisions of this Agreement,

Amendments. This Agreement and the Schedules attached hereto may be amended from time

11.9

to time by the muiual agreement of the Parties in writing. Amendments that are subject io FERC
approval shall not take effect until FERC has accepted such amendments for filing and has made
them effective. )f the amendment does not require FERC approval, the amendment will be filed
with FERC for information_

Counterparts. This Agreement may be executed in one or more counierparts at different times,

each of which shall be regarded as an original and all of which, taken together, shall constitute
che and the same Agreement,

IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be duly executed on behalf

of each by and through their authorized representatives as of the date hereinabove written.

California Independent System Operator Cerporation

By:

Name:

Title:

Date:

[Full legal name of SC]

By:

Name:

Title:

Date:




SCHEDULE 1

METER INFORMATION
[Section 3.3.1]

Meter Number

Name of the Facility

Contact details for SC Metered Entity Representative




SCHEDULE 2

APPROVED LOAD PROFILE
[Section 3.3.31

Attach details of each load profile used by the SC Metered Entities represented by the SC, the names of
the SC Metered Entities that use each of those load profiles and the name of the Local Regulatory
Authority that approved each of those load profiles.




SCHEDULE 3

EXEMPTIONS FROM METERING STANDARDS AND OTHER REQUIREMENTS
[Section 3.4.11

Exemption

Attach variation with an explanation.

Name of the relevant Local Requlatory Authority which sets security and validation standards for the SC

Metered Enfity.

Other Exemptions




SCHEDULE 4

PART A

iSO IMPOSED PENALTIES AND SANCTIONS
[Section 4.1]

ITO BE INSERTED UPON FERC APPROVAL]

PART B

CORRECTIVE MEASURES
[Section 4.2]

[TO BE DEVELOPED]




SCHEDULE 5

ACCESS TO METER DATA
{Section 5.1]

List the third parties autharized by each SC Metered Entity represented by the SC to access that SC
Metered Entities’ Settlement Quality Meter Data.




SCHEDULE 6

NOTICE
Section 11.2

Name of Primary
Representative:

Title:

Address:

City/State/Zip Code;

Email address:

Phone;

Fax;

Narme of Alternative
Representative:

Title:

Address:

City/Siate/Zip Code:

Emaijl address:

Phone:

Fax:




IS0:

Name of Primary
Representative:

Title:

Address;

City/State/Zip Code;

Email address:

Phone;

Fax:

Name of Alternative
Representative:

Title:

Address:

City/State/Zip Code:

Email address:

Phone;

Fax:
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CALIFORNIA INDEPENDENT SYSTEM

AND

[UTILITY DISTRIBUTION COMPANY]

UTILITY DISTRIBUTION COMPANY
OPERATING AGREEMENT

Issued by: Charles F. Robinson, Vice President and Generai Counsef
issued on: Aprit 12, 2005 Effective: April 12, 2005
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UTILITY DISTRIBUTION COMPANY
OPERATING AGREEMENT
THIS OPERATING AGREEMENT is dated this ___ day of , and is entered into, by and
between:
{1 [Full legal name of UDC] having its registered and principal place of business located at
[Address] (the "LUDC");
and
{2) California Independent System Operator Corporation, a California non-profit public benefit

corporation having its principal place of business located in such place in the State of California as
the ISO Governing Board may from time to time designate, initially 151 Blue Ravine Road,
Folsom, California 95630 (the “ISO”).

The UDC and the [SO are hereinafter referred to as the "Parties”.

Whereas:

A The purpese of this Operating Agreement is to establish the rights and obligations of the UDC and
the 1SO with respect to the UDC’s interconnection with the ISO Controfied Grid and the UDC's
cooperation and coordination with the ISO to aid the reliability and the operational control of the
1SO Controlied Grid and the UDC’s Distribution System.

B. The UDC owns and operates a Distribution System within the ISO Control Area subject to the
authority of a Local Regulatory Authority.

C. The UDC wishes to transmit Energy and/or supply Anciltary Services to or from the 1SO Controlied
Grid under the terms and conditions set forth in the ISO Tariff. The UDC aiso wishes to support
and be part of the coordinated response to System Emergencies and to System Reliability
cancerns relating to the ISO Controlled Grid.

D. The 150 has certain staiutory obligations under California law to maintain the reliability of the ISO
Controlied Grid.

E. This Operating Agreement obligates the UDC and the ISO to comply with the relevant sections of
the 1SO Tariff, the ISO Operating Procedures and the 1SO Specifications.

F. The UDC and the Participating TO with which it is interconnected intend to coordinate the
planning and implementation of any expansions or modifications of the UDC's or Participating
TO's systems that will affect their transmission interconnection, the ISO Controlled Grid or the
transmission services to be required by the UDC.

NOW THEREFORE, in consideration of the mutual covenants set forth herein, THE PARTIES AGREE as
follows:

ARTICLE|
DEFINITIONS AND INTERPRETATION

1.1 Master Definitions Supplement. Unless defined in Section 1.2 of this Operating Agreement, all
terms and expressions used in this Operating Agreement shall have the same meaning as those
contained in the Master Definitions Supplement to the I1SO Tariff.

Issued by: Charles F. Robinson, Vice President and General Counsel
tssued on: April 12, 2005 Effective: April 12, 2005
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1.2 Special Definitions for this Operating Agreement. in this Operating Agreement, the following
words and expressions shall have the meanings set opposite them:

“ISO Specifications” means those standards pertaining to the areas of operation listed in Article
1V of this Operating Agreement, approved by the ISO fo establish detailed technical performance
and reliability parameters at the ISO Controlled Grid and UDC Interconnection, associated with
the I1SO Tariff, as those standards may be amended from time to time,

“1SO Operating Procedure” means those procedures pertaining to the areas of operation listed
in Article IV of this Operating Agreement, created by the IS0 io establish detailed operating
practices at the 1SO Controlled Grid and UDC Interconnection, associated with general provisions
required in the IS0 Tariff, as those standards may be amended from time fo time.

“Underfrequency Load Shedding (UFLS)” means automatic Load Shedding, accomplished by
the use of such devices as underfrequency relays, intended to arrest frequency decline and
assure continued operation within anticipated islands.

1.3 Rules of Interpretation. The following rules of interpretation and conventions shall apply to this
Operating Agreement:

{a) if there is any inconsistency between this Operating Agreement and the 1SO Tariff, the
IS0 Tariff witl prevail to the extent of the inconsistency;

{b) the singular shall include the plural and vice versa;

(c) the masculine shall include the feminine and neutral and vice versa;

(d) “includes” or “including” shall mean “including without limitation”;

{e} references to a Section, Article or Schedule shall mean a Section, Article or a Schedule of

this Operating Agreement, as the case may be, unless the context otherwise requires;

(f) a reference in this Operating Agreement to a given agreement, instrument or the 180
Tariff shall be a reference to that agreement, instrument or the I1SO Tariff as modified,
amended, supplemented or restated through the date as of which such reference is
made;

{g) unless the context otherwise requires, references tfo any law shall be deemed references
to such law as it may be amended, replaced or restated from time to time;

(n) unless the context otherwise requires, any reference to a “person” includes any individual,
partnership, firm, company, corporation, joint venture, trust, association, organization or
other entity, in each case whether or not having separate legal personality;

(i) unless the context otherwise requires, any reference to a Party includes a reference to its
permitted successors and assigns;

0] any reference to a day, week, month or year is to a calendar day, week, month or year;
and the captions and headings in this Operating Agreement are inserted solely to facilitate
reference and shall have no bearing upon the interpretation of any of the terms and
conditions of this Operating Agreement.

Issued by: Charles . Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: Aprit 12, 2005
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3.1.2

ARTICLE Il
TERM AND TERMINATION

Effective Date, This Operating Agreement shall be effective as of the later of the date it is
executed by the Parties or the date accepted for filing and made effective by the FERC and shali
remain in full force and effect until the earlier of the termination date, the termination of the TCA or
such cther date as the Parties shall mutually agree. With respect to any such termination, the
SO must file a timely notice of termination with FERC, and this Operating Agreement shall
terminate upon acceptance by FERC of such a notice of termination.

Termination Date. Either Party (the terminating Party) may terminate this Operating Agreement
by giving written notice in the event that the other Party (the defaulting Party) commits any default
under this Operating Agreement and/or the iSO Tariff which, if capable of being remedied, is not
remedied within 30 days after the terminating Party has given the defaulting Party written notice of
the default, uniess excused by reason of Uncontrollable Forces under Article X of this Operating
Agreement. With respect to any notice of termination given pursuant to this Section, the 1ISO must
file a timely notice of termination with FERC. The filing of the notice of termination by the 1SO will
be considered timely if: (1} the request to fite a notice of termination is made after the
preconditions for termination have been met, and {2) the 1SO files the notice of termination within
30 days of receipt of such requesi. This Operating Agreemeni shall terminate upon acceptance
by FERC of such a notice of termination.

Termination Pursuant to the TCA. If the UDC is a party fo the Transmission Contro! Agreement
{“TCA"), this Operating Agreement shall terminate upon the effective date of the UDC’s
withdrawal from the TCA in accordance with Section 3.3 of the TCA, provided, however, that first
the 1SO shall have filed a timely notice of termination with FERC and FERC shall have accepted
such notice of termination. The filing of the notice of termination by the ISO will be considered
timely if: {1) the request to file a notice of termination is made after the preconditions for
termination have been met, and (2) the ISO files the notice of termination within 30 days of receipt
of such request.

ARTICLE Il
GENERAL TERMS AND CONDITIONS

Facilities Under 1SO Operational Control. Parties shali identify on Schedule 1 those facilities of
the UDC that the Parties mutually agree will be placed under the 1ISC’s operational control
pursuant to section 4.9 of the IS0 Tariff. In the event that a Party invokes the dispute resolution
provision identified in Section 7.1 of this Operating Agreement, such dispute shall be resolved
based upon whether the ISO’s control over such disputed facilities is essential to meeting the
Appticable Reliabiiity Criteria, as defined in the I1SO Tariff. With respect to each facility identified
in Schedule 1, the Parties shall negoliate the extent of the ISO’s operational control in order to
meet said standard.

Facilities Financed by Local Furnishing Bonds or Other Tax-Exempt Bonds. This Section
3.1.2 applies only to facilities which are under the operational control of the ISO and are owned by
a UDC with Local Furnishing Bonds or other tax-exempt bonds. Nothing in this Operating
Agreement shall compel (and the IS0 is not authorized o request) any UDC with Local Furnishing
Bonds, or other tax-exempt bonds, to violate restrictions applicable to facilities which are part of a
system that was financed in whole or part with Local Furnishing Bonds or other {ax-exempt bonds.
The UDC shall cooperate with and provide all necessary assistance to the 1SO in developing
specific schedules o be included in executed Operating Agreements with such UDC to meet the
intent of Section 3.1.1 of this Operating Agreement.

issued by: Charles F. Robinson, Vice President and General Counsel
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32 Agreement Subject to IS0 Tariff. This Operating Agreement shall be subject o the provisions
of the I1ISO Tariff which shall be deemed to be incorporated by reference herein, as the same may
be changed or superseded from time to fime pursuant to Sections 16.1 and 20.1.3 of the 150
Tariff. The Parties agree that they will comply with Section 4, and any other applicable provisions,
of the |SO Tariff.

33 Operation of IS0 Controlled Grid. The ISO shall operate the SO Controlled Grid in accordance
with the |SO Tariff and the Transmission Conirol Agreement to which it is a party.

3.41 Complance with ISO Specifications and 1SO Operating Procedure. The UDC will abide by
and will perform all of the obligations under the 1SO Specifications and the ISO Operating
Procedure placed on UDCs in respect of all matters set forth therein as the same may be
changed or superseded from time to time pursuant to the procedures set forth in Sections 16.1
and 20.1.3 of the IS0 Tariff. In the event of any conflict or dispute over interpretation, the ISO
Tariff shali, at all times, take precedence over the 1SO Specifications and 1SO Operating
Procedure. The ISO shall not implement any reliability requirements, operating requirements or
performance standards that would impose increased costs on the UDC without giving due
consideration to whether the benefits of such requirements or standards are sufficiert to justify
such increased costs. In any proceeding concerning the cost recovery by the UDC of capital and
operation and maintenance costs incurred to comply with ISQ Specifications and Operating
Procedure, the IS0 shall, at the request of the UDC, provide specific information regarding the
nature of, and need for, the 1SO-imposed requirements or standards to enable the UDC to use
this information in support of cost recovery through rates and tariffs.

3.4.2 Review of Specifications and Operating Procedure. The ISO shall periodically review with the
UDC the ISC Specifications and Operating Procedure and, through the Grid Reliability and
Operations Committee process, shall modify the specifications and/or Operating Procedure as
necessary.

3.4.3 Periods When Compliance is Required. While awaiting dispute resolution or regulatory review,
the UDC shall not be reguired to comply with changes to the ISO Specifications and/or Operating
Procedure, except where compliance is necessary in order o prevent or remedy an imminent
System Emergency.

35 Scheduling Coordinator Certification. The UDC shal ensure that any Scheduling Coordinator
through which it schedules Energy and Ancillary Services to or from the ISO Controlled Grid is
appropriately certified in accordance with Section 2.2.3 and 2.2.4 of the 150 Tariff in accordance
with the list of Scheduling Coordinators established by the ISC on WEnet.

3.6 Single Point of Contact. The ISO and the UDC shall each provide a single point of contacton a
24-hour, 7-day basis for the exchange of operational procedures and information. In the case of a
UDC that is also a Participating TO, there may be only one single point of contact required and, in
the reasonable discretion of the {SO, duplicative reporting requirements and functions may be
waived, Details of requirements relating to and the identity of the initial points of contact are set
forth in Schedule 2.

3.7 Delegated Operational Responsibilities. The UDC underiakes to perform al operational
responsibilities delegated to the UDC by the ISO in accordance with Section 4.1.2 of the IS0
Tariff and described in Schedule 3.

tssued by: Charles F. Robinson, Vice President and General Counsel
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ARTICLE IV
OPERATIONAL COORDINATION

The Parties will perform the operational coordination obligations and responsibilities assigned to
them under the 1SO Tariff, the SO Operating Procedures, and the 1SO Specifications. The
obligations and responsibilities inciude:

4.1 Maintenance Coordination

411 Maintenance Coordination for Facilities under ISO Contral. The UDC shall schedule with the
SO on an annual basis any maintenance Outages of the equipment included in Schedule 1
pursuant to Schedule 4 in compliance with the Qutage Coordination Protocol of the ISO Tariff and
shall coordinate ifs Outage requirements with the Participating TO with which it is interconnected.

412 Maintenance Coordination for Other Facilities. With respect to other facilities which may
affect the reiiability of the UDC interconnection, the UDC shall coordinate its Qutage requirements
with the Participating TO with which it is interconnected.

4.2 System Emergencies. The responsibilities of the Parties in relation to System Emergencies are
stated in Section 4.4 of the 1SO Tariff, the Dispatch Protocol of the 1SO Tariff and in Schedule 5.
The IS0 shall adopt fair and non-discriminatory procedures among the UDCs to ensure that no
UDC bears a disproportionate share of the 1SQO’s Load Shedding program.

4.21 Underfrequency Load Shedding {(UFLS). The responsibilities of the Parties in relation to UFLS
are stated in Sections 2.3.2 and 4.4.3 of the (SO Tariff, the SO Operating Procedure, the ISO
Specifications and in Schedule 6.

4.2.2 Other Autematic Load Shedding. The responsibiiities of the Parties in refation to automatic
Load Shedding as a function of voltage and other parameters are stated in the ISO Operating
Procedure, the ISO Specifications and in Schedule 7.

4.2.3 Manual Load Shedding. The responsibilities of the Parties to direct and to accept direction for
manual disconnection of Load, under EEP, Load curtailment programs or other emergency plans,
are stated in Section 2.3 and Section 4.4.4 of the 1SO Tariff, the iSO Operating Procedure, the
IS0 Spegcifications and in Schedule 8.

4.3 Electrical Emergency Plan (EEP). The responsibilities of the Parties in relation to the EEP are
stated in Section 4.5 of the 1SO Tariff, the 1SO Operating Procedure, the 13O Specifications and in
Schedule 8.

4.4 Load Restoration. The responsibilities of the Parties for restoring Load following a system
disturbance are stated in Section 4.4.4 of the |SO Tariff, the 150 Operating Procedure, the ISO
Specifications and in Schedule 10.

4.5 Records, Information and Reports. The Parties are required to maintain such records, o share
information, and to make such reports as are stated in Section 4.1.2, 4.6 and 4.8 of the ISO Tariff,
the ISO Operating Procedure, the ISO Specifications, and in Schedule 11. Additionally, the
Parties shall jointly perform a review following a major Outage as provided in Section 2.3.2.9.1 of
the ISO Tarift.

4.6 interconnection Operation Standards. The ISO and UDC shali maintain stable established
operating parameters and control power and reactive flow within standards stated in the ISO
Specifications and in Schedule 12.

Issued by: Charles F. Robinson, Vice President and General Counsel
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4.7 Critical Protective Systems. The UDC shall (in accordance with Section 11.2 of this Operating
Agreement) notify the 1SO as soon as is reasonably practicable of any condition that it becomes
aware of that may compromise the |SO Controlled Grid Criticat Protective Systems in accordance
with Section 4.3 of the IS0 Tariff and Schedule 13.

4.8 UDC Distribution Systems. The IS0 shall (in accordance with Section 11.2 of this Operating
Agreement) notify the UDC as soon as is reasonably practicable of any condition which the ISO
becomes aware that may compromise the operation and reliability of the UDC Distribution
System.

ARTICLEV
ACCESS TO FACILITIES

51 Access Rights. Pursuant to Section 4.8.4 of the 1SO Tariff and Schedule 14 of this Operating
Agreement, the 1ISO and the UDC shall each have the right to install or to have instalied
equipment or other facilities, including metering equipment, on the electric utility property of the
other necessary for the implementation of this Operating Agreement. The ISQ’s installation of
equipment on the property of the UDC shall comply with Local Regutatory Authority regulations,
except where compliance with Local Reguiatory Authority regulations would cause the SO to
violate the ISO Tariff, and with all relevant safety standards. In such case, the UDC and 1SO will
work together to resolve the conflict between the Local Regutatory Authority regulations and the
iSO Tariff.

5.2 Meter Testing. The UDC shall, at the request of the ISO and upon reasonable notice, provide
access to its facilities necessary to permit the 1SO or an 1SO-approved meter inspector to perform
such testing as necessary in accordance with Section 4.8.4 of the IS0 Tariff and the procedures
set forth in Schedule 14.

5.3 Emergency Access Rights. Section 4.8.4.3 of the ISO Tariff shall govern the iSO's right to
access the UDC’s equipment or other facilities during a System Emergency or where access is
needed in connection with an audit function. In a System Emergency, the UDC shall have a right
of access to 1SO equipment on UDC property and UDC equipment on 1SO property without

nofice.
ARTICLE VI
COSTS
6.1 UDC Operating and Maintenance Costs. The UDC shall be responsible for all costs incurred in

connection with procuring, installing, operating and maintaining its facilities identified in Schedule
1 for the purpose of meeting its obligations under this Operating Agreement.

6.2 ISO Qperating and Maintenance Costs. The ISO shall be responsible for the procurement,
installation, operation and maintenance costs of ISO equipment set out in Article V of this
Operating Agreement installed on UDC property.

Issued hy: Charles F. Robinson, Vice President and General Counsel
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ARTICLE VI
DISPUTE RESOLUTION
74 Alternative Dispute Resolution. The Parties shall make reasonable efforts to settle all disputes

arising out of or in connection with this Operating Agreement. In the event any dispute is not
settled, the Parties shall adghere to the ISO ADR Procedures set forth in Section 13 of the ISO
Tariff, which is incorporated by reference, except that ali reference in Section 13 of the 1SO Tariff
to Market Participants shall be read as a reference to the UDC and references to the 1SO Tariff
shail be read as references to this Operating Agreement.

ARTICLE Vili
REPRESENTATIONS AND WARRANTIES

31 Representations and Warranties. Each Party represents and warrants that its execution,
deiivery and performance of this Operating Agreement has been duly authorized by all necessary
corporate and/or governmental actions, to the extent authorized by law.

8.2 Necessary Approvals. Each Party represents that all necessary approvals, permits, licenses,
easements, right of way or access to install, own and operate its facilities subject to this Operating
Agreement have been obtained prior to the effective date of this Cperating Agreement,

ARTICLE IX
LIABILITY

9.1 Extent of Liability. The provisions of Section 14 of the 1SO Tariff will apply to liability arising
under this Operating Agreement, except that all references in Section 14 of the 1SO Tariff to
Market Participants shall be read as references to the UDC and references to the 1SO Tariff shall
be read as references o this Operating Agreement.

ARTICLE X
UNCONTROLLABLE FORCES

10.1  Uncontrollable Forces Tariff Provisions. Section 15 of the ISO Tariff shall be incorporated by
reference into this Operating Agreement, except that all references in Section 15 of the 1SO Tariff
to Market Participants shall be read as a reference to the UDC and references to the ISO Tariff
shalt be read as references to this Operating Agreement.

ARTICLE X1
MISCELLANEOUS

111 Assignments. Either Party may assign its obligations under this Operating Agreement, with the
other Party’s prior written consent, in accordance with Section 17 of the 1SO Tariff, which is
incorporated by reference into this Operating Agreement. Such consent shall not be
unreasonably withheld.

11.2  Notices. Any notice, demand or request which may be given to or made upon either Party
regarding this Operating Agreement shall be made in accordance with Section 20.1 of the ISO
Tariff, which is incorporated by reference, except that all reference in Section 20.1 {o Market
Participants shall be read as a reference to the UDC. A Party must update the information
refating to its address as that information changes in accordance with Section 20.1 of the 150
Tariff. Such changes will not constitute an amendment to this Operating Agreement.

Issued by: Charles F. Robinson, Vice President and General Counsel
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11.3

1.4

11.5

11.6

1.7

Waivers. Any waiver at any time by either Party of its rights with respect to any default under this
Operating Agreement, or with respect to any other matter arising in connection with this Operating
Agreement, shall not constitute or be deemed a waiver with respect to any subsequent default or
matter arising in connection with this Operating Agreement. Any delay short of the statutory
period of limitations, in asserting or enforcing any right under this Operating Agreement, shall not
constitute or be deemed a waiver of such right.

Governing Law and Forum. This Operating Agreement shall be deemed to be a contract made
under and for all purposes shall be governed by and construed in accordance with the faws of the
State of California except in its conflict of laws provisions. The Parties irrevocably consent that
any legal action or proceeding arising under or in relation to this Operating Agreement to which
the 1SO ADR Procedures do not apply, shall be brought in any of the following forums, as
appropriate: any courti of the State of California, any federal court of the United States of America
located in the State of California or, where subject to its jurisdiction, before the Federal Energy
Regulatory Commission.

Consistency with Federai Laws and Regulations,

{2) Nothing in this Operating Agreement shall compel any person or federal entity to: (1)
violate federal statutes or reguiations; or {2} in the case of a federal agency, to exceed its
statutory authority, as defined by any applicable federal statutes, regulations, or orders
lawfully promulgated thereunder. If any provision of this Operating Agreement is
inconsistent with any obligation imposed on any person or federal entity by federal law or
reguiation to that extent, it shall be inapplicable to that person or federal entity. No person
or federal entity shall incur any liability by failing to comply with this Operating Agreement
that is inapplicable to it by reason of being inconsisient with any federal statutes,
regulations, or orders lawfully promulgated thereunder; provided, however, that such
person or federal entity shall use its best efforts to comply with the ISO Tariff to the extent
that applicable federal laws, regulations, and orders lawfully promulgated thereunder
permit it to do so.

{b) i any provision of this Operating Agreement requiring any persen or federal entity to give
an indemnity or impose a sanction on any person is unenforceable against a federal
entity, the 1SO shall submit to the Secretary of Energy or other appropriate Departmental
Secretary a report of any circumstances that would, but for this provision, have rendered
a federal entity liable to indemnify any person or incur a sanction and may request the
Secretary of Energy or other appropriate Departmental Secretary to take such steps as
are necessary to give effect to any provisions of this Operating Agreement that are not
enforceable against the federal entity.

Integration. This Operating Agreement constitutes the full agreement of the Parties with respect
to the sublect matter hereto and supercedes all prior agreements, whether written or oral, with
respect to such subject matter.

Severability. If any term, covenant, or condition of this Operating Agreement or the application or
effect of any such term, covenant, or condition is held invalid as o any person, entity, or
circumstance, or is determined io be unjust, unreasonable, unlawful, imprudent, or otherwise not
in the public interest by any court or government agency of competent jurisdiction, then such term,
covenant, or condition shall rernain in force and effect to the maximum extent permitted by law,
and all other terms, covenants, and conditions of this Operating Agreement and their application
shalt not be affected thereby, but shall remain in force and effect and the Parties shall be refieved
of their obligations only to the extent necessary to eliminate such regulatory or other determination
unless a court or governmental agency of competent jurisdiction holds that such provisions are
not separable from all other provisions of this Operating Agreement.

tssued by: Charles F. Rohinson, Vice President and General Counsel
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11.8 Penalties. Any penalties to be levied under this Operating Agreement shall be established in
accordance with the 1SO Tariff after consultation between the UDC and the [SO, and approval by
the FERC, and shall be set out in Schedule 15. No penalties or sanctions may be imposed under
this Operating Agreement unless a Schedule providing for such penalties or sanctions has first
been filed with and made effective by FERC. Nothing in this Operating Agreement, with the
exception of the provisions relating to ADR, shall be construed as waiving the rights of the UDC to
oppose or protest any penalty proposed by the ISO to the FERC or the specific impostition by the
ISO of any FERC-approved penalty on the UDC.

11.9  Section Headings: Section headings provided in this Operating Agreement are for ease of
reading and are not meant to interpret the text in each Section.

11.10 Amendments. This Operating Agreement and the Schedules attached hereto may be amended
from time to time by the mutual agreement of the Parties in writing. Amendments that require
FERC approval shall not take effect until FERC has accepted such amendments for filing and
made them effective. If the amendment does not require FERC approval, the amendment will be
filed with FERC for information.

11.11 Counterparts. This Operating Agreement may be executed in one or more counterparts at
different times, each of which shall be regarded as an original and all of which, taken together,
shall constitute one and the same Operating Agreement.

IN WITNESS WHEREOF, the Parlies hereto have caused this Operating Agreement to be duly executed
on behalf of each by and through their authorized representatives as of the date hereinabove written.

California Independent Systern Operator Corporation

By:
Name:
Title:
Date:

[Full Name of UDC]

By:
Name:
Title:
Date:

issued by: Charles F. Robinson, Vice President and Generat Counsel
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SCHEDULE 1

FACILITIES UNDER ISO CONTROL

The UDC will supply a list of UDC facilities that are placed under the operational contro! of the ISO
in Schedule 1.

There are no UDC facilities to be listed here at present.

Issued by: Charles F. Robinson, Vice President and General Counsel
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SCHEDULE 2
OPERATIONAL CONTACT

1SG:

Transmission Dispatcher
{Folsom}:

Transmission Dispatcher
{Alhambra}:

Shift Supervisor:
Manager of Dispatch and
Security Coordination:
City/State/Zip Code

Other 1SC Dispatch Operations Phones:

Generation Dispatcher
{Folsom)

Generation Dispatcher
(Alhambra)

Security Coordinator

uDcC:
Name of Primary
Representative:

Name of Alternative
Representative:

Title:

Operations Shift Supervisor
Address:
City/State/Zip Code

Email address:

Phone:

Fax:

The information to be contained in this Schedule may be subject to additionai filing due to subsequent
revisions as these may be required from time to time.
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SCHEDULE 3

DELEGATED OPERATIONAL RESPONSIBILITIES

Currently the 1SO has not delegated any operational responsibilities to the UDC in accordance
with Section 4.1.2 of the ISO Tariff. f such a delegation occurs, they will be identified in this
Schedule 3.

The information to be contained in this Schedule may be subject to additional filing due to
subsequent revisions as these may be required from fime to time.
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SCHEDULE 4

MAINTENANCE COORDINATION

By October 1st of each year, the UDC will exchange with the SO a provisionai planned outage
program for all lines and equipment in Schedule 1. That document will be updated quarterly or as
changes occur to the proposed schedule.

The 18O will approve all cutages on equipment and lines transferred to 1SO operational control.

Applications for scheduled work will he submitted to the ISC by 's Grid Operations group
via means to be agreed to by both Parties. The UDC documents will record the details for all work
and become the data base for reporting and recording ocutage information.

The information to be contained in this Schedule may be subject to additional filing due to
subseguent revisions as these may be required from time to time.

Issued by Charles F. Robinson, Vice President and General Counsel
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SCHEDULE 5

SYSTEM EMERGENCIES

The SO will notify the UDC's operational contact (Operations Shift Supervisor - Grid Control), as
identified in Schedule 2, of the emergency, including information regarding the cause, nature,
extent, and potentiat duration of the emergency. The Operations Shift Supervisor will add any
relevant data and will notify Distribution Operations. Distribution Operations will make the
appropriate notifications within the UDC organization. The Operations Shift Supervisor and
Distribution Control Shift Supervisor will then take such actions as are appropriate for the
emergency.

The UDC will make requests for information from the IS0 regarding emergencies through the
Operations Shift Supervisor, or the UDC Communication Coordinator may coordinate public
information with the ISO Communication Coordinator.

The UDC is required to estimate service restoration by geographic areas, and will use its call
center and the media to communicate with customers during service interruptions. The UDC is
also required to communicate the same information to appropriate siate and local governmental
entities. For transmission systemn caused outages the Operations Shift Supervisor will notify
Distribution Operations Control Center of any information related to the outage such as cause,
nature, extent, potential duration and customers affected.

Distribution Control and Grid Controi Center logs, Electric Switching Orders and Energy
Management System temporal data base will be used in preparation of outage reviews. These
documents are defined as the chronologicat record of the operation of the activities which occur
with the portion of the electrical system assigned t¢ that control center. The log shall contain all
pertinent information, including orders received and transmitted, relay operations, messages,
clearances, accidents, trouble reports, daily switching program, etc.

The UDC will retain records in accardance with its Corporate Standard Praclice for six years.

The information to be coniained in this Schedule may be subject to additional filing due to
subsequent revisions as these may be required from time to time.

Issued by: Charles F. Robinson, Vice President and General Counsel
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SCHEDULE 6

UNDERFREQUENCY LLOAD SHEDDING

The objective of the Underfrequency Load Shedding (UFLS) program is to provide security and
protection to the interconnected bulk power network by arresting frequency decay during periods
of insufficient resources

This plan estabiishes Underfrequency Load Shedding obiectives consistent with the load shedding
policies of the Western Systems Coordinating Council, the North American Electric Reliability
Councit and the UDC. The UDC's load shedding program will be in accordance with the WSCC
Off-nominal Frequency Report requirements.

The information to be contained in this Schedule may be subject to additional filing due to
subsequent revisions as these may be required from time to time.
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SCHEDULE 7
OTHER AUTOMATIC LOAD SHEDDING

In addition to underfrequency relay load reduction, any undervoltage relay protection that is
utilized in the UDC will be identified in the Attachment to this Schedule 7.

The information to be contained in this Schedule may be subject to additional filing due to
subsequent revisions as these may be required from time o time.

Issued by: Charles . Robinson, Vice President and General Counsel
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SCHEDULE 8

MANUAL LOAD SHEDDING

[Note: Schedule 8 will detail the criteria governing the implementation of manual Load Shedding
and/or interruptible Loads, and wilt describe the UDC's means of effecting Load Shedding and the
estimated associated MW values of various UDC Loads to be shed. For Load curtaiiment
programs Schedule 8 will also contain the UDC’s capabilities until October 1 and thereafter
annually.]

The information to be contained in this Schedule may be subject to additionat filing due to
subsequent revisions as these may be reguired from time {o time.

Issued by: Charles F. Robinson, Vice President and General Counsel
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SCHEDULE BA

ROTATING LOAD CURTAILMENT PROCEDURES

The information to be contained in this Schedule may be subject to additional filing due to
subsequent revisions as these may be reguired from time to time.
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SCHEDULE 8B

INTERRUPTIBLE LOAD

The information to be contained in this Schedule may be subject to additional filing due to
subseguent revisions as these may be required from time fo time.
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SCHEDULE 9

ELECTRICAL EMERGENCY PLAN

The ISO Specifications will outline the basic criteria for the development, coordination, and
implemeniation of the UDC EEP and the requirements for coordination with the ISO EEP.
Schedule 9 will include the UDC EEP as coordinated with the SO EEP.

The information to be contained in this Schedule may be subject to additional filing due to
subsequent revisions as these may be required from time to time.

Issued by: Charles F. Robinsen, Vice President and General Counsel
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SCHEDULE 10

ILOAD RESTORATION

The UDC will follow the procedures set forth below in this Schedule 10 in promoting orderly, coordinated
restoration of electric systems after a major system disturbance has occurred which resulied in load
shedding by frequency relays in California.

1. Immediately after load shedding by frequency relay has occurred in the UDC, the UDC wili
remain in contact with their respective Participating Transmission Owner (PTQ) Area Control
Center {ACC) until normal frequency has been restored throughout the ISQ Control Area or the
ISO Shift Supervisor has concluded that such full-time communications can be terminated.
Emergency communications over the California ACC Hot-line will be under the direction of the
IS Shift Supervisor and the senior dispatcher present at the affected PTO ACC(s).

2. Manual ioad restoration will not normally be initiated until the California ACC Hot Line is
attended. No load is to be manually restored unless directed by the ISQ after the frequency has
recovered and there is indication that the frequency can be maintained. The UDC will await
direction from their respective PTO ACC who will be in contact with the 1SO Shift Supervisor. The
180 Shift Supervisor will determine whether adequate generation resources are available on iine
to support the load {0 be restored.

3. Any UDC automatic load restoration will be consistent with the WSCC Coordinated Off-
Nominal Frequency Load Shedding and Restoration Plan.

4. if the ISO cannot meet the WSCC and NERC Control Area Disturbance Control Standard or
the Controt Performance Standard post disturbance, no manual load restoration will be permitted.
if the frequency is such that autormatic load restoration occurs under these conditions, the UDC(s)
which has restored load automatically will manuaily shed an equivalent amount of load to offset
the load which was automatically restored.

5. Restoration of ties and off-site power supply 1o nuclear generating facilities should be given
top priority. Manual Joad restoration will be deferred during periods of tie restoration. The UDC
should be equipped and prepared to drop load manuaily when necessary to allow frequency
recovery sufficient to re-establish ISO intra-area ties and ties between the 1SO Conirol Area and
outside systems. Where manual load shedding is required, the 1SO shall make reasonable efforts
to allocate the load shedding requirement equitably among the UDCs where load shedding will be
heneficial.

6. The UDC will use its existing plans and pricrities to restore load within the parameters given
by the ISO, giving the appropriate priority to essential services such as military, public safety
agencies, water treatment plants, sewage treatment plants, etc.

The information to be contained in this Schedule may be subject to additional filing due to subsequent
revisions as these may be required from time to time,

issued by: Charles F. Robinson, Vice President and General Counsel
issued on: April 12, 2005 Effective: April 12, 2005
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SCHEDULE 11
RECORDS, INFORMATION, REPORTS

The ISO and UDC will jointly develop any necessary forms and procedures for collection, study
and transmittal of system data, information, reports, and forecasts.

The information to be contained in this Schedule may be subject to additional filing due to
subsequent revisions as these may be required from time to time.,

Issued by. Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: Aprii 12, 2005
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SCHEDULE 12
INTERCONNECTION OPERATION STANDARDS

The ISO and UDC shall jointly mainiain stable operating parameters and control power and
reactive flow in accordance with the 1SO Tariff and the following Interconnection Cperation
Standards.

UDC Responsibilities

1.0 The LDC shall operate its facilities at each point of interconnection with the ISO
Controlled Grid in such manner as o avoid any material or adverse impact on the 1SO
Controlied Grid. in accordance with this performance goal, the UDC shaii;

1.1 Operate its facilities at each point of interconnection with the ISO Controlled Grid within
estabiished operating parameters including normal ratings, emergency ratings, voltage
limits, and balance of load between electrical phases.

12 Maintain primary and backup protective systems such that fauits on UDC facilities will be
cleared with minimal impact on the ISO Controlled Grid.

1.3 Maintain ioad power factor at each point of interconnection with the 1SO Controlled Grid
as close as possible fo unity power factor and pursuant to Section 2.5.3.4 of the 150
Tariff.

1SO Responsibilities

2.0  The SO shall operate the ISO Controlied Grid at each point of interconnection with the
UDC in such manner as to avoid any material or adverse impact on the UDC facilities. In
accordance with this performance goal, the ISO shall:

2.1 Participate with the UDC and TO in the development of joint power quality performance
standards and jointly maintain compliance with such standards.

2.2 Observe UDC grid voltage limits specified in Attachment 7 including requirements for
reduced voltage on 1SO Controlled Grid facilities which apply during heavy fog (or other
unusual operating conditions) as needed to minimize the risk of insulator flashover.

2.3 Approve transmission owner maintenance requests in a imely manner, and shall not
unreasonably withhold approval of TO requests for authorization to perform energized
insulator washing work of to take planned Outages needed to replace or insul-grease
insulators.

lssued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005
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2.4  Support UDC investigation of power quatity incidents, and provide related data to the UDC
in a timely manner.

2.5  Support instaliation of apparatus on the 1ISO Controlled Grid to improve power guality, and
take all reasonable measures to investigate and mitigate power quality concerns caused
by actions or events in neighboring systems or control areas,

2.6 Maintain load power factor at each UDC Interconnection as close as possible to unity
power factor and pursuant to Section 2.5.3.4 of the ISO Tariff.

The information to be contained in this Schedule may be subject to additional filing due to
subsequent revisions as these may be required from time to time.

Issued by: Charles F. Raobinson, Vice President and General Counsel
tssued on: April 12, 2005 Effective: April 12, 2005
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SCHEDULE 13

CRITICAL PROTECTION SYSTEMS

Distribution protective relay schemes affecting the SO Controlled Grid are those associated with
transformers that would trip transmission breakers and/or busses at UDC Interconnection point
when activated. These would include any of the following:

High Side Overcurrent Relays
Differentiat Overcurrent Relays
Sudden Pressure Relays

Low Qi Relays

Neutral Ground Overcurrent Relays

L

On fuse protected transformers, it would be the high-side fuses.

The information to be contained in this Schedule may be subject to additional filing due to
subsequent revisions as these may be required from time to time.

Issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005
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SCHEDULE 14

RIGHTS OF ACCESS TO FACILITIES

14.1 Equipment Installation. In order to give effect to this Operating Agreement, a
Party that requires to use particular equipment (the equipment owner) may reqguire instaltation of
such equipment on property owned by the other Party (the property owner), provided that the
equipment is necessary to meet the equipment owner's service obligations and that the
equipment shail not have a negative impact on the reliability of the service provided, nor prevent
the property owner from performing its own obligations or exercising its rights under this Operating
Agreement.

14.1.1 Free Access. The property owner shall grant to the equipment owner free of charge
reasonable installation rights and rights of access to accommodate equipment inspection,
maintenance, repair, upgrading, or removai for the purposes of this Operating Agreement, subject
to the property owner's reasonable safety, operational, and future expansion needs.

14.1.2 Notice. The equipment owner shall provide reasonable notice to the property owner when
requesting access for site assessment, equipment installation, or other relevant purposes. Such
access shall not be provided unless the parties mutually agree to the date, time, and purpose of
each access. Agreement on the terms of the access shall not be unreasonably withheld or
delayed.

14.1.3 Removai of Installed Equipment. Following reascnable notice, the equipment owner shall
be required, at its own expense, to remove or relocate equipment, at the request of the property
owner, provided that the equipment owner shall not be required fo do so if it would have a
negative impact on the reliability of the service provided, or be prevented from performing its own
obligations or exercising its rights under this Operating Agreement,

14.1.4 Costs. The equipment owner shall repair at its own expense any property damage it
causes in exercising ifs rights and shall reimburse the property owner for any other reasonable
costs that it may be required fo incur to accommedate the equipment cwner’s exercise of its rights
under this Section 14.1.

142 Righis to Assets. The Parties shall not interfere with each other’s assets, without
prior written agreement.

143 Inspection of Facilities. In order to meet their respective obligations under this
Operating Agreement, each Party may view or inspect facilities owned by the other Party.
Provided that reasonable notice is given, a Party shall not unreasonably deny access to relevant
facilities for viewing or inspection by the requesting Party.

14.4 Access During Emergencies. Either Party shall have rights of access, without
prior notice, to the other Party’s equipment as necessary during times of a System Emergency.

Issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005
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SCHEDULE 15

PENALTIES AND SANCTIONS

[Intentionally left blank, initially, in accordance with Section 11.7]

The information to be contained in this Schedule will be fited when complete following current
revisions and development and may thereafter be subject to additional filing due to subsequent
revisions as these may be required from time to time.

Issued by: Charles F. Robinson, Vice President and General Counsel
fssued on: April 12, 2005 Effective: April 12, 2005
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CALIFORNIA INDEPENDENT SYSTEM
OPERATOR

AND

UTILITY DISTRIBUTION COMPANY




UTILITY DISTRIBUTION COMPANY
OPERATING AGREEMENT

THIS OPERATING AGREEMENT is dated this day of . and is entered inio, by and
between:

{1} [Full legal name of UDC] having its registered and principal place of business iocated at
[Address] (the "UDC"): .

and

{2} California Independent System Operator Corporation._a California non-profit public benefit
corporation having its principal place of business jocated in such place in the State of California
as the IS0 Governing Board may from time to time designate. initialiy 151 Blue Ravine Road,
Folsom, California 95630 (the “I1SO™).

The UDC and the ISO are hereinafter referred to as the “Parties”.

Whereas:

A The purpose of this Operating Agreement is to establish the rights and obligations of the UDC
and the 1SO with respect to the UDC’s interconnection with the 1ISO Controlled Grid and the
UDC’s gooperation and coordination with the IS0 to aid the reliability and the operatignal control
of the 1SC Controlled Grid and the UDC’s Distribution Systern.

B. The UDC owns and operates a Distribution System within the ISO Control Area subject to the
authority of a Local Reqgulatory Authority.

C. The UDC wishes to transmit Energy and/or supply Ancillary Services to or from the ISC
Controlled Grid under the terms and conditions set forth in the ISO Tariff. The UDC also wishes
to support and be part of the coordinated response to System Emergencies and to System
Reliability concerns relating to the 1SO Controlled Grid.

D. The IS0 has certain statutory obligations under California law to maintain the reliability of the 1SO
Controlled Grid.

E. This Operating Agreement obligates the UDC and the 1SO to comply with the relevant sections of
the |SO Tariff, the IS0 Operating Procedures and the 1SO Spegifications,

F. The UDC and the Participating TO with which it is interconnected intend to coordinate the
planning and implementation of any expansiens or modifications of the UDC's or Participating
TO's systems that will affect their transmission interconnection, the SO Controlled Grid or the
transmission services {o be required by the UDC.

NOW THEREFORE., in consideration of the muiual covenanis set forth herein, THE PARTIES AGREE as
follows:

ARTICLE |
DEFINITIONS AND INTERPRETATION

1.1 Master Definitions Supplement. Unless defined in Section 1.2 of this Operating Agreement, all
terms and expressions used in this Operating Agreement shall have the same meaning as those
contained in the Master Definitions Supplement to the ISO Tariff.




1.2

Special Definitions for this Operating Agreement. In this Operating Agreement, the following

1.3

words and expressions shall have the meanings set opposiie them:

“ISO Specifications” means those standards pertaining to the areas of operation listed in Article
IV of this Operating Agreement, approved by the ISO o establish detailed technical performance
and reliability parameters at the ISO Controlied Grid and UDC Interconnection, associated with
the 180 Tariff, as those standards may be amended from time to time.

“I1SO Operating Procedure” means those procedures pertaining to the areas of operation listed
in Article IV of this Operating Aqgreement, created by the ISO to establish detailed operating
practices at the SO Controlled Grid and UDC Interconnection, associated with general provisions
required in the ISQ Tariff_as those standards may be amended from time fo time.

“Underfrequency Load Shedding (UFLS)’ means automatic Load Shedding. accomplished by
the use of such devices as underfrequency relays. intended 1o arrest freguency decline and
assure confinued operation within anticipated islands.

Rules of Interpretation. The following rules of inierpretation and conventions shail apply to this

Operating Agreement:

(a) if there is gny inconsistency between this Operating Agreement and the 1SQ Tariff, the
ISO Tariff will prevail to the extent of the inconsistency;

{b} the singuiar shall include the plural and vice versa;

{c) the masculine shall include the feminine and neutral and vice versa;

{d) “includes” or “including” shall mean “including without limiiation”;

{e) references to a Section, Arlicle or Schedule shall mean a Secticn, Article or a Schedule

of this Operating Agreement, as the case may be, unless the context otherwise reguires:

) a reference in this Operating Agreement to a given agreement, instrument or the |1SO
Tariff shall be a reference to that agreement, instrument or the ISO Tariff as modified,
amended, supplemented or restated through the date as of which such reference is
made;

{al unless the context otherwise requires, references toc any law shall be deemed references
o such law as it may be amended, replaced or restated from time to time;

(h) uniess the context otherwise requires, any reference 1o a "person” includes any
individua!l, partnership, firm, company. corporation, joint venture, trusi, association,
organization or other entity, in each case whether or not having separate legal
personality;

(i) unless the context otherwise requires, any reference to a Party includes a reference to its
permitted successors and assigns;

(i) any reference to a day, week, month or vear is to a calendar day, week, month or vear;
and the captions and headings in this Operating Agreement are inserted solely {o
facilitate reference and shall have no bearing upon the interpretation of any of the terms
and conditions of this Operating Aqreement.




21

ARTICLE Il
TERM AND TERMINATION

Effective Date. This Operating Agreerment shall be effective as of the later of the date it is

2.2

executed by the Parties or the date accepied for filing and made effective by the FERC and shall
remain in full force and effect until the earlier of the termination date, the termination of the TCA
or such cther date as the Parties shall mutually agree. With respect to any such termination, the
1ISO must file a timely notice of termination with FERC, and this Operating Agreement shall
terminate upon acceptance by FERC of such a nolice of termination.

Termination Date. Either Party (the terminating Party) may terminate this Operating Agreement

2.3

by diving written notice in the event that the other Party (the defaulting Party) commits any defauit
under this Operaling Agreement and/or the 1SO Tariff which, if capable of being remedied, is not
remedied within 30 days after the terminating Party has given the defaulting Party written notice
of the default, unless excused by reason of Uncontrollable Forces under Article X of this
Operating Agreement. With respect to any notice of termination given pursuant fo this Section,
the 1SO must file a timely notice of termination with FERC. The filing of the notice of termination
by the ISO will be considered timely if: (1) the request to file a notice of termination is made after
the preconditions for termination have been met, and (2) the ISO files the notice of termination
within 30 days of receipt of such request. This Operating Agreement shall terminate upon
acceptance by FERC of such a notice of termination.

Termination Pursuant to the TCA. If the UDC is g party to the Transmission Control Agreement

311

{("TCA"), this Operating Agreement shall terminaie upon the effective date of the UDC’s
withdrawal from the TCA in accordance with Section 3.3 of the TCA, provided, however, that first
the 1SO shall have filed a timely notice of termination with FERC and FERC shall have accepted
such notice of termination. The filing of the notice of termination by the ISO will be considered
timely if: (1) the request to file a notice of termination is made after the preconditions for
termination have been met, and {2) the 150 files the notice of termination within 30 days of
receipt of such request.

ARTICLE Ili
GENERAL TERMS AND CONDITIONS

Facilities Under ISO Operational Control. Parties shall identify on Schedule 1 those facilities of

3.1.2

the UDC that the Parties mutually agree will be placed under the 1SQ’s operational control
pursuant to section 4.9 of the ISO Tariff. In the event that a Party invokes the dispute resolution
provision identified in Section 7.1 of this Operating Agreement, such dispute shall be resolved
based upon whether the ISO’s conirel over such disputed facilities is essential to meeting the
Applicable Reliability Criteria, as defined in the 1ISO Tariff. With respect to each facility identified
in Schedule 1, the Parties shall neqgotiate the extent of the 1SO’s operational control in order to
meet said standard.

Facilities Financed by Local Furnishing Bonds or Other Tax-Exempt Bonds. This Section

3.1.2 applies only to facilities which are under the operational controt of the ISO and are owned
by a UDC with Local Furnishing Bonds or other tax-exempt bonds. Nothing in this Operating
Agreement shall compel {and the ISO is not authorized to request) any UDC with Local
Furnishing Bonds, or other tax-exempt bonds, to viglate restrictions applicable to facilities which
are part of a system that was financed in whole or part with Local Furnishing Bonds or other tax-
exempt bonds. The UDC shall cooperate with and provide all necessary assistance to the 1ISO in
deveioping specific schedules to be included in executed Operating Agreements with such UDC
to meet the intent of Section 3.1.1 of this Operating Agreement.




3.2

Agreement Subject to ISO Tariff. This Operating Agreement shall be subject fo the provisions

3.3

of the 1SO Tariff which shall be deemed to be incorporated by reference herein, as the same may
he changed or superseded from time to time pursuani to Sections 16.1 and 20.1.3 of the ISO
Tariff. The Parties agree that they will comply with Section 4, and any other applicable
provisions, of the 1SO Tariff.

Operation of ISO Controlled Grid. The SO shall operate the 1SO Controlled Grid in

341

3.4.2

accordance with the 1ISO Tariff and the Transmission Control Agreement fo which it is a pariy.

Compliance with IS0 Specifications and ISO Operating Procedure. The UDC will abide by
and will perform all of the obligations under the ISO Specifications and the ISO Operating
Procedure placed on UDCs in respect of all matiers set forth therein as the same may be
changed or superseded from time to time pursuant to the procedures set forth in Sections 16.1
and 20.1.3 of the ISO Tariff. In the event of any conflict or dispute over interpretation, the 130
Tariff shall, at all iimes, take precedence over the ISO Specifications and SO Operating
Procedure. The IS0 shall not implement any reliability requirements, operating reqguirements or
peformance standards that would impose increased costs on the UDC without giving due
consideration to whether the benefits of such reqguirements or standards are sufficient to justify
such increased costs, In any proceeding concerning the cost recovery by the UDC of capital and
operation and maintenance costs incurred to compily with 1ISO Specifications and Operating
Procedure, the ISQ shall, at the request of the UDC, provide specific information regarding the
nature of, and need for, the 1SO-imposed requirements or standards to enable the UDC fo use
this information in support of cost recovery through rates and tariffs.

Review of Specifications and Operating Procedure. The ISO shall periodically review with the

3.4.3

UDC the ISQO Specifications and Operating Procedure and, through the Grid Reliability and
Operations Committee process, shall modify the specifications and/cr Operating Procedure as

necessary.

Periods When Compliance is Required. While awaiting dispute resolution or regutatory review,

3.5

the UDC shall not be required 1o comply with changes to the 1SO Specifications and/or Operating
Procedure, except where compliance is necessary in order to prevent or remedy an imminent
System Emergency.

Scheduling Coordinator Certification. The UDC shall ensure that any Scheduling Coordinator

3.6

through which it schedules Energy and Ancillary Services to or from the ISO Contrelied Grid is
appropriately certified in accordance with Section 2.2.3 and 2.2.4 of the 1SO Tariff in accordance
with the list of Scheduling Coordinators established by the 1SO on WEnet.

Single Point of Contact. The ISO and the UDC shall each provide a single point of contact on a

3.7

24-hour, 7-day basis for the exchange of operational procedures and information. In the case of
a UDC that is alsc a Participating TO, there may be only one single point of contact required and,
in the reasonable discretion of the 1ISO, duplicative reporting requirements and functions may be
waived. Details of requirements relating to and the identity of the initial points of contact are set
forth in Schedule 2.

Delegated Operational Responsibilities. The UDC undertakes to perform all operational

responsibilities delegated to the UDC by the ISO in accordance with Section 4.1.2 of the SO
Teriff and described in Schedule 3,
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ARTICLE IV
OPERATIONAL COORDINATION

The Parties will perform the operational coordination obligations and responsibilities assigned to
them under the ISO Tariff, the ISO Operating Procedures, and the 1SO Specifications. The
obligations and responsibilities include;

Maintenance Coordinatiecn

4.1.1

Maintenance Coordination for Facilities under ISO Control. The UDC shall schedule with the

iSO on an annual basis any mainienange Qutages of the equipment included in Schedule 1
pursuant to Schedule 4 in compliance with the Qutage Coordination Protocal of the ISO Tariff and
shall coordinate its Qutage requirements with the Participating TO with which it is interconnected.

Maintenance Coordination for Other Facilities. With respect io other facilifies which may

4.2

affect the reliability of the UDC Interconnection, the UDC shall coordinate its Quiage
reguirements with the Participating TO with which it is interconnected.

System Emergencies. The responsibilities of the Parties in relation to System Emergencies are

4.2

stated in Section 4.4 of the 1SO Tariff, the Dispatch Protocol of the IS0 Tariff and in Schedule 5.
The ISO shail adopt fair and non-discriminatory procedures among the UDCs to ensure that no
UDC bears a disproportionate share of the 1SO’s Load Shedding program.

Underfrequency Load Shedding (UFLS). The responsibilities of the Parties in relation to UFLS

4.2.2

are stated in Sections 2.3.2 and 4.4.3 of the IS0 Tariff, the ISO Operating Procedure, the 1ISO
Specifications and in Schedule 6.

Other Automatic Load Shedding. The responsibilities of the Parties in relation to automatic

4.2.3

Load Shedding as a function of voltage and other parameters are stated in the ISO Operating
Procedure, the 1SO Specifications and in Schedule 7.

Manual Load Shedding. The responsibilities of the Parties to direct and to accept direction for

4.3

manual disconnection of Load, under EEP, Load curtailment programs or other emergency plans,
are stated in Section 2.3 and Section 4.4.4 of the ISO Tariff, the ISO Operating Procedure, the
IS0 Specifications and in Schedule 8.

Electrical Emergency Plan {(EEP). The responsibilities of the Parties in relation to the EEP are

4.4

stated in Section 4.5 of the ISO Tariff, the 1SQ Operating Procedure, the iSO Specifications and
in Schedule 8.

i.oad Restoration. The responsibilities of the Parties for restoring Load following a system

4.5

disturbance are stated in Section 4.4.4 of the I1SO Tariff, the ISO Operating Procedure, the 1SO
Specifications and in Schedule 10.

Records, Informaticn and Reports. The Parties are required to mainiain such records, to share

4.6

information, and to make such reports as are stated in Section 4.1.2 4.6 and 4 8 of the {SQ Tariff,
the 1SO Operating Procedure, the 130 Specifications, and in Schedule 11. Additionally, the
Parties shall jointly perform a review following a major Ouiage as provided in Section 2.3.2.9.1 of
the IS0 Tariff.

Interconnection Operation Standards. The 1SO and UDC shall mainiain siable established

operating parameters and control power and reactive flow within standards stated in the 1ISO
Specifications and in Schedule 12.
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Critical Protective Systems. The UDC shall (in accordance with Section 11.2 of this Operating

4.8

Agreement) notify the ISO as soon as is reasonably practicable of any condition that it becomes
aware of that may compromise the 1SO Controlied Grid Critical Protective Systems in accordance
with Section 4.3 of the 1SO Tariff and Schedute 13.

UDC Distribution Systems. The I1SQO shall {in accordance with Section 11.2 of this Operating

5.1

Agreement) notify the UDC as soon as is reasonably practicable of any condition which the ISO
becomes aware that may compromise the operation and reliability of the UDC Distribution
System,

ARTICLE V
ACCESS TO FACILITIES

Access Rights. Pursuant to Section 4.8.4 of the ISO Tariff and Schedule 14 of this Operating

5.2

Agreement. the ISO and the UDC shall each have the right to install or {o have installed
equipment or other facilities | including metering equipment, on the electric utility property of the
other necessary for the implementiation of this Operating Agreement. The ISO’s instaliation of
equipment on the property of the UDC shall comply with |ocal Regulatory Authority requiations,
except where compliance with Local Requlatory Authority requiations would cause the 1S0 to
violate the ISO Tariff, and with aill relevant safety standards. In such case, the UDC and ISO will

work together to resolve the conflict between the Lacal Regulatory Autharity regulations and the
1SO Tariff.

Meter Testing. The UDC shall._at the request of the ISO and upon reasonable notice, provide

5.3

access to its facilities necessary to permit the ISO or an ISO-approved meter inspecior {o
perform such testing as necessary in accordance with Section 4.8.4 of the IS0 Tariff and the
procedures set forth in Schedule 14.

Emergency Access Rights. Section 4.8 4.3 of the ISO Tariff shall govern the ISQ’s right to

6.1

access the UDC’s equipment or other facilities during a System Emergency or where access is
needed in connection with an audit function. In a System Emergency, the UDC shall have a right
of access to 1SO eguipment on UDC property and UDC equipment on SO property without
notice.

ARTICLE V|
COSTS

UDC Operating and Maintenance Costs. The UDC shall be responsible for ali costs incurred in

6.2

connection with procuring, installing, operating and maintaining its facilities identified in Schedule
1 for the purpose of meeting its obligations under this Operating Agreement,

iSO Operating and Maintenance Costs. The 1S0O shall be responsibie for the procurement,

installation, operation and maintenance costs of ISO equipment set out in Article V of this
Operating Agreement installed on UDC property.
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ARTICLE Vi
DISPUTE RESOLUTION

Alternative Dispute Resolution. The Parties shail make reasonable efforts to settie all disputes

8.1

arising out of or in connection with this Operating Agreement. In the event any dispuie is not
settled. the Parties shall adhere to the 1ISO ADR Procedures set forth in Section 13 of the |SO
Tariff. which is incorporated by reference, except that ail reference in Section 13 of the IS0 Tariff
to Market Participants shall be read as g reference to the UDC and references to the ISQ Tariff
shall be read as references to this Operating Agreement,

ARTICLE Vill
REPRESENTATIONS AND WARRANTIES

Representations and Warranties. Each Party represents and warrants that its execution,

8.2

delivery and performance of this Operating Agreement has been duly authorized by all necessary
corporate and/or governmental actions, io the extent authorized by law.

Necessary Approvals. Each Party represenis that all necessary approvals, permits, licenses,

9.1

easements, right of way or access 1o insiall, own and operate its facilities subject to this
QOperating Agreement have been cbiained prior to the effective date of this Operating Agreement.

ARTICLE IX
LIABILITY

Extent of Liability. The provisions of Section 14 of the ISO Tariff will apply to liability arising

10.1

under this Operating Agreement, except that all references in Section 14 of the 1SO Tariff to
Market Participants shall be read as references to the UDC and references to the |SO Tarif shail
he read as references to this Operating Agreement.

ARTICLE X
UNCONTROLLABLE FORCES

Uncontrollable Forces Tariff Provisions. Section 15 of the 150 Tariff shall be incorporated by

111

reference inio this Cperating Agreement, except that all references in Section 15 of the 150 Tariff
to Market Participants shall be read as a reference to the UDC and references to the |SO Tariff
shall be read as references to this Operating Agreement.

ARTICLE XI|
MISCELLANEOQUS

Assianments. Either Party may assign its obligations under this Operating Agreement, with the

11.2

other Party’s prior written consent. in accordance with Section 17 of the 1SO Tariff, which is
incorporated by reference into this Operating Agreement. Such consent shall not be
unreasonably withheld.

Notices. Any notice, demand or request which may be given 1o or made upon either Party

reqarding this Operating Agreement shall be made in accordance with Section 20.1 of the |SO
Tariff, which is incorporated by reference, except that all reference in Section 20.1 to Market
Participants shall be read as a reference to the UDC. A Party must update the information
relating to its address as that information changes in accordance with Section 20,1 of the ISO
Tariff. Such changes will not constitute an amendment to this Operating Agreement.
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Waivers. Any waiver at any time by either Party of its rights with respect to any default under this

11.4

Operating Agreement, or with respect to any other matter arising in connection with this
Qperating Agreement, shall not constitute or be deemed a waiver with respect to any subsequent
default or matter arising in connection with this Operating Agreement. Any delay short of the
statutory period of limitations, in asserting or enforcing any right under this Operating Agreement,
shall not constitute or be deemed a waiver of such right,

Governing Law and Forum. This Operating Agreement shall be deemed to be a contract made

11.5

under and for all purposes shall be governed by and construed in accordance with the laws of the
State of California except in its conflict of laws provisions. The Parties irrevocably consent that
any legal action or progeeding arising under or in relation to this Operating Agreement to which
the IS0 ADR Procedures do not apply, shall be brought in any of the following forums, as
anoropriate: any court of the State of California, any federal court of the United States of America
located in the State of California or, where subiect to its jurisdiction, before the Federal Energy
Regulatory Commission.

Consistency with Federal L.aws and Reguliations.

11.6

{a) Nothing in this Operating Agreement shall compel any person or federal entity fo: (1)
violate federal statutes or regulations; or (2) in the case of a federa!l agency, {0 exceed ils
statuiory authority, as defined by any applicable federal statutes, requlations, or orders
lawfully promulgated thereunder. If any provision of this Ogerating Agreement is
inconsistent with any obligation imposed on any person or federal entity by federal law or
regulation to that exient, it shall be inapplicable to that person or federal entity. No
person or federal entity shall incur any liability by failing to comply with this Operating
Agreement that is inapplicable to it by reason of being inconsistent with any federal
statutes, regulations, or orders lawfully promuigated thereunder; provided, however, that
such person or federal entity shall use its best efforts fo comply with the 1SO Tariff {o the
extent that applicable federal laws, requlations, and orders lawfully promulgated
thereunder permit it to do so.

{b) if any provision of this Operating Agreement requiring any person or federal entity to give
an indemnity or impose & sanction on any person is unenforceable against a federal
entity, the 180 shall submit to the Secretary of Energy or other appropriate Departmental
Secretary a report of any circumstances that would, but for this provision, have rendered
a federal entity liable to indemnify any person or incur a sanction and may request the
Secretary of Enerqgy or other appropriate Departrmental Secretary to take such sleps as
are necessary {0 give effect to any provisions of this Operating Agreement that are not
enforceable against the federal entity.

integration. This Operating Agreement constitutes the full agreement of the Parties with respect

1.7

to the subject matier hereto and supercedes all prior agreements, whether writlen or oral, with
respect fo such subject matter.

Severability. If any term, covenant, or condition of this Operating Agreement or the application

or effect of any such term, covenant, or condition is held invalid as to any person, entity, or
circumstance, or is determined to be unjust, unreasonabie, uniawful imprudent, or otherwise not
in the public interest by any court or government agency of competent jurisdiction, then such
term, covenant, or condition shall remain in force and effect to the maximum extent permitied by
law, and all other ferms, covenants, and conditions of this Operating Agreement and their
application shaill not be affected thereby, but shall remain in force and effect and the Parties shall
be relieved of their obligations only to the extent necessary to eliminate such requlatory or other
determination unless a court or governmental agency of competent jurisdiction holds that such
provisions are not separable from all other provisions of this Operating Agreement,




11.8

Penalties. Any penalties {o be levied under this Operating Agreement shall be established in

11.9

accordance with the 1SO Tariff after consultation between the UDC and the ISO, and approval by
the FERC, and shalil be set out in Schedule 15. No penalties or sanctions may be imposed under
this Operating Agreement uniess a Schedule providing for such pengities or sanctions has first
heen filed with and made effective by FERC. Nothing in this Operating Agreement, with the
exception of the provisions relating to ADR, shail be consirued as waiving the rights of the UDC
{0 oppose or protest any penalty proposed by the ISO to the FERC or the specific imposition by
the ISO of any FERC-approved penalty on the UDC.

Section Headings: Section headings provided in this Operating Agreement are for ease of

11.10

reading and are not meant to interpret the text in each Section.

Amendments. This Operating Agreement and the Schedules attached hereto may be amended

11.11

from time {o time by the muiual agreement of the Parties in writing. Amendments that require
FERC approvai shall not take effect until FERC has accepied such amendments for filing and
made them effective. If the amendment does not reguire FERC approval, ihe amendment will be
filed with FERC for information.

Counterparts. This Operating Agreement may be executed in one or more counterparts at

different times, each of which shall be regarded as an original and all of which, taken together,
shall constitute one and the same Operating Agreement.

IN WITNESS WHEREQF, the Parties hereto have caused this Operating Agreement to be duly executed

on behalf of each by and through their authorized representaiives as of the date hersinabove written.

California Independent System Operator Corporation

By:

Name:

Title:

Date:

[Fuli Name of UDC]

By:

Name;

Title:

Date:




SCHEDULE 1

FACILITIES UNDER 15O CONTROL

The UDC will supply a list of UDC facilities that are placed under the gperational control of the
ISO in Schedule 1.

There are no UDC facilities to be listed here at present.




SCHEDULE 2

OPERATIONAL CONTACT

1S0:

Transmission Dispatcher
(Folsom):

Transrnission Dispatcher
{Alhambra);

Shift Supervisor:
Manager of Dispatch and
Security Coordination;
City/State/Zip Code

Other ISO Dispatch Operations Phones:

Generation Dispatcher
{Folsom)

Generation Dispatcher
{Alhambra)

Security Coordinator

uDc:
Name of Primary
Representative:

Name of Alternative
Representative:

Title:

QOperations Shift Supervisor

Address:
City/State/Zip Code

Email address:

Phone;

Fax;

The information to be contained in this Schedule may be subject to additional filing due to subseguent
revisions as these may be required from time {o time.




SCHEDULE 3

DELEGATED OPERATIONAL RESPONSIBILITIES

Currently the 1SO has not delegated any gperational responsibilities to the UDC in accordance
with Section 4.1.2 of the ISO Tariff. if such a delegation occurs, they will be identified in this
Schedule 3.

The information to be contained in this Schedule may be subiect to additional filing due to
subsequent revisions as these may be required from time to time.




SCHEDULE 4

MAINTENANCE COORDINATION

By October 1st of each vear, the UDC will exchange with the IS0 a provisional planned outage
proaram for all lines and eguipment in Schedule 1. That document will he updated quarterly or as
changes occur to the proposed schedule,

The ISO will approve all cutages on equipment and lines fransferred to SO operational control.

Applications for scheduled work will be submitted to the 1SO by 's Grid Operations group
via means to be agreed to by both Parties. The UDC documents will record the details for all
work and become the data base for reporting and recording outage information.

The information to be contained in this Schedule may be subject to additional filing due to
subsequent revisions as these may be required from time fo time,




SCHEDULE 5

SYSTEM EMERGENCIES

The 1SO will notify the UDC's operational contact (Operations Shift Supervisor - Grid Conirol), as
identified in Schedule 2, of the emergency, including information regarding the cause, nature,
extent. and potential duration of the emergency. The Operations Shift Supervisor will add any
relevant data and will notify Distribution Operations. Distribution Operations will make the
appropriate notifications within the UDC organization. The Operations Shift Supervisor and
Distribution Control Shift Supervisor will then take such actions as are appropriate for the

emergency,

The UDC will make requests for information from the 1SO regarding emergencies through the
Operations Shift Supervisor, or the UDC Communication Coordinator may coordinate public
information with the ISQO Communication Coordinator.

The UDC is required to estimate service restoration by geographic areas, and will use ifs call
center and the media to communicate with customers during service interruptions. The UDC is
also required to communicate the same information to appropriate state and local governmental
entities. For fransmission system caused outages the QOperations Shift Supervisor will notify
Diistribution Operations Control Center of any information related to the outage such as cause,
nature, extent. potential duration and customers affected.

Distribution Control and Grid Control Center logs, Electric Switching Orders and Energy
Management System temporal data bage will be used in preparation of ouiage reviews. These
documents are defined as the chronological record of the operation of the activities which occur
with the portion of the electrical system assigned to that control center. The log shall contain all
pertinent information, including orders received and transmitied, relay gperations, messages,
clearances, accidents, trouble reports, daily switching program, efc.

The UDC will retain records in accordance with its Corporate Standard Practice for six vears.

The information to be contained in this Schedule may be subiject to additional filing due to
subsequent revisions as these may be required from time to time.




SCHEDULE &

UNDERFREQUENCY LOAD SHEDDING

The objective of the Underfrequency Load Shedding (UFLS) program is o provide security and
protection to the interconnected bulk power network by arresting frequency decay during periods
of insufficient resources

This plan establishes Underfrecuency | oad Shedding objectives consistent with the load
shedding policies of the Western Systems Coordinating Council, the North American Eleciric
Reliability Councit and the UDC, The UDC's load shedding program will be in accordance with
the WSCC Off-nominal Frequency Report requirements.

The information to be contained in this Schedule may be subjeci to additional filing due to
subsequen! revisions as these may be required from time to {ime.




SCHEDULE 7

OTHER AUTOMATIC LOAD SHEDDING

In addition to underfrequency relay load reduction, any undervoltage relay protection that is
ytilized in the UDC will be identified in the Attachment to this Schedule 7.

The information to he contained in this Schedule may be subject to additional filing due to
subsequent revisions as these may be required from time to time,




SCHEDULE 8

MANUAL LOAD SHEDDING

[Note: Schedule 8 will detail the criteria governing the implementation of manual Load Shedding
and/or interruptible Loads, and will describe the UDC’'s means of effecting Load Shedding and the
estimated associated MW values of various UDC Loads to be shed. For Load curtailment
programs Schedule 8 will also contain the UDC’s capabilities until October 1 and thereafter

annually |

The infermation to be contained in this Schedule may be subiject to additional filing due to
subseguent revisions as these may be required from time to time.




SCHEDULE 8A

ROTATING LOAD CURTAILMENT PROCEDURES

The information to be contained in this Schedule may be subject to additional filing due to
subsequent revisions as these may be required from time {o time.




SCHEDULE 8B

INTERRUPTIEBLE L OAD

The information to be contained in this Schedule mav be subject to additional filing due to
subsequent revisions as these may be required from time to time.




SCHEDULE 9

ELECTRICAL EMERGENCY PLAN

The 1SO Specifications will outline the basic criteria for the development, coordination, and
implementation of the UDC EEP and the requirements for coordination with the SO EEP.
Scheduie 9 will include the UDC EEP as goordinated with the 1SO EEP.

The information tg be contained in this Schedule may be subiect to additionat filing due to
subsequent revisions as these may be reguired from time fo time,




SCHEDULE 10

LOAD RESTORATION

The UDC will follow the procedures set forth below in this Schedule 10 in promoting orderly, coordinated
restoration of electric systems after a major system disturbance has occurred which resulted in load

shedding by frequency relays in California.

1. Immediately after load shedding by frequency relay has occurred in the UDC. the UDC wilt
remain in contact with their respective Participating Transmission Owner (PTO) Area Control
Center (ACC) until normal frequency has been resteored throughout the 1SO Control Area or the
ISO Shift Supervisor has concluded that such full-time communications can be terminated.
Emergency communications over the California ACC Hot-line will be under the direction of the
ISO Shift Supervisor and the senior dispatcher present at the affected PTO ACC(s).

2.  Manual ioad restoration will not normaily be initiated untit the California ACC Hot Line is
atiended. No load is to be manually restored unless directed by the 18O after the frequency has
recovered and there is indication that the frequency can be maintained. The UDC will await
direction from their respective PTQO ACC who will be in contact with the 1SO Shift Supervisor. The
IS0 Shift Supervisor will determine whether adequate generation resources are available on line
to support the load fo be restored.

3. Any UDC automatic load restoration will be consistent with the WSCC Coordinated Off-
Nominal Frequency Load Shedding and Restoration Plan.

4. If the 1SO cannot meet the WSCC and NERC Controt Area Disturbance Control Standard or
the Control Performance Standard post disturbance, no manual load restoration will be permitted.
if the frequency is such that avtomatic load restoration occurs under these conditions, the UDC(s)
which has restored load automatically will manually shed an equivalent amount of load to offset
the load which was automatically restored.

5. Restoration of ties and off-site power supply to nuclear generating facilities should be given
top priority. Manual load restoration will be deferred during periods of tie restoration. The UDC
should be equipped and prepared to drop load manually when necessary to allow frequency
recovery sufficient to re-establish ISO intra-area ties and ties beiween the 1SQO Control Area and
outside systems. Where manual load shedding is required, the 1SO shall make reasonable
efforts to allocate the ioad shedding requirement equitably arnong the UDCs where load shedding
will be benefigial.

6. The UDC will use its existing plans and priorities to restore load within the parameters given
by the 180, giving the appropriate priority o essential services such as military, public safety
agencies, water treatment plants, sewage treatment plants, eic.

The information to be contained in this Schedule may be subiject to additional filing due to subseguent
revisions as these may be required from {ime o time.




SCHEDULE 11

RECORDS, INFORMATION, REPORTS

The ISO and UDC will jointly develop any necessary forms and procedures for collection. study
and transmittal of systern data, information, reports, and forecasts.

The information fo be contained in this Schedule may be subject to additional filing due to
subsequent revisions as these may be required from time to fime.




SCHEDULE 12

INTERCONNECTION OPERATION STANDARDS

The ISQ and UDC shall jointly mainfain stable operating parameters and control power and

reactive flow in accordance with the 1SO Tariff and the following Interconnection Operation

Standards.

UDC Responsibilities

1.0

The UDC shall operate its facilities at each point of interconnection with the 1ISO

11

Controlled Grid in such manner as to avoid any material or adverse impact on the ISO
Controlled Grid. In accordance with this performance goal, the UDC shall;

QOperate its facilities at each point of interconnection with the ISO Controlled Grid within

1.2

established operating parameters including normal ratings, emergency ratings, voliage
limits, and balance of ioad between electrical phases.

Maintain primary and backup protective systems such that faults on UDC facilities will be

1.3

cleared with minimal impact on the 1ISO Controlled Grid.

Maintain load power factor at each point of interconnection with the |SO Controlled Grid

as close as possible {o unity power factor and pursuant 1o Section 2.5.3.4 of the |SO
Tariff.

ISO Responsibilities

2.0

The IS0 shall operate the 1SO Conirolied Grid at each point of inierconnection with the

2.1

UDC in such manner as to avoid any material or adverse impact on the UDC facilities. In
accordance with this performance goal, the ISQO shali:

Participate with the UDC and TQ in the development of joint power quality performance

2.2

standards and jgintly maintain compliance with such standards,

Observe UDC grid voltage limits specified in Altachment 7 including requirements for

2.3

reduced voltage on 1SO Controlled Grid facilities which apply during heavy fog (or other
unusual operating conditions) as needed to minimize the risk of insulator flashover.

Approve transmission owner maintenance reguests in a timely manner, and shall not

unreasonably withhold approval of TO requests for authorization to perform energized
insulator washing work or to take planned OQutages needed fo replace or insul-grease
insulators.




2.4 Support UDC investigation of power quality ingidents, and provide related data to the UDC
in & timely manner.

2.5 Support insiallation of apparatus on the 180 Controlled Grid to improve power guality, and
take all reasonable measures to investigate and mitigate power quality concerns caused
by actions or events in neighboring systems or control areas.

28 Maintain load power Tactor at each UDC Inferconnection as close as possible to unity
power factor and pursuant to Section 2.5.3.4 of the 1SO Tariff.

The information to be contained in this Schedule may be subject to additional filing due to subsequent
revisions as these may be required from fime to time.




SCHEDULE 13

CRITICAL PROTECTION SYSTEMS

Distribution protective relay schemes affecting the 1SO Controlled Grid are those associated with
transformers that would trip fransmission breakers and/or busses at UDC Interconnection point
when activated. These would include any of the following:

High Side Overcurrent Relays

Differential Overcurrent Relays

Sudden Pressure Relays

Low Qil Relays

Neutral Ground Overcurrent Relays

U R o e

On fuse protected transformers, it would be the high-side fuses.

The information to he contained in this Schedule may be subject to additional filing due to
subsequent revisions as these may be required from time to time.




SCHEDULE 14

RIGHTS OF ACCESS TO FACILITIES

14.1 Equipment Installation. In order to give effect to this Operating Agreement, a
Party that requires to use pardicular equipment (the equipment owner) may require installation of
such equipment on property owned by the other Party (the property owner), provided that the
equipment is necessary fo meet the equipment owner's service obligations and that the
equipmeni shaill not have a negative impact on the reliability of the service provided, nor preveni
the property owner from performing its own obligations or exercising its rights under this
Operating Agreement.

14.1.1 Free Access. The property owner shall grant {o the equipment owner free of charge
reasonable installation rights and rights of access to accommodate eguipment inspection,
maintenance, repair, upgrading, or removal for the purposes of this Qperating Agreement, subject
to the property owner’s reasonable safely, operational, and fulure expansion needs.

14.1.2 Notice. The equipment owner shall provide reasonable notice to the property owner
when requesting access for site assessment, equipment installation, or other relevant purposes.
Such access shall not be provided unless the parties muiually agree {o the date, time, and
purpose of each access. Agreement on the terms of the access shall not be unreasonably
withheld or gelayed.

14.1.3 Removal of Installed Equipment. Following reasonable notice, the eguipment owner shall
he required, at its own expense, 1o remove of relocate equipment, at the request of the property
owner, provided that the equipment owner shall not be required o do so if it would have a
negative impact on the reliability of the service provided, or be prevented from performing its own
obligations or exercising its rights under this Operating Agreement.

14.1.4 Costs. The equipment owner shall repair at its own expense any property damage it
causes in exercising its rights and shall reimburse the property owner for any other reascnable
costs that it may be required to incur to accommodate the equipment owner's exercise of ifs
rights under this Section 14.1.

14.2 Rights to Assets. The Parties shall not interfere with each other’s assets, without
prior written agreement.

14.3 inspection of Facilities. In order 1o meet their respective obligations under this
Operating Agreement, each Party may view or inspect facilities owned by the other Party.
Provided that reasonabie notice is given, a Party shall not unreasonably deny access to relevant
facilities for viewing or inspection by the reguesting Party.

14.4 Access During Emergencies. Either Party shall have rights of access, without
prior notice, to the other Party’s equipment as necessary during times of a System Emergency.




SCHEDULE 15

PENALTIES AND SANCTIONS

[Intentionally left blank. initially_ in accordance with Section 11.71

The information to be contained in this Schedule will be filed when complete following current
revisions and development and may thereafter be subiect to additional filing due tg subseguent
revisions as these may be required from time to time,
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PARTICIPATING LOAD AGREEMENT (PLA)

THIS AGREEMENT is dated this day of , and is entered into, by and between:

{1) [Full legal name], having its registered and principal place of business located at Jlegal address]
{the "Participating Load”);

and

{2) California Independent System Operator Corporation, a California nonprofit public benefit
corporation having a principal executive office located at such place in the State of California as
the SO Governing Board may from time to time designate, initially 151 Blue Ravine Road,
Folsomn, California 95630 (the “ISO").

The Participating Load and the ISO are hereinafter referred to as the "Parties”.
Whereas:

A The ISO Tariff provides that the IS0 shall not schedule Ancillary Services from a Load interconnected
to the ISO Controlled Grid, or to the Distribution System of a Participating TC or of a UDC otherwise
than through a Scheduling Coordinator.

B. The I1SO Tariff further provides that Curtailable Demand or Dispatchable Load services shall be
provided by Participating Loads.

C. The Participating Load desires to provide Curiailable Demand or Dispatchable Load services, intends
to submit Adjustment Bids, Supplemental Energy bids or Ancillary Services bids, or self-provided
schedules to the ISO through a Scheduling Ceordinator and, therefore, represents {o the 1ISO that it
will comply with the applicable provisions of the ISO Tariff.

D. The Parties are entering inio this Agreement in order to establish the terms and conditions on which
the I1SO and the Participating L.oad will discharge their reéspective duties and respornsibilities under the
IS0 Tariff.

NOW THEREFORE, in consideration of the mutual covenants set forth herein, THE PARTIES AGREE as
follows:

Issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005
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ARTICLE |
DEFINITIONS AND INTERPRETATION

1.1 Master Definitions Supplement. All terms and expressions used in this Agreement shall have
the same meaning as those contained in the Master Definitions Suppiement to the ISO Tariff,

1.2 Rules of Interpretation. The following rules of interpretation and conventions shall apply to this

Agreement:

(2) if there is any inconsistency between this Agreement and the 150 Tariff, the ISO Tariff will prevail
to the extent of the inconsistency,

{b) the singular shall inciude the plural and vice versa;

{c) the masculine shall include the feminine and neutral and vice versa;

(d) “includes” or “including” shall mean “including without limitation™;

{e) references to a Section, Article or Schedule shall mean a Section, Article or & Schedule of this

Agreement, as the case may be, unless the context otherwise requires;

{f a reference to a given agreement or instrument shall be a reference to that agreement or
instrument as modified, amended, supplemented or restated through the date as of which such
reference is made;

(@ uniess the context otherwise requires, references to any law shali be deemed references to such
law as it may be amended, replaced or restated from time to time;

() uniess the context otherwise requires, any reference to a “person” includes any individual,
partnership, firm, company, corporation, joint venture, trust, association, organization or other
ertity, in each case whether or not having separate legal personality,

(i unless the context otherwise requires, any reference o a Parly includes a reference to its
permitted successors and assigns;

@ any reference to a day, week, month or year is to a calendar day, week, month or year; and

(k) the captions and headings in this Agreement are inserted solely to facilitate reference and shail

have no bearing upon the interpretation of any of the terms and conditions of this Agreement.

Issued by: Charles F. Robinson, Vice President and General Counsel
issued on: April 12, 2005 Effective: April 12, 2005
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2.2

3.1

3.2
3.241

3.22

ARTICLE HI
ACKNOWLEDGEMENTS OF PARTICIPATING LOAD AND 1S0O

ISO Responsibility. The Parties acknowledge that the ISO is responsible for the efficient use
and reliable operation of the ISO Conirolled Grid consistent with achievement of planning and
operating reserve criteria no less stringent than those established by the Western Systems
Coordinating Council and the North American Electric Reliability Council and further acknowiedge
that the ISO may not be able to satisfy fully these responsibilities if the Participating Load faiis to
fully comply with all of its obligations under this Agreement and the 1SO Tariff.

Scope of Application to Parties. The Participating Load and ISO acknowledge that all Loads
which desire to submit Adjustment Bids, Supplemental Energy bids, or Ancillary Services bids or
seif-provided schedules to the ISO through a Scheduling Coordinator must be included in
Schedule 1 to this Agreement. The Participating Load warrants that it owns, operates, or has
sufficient contraciual entitlermnent to provide Curtailable Demand and Dispatchable Load services
from such Loads in accordance with the ISO Tariff.

ARTICLE Il
TERM AND TERMINATION

Effective Date. This Agreement shall be effective as of the later of the date it is executed by the
Parties or the date accepted for filing and made effective by FERC, and shall remain in full force
and effect until terminated pursuant to Section 3.2 of this Agreement.

Termination

Termination by iSO, Subject to Section 5.2, the ISO may terminate this Agreement by giving
written notice of termination in the event that the Participating L.oad commits any material default
under this Agreement and/or the ISO Tariff which, if capable of being remedied, is not remedied
within thirty (30) days after the 1SO has given, to the Participating Load, written notice of the
defaull, unless excused by reason of Uncontrollable Forces in accordance with Article X of this
Agreement. With respect to any notice of termination given pursuant to this Section, the 1ISO must
file a timely notice of termination with FERC. The filing of the notice of termination by the ISC will
be considered timely if: (1) the request to file a notice of termination is made after the
preconditions for termination have been met, and (2) the IS0 files the notice of termination within
thirty {30) days of receipt of such request, This Agreement shall terminate upon acceptance by
FERC of such a notice of termination.

Termination by Participating Load. In the event that the Participating Load no longer wishes to
submit Adjustment Bids, Supplemental Energy bids, or Ancillary Service bids or self-provided
schedules over the ISO Controlled Grid, it may terminate this Agreement, on giving the 1ISO ninety
(90) days written notice, provided, however, that in accordance with Section 4.4, the Participating
Load may maodify Schedule 1 to eliminate Load which it no tonger provides for and such
modification shall be effective upon receipt by the ISO. With respect to any notice of termination
given pursuant to this Section, the 1ISO must fite a timely notice of termination with FERC. The
filing of the notice of termination by the ISO will be considered timely if: (1) the request to file a
notice of termination is made after the preconditions for termination have been met, and (2) the
1SO files the notice of termination within thirty (30) days of receipt of such request. This
Agreement shall terminate upon acceptance by FERC of such a notice of termination.

Issued by: Charles F. Robinson, Vice President and General Counsel
tssued on: April 12, 2005 Effective: April 12, 2005
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ARTICLE IV
GENERAL TERMS AND CONDITIONS

4.1 Technical Characteristics.

41.1 Curtailable Demand. As required by Section 2.5.6.1 of the 1SO Tariff, the Participating Load
shall provide the ISO with all technical and operational information requested in Schedule 1 for
each Curtailable Demand that it owns, operates, or has a contractual entitement fo. For those
Loads designated by the Participating Load as providing Curtailable Demand, Schedule 1 requires
the Participating Load to indicate in Scheduie 1 whether the Load can be scheduled or bid as
Non-Spinning Reserve or Replacement Reserve. Pursuant to Section 2.5.25 of the I1SO Tariff, the
ISO may verify, inspect and test the capacity and operating characteristics provided in Schedule 1
for Curtailable Demands.

41.2 Dispatchable Load. The Participating Load shall provide the 1SO that information required in
Schedule 1 which is relevant {o the Dispatchable Load that it owns, operates, or has a contractual
entitlement to for the provision of Adjustment Bids.

4.2 Metering and Communication.

4.2.1 Curtailable Demand. Pursuant to Sections 2.5.6.2 and 2.5.6.3 of the 150 Tariff, Curtailable
Demand that is scheduled or bid as Non-Spinning Reserve or Replacement Reserve is required
to comply with the ISO’s communication and metering requirements.

4.2.2 Dispatchable Load. The Participating Load shall schedule Dispatchable Load pursuant to
Section 2.2.11.1 of the ISO Tariff. Dispatchable Load shall comply with the I50's communication
and metering requirements.

4.3 UDC Interruptible Load Programs. Due to the ISO’s reliance on interruptible Loads to relieve
System Emergencies and its contractual relationship with each UDC, the 150 will not accept, and
the Participating Load shall not submit Adjustment Bids, Supplemental Energy bids, or Ancillary
Services bids or self-provided Ancillary Service Schedules from interruptible Loads which are
subject to curtailment criteria established under existing retail tariffs, except under such conditions
as may be specified in the I1SO Tariff.

4.4 Notification of Changes. Sixty {60) days prior to changing any technical information in Schedule
1, the Participating Load shall notify the ISO of the proposed change(s). Pursuant to Section
2.5.25 of the ISO Tariff, the 1SO may verify, inspect and test the capacity and operating
characteristics provided in the revised Schedule 1. The IS0 shalf post on the 1ISO Home Page a
schedule showing, for at least one year in advance: (i) the proposed dates on which the 1SO's
Master File will be updated; (i} the dates on which the information contained in the revised Master
File will become effective; and (iii) the deadlines by which changed technical information must be
submitted to the 1SO in order o be tested and included in the next scheduled update of the I50's
Master Fite. Unless the Load fails to test at the values in the proposed change(s), the
Participating Load's proposed change(s) will become effective upon the effective date for the next
scheduled update of the Master File, provided that the Participating Load submits the changed
information by the applicable deadline and is tested by the deadline. Subject to such notification
this Agreement shall not apply to any Loads identified in Schedule 1 which the Participating Load
no longer owns or no longer has a contractual entitement to.

45 Agreement Subject to 1ISO Tariff. The Parties will comply with all applicable provisions of the
ISO Tariff, including Sections 2.3.2, 2.5 and 10. This Agreement shall be subject to the ISO
Tariff, which shall be deemed to be incorporated herein.

Issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: Aprit 12, 2005
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4.6 Obligations Relating to Ancillary Services

4.6.1 Submission of Bids and Self-provided Schedules. When the Scheduling Coordinator on
behalf of the Participating Load submits a bid or self-provided schedule for Ancillary Services, the
Participating Load will, by the operation of this Section 4.6.1, warrant to the ISO that it has the
capability to provide that service in accordance with the 1SO Tariff and that it will comply with ISO
Dispatch instructions for the provision of the service in accordance with the 1SO Tariff.

4.6.2 Certification. The Participating Load shall not use a Scheduling Coordinator to submit a bid for
the provision of an Ancillary Service or submit a schedute for the self provision of an Ancillary
Service unless the Scheduling Coordinator serving that Participating Load is in possession of a
current Ancillary Service certificate pursuant to Sections 2.5.6 and 2.5.24 of the 18O Tariff,

4.7 Obligations relating to Major Incidents. The Participating Load shall promptly provide such
information as the 1SO may reasonably require in relation to the ISO’s investigations of operating
situations or events, or for the 150’s reporting to the authorities such as the FERC, California
Public Utilities Commission, Western Systems Coordinating Council, or North American Electric
Reliability Councit,

ARTICLE YV
PENALTIES AND SANCTIONS

51 Penalties. If the Participating Load fails to comply with any provisions of this Agreement, the 1ISO
shall be entitled to impose penalties and sanctions on the Participating Load, including the
penalties set forth in Section 2.5.26 of the ISO Tariff. No penalties or sanciions may be imposed
under this Agreement unless a Schedule providing for such penalties or sanctions has first been
fited with and made effective by FERC. Nothing in this Agreement, with the exception of the
provisions relating to ADR, shall be construed as waiving the rights of the Participating Load to
oppose or protest any penalty proposed by the 1SO to the FERC or the specific imposition by the
IS0 of any FERC-approved penalty on the Participating Load.

5.2 Corrective Measures. If the Participating Load fails to meet or maintain the requirementis set
forth in this Agreement and/or the ISQ Tariff, the ISO shall be permitted to take any of the
measures, contained or referenced in the ISO Tariff, which the ISO deems {o be necessary to
correct the situation.

ARTICLE VI
COSTS

6.1 Operating and Maintenance Costs. The Participating Load shall be responsible for ali its costs
incurred in meeting its obligations under this Agreement for the Load identified in Schedute 1.

ARTICLE VI
DISPUTE RESOLUTION

71 Dispute Resolution. The Parties shall make reasonable efforts to settle all disputes arising out
of or in connection with this Agreement. In the event any dispute is not settied, the Parties shall
adhere fo the 13O ADR Procedures set forth in Section 13 of the ISO Tariff, which is incorporated
by reference, except that any reference in Section 13 of the I1SO Tariff to Market Participants shall
be read as a reference to the Participating Load and references 1o the ISO Tariff shall be read as
references to this Agreement.

Issued by: Charles F. Robinson, Vice President and General Counsel
issued on: April 12, 2005 Effective: April 12, 2005
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8.1

8.2

9.1

10.1

1.1

11.2

ARTICLE Viil
REPRESENTATIONS AND WARRANTIES
Representation and Warranties. Each Party represents and warrants that the execution,
delivery and performance of this Agreement by it has been duly authorized by all necessary
corporate and/or governmental actions, to the extent authorized by law.

Necessary Approvais. The Participating Load represents that all necessary leases, approvals,
permits, licenses, easements, righis of way or access to install, own and/or operate its Load have
been or will be obtained by the Participating L.oad prior {o the effective date of this Agreement.

ARTICLE IX
LIABILITY

Liability. The provisions of Section 14 of the I1SO Tariff will apply to liability arising under this
Agreement, except that all references in Section 14 of the ISO Tariff to Market Participants shall
be read as references to the Pariicipating Load and references to the 1SO Tariff shall be read as
references to this Agreement.

ARTICLE X
UNCONTROLLABLE FORCES
Uncontrollable Forces Tariff Provisions. Section 15 of the 1SO Tariff shall be incorporated by
reference into this Agreement except that all references in Section 15 of the ISO Tariff to Market
Participants shall be read as a reference to the Participating Load and references to the 1SO Tariff
shall be read as references to this Agreement.

ARTICLE Xi
MISCELLANEQUS

Assignments. Either Party may assign or transfer any or all of its rights and/or obligations under
this Agreement with the other Party’s prior written consent in accordance with Section 17 of the
SO Tariff. Such consent shall not be unreasonably withheid. Any such transfer or assignment
shall be conditioned upon the successor in interest accepting the rights and/or obligations under
this Agreerment as if said successor in interest was an original Party to this Agreement.

Notices. Any notice, demand, or request which may be given to or made upon either Party
regarding this Agreement shall be made in accordance with Section 20.1 of the ISO Tariff. A
Party must update the information in Schedule 3 of this Agreement as information changes. Such
changes shall not constitute an amendment to this Agreement.

Issued by: Charles F. Robinson, Vice President and Generat Counsel
Issued on: Aprit 12, 2005 Effective: April 12, 2005
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1.3

1.4

11.5

11.6

1.7

11.8

11.9

11.10

Waivers. Any waivers at any time by either Party of its rights with respect to any default under
this Agreement, or with respect to any other matter arising in connection with this Agreement,
shall not constitute or he deemed a waiver with respect to any subsequent default or other matter
arising in connection with this Agreement. Any delay, short of the statutory period of limitations, in
asserting or enforcing any right under this Agreement shall not constitute or be deemed a waiver
of such right.

Governing Law and Forum. This Agreement shall be deemed to be a contract made under, and
for alt purposes shall be governed by and construed in accordance with, the laws of the State of
California, except its conflict of law provisions. The Parties irrevocably consent that any legal
action or proceeding arising under or refating to this Agreement to which the 1ISO ADR Procedures
do not apply, shall be brought in any of the following forums, as appropriate: any court of the
State of California, any federat court of the United States of America located in the State of
California, or, where subject {o its jurisdiction, before the Federai Energy Regulatory Commission.

Consistency with Federal Laws and Regulations. This Agreement shail incorporate by
reference Section 20.8 of the 1SO Tariff as if the references to the 1SO Tariff were referring to this
Agreement.

Merger. This Agreement constitutes the complete and final agreement of the Parties with respect
to the subject matter hereto and supersedes all prior agreements, whether written or oral, with
respect to such subject matter.

Severability. If any term, covenant, or condition of this Agreement or the application or effect of
any such term, covenant, or condition is held invalid as to any person, entity, or circumstance, or
is determined to be unjust, unreasonable, untawful, imprudent, or otherwise not in the public
interest by any court or government agency of competent jurisdiction, then such term, covenant,
or condition shall remain in force and effect to the maximum extent permitted by law, and all other
terms, covenants, and conditions of this Agreement and their application shall not be affected
thereby, but shall remain in force and effect and the Parties shall be relieved of their obligations
only to the extent necessary to eliminate such regulatory or other determination unless a court or
governmental agency of competent jurisdiction holds that such provisions are not separable from
all other provisions of this Agreement.

Section Headings: Section headings provided in this Agreement are for ease of reading and are
not meant to interpret the text in each Section.

Amendments. This Agreement and the Schedules attached hereto may be amended from time
to time by the mutual agreement of the Parties in writing. Amendmenis that require FERC
approval shall not take effect until FERC has accepted such amendments for filing and made
them effective. If the amendment does not require FERC approval, the amendment will be filed
with FERC for information. Nothing contained herein shall be construed as affecting in any way
the right of the 1SO to unilaterally make application to the Federal Energy Regulatory Commission
for a change in the rates, terms and conditions under section 205 of the Federal Power Act and
pursuant to the Commission's Rules and Regulations promulgated thereunder.

Counterparts. This Agreement may be executed in one or more counterparts at different times,
each of which shall be regarded as an original and all of which, taken together, shall constitute
one and the same Agreement.

Issued by: Charles F. Robinson, Vice President and General Counsel
issued on: April 12, 2005 Effective: April 12, 2005
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iN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be duly executed on behalf
of each by and through their authorized representatives as of the date herein above written.

California Independent Systermn Operator Corporation

By:
Name:
Title:
Date:

Participating Load

By:
Name:
Title:
Date:

Issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005
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SCHEDULE 1

Technical Characteristics of Individuat or Aggregated Loads Participating under Participating Load Agreement

Name of
ALMDS
Facility or
Individual
L.oad

ISO
Resource ID

Present
Scheduling
Point

(i.e. Take Out
Point, Load
Group, or
Demand Zone)

Capacity
Available’

(MW)

Minimum
Operating
Level'

(Mw)

Maximum
Operating
Level™

(MW)

Decremental
Ramp Rate'”

{MW/min)

Ancillary
Service
Provider

(Yes or No)

Participant
in UDC
Interruptible
Program

{Yes or No)

Limitations®

{Yes or No)

' Current effective values for purposes of scheduling Energy and bidding to provide Energy and/or Ancillary Services in 1SO markets may differ
from those set forth in this Schedule 1, depending on the results of ISO performance festing pursuant to Sections 2.5.24 and 2.5.25 of the ISO

Tariff and Section 8 of the 1ISO Ancillary Services Requirements Protocol.
% These values are subject to certification by the 1SO in accordance with Section 4.6.2 of the Participating Load Agreement.
% if “Yes,” limitations should be specified in the Participating Load’s implementation plan.

Issued by: Charles F. Robinson, Vice President and General Counsel
fssued on: April 12, 2005

Effective: April 12, 2005




CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION

FERC ELECTRIC TARIFF

FIRST REPLACEMENT VOLUME NO. Il Original Sheet No. 1058
SCHEDULE 2

ISC IMPOSED PENALTIES AND SANCTIONS
{Section 5.1]

[TO BE INSERTED UPON FERC APPROVAL]
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SCHEDULE 3

NOTICES
(Section 10.2)

Participating Load

Name of Primary

Representative:
Title:

Address:
City/State/Zip Code
Email Address:
Phone:

Fax No:

Name of Alternative

Representative:
Title:

Address:
City/State/Zip Code
Email Address:
Phone:

Fax No:

Issued by: Charles F. Robinson, Vice President and General Counsel
tssued on: April 12, 2005 Effective: Aprit 12, 2005
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ISC

Name of Primary

Representative:
Title:

Address:
City/State/Zip Code
Email Address:
Phone:;

Fax No:

Name of Alternative

Representative:
Title:

Address:
City/State/Zip Code
Email Address:
Phone:

Fax No:

Issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: Aprii 12, 2005
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Participating Load Agreement




CALIFORNIA INDEPENDENT SYSTEM
OPERATOR

[PARTICIPATING LOAD]




PARTICIPATING LOAD AGREEMENT (PLA)

THIS AGREEMENT is dated this day of , and is entered into, by and between:

{1} {Full legal name], having its reqistered and pringipal ptace of business located at [legal address]
{the "Participating Load”);

4}
=
jnl

|

(2} California Independent System Operator Corporation, a California nonprofit public benefit
corporation having a principal executive office located at such place in the State of California as
the 1SO Governing Board may from time fo time designate, initialty 151 Blue Ravine Road,
Folsom, California 95630 {the “ISQ™),

The Participating Load and the ISO are hereinafter referred to as the “Parlies”.

Whereas:

A. The ISO Tariff provides that the 1ISO shall not schedule Ancillary Services from a Load interconnected
to the ISO Controiled Grid, or to the Distribution System of a Participating TO or of a UDC otherwise
than through a Scheduling Coordinator.

B. The 1SO Tariff further provides that Curtailable Demand or Dispatchable | oad services shall be
provided by Participating Loads,

C. The Participating Load desires to provide Curtailable Bemand or Dispatchable Load services, intends
to submit Adjustment Bids, Supplemental Energy bids or Ancillary Services bids, or self-provided
schedules to the 1SO through a Scheduling Coordinator and, therefore, represents to the 1ISQ that it
will comply with the applicable provisions of the ISO Tariff.

D. The Parties are entering into this Agreement in order to establish the ferms and conditions on which
the ISO and the Perticipating Load will discharge their respective duties and responsibilities under the
ISO Tariff.

NOW THEREFORE, in consideration of the mutual covenants set forth herein, THE PARTIES AGREE as
follows:




1.1

ARTICLE !
DEFINITIONS AND INTERPRETATION

Master Definitions Supnlement. All terms and expressions used in this Agreement shall have

1.2

the same meaning as those confained in the Master Definitions Supplement to the 1SO Tariff.

Rules of interpretation. The following rules of interpretation and conventions shall apply to this

Agreement:

if there is any inconsistency between this Agreement and the 1SO Tariff, the 1SO Tariff will prevail

(b}

to the extent of the inconsistency;

the singular shall include the plural and vice versa;

{c}

the masculine shall include the feminine and neutral and vice versa;

(d)

“includes” or “including” shall mean “including without limiation”;

{e)

references 0 a Section, Article or Schedule shall mean a Section, Articie or a Schedule of this

{f)

Agreement, as the case may be, unless the context otherwise reguires;
a reference to g given ggreement or instrument shall be a reference to that agreement or

instrument as modified, amended, supplemented or restated through the date as of which such
reference is made;

unless the context otherwise requires, references to any law shali be deemed references to such

{h)

law as it may be amended, replaced or restated from time fo time;

unless the context otherwise requires, any reference to a "person” includes any individual,

{i)

nartnership, firm, company, cornoration, joint ventdre, frust, association, organization or other
entity, in each case whether or nhot having separate legal personality;

unless the context otherwise requires, any reference to a Party inciudes a reference to jts

germitted successors and assigns;

any reference to a day, week, month or year is to a calendar day, week, month or year; and

(k}

the captions and headings in this Agreement are inserted solely to facilitate reference ang shall

have no bearing upon the interpretation of any of the terms and conditions of this Agreement.




2.1

ARTICLE i
ACKNOWLEDGEMENTS OF PARTICIPATING LOAD AND iSO

ISO Responsibility. The Parties acknowledge that the 1SQ is responsible for the efficient use

2.2

and reliable operation of the ISO Controlled Grid consistent with achievement of planning and
operating reserve criteria no less siringent than those established by the Western Systems
Coordinating Councit and the North American Electric Reliability Councii and further acknowledge
that the ISO may not be able to satisfy fully these responsibilities if the Participating Load fails to
fully comply with all of its obligations under this Agreement and the ISO Tariff.

Scope of Application to Parties. The Participating L.oad and ISC acknowledge that all Loads

341

which desire to submit Adiustment Bids, Suppiemental Energy bids, or Ancillary Services bids or
self-provided schedules to the ISO through a Scheduling Coordinator must be included in
Schedule 1 io this Agreement. The Participating Load warrants that it owns, operates, or has
sufficient contractual entitlement to provide Curtailable Demand and Dispafchabile Load services
from such Loads in accordance with the ISO Tariff,

ARTICLE I
TERM AND TERMINATION

Effective Date. This Agreement shall be effective as of the later of the dale it is executed by the

3.2

Parties or the date accepted for filing and made effective by FERC, and shall remain in full force
and effect until terminated pursuant to Section 3.2 of this Agreement.

Termination

3.21

Termination by I1S0. Subiect to Section 5.2_the 1SO may terminate this Agreement by giving

322

written notice of termination in the event that the Particinating Load commits any material default
under this Agreement and/or the 1SO Tariff which, if capable of being remedied, is not remedied
within thirty (30} days after the 1SO has given, to the Participating Load, written notice of the
default, unless excused by reason of Uncontroflable Forces in accordance with Article X of this
Agreement. With respect to any notice of termination given pursuani to this Sectign, the ISO
must file a timely notice of termination with FERC. The filing of the notice of termination by the
1SO will be considered timely if: (1) the request to file a notice of termination is made after the
preconditions for termination have been met, and (2) the 150 files the notice of termination within
thirty (30) days of receipt of such request. This Agreement shall terminate upon acceptance by
FERC of such a notice of termination.

Termination by Participating Load. In the event that the Participating Load no longer wishes to

submit Adjustment Bids, Suppiemental Energy bids, or Ancillary Service bids or self-provided
schedules over the 1SO Controlled Grid, it may terminate this Aareement, on giving the 1SO
ninety (90} days written notice, provided, however, that in accordance with Section 4.4, the
Participating Load may modify Schedule 1 to eliminate Load which it no longer provides for and
such modification shail be effective upon receipt by the 1SQ. With respect to any notice of
termination given pursuant {o this Section, the SO must file a timely notice of termination with
FERC. The filing of the notice of termination by the ISO will be considered timely if: (1} the
request 1o file a notice of termination is made after the preconditions for termination have been
met, and {2} the ISO files the notice of termination within thirty (30) days of receint of such
request, This Agreement shall terminate upon acceptance by FERC of such a notice of
termination.




4.1

ARTICLE IV
GENERAL TERMS AND CONDITIONS

Technical Characteristics.

4.11

Curtailable Demand, As required by Section 2.5 6.1 of the ISQ Tariff, the Participating Load

shall provide the ISO with all technical and operational information requested in Schedule 1 for
each Curtailable Demand that it owns, operaies, or has a contractual entiflement fo, For those
Loads designated by the Participating Load as providing Curtailable Demand, Schedule 1§
requires the Participating Load to indicate in Schedule 1 whether the Load can be scheduled or
bid as Non-Spinning Reserve or Replacement Reserve. Pursuant to Section 2.5.25 of the I1SO
Tariff, the 1SO may verify. inspect and test the capacity and operating characteristics provided in
Schedule 1 for Curtailable Demands.

Dispatchable Load. The Participating L.oad shall provide the 1SO that information required in

4.2

Schedule 1 which is relevant to the Dispatchable Load that it owns, operates, or has a contraclual
entittement to for the provision of Adjustment Bids.

Metering and Communication.

4.2.1

Curtailable Demand. Pursuant to Sections 2.5.6.2 and 2.5.6.3 of the ISO Tariff, Curtailable

4.2.2

Demand that is scheduled or bid as Non-Spinning Reserve or Replacement Reserve is required
to comply with the ISQO’s communication and rmetering reguirements.

Dispatchable Load. The Participating Load shall schedule Dispatchable Load pursuant to

4.3

Section 2.2.11.1 of the 1SO Tariff. Dispatchable Load shall compiy with the I1ISO's communication
and rmetering reguirements.

UDC Interruptible Load Programs. Due to the 1SO's reliance on interruptible Loads to relieve

4.4

System Emergencies and ifs contractual retationship with each UDC. the SO will not accept, and
the Participating Load shall not submit Adjustment Bids, Suppiemental Energy bids, or Ancillary
Services bids or self-provided Ancillary Service Schedules from interruptible | oads which are
subiect io curtailment criteria established under existing retait tariffs, except under such
conditions as may be specified in the ISO Tariff.

Notification of Changes. Sixty (60) days prior to changing any technical information in

4.5

Schedule 1, the Participating Load shall notify the 1SO of the proposed change(s). Pursuant to
Section 2.5.25 of the ISO Tariff, the ISC may verify, inspect and test the capacity and operating
characterisiics provided in the revised Schedule 1. The ISO shall post on the ISO Home Page a
schedule showing, for at least one vear in advance; {i) the proposed dates gn which the ISO's
Master File will be updated: (ii) the dates on which the information coniained in the revised
Master File will become effective; and {iii) the deadlines by which changed iechnical information
must be submitted to the ISO in order to be tested and included in the nexi scheduled update of
the 180’s Master File. Unless the | oad fails to fest at the values in the proposed changels), the
Participating Load’s proposed change(s) will become effective upon the effective date for the next
scheduled update of the Master File, provided that the Participating Load submits the changed
information by the applicable deadline and is tested by the deadline. Subject to such notification
this Agreement shall not apply to any Loads identified in Schedule 1 which the Participating Load
no longer owns or ne jonger has a contractual entillement to.

Agreement Subject to ISO Tariff. The Parties will comply with all applicable provisions of the

iSO Tariff, including Sections 2.3.2, 2.5 and 10. This Agreement shall be subject to the SO
Tariff, which shali be deemed o be incorporated herein.




4.6

Obligations Relating to Ancillary Services

4.6.1

Submission of Bids and Self-provided Schedules. When the Scheduling Coordinator on

462

behalf of the Participating Load submits a bid or self-provided schedule for Ancillary Services, the
Participating Load will, by the operation of this Section 4.6.1, warrant to the 1SO that it has the
capability to provide that service in accordance with the |ISQ Tariff and that it will comply with ISO
Dispatch instructions for the provision of the service in accordance with the 1SQ Tariff.

Certification. The Participating Load shall not use a Sgheduling Coordinater to submit a bid for

4.7

the provision of an Ancillary Service or submit a schedule for the self provision of an Ancillary
Service unless the Scheduling Coordinator serving that Participating Load is in possession of a
current Ancillary Service certificate pursuant to Sections 2.5.6 and 2.5.24 of the I1SO Tariff.

Obligations relating to Major Incidents. The Participating Load shall prompily provide such

5.1

information as the ISOC may reasonably require in relation to the ISO’s investigations of operating
situations or events, or for the ISC’s reporting to the authorities such as the FERC, California
Public Utilities Commission, Western Systems Coordinating Council, or North American Fiectric
Reliability Council.

ARTICLE V
PENALTIES AND SANCTIONS

Penalties. If the Participating Load fails to comply with any provisions of this Agreement. the I1SO

5.2

shall be entitled to impose penalties and sanctions on the Participating Load, including the
penalties set forth in Section 2.5.26 of the ISO Tariff. No penalties or sanctions may be imposed
under this Agreement unless a Schedule providing for such penalties or sanctions has first been
filed with and made effective by FERC. Nothing in this Agreement, with the exception of the
provisions relating to ADR, shall be construed as waiving the rights of the Participating Load to
oppose ar protest any penally proposed by the ISO to the FERC or the specific imposition by the
ISO of any FERC-approved penailty on the Participating Load.

Corrective Measures. |f the Participating Load fails to meet or maintain the reguirements set

6.1

forth in this Agreement and/or the 1ISQ Tariff, the 1SO shall be permitied to iake any of the
measures, contained or referenced in the 1SC Tariff, which the ISO deems to be necessary to
correct the situation.

ARTICLE VI
COSTS

Operating and Maintenance Costs. The Participating Load shall be responsible for all its costs

7.1

incurred in meeting its obligations under this Agreement for the Load identified in Schedule 1.

ARTICLE VI
DISPUTE RESOLUTION

Dispute Resolution. The Parties shall make reasonable efforts 1o settle all disputes arising out

of or in connection with this Agreement. In the event any dispute is not settled, the Parties shall
adhere to the ISO ADR Procedures set forth in Section 13 of the 18O Tariff, which is incorporated
by reference, except that any reference in Section 13 of the ISO Tariff to Market Participants shall
be read as a reference to the Participating Load and references to the ISO Tariff shall be read as
references to this Agreement.




8.1

ARTICLE VI
REPRESENTATIONS AND WARRANTIES

Representation and Warranties. Each Party represents and warrants that the execution,

8.2

delivery and performance of this Agreement by it has been duly authorized by all necessary
corporate andlor governmenial actions, o the extent authorized by law.

Necessary Approvals. The Participating Load represents that all necessary leases, approvals,

9.1

permits, licenses, easements, rights of way or access to install, own and/or operate its Load have
been or will be obtained by the Participating Load prior to the effective date of this Agreement.

ARTICLE IX
LIABILITY

Liability. The provisions of Section 14 of the 1SO Tariff will apply to liability arising under this

10.1

Agreement, except that all references in Section 14 of the 1SO Tariff to Market Participants shai
be read as references to the Participating Load and references to the ISO Tariff shall be read as
references to this Adreement.

ARTICLE X
UNCONTROLLABLE FORCES
Uncontrollable Forces Tariff Provisions. Section 15 of the 180 Tariff shall be incorporated by

11.1

reference into this Agreement except that all references in Section 15 of the ISO Tariff to Market
Participants shall be read as a reference 1o the Participating Load and references to the ISO
Tariff shall be read as references to this Agreement.

ARTICLE XI
MISCELLANEQUS

Assignments. Either Party may assian or transfer any or all of its rights and/or obligations under

11.2

this Agreement with the other Party’s prior written consent in accordance with Section 17 of the

18O Tariff. Such consent shall not be unreasonably withheld. Any such transfer or assignment

shall be conditioned upon the successor in interest accepting the rights and/or obligations under
this Agreement gs if said successor in interest was an original Party to this Agreement.

Notices. Any notice, demand, or reqguest which may be given to or made upon either Party

regarding this Agreement shall be made in accordance with Section 20.1 of the ISO Tariff. A
Party must update the informaiion in Scheduie 3 of this Agreement as information changes. Such

changes shall not constitute an amendment o this Agreement.




11.3

Waivers. Any waivers af any time by either Party of its rights with respect to any default under

this Agreement, or with respect to any other matter arising in connection wiith this Agreement,
shail not constitute or be deemed a waiver with respect to any subsequent defaulf or other matter
arising in connection with this Agreement. Any delay, short of the stalufory period of limitations,
in asserting or enforcing any right under this Agreement shall not constitute or be deemed a
waiver of such right.

Governing Law and Forum. This Agreement shall be deemed o be a contract made under, and

1.5

for all purposes shall be governed by and construed in accordance with, the laws of the State of
California, except its conflict of law provisions. The Parties irrevocably consent that any legal
action or proceeding arising under or relating to this Agreement to which the 1ISO ADR
Procedures do not apply, shall be brought in any of the following forums, as appropriate; any
court of the State of California, any federal court of the United States of America located in the
State of California, or, where subject to its jurisdiction, before the Federal Energy Regulatory

Consistency with Federal Laws and Reqgulations. This Aagreement shall incorporate by

11.6

reference Section 20.8 of the 180 Tariff as if the references to the 1SO Tariff were referring to this
Agreement,

Merger. This Agreement constitutes the complete and final agreement of the Parties with respect

1.7

to the subject matter hereto and supersedes all prior agreemenis, whether written or oral, with
respect to such subject matter.

Severability. If any term, covenant, or condition of this Agreement or the application or effect of

11.8

any such term, covenant, or condition is held invalid as to any person, entity, or circumstance, or
is determined to be unijust, unreasonable, unlawful, imprudent. or otherwise not in the public
interest by any court or government agency of competent jurisdiction, then such term, covenant,
or condition shall remain in force and effect to the maximum extent permitied by law, and all other
terms, covenants, and conditions of this Agreement and their application shall not be affected
thereby, but shall remain in force and effect and the Parties shall be relieved of their obligations
only to the extent necessary to eliminate such regulatory or other determination uniess a court or
governmental agency of competent jurisdiction holds that such provisions are not separable from
ail other provisians of this Agreement.

Section Headings: Section headings provided in this Aagreement are for ease of reading and are

11.9

not meant o interpret the text in each Section.

Amendments. This Agreement and the Schedules attached hereto may be amended from time

11.10

to time by the mutual agreement of the Parties in writing. Amendments that require FERC
approval shall not take effect until FERC has accepted such amendments for filing and made
them effective. If the amendment does not require FERC approval, the amendment will be filed
with FERC for information. Nothing contained herein shall be construed as affecting in any way
the right of the 1SO to unilaterally make application to the Federal Energy Reguiatory Commission
for a change in the rates, terms and conditions under section 205 of the Federal Power Act and
pursuant to the Commission's Rules and Regulations promulgated thereunder.

Counterparts. This Agreement may be executed in one or more counterparts at different fimes,

each of which shall be regarded as an originat and all of which, taken iogether, shall constitute
one and the same Agreement.




IN WITNESS WHEREOQF . the Parties hereto have caused this Agreement to be duly executed on behalf
of each by and through their authorized representatives as of the date herein above written,

California Independent System Operator Corporation

Name:
Title:
Date:

Participating L oad

By:
Name:
Title:
Date:




SCHEDULE 1

Technical Characteristics of Individual or Aggregated Loads Participating under Participating Load Agreement

Name of ISO Present Capacity Minimum Maximum | Decremental | Ancillary Participant | Limitations’
ALMDS Resource ID Scheduling Available’ Operating | Operatin Ramp‘ Service in UDC
Facility or Point Level Level” Rate Provider Interruptible
individual Program
L.oad (i.e. Take Qut {MW) {MW) (MW) {Yes or No) {Yes or Noj
Point, Load (MW/imin) {Yes or No}
Group, or

Demand Zone)

' Current effective values for purposes of scheduling Energy and bidding to provide Energy and/or Ancillary Services in ISO markets may differ
from those set forth in this Schedule 1, depending on the results of ISO performance testing pursuant to Sections 2.5.24 and 2.5.25 of the
ISO Tariff and Section 9 of the ISO Ancillary Services Requirements Protocol.

* These values are subject to certification by the ISO in accordance with Section 4.6.2 of the Participating Load Agreement.

* I1f "Yes,” limitations should be specified in the Participating Load’s implementation plan.




SCHEDULE 2

ISO IMPOSED PENALTIES AND SANCTIONS
Section 5.1

[TO BE INSERTED UPON FERC APPROVAL]




SCHEDULE 3

NOTICES
(Section 10.2)

Participating Load

Name of Primary

Representative:

Title:

Address:

City/StatelZip Code

Email Address:

Phone:

Fax No:

Name of Alternative

Representative:

Title:

Address;

City/State/Zip Code

Email Address:

Phone:

Fax No:




150

Name of Primary

Representative:

Title:

Address:

City/State/Zip Code

Email Address:

Phone:

Fax No;

Name of Aliernative

Representative:

Title;

Address:

City/State/Zip Code

Email Address.

Phone;

Fax No;
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DYNAMIC SCHEDULING AGREEMENT FOR SCHEDULING COORDINATORS

THIS AGREEMENT is dated this day of , and is entered into, by and between:

(1 [Full Legal Name] having its registered and principal place of business located at [Address] (the
"Scheduling Coordinator™);

angd

{2) California Independent System Operator Corporation, a California nonprofit public benefit
corporation having a principal executive office located at such place in the State of California as
the 180 Governing Board may from fime to time designate, initially 151 Blue Ravine Road,
Folsom, Galifornia 95630 (the “ISO").

The Scheduling Coordinator and the 1SO are hereinafter referred to as the "Parties™.
Whereas:

A The ISO TarHf provides that a Scheduling Coordinator may submit dynamic schedules to the ISO from
System Resources.

B. The Scheduling Coordinator is currently Scheduling Coordinator for a2 System Resource associated
with a power plant(s) interconnected in a Control Area other than the 1SO Conirol Area (the “Host
Control Area”).

C. The Scheduling Coordinator wishes to implement and operate a dynamic functionality that allows
scheduling of Energy, Supplemental Energy, and Energy associated with Spinning Reserve and Non-
Spinning Reserve dynamicaily from a System Resource into the 1SO Control Area from the Host
Control Area and, therefore, wishes to undertake to the 1SO that it will comply with the applicable
provisions of the ISO Tariff.

D. The Parties are entering into this Agreement in order fo establish the terms and conditions on which
the 13S0 and the Scheduling Coordinator will discharge their respective duties and responsibilities
under the 1SO Tar#f.

NOW THEREFORE, in consideration of the mutual covenants set forth herein, THE PARTIES AGREE as
follows:

ARTICLE]
DEFINITIONS AND INTERPRETATION

1.1 Master Definitions Supplement. All terms and expressions used in this Agreement shall have
the same meaning as those contained in the Master Definitions Supplement to the ISO Tariff.

1.2 Rules of Interpretation. The foliowing rules of interpretation and conventions shall apply to this
Agreement:

(a) if there is any inconsistency between this Agreement and the 1SO Tariff, the 1SO Tariff will
prevail to the extent of the inconsistency,

(b) the singular shall include the plural and vice versa;

(c) the masculine shal include the feminine and neutral and vice versa;

Issued by: Charles F. Robinson, Vice President and General Counsel
issued on: April 12, 2005 Effective: April 12, 2005



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION
FERC ELECTRIC TARIFF

FIRST REPLACEMENT VOLUME NO. i} Original Sheet No. 1064
{d) “includes” or “including” shall mean “including without limitation”™;
(e) references to a Section, Article or Schedule shall mean a Section, Article or a Schedule of

this Agreement, as the case may be, unless the context otherwise requires;

{f) a reference to a given agreement or instrument shall be a reference to that agreement or
instrument as modified, amended, supplemented or restated through the date as of which
such reference is made;

{a) uniess the context otherwise requires, references to any law shall be deemed references
to such law as it may be amended, replaced or restated from time to time;

{n) uniess the context otherwise requires, any reference to a “person” includes any individual,
partnership, firm, company, corporation, joint venture, trust, association, organization or
other entity, in each case whether or not having separate legal personality;

{i) uniess the context otherwise requires, any reference to a Party includes a reference to its
permitted successors and assigns;

i any reference to a day, week, month or year is to a calendar day, week, month or year,
and

{n) the captions and headings in this Agreement are inserted solely to facilitate reference and
shall have no bearing upon the interpretation of any of the terms and conditions of this
Agreement.

ARTICLE Hl

ACKNOWLEDGEMENTS OF SCHEDULING COORDINATOR AND iSO

21 ISO Responsibility. The Parties acknowledge that the ISO is responsibie for the efficient use
and reliable operation of the 1ISO Controlled Grid consistent with achievement of planning and
aperating reserve criteria no less stringent than those established by the Western Electricity
Coordinating Council and the North American Electric Reliability Council and further
acknowledges that the ISO may not be able to satisfy fully these responsibilities if the Scheduling
Coordinator fails to fully comply with ail of its obligations under this Agreement and the tSO Tarifi.

ARTICLE I
TERM AND TERMINATION

31 Effective Date. This Agreement shall be effective as of the date set forth above, unless accepted
for filing and made effective by FERC on some other date, if FERC filing is required, and shall
remain in full force and effect until terminated pursuant to Section 3.2 of this Agreement.

issued by: Charles F. Robinson, Vice President and General Counsel _
Issued on: April 12, 2005 Effective;: April 12, 2005
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3.2
3.21

3.22

3.23

41
411

Termination

Termination by 1SO. Subject to Section 3.2.2, the ISO may terminate this Agreement by giving
written notice of termination in the event that the ISO’s agreement with the Host Control Area has
terminated or the Scheduling Coordinator commits any material default under this Agreement
and/or the 1SO Tariff which, if capable of being remedied, is not remedied within thirty (30) days
after the SO has given, to the Scheduling Coordinator, written notice of the default, unless
excused by reason of Uncontrollable Forces in accordance with Article X of this Agreement. With
respect to any notice of termination given pursuant to this Section, the 1ISO must file a timely
notice of termination with FERC, if this Agreement has been filed with FERC, or must otherwise
comply with the requirements of FERC Order No. 2001 and related FERC orders. The filing of the
notice of termination by the 1SO will be considered timely if: (1) the filing of the notice of
termination is made after the preconditions for termination have been met, and (2) the IS0 files
the notice of termination within sixiy (60) days after issuance of the notice of default. This
Agreement shall terminate upon acceplance by FERC of such a notice of termination, if filed with
FERC, or thirty (30) days after the date of the ISO’s notice of default, if terminated in accordance
with the requirements of FERC Order No. 2001 and related FERC orders.

Limitation on ISO Termination. Notwithstanding the provisicns of Section 3.2.1, in the event of
noncomplance with the provisions of the |ISO’s Standards, the I1SO shall have the right to
terminate this Agreement after three (3) instances of noncompliance. In the event that the ISO
determines that the Scheduling Coordinator has failed to comply with the 1S0O’s Standards, the
1SO will provide written notice fo that effect to the Scheduling Ceordinator, and the Scheduling
Coordinator shall have seven {7) days to correct the non-compliant condition(s). If the ISO
determines that Scheduling Coordinator has not corrected the non-compliant condition(s) within
seven (7) days after the third notice of noncompiiance, the ISO may, by further written notice to
the Scheduling Coordinator, terminate this Agreement and the existing functionality and
arrangements described herein pursuant to Section 3.2.1, but without providing for the additionat
thirty (30)-day cure period otherwise provided in Section 3.2.1.

Termination by Scheduling Coordinator. In the event that the Scheduling Coordinator no
longer wishes to submit dynamic schedules to the ISO, it may terminate this Agreement, on giving
the ISC ninety (90} days written notice. With respect to any notice of termination given pursuant
to this Section, the SO must file a timely notice of termination with FERC, if this Agreement has
been filed with FERC, or must otherwise comply with the requirements of FERC Order No. 2001
and related FERC orders. The filing of the notice of termination by the I1ISO will be considered
timely if: (1) the request to file a notice of termination is made after the preconditions for
termination have been met, and (2) the ISO files the notice of termination within thirty (30} days of
receipt of such request. This Agreement shall terminate upon acceptance by FERC of such a
notice of termination, if such notice is required to be filed with FERC, or upon ninety (90) days
after the 1ISO’s receipt of the Scheduling Coordinator's notice of default, if terminated in
accordance with the requirements of FERC Order No. 2001 and related FERC orders.

ARTICLE IV
GENERAL TERMS AND CONDITIONS

Dynamic Scheduling Reguirements and Obligations

The dynamic functionality established under this Agreement shali be implemented and operated in
accordance with 1ISO Tariff Section 2.2.7.6, other applicable provisions of the I1SQ Tariff, all
applicable NERC and WECC policies, requirements, and provisions, and the ISQ's “Standards for
Dynamic Imporis of Energy, Supplemental Energy. and Energy Associated with Non-Regulation
Ancillary Services” ("Standards™ posted on the ISO Home Page: "www.caiso.com”.

Issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: Aprit 12, 2005 Effective: April 12, 2005
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41.2

413

414

4.1.5

4.1.6

4.1.7

4.2

4.3
4.31

5.1

5.2

The maximum allowable dynamic power transfer (in MW) from the Scheduling Coordinator’s
System Resource(s) shall be as set forth in Schedule 1 and will be referred to as "Pmax” in all
1SO scheduling and control systems.

The Scheduling Coordinator warrants that the power plani(s) listed in Scheduie 1 is
interconnected within the Host Control Area specified in Schedule 1, placing both the plant(s) as
well as the associated Systemn Resource under the operational jurisdiction of the Host Control
Area.

The IS0 intertie associated with the System Resource(s) is set forth in Schedule 1. The
Scheduling Coordinator may request, and the 1SO may agree, at its sole discretion, to change the
foregoing ISO intertie association, subject fo any limitations set forth in the Standards.

Unless explicitly agreed otherwise, dynamic functionalities implemented between the 150 and the
Scheduting Coordinator may provide only for imports from the System Resource(s) listed in
Schedule 1 to the ISO.

Identification of System Resources. The Scheduling Cocrdinator has identified the System
Resources that it represents in Schedule 1.

Notification of Changes. Sixty (60) days prior to changing any technical information in Schedule
1, the Scheduling Coordinator shall notify the ISO of the proposed changes. Pursuant to Section
2.5.25 of the ISQ Tariff, the 1ISO may verify, inspect and test the capacity and operating
characteristics provided in the revised Schedule 1. Unless the Scheduling Coordinator fails to test
at the values in the proposed change(s), the change will become effective upon the effective date
for the next scheduled update of the ISO's Master File, provided the Scheduling Coordinator
submits the changed information by the applicable deadline and is tested by the deadline.

Agreement Subject to ISO Tariff. The Parties will comply with all applicabie provisions of the
150 Tariff, including Sections 2.2.7.6 and 2.5.6.2. This Agreement shall be subject to the ISO
Tariff, which shall be deemed to be incorporated herein.

Obligations Relating to Ancillary Services

Submission of Bids. When the Scheduling Coordinator submits a bid for Ancillary Services, the
Scheduling Coordinater will, by the operation of this Section 4.3.1, warrant to the 13S0 that it has
the capability to provide that service in accordance with the 1ISO Tariff and that it will comply with
ISO Dispatch Instructions for the provision of the service in accordance with the 1S0 Tariff,

ARTICLE V
PENALTIES AND SANCTIONS

Uninstructed Deviations. Except for operating emergency situations, real time Energy transfers
may not vary from the Final Hour Ahead Scheduie as adjusted by any Dispatch Instructions by
more than the greater of five (5) MW or three percent (3%} of the net dependable capacity (Pmax)
of the System Resource, integrated across a ten-minute interval. If such defined performance
hand is exceeded by any amount in more than five percent (5%} of the ten-minute intervals on
three successive days, then such deviations shall censtitute one event of non-compliance with the
iSO’s Standards pursuant to Section 3.2.2. Deviations from dynamic Energy schedules will also
be subject fo Uninstructed Deviation Penaities pursuant to Section 11.2.4.1.2 and related
provisions of the 1SO Tariff.

General. The Scheduling Coordinator shall be subject {o all penalties made applicable to
dynamic imports from System Resources set forth in the 130 Tariff,

Issued by: Charles F. Rabinson, Vice President and General Counsel
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ARTICLE W
COSTS
6.1 Operating and Maintenance Costs. The Scheduling Coordinator shail be responsible for all its

7.1

8.1

9.1

101

costs incurred in connection with dynamic scheduling and compliance by the System Resources
identified in Schedule 1 for the purpose of meeting its obligations under this Agreement.

ARTICLE VIi
DISPUTE RESOLUTION

Dispute Resolution. The Parties shall make reasonable efforts fo settle all disputes arising out
of or in connection with this Agreement. In the event any dispute is not settled, the Parties shall
adhere to the 1SO ADR Procedures set forth in Section 13 of the ISO Tariff, which is incorporated
by reference, except that any reference in Section 13 of the ISO Tariff to Market Participants shail
be read as a reference to the Scheduling Coordinator and references to the iSO Tariff shall be
read as references to this Agreement.

ARTICLE Vil
REPRESENTATIONS AND WARRANTIES

Representation and Warranties. Each Party represents and warrants that the execution,
delivery and performance of this Agreement by it has been duly authorized by all necessary
corporate and/or governmental actions, to the extent authorized by law.

ARTICLE IX
LIABILITY

Liability. The provisions of Section 14 of the ISO Tariff will apply to liability arising under this
Agreement, except that all references in Section 14 of the ISO Tariff to Market Participants shall
be read as references to the Scheduling Coordinator and references to the 1SO Tariff shall be
read as references to this Agreement.

ARTICLE X
UNCONTROLLABLE FORCES

Uncontrollable Forces Tariff Provisions. Section 15 of the 1SO Tariff shall be incorporated by
reference into this Agreement except that all references in Section 15 of the 1SO Tariff to Market
Participants shall be read as a reference to the Scheduling Coordinator and references to the ISO
Tariff shall be read as references to this Agreement.

Issued by: Charles F. Robinson, Vice President and General Counsel
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1.1

1.2

1.3

1.4

1.5

11.6

11.7

11.8

11.9

ARTICLE Xi
MISCELLANEOQUS

Assignments. Either Party may assign or transfer any or all of its rights and/or obligations under
this Agreement with the other Party’s prior written consent in accordance with Section 17 of the
1SO Tariff. Such consent shall not be unreasonably withheld. Any such transfer or assignment
shall be conditioned upon the successor in interest accepting the rights and/or obligations under
this Agreement as if said successor in interest was an original Party to this Agreement.

Notices. Any notice, demand or request which may be given 1o or made upon either Party
regarding this Agreement shail be made in accordance with Section 20.1 of the [SO Tariff. A
Party must update the information in Schedule 2 of this Agreement as information changes. Such
changes shall not constifute an amendment to this Agreement.

Waivers. Any waivers at any time by either Party of iis rights with respect to any defauit under
this Agreement, or with respect to any other matter arising in connection with this Agreement,
shall not constitute or be deemed a waiver with respect to any subsequent defauit or other matter
arising in connection with this Agreement. Any delay, short of the statutory period of limitations, in
asserting or enforcing any right under this Agreement shall not constitute or be deemed a waiver
of such right.

Governing Law and Forum. This Agreement shall be deemed to be a contract made under, and
for all purposes shall be governed by and construed in accordance with, the laws of the State of
California, except its conflict of law provisions. The Parties irrevocably consents that any legal
action or proceeding arising under or relating to this Agreement to which the 1SO ADR Procedures
do not apply, shall be brought in any of the following forums, as appropriate: any court of the
State of California, any federal court of the United States of America located in the State of
Catifornia, or, where subject to its jurisdiction, before the Federal Energy Regulatory Commission.

Consistency with Federal Laws and Regulations. This Agreement shall incorporate by
reference Section 20.8 of the ISO Tariff as if the references to the I1SO Tariff were referring to this
Agreement.

Merger. This Agreement constitutes the complete and final agreement of the Parties with respect
to the subject matter hereto and supersedes all prior agreements, whether written or oral, with
respect to such subject matter.

Severability. If any term, covenant, or condition of this Agreement or the application or effect of
any such term, covenant, or condition is held invalid as to any person, entity, or circumstance, or
is determined to be unjust, unreasonable, unlawful, imprudent, or otherwise not in the public
interest by any court or government agency of competent jurisdiction, then such term, covenant,
or condition shall remain in force and effect to the maximum extent permitted by law, and all other
terms, covenants, and conditions of this Agreement and their application shall not be affected
thereby, but shall remain in force and effect and the Parties shall be relieved of their obligations
only to the extent necessary to eliminate such regulatory or other determination unless a court or
governmental agency of competent jurisdiction holds that such provisions are not separable from
all other provisions of this Agreement.

Section Headings. Section headings provided in this Agreement are for ease of reading and are
not meant to interpret the text in each Section.

Amendments. This Agreement and the Schedules attached hereto may be amended from time
to time by the mutual agreement of the Parties in writing. Amendments that require FERC
approval shalfl not take effect until FERC has accepted such amendments for filing and made
them effective. If the amendment does not require FERC approval, the amendment will be filed
with FERC for information. Nothing contained herein shall be construed as affecting in any way
the right of the ISO to unilaterally make appiication to FERC for a change in the rates, terms and
conditions of this Agreement under Section 205 of the FPA and pursuant to FERC's rules and
reguiations promulgated thereunder.

issued by: Charles F. Robinsaon, Vice President and General Counsel
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1110 Counterparts. This Agreement may be executed in one or more counterparts at different times,
each of which shali be regarded as an original and all of which, taken together, shall constitute
one and the same Agreement.

IN WITNESS WHEREOEF, the Parties hereto have caused this Agreement to be duly executed on behalf
of each by and through their authorized representatives as of the date hereinabove written.

California Independent System Operator Corporation

By:
Name:
Title:
Date:

[NAME OF SCHEDULING COCRDINATOR]

By:
Name:
Title:
Date:

Issued by: Charles F. Robinson, Vice President and General Counsel
fssued on: April 12, 2005 Effective: April 12, 2005
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SCHEDULE 1
SYSTEM RESCURCES AND CONTRGOL AREA INFORMATION
[Sections 4.1.2, 4.1.3, 4.1.5]

Description of System Resource(s), including Associated Power Plants and Pmax Values:

ISQ Intertie:
Host Control Area:

Intermediate Control Areas:

tssued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005
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SCHEDULE 2

NOTICES
[Section 11.2]

Scheduling Coordinator

Name of Primary
Representative:

Title:

Company:

Address:

City/State/Zip Code

Email Address:

Phone:

Fax No:

Name of Alternative
Representative:

Title:

Company:

Address:

City/State/Zip Code

Email Address:

Phone:

Fax No:

Issued by: Charles F. Robinson, Vice President and Generat Counsel
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18]

Name of Primary

Representative:

Title:

Address:

City/State/Zip Code

Email Address:

Phane:

Fax No:

Name of Alternative

Representative:

Title:

Address:

City/State/Zip Code

Email Address:

Phone:

Fax No:

Issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005
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CALIFORNIA INDEPENDENT SYSTEM
OPERATOR

AND

NG COORDINATOR

[SCHEDULI

DYNAMIC SCHEDULING AGREEMENT
FOR SCHEDULING COORDINATORS




DYNAMIC SCHEDULING AGREEMENT FOR SCHEDULING COORDINATORS

THIS AGREEMENT is dated this day of . and is entered info, by and between:

[&B) [Full Legal Namel having iis registered and principal place of business located at [Address] (the
*Scheduling Coordinator’);

o
=
[N

|

{2} California Independent Systerm Operator Corporation, a California nonprofit public benefit
corporation having a principal executive office located at such place in the State of California as
the ISO Governing Board may from time to time designate. initially 151 Blue Ravine Road,
Folsom, California 85630 (the "ISO™).

The Scheduling Coordinator and the ISO are hersinafter referred to as the "Parties”.

Whereas:

A, The iSO Tariff provides that a Scheduling Coordinator may submit dynamic schedules to the ISO
from Svstem Resources.

B. The Scheduling Cooardinator is currenily Scheduling Coordinator for a Systermn Resource associated
with a power plant(s) interconnected in a Control Area other than the 1SO Control Area (the “Host

Control Area”}.

C. The Scheduling Coordinator wishes to implement and operate a dynamic functionality that allows
scheduling of Energy, Supplemental Energy, and Energy associated with Spinning Reserve and Non-
Spinning Reserve dynamically from a System Resource into the ISO Conirot Area from the Host
Control Area and. therefore, wishes to undertake to the |SO that it will comply with the applicable
provisions of the SO Tarifi,

D, The Parties are entering into this Agreement in order to establish the terms and conditions on which
the 180 and the Scheduling Coordinator will discharge their respective duties and responsibilities
under the 1SO Tariff.

NOW THEREFORE, in consideration of the muiual covenants set forth herein, THE PARTIES AGREE as
follows:

ARTICLE |
DEFINITIONS AND INTERPRETATICN

1.1 Master Definitions Supplement. All terms and expressions used in this Agreement shall have
the same meaning as those contgined in the Master Definitions Supplement to the ISO Tarif.

1.2 Rules of Interpretation. The following rules of interpretation and conventions shall apply to this
Agreement:

(al if there is any inconsistency between this Agreement and the 1SO Tariff, the ISC Tariff
will prevail to the extent of the inconsistency;

{ the singular shall include the plural and vice versa;

(c) the mascutine shall include the feminine and neutral and vice versa;




2.1

{d) “includes” or “including” shall mean “including without limitation”™;

(e} references to a Section, Article or Schedule shall mean a Section, Article or a Schedule
of this Agreement, as the case may be, unless the context otherwise reguires;

) a reference 1o a given agreement or instrument shal be a reference o that agreement or
instrument as modified, amended, supplemented or restated through the daie as of which
such reference is made;

(g} unless the context otherwise requires, references to any law shall be deemed references
to such law as it may be amended, replaced or restated from time to time;

{h} unless the context otherwise requires, any reference to a “person” includes any

individual, partnership, firm, company. corporation, joint venture, frust, association,
oraanization or other entity, in each case whether or not having separate legal

personality;
{i} uniess the context otherwise requires, any reference to a Party includes a reference to its
permitted successors and assians;

{i) any reference to a day, week, month or vear is io a calendar day, week, month or year;
and

{n} the captions and headings in this Agreement are inserted solely to facilitate reference
and shall have no bearing upon the interpretation of any of the ferms and conditions of

this Agreement.

ARTICLE Il
ACKNOWLEDGEMENTS OF SCHEDULING COORDINATOR AND iSO

1SO Responsibility. The Parties acknowiedge that the 180 is responsible for the efficient use

3.1

and reliable operation of the ISO Controlled Grid consistent with achievement of planning and
operating reserve criteria no less stringent than those established by the Western Electricity
Coaordinating Council and the North American Electric Reliability Council and further
acknowledaes that the 1S0O may not be able to satisfy fully these responsibilities if the Scheduling
Coordinator fails o fully comply with all of its obligations under this Agreement and the ISO Tariff.

ARTICLE Il
TERM AND TERMINATION

Effective Date. This Agreement shall be effective as of the date set forth above, unless

accepted for filing and made effective by FERC on some other date, if FERC filing is required,
and shall remain in full force and effect until terminated pursuant to Section 3.2 of this Agreement.




3.2

Termination

3.21

Termination by 1S0O. Subiect to Section 3.2.2, the ISO may terminate this Agreement by giving

3.2.2

written notice of termination in the event that the 1SO’'s agreement with the Host Control Area has
terminated or the Scheduling Coordinator commits any material defauit under this Agreement
and/or the 1SO Tariff which. if capable of being remedied, is not remedied within thirty (30) days
after the I1SO has aqiven, to the Scheduling Coordinator, written notice of the default, unless
excused by reason of Uncontrellable Forces in accordance with Article X of this Agreement. With
respect to any notice of termination given pursuant to this Section, the ISO must file a timely
notice of termination with FERC, if this Agreement has been filed with FERC, or must otherwise
comply with the requirements of FERC Order No. 2001 and related FERC orders._The filing of
the notice of termination by the IS0 will be considered timely if: (1) the filing of the notice of
termination is made after the preconditions for termination have been met, and (2) the 1SO files
the notice of termination within sixty (60) days after issuance of the notice of defauli. This
Agreement shall terminate upon acceptance by FERC of such a notice of termination, if filed with
FERC, or thirty {30) days after the date of the I1ISO’s notice of default, if terminated in accordance
with the requirements of FERC Order No. 2001 and related FERC orders.

Limitation on 18O Termination. Notwithstanding the provisions of Section 3.2.1, in the event of

3.2.3

noncompliance with the provisions of the ISO’s Standards, the 1SO shall have the right to
terminate this Agreement after three (3) instances of noncompliance. In the event that the 1SO
determines that the Scheduling Coordinator has failed to comply with the 1SO’s Standards. the
1SO will provide written notice to that effect to the Scheduling Coordinator, and the Scheduling
Coordinator shall have seven (7) days to correct the non-compliant condition(s). [f the 1ISO
determines that Scheduling Coordinator has not corrected the non-compliant condition(s) within
seven (7) days after the third notice of noncompliance, the ISC may, by further written notice o
the Scheduling Coordinator, {erminate this Agreement and the existing functionality and
arrangements described herein pursuant to Section 3.2.1, but without providing for the additional
thirty {30)-day cure period otherwise provided in Section 3.2.1.

Termination by Scheduling Coordinator, In the event that the Scheduling Cogrdinator no

4.1

longer wishes to submit dynamic schedules to the ISO, it may terminate this Agreement, on
giving the ISO ninety (90) days written notice, With respect to any notice of termination given
pursuant to this Section, the ISO must file a timely notice of termination with FERC, if this
Agreement has been filed with FERC, or must otherwise comply with the requirements of FERC
Order No. 2001 and related FERC orders. The filing of the notice of termination by the 1SO will
be considered timely if; (1) the request to file a notice of termination is made after the
nreconditions for termination have been met, and (2) the ISO files the notice of termination within
thirty (30) days of receipt of such request. This Agreement shall terminate upon acceptance by
FERC of such a notice of termination. if such notice is required to be filed with FERC, or upon
ninety {90) days after the 1S0’s receipt of the Scheduling Coordinater's notice of default, if
terminated in accordance with the requirements of FERC Order No. 2001 and related FERC
orders.

ARTICLE IV
GENERAL TERMS AND CONDITIONS

Dynamic Scheduling Requirements and Obligations

The dyvnamic functionality established under this Agreement shall be implemented and operated

in accordance with 1SQ Tariff Section 2.2.7.8, other applicable provisions of the 1SO Tariff, all
applicable NERC and WECC policies, requirements, and provisions, and the 1SO’s “Standards for
Dyvnamic Imports of Energy. Supplemental Enerqy, and Energy Associated with Non-Regulation
Ancillary Services” ("Standards”) posted on the IS0 Home Page: "www.caiso.com”.




4.1.2

The maximum altowable dynamic power fransfer {in MW) from the Scheduling Coordinator's

4.13

System Resource(s) shall be as set forth in Schedule 1 and will be referred o as “Pmax” in all
ISO scheduling and control sysiems.

The Scheduling Coordinator warrants that the power plant{s) listed in Schedule 1 is

4.1.4

interconnected within the Host Control Area specified in Schedule 1. placing both the plani(s) as
well as the associated System Resource under the operational jurisdiction of the Host Control
Area.

The ISO intertie associated with the System Resource(s) is set forth in Schedule 1. The

4.1.5

Scheduling Coordinator may request, and the 1SO may agree, at its sole discretion, 1o change the
foregoing ISO intertie association, subject to any limitations set forth in the Standards.

Unless expiicitly agreed otherwise, dynamic functionalities implemented between the 1SO and the

Scheduling Coordinator may provide only for imports from the Systern Resource(s) listed in
Schedule 1 o the ISO.

Identification of System Resources. The Scheduling Coordinaior has identified the System

4.1.7

Resources that it represents in Schedule 1.

Notification of Changes. Sixiy (60) days prior to changing any technical information in

4.2

Schedule 1, the Scheduling Coordinator shall notify the 1SO of the proposed changes. Pursuant
o Section 2.5.25 of the 1SO Tariff, the 1ISO may verify, inspect and fest the capacity and operating
characteristics provided in the revised Schedule 1. Unless the Scheduling Coordinator fails to
test at the values in the proposed change(s), the change will become effective upon the effective
date for the next scheduled update of the ISO's Master File, provided the Scheduling Coordinator

submits the changed information by the applicable deadline and is tested by the deadline.

Agreement Subject to 1ISO Tariff. The Parties will comply with all applicable provisions of the

4.3

IS0 Tariff, including Sections 2.2.7.6 and 2.5.6.2. This Agreement shall be subject to the ISO
Tariff, which shall be deemed to be incorporated herein.

Obligations Relating to Ancillary Services

4.31

Submission of Bids. When the Scheduling Coordinator submits a bid for Ancillary Services, the

5.1

Scheduling Cogrdinator will. by the operation of ihis Section 4.3.1. warrant to the ISQ that i has
the capability to provide that service in_accordance with the 1ISO Tariff and that it will comply with
ISO Dispatch Instructions for the provision of the service in accordance with the ISO Tariff.

ARTICLE V
PENALTIES AND SANCTIONS

Uninstructed Deviations. Except for operating emergency situations_ real time Energy transfers

5.2

may not vary from the Finai Hour Ahead Schedule as adjusted by any Dispatch Instructions by
more than the greater of five (5) MW or three percent (3%) of the net dependable capacity
{Pmax) of the System Resource, integrated across a ten-minute interval. if such defined
performance band is exceeded by any amount in more than five percent (5%) of the ten-minuie
intervals on three successive days, then such deviations shali constitute one avent of non-
compliance with the ISQ’s Standards pursuant to Section 3.2.2. Deviations from dynamic Energy
schedules will also be subject to Uninstructed Deviation Penalties pursuant to Section 11.2.4.1.2
and related provisions of the 180 Tariff.

General. The Scheduling Coordinator shall be subject to all penalties rnade applicable to

dynarnic imports from System Resources set forth in the ISO Tariff.




6.1

ARTICLE VI
COSTS

Operating and Maintenance Costs. The Scheduling Coordinator shall be responsible for all its

71

costs incurred in connection with dynamic scheduling and compliance by the System Resources

identified in Schedule 1 for the purpose of meeting its obligations under this Agreement.

ARTICLE VIi
DISPUTE RESCLUTION

Dispute Resolution. The Parties shall make reasonable efforts to settle all disputes arising out

8.1

of or in connection with this Agreement. In the event any dispute is not settled, the Parties shall
adhere to the ISC ADR Procedures set forth in Section 13 of the ISO Tariff, which is incorporated
hy reference, except that any reference in Section 13 of the ISO Tariff to Market Participants shall
be read as a reference to the Scheduling Coordinator and references to the 1ISC Tariff shall be

read as references to this Agreement.

ARTICLE VIil
REPRESENTATIONS AND WARRANTIES

Representation and Warranties. Each Party represents and warrants that the execution,

9.1

delivery and performance of this Agreement by it has been duly authorized by all necessary
corporate and/or governmental actions, to the exient authorized by law.

ARTICLE IX
LIABILITY

Ligbility. The provisions of Section 14 of the ISO Tariff will apply to lighility arising under this

10.1

Agreement, except that zll references in Section 14 of the ISO Tariff to Market Participants shall
be read as references {0 the Scheduling Coordinator and references io the 1SQ Tariff shall be
read as references to this Agreement.

ARTICLE X
UNCONTROLLABLE FORCES

Uncontrollable Forces Tariff Provisions. Section 15 of the 1ISO Tariff shall be incorporated by

reference into this Agreement except that all references in Section 15 of the 1SO Tariff to Market
Parlicipants shall be read as a reference to the Scheduling Coordinator and references g the ISC
Tariff shall he read as references o this Agreement.




11.1

ARTICLE XI
MISCELLANEQUS

Assignments. Either Parly may assign or transfer any or all of its rights and/or obligations under

11.2

this Agreement with the other Party’s prior written consent in accordance with Section 17 of the
ISO Tariff. Such consent shall not be unreasonably withheld. Any such transfer or assignment
shall be conditioned upon the successor in interest accepting the rights and/or obligations under
this Agreement as i said successor in interest was an original Party to this Agreement.

Notices. Any notice, demand or request which may be given to or made upon either Party

1.3

regarding this Agreement shall be made in accordance with Section 20.1 of the ISO Tanff. A
Party must update the information in Schedule 2 of this Agreement as informnation changes. Such
changes shall not constitute an amendment o this Agreement.

Waivers. Any waivers at any time by either Party of its rights with respect to any default under

11.4

this Agreement, or with respect to any other matter arising in connection with this Agreement,
shall not constituie or be deemed a waiver with respect to any subsequent default or other matier
arising in connection with this Agreement. Any delay, short of the statutory period of limitations, in
asserting or enforcing any right under this Agreement shall not constitute or be deemed a waiver

of such right.
Governing Law and Forum. This Agreement shall be deemed 1o be a contract made under, and

11.5

for all purposes shall be governed by and construed in accordance with, the laws of the State of
Caiifornia, except its conflict of law provisions. The Partigs irrevocably consents that any legal
action or proceeding arising under or relating to this Agreement to which the ISO ADR Procedures
do not apply. shall be brought in any of the following forums, as appropriate: any court of the
State of California, any federal court of the United States of America located in the State of
California, or, where subject to its furisdiction, before the Federal Energy Reguiatory Commission.

Consistency with Federal Laws and Requlations. This Agreement shall incorporate by

11.6

reference Section 20.8 of the ISO Tariff as if the references to the 1SO Tariff were referring to this
Agreement.

Merger. This Agreement constitutes the complete and final agreement of the Parties with respect

11.7

to the subject matter hereto and supersedes all prior agreements, whether written or oral, with
respect 1o such subject matter.

Severability. If any term, covenant, or condition of this Agreement or the application or effect of

11.8

any such term, covenant, or condition is held invalid as o any person, entity, or circumstance, or
is determined {0 be unjust, unreasonable, unlawful _imprudent, or otherwise not in the public
interest by any court or government agency of competent jurisdiction, then such term. covenant,
or condition shall remain in force and effect o the maximum extent permitied by law, and all other
terms, covenants, and conditions of this Agreement and their application shall not be affected
thereby. but shall remain in force and effect and the Parties shall be relieved of their obligations
only to the extent necessary to eliminate such regulatory or other determination unless a court or
governmental agency of competent jurisdiction holds that such provisions are not separable from
all other provisions of this Agreement.

Section Headings. Section headings provided in this Agreement are for ease of reading and are

11.9

not meant to interpret the text in each Section,

Amendments. This Agreement and the Schedules attached hereto may be amended from time

to time by the mutual agreement of the Parties in writing. Amendments that reguire FERC
approval shall not take effect until FERC has accepted such amendments for filing and made
them effective. If the amendment does not require FERC approval, the amendment will be filed
with FERC for information. Nothing contained herein shall be construed as affecting in any way
the right of the 1SO to unilaterally make application to FERC for a ¢change in the rates, terms and
conditions of this Agreement under Section 205 of the FPA and pursuant o FERC’s rules and
regulations promulgated thereunder.




11.10 Counterparts. This Agreement may be executed in one or more counterparts at different times,
each of which shall be regarded as an original and all of which, taken together, shall constitute
one and the same Agreement.

IN WITNESS WHEREOF  the Parties hereto have caused this Agreement to be duly executed on behalf
of each by and through their authorized representatives as of the date hereinabove wriiten.

California Independent System QOperator Corporation

By:
Name:
Title;
Date:

[NAME OF SCHEDULING COORDINATOR]

By;
Name:
Title:
Date:




SCHEDULE 1

SYSTEM RESOURCES AND CONTROL AREA INFORMATION
[Sections 4.1.2, 4.1.3. 4.1.5]

Description of System Resource(s), including Associated Power Plants and Pmax Values:

ISO Intertie:

Host Control Area:

Intermediate Control Areas:




SCHEDULE 2

NOTICES
{Section 11.2]

Scheduling Coordinator

Name of Primary

Representative:

Title:

Company.

Address;

City/State/Zip Code

Email Address:

Phone:

Fax No;

Name of Alternative

Representative;

Title:

Company:

Address:

City/State/Zip Code

Emaii Address:

Phone;

Fax No:




b

Name of Primary

Representative;

Title:

Address:.

City/State/Zip Code

Email Address:

FPhone:

Fax No:

Name of Allerpative

Representative:

Title:

Address;

City/State/Zip Code

Email Address:

Phone:

Fax No:
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CALIFORNIA INDEPENDENT SYSTEM
OPERATOR

AND

[CONTROL AREA]

DYNAMIC SCHEDULING HOST
CONTROL AREA OPERATING
AGREEMENT

issued by: Charles F. Robinson, Vice President and General Counsel
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DYNAMIC SCHEDULING HOST CONTROL AREA
OPERATING AGREEMENT

THIS DYNAMIC SCHEDULING HOST CONTROL AREA OPERATING AGREEMENT (*AGREEMENT™)}
is established this day of , and is accepted by and between:

[Full legal name] ("Host Control Area”), having its registered and principal executive office at [address],

and

California independent System Operator Corporaticn (“ISO"), a California nonprofit public benefit
corporation having a principal executive office located at such place in the State of California as the I1ISO
Governing Board may from time to time designate, initially 151 Blue Ravine Road, Folsom, California
95630.

The Host Control Area and the ISO are hereinafter referred to as the "Parties”.

Whereas:
A The Parties named above operate Control Areas.
B. The Parties wish to coordinate operation of dynamic scheduiing functionality to satisfy North

American Electric Reliability Council ("NERC”) policies, Western Electricity Coordinating Council
{("WECC”) Minimum Operating Reliability Criteria (‘MORC”}, and Good Utility Practice.

o The Host Control Area does not have an Interconnected Control Area Operating Agreement
{*ICAQA") with the ISC and desires to implement an agreement to facilitate dynhamic scheduling
from System Resources in its Control Area to the ISO Control Area without an ICAOA.

D. The Parties wish to enter into this Agreement to establish the terms and conditions for the
operation of the dynamic scheduling functionality from Host Control Area’s Control Area to the
SO Control Area.

E. The 1SO has certain statutory obligations under California law fo maintain power system reliability.

NOW THEREFORE, in consideration of the mutual covenants set forth herein, THE PARTIES AGREE as
follows:

1. Term and Termination
1.1 Effective Date

This Agreement shall be effective as of the date set forth above, unless this Agreement is
accepted for fifing and made effective by the Federal Energy Regulatory Commission {*FERC”) on
some other date, if FERC filing is required, and shall continue in effect until terminated.

issued by. Charles F. Robinson, Vice President and General Counsel
issued on: April 12, 2005 Effective: April 12, 2005
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1.2

2.1

2.2
2.21

2.2.2

223

2.2.4

225

2.286

Termination

This Agreement may be terminated by either Party upon thirty (30) days written notice to the other
Party or upen mutual consent of both Parties. For entities subject to FERC jurisdiction,
termination will be effective upon acceptance by FERC of notice of termination, if this Agreement
has been filed with FERC, or thirty (30) days after the date of the notice of default, if terminated in
accordance with the requirements of FERC Order No. 2001 and related FERC orders. The ISO
shall timely file any required notice of termination with FERC. The filing of the notice of
termination by the 1SC will be considered timely if: (1) the request to file a notice of termination is
made after the preconditions for termination have been met, and (2} the SO files the notice of
termination within sixty (60} days after issuance of the notice of default.

Definitions

WECC Definitions

Except as defined below, terms and expressions used in this Agreement shall have the same
meanings as those contained in the WECC MORC Definitions.

Specific Definitions

Good Utility Practice: Any of the praciices, methods, and acts engaged in or approved by a
significant portion of the electric utility industry in the WECC region during the relevant time
period, or any of the practices, methods, and acts which, in the exercise of reasonable judgment
in light of the facts known at the time the decision was made, could have been expected to
accomplish the desired result at a reasonable cost consistent with good business practices,
reliability, safety, and expedition. Good Utility Practice is not intended to be any one of a number
of the optimum practices, methods, or acts to the exclusion of all others, but rather to be
acceptable practices, methods, or acts generally accepted in the region.

ISO Tariff: 1SO Operating Agreement, Protocols, and Tariff as amended from time to time,
together with any appendices or atiachments thereto.

Point of Contact: A person or entity having the authority to receive and act upon scheduling or
dispatch communications from the olher Control Area operator and available through a
communications device mutually agreed upon on a 24-hour, 7-day basis.

Scheduling Coordinator: An entity certified by the SO for the purposes of undertaking the
functions of: submitting schedules for energy, generation, transmission losses, and ancillary
services; coordinating generation; tracking, billing, and settling trades with other Scheduling
Coordinators; submitting forecast information; paying the ISO’s charges; and ensuring compliance
with ISO protocols.

Standards: The ISO's "Standards for Dynamic Imports of Energy, Supplemental Energy, and
Energy Associated with Non-Regulation Ancillary Services,” which document is posted on the ISO
internet home page (www.caiso.comj.

System Resource: "System Resource” is defined in the ISO Tariff and, in the context of this
Agreement, may include combinations of resources as described in the Standards.

issued by: Charles F. Robinson, Vice President and General Counsel
issued on: April 12, 2005 Effective: April 12, 2005
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3. General
3.1 Purpose

3.2

33

3.4

6.1

This Agreement sets forth the requirements that must be satisfied by the Host Control Area
should it elect to support Scheduling Coordinators’ requests for implementation of a dynamic
scheduling functionality and delivery of energy, supplemental energy, and energy associated with
ancillary services (except regulation service) into the 18O Control Area. The requirements
encompass technical (energy management system ("EMS”) automatic generation control ("AGC”)
and communications), interchange scheduling, telemetry, and aspects of Control Area operations.

NERC/WECC Operating Standards Observed

Nothing in this Agreement is intended fo change, supercede, or alter either Party's obiigations to
abide by NERC standards and policies and WECC criteria.

Applicable Standards
This Agreement incorporates, by reference, the 1ISO's Standards.
Communication

The IS0 and the Host Control Area shall each operate and maintain a 24-hour, 7-day control
center with real time scheduling and control functions. Appropriate control center staff will be
provided by each Party who shall be responsible for operational communications and who shall
have sufficient authority to commit and bind that Party. The ISO and the Host Control Area shall
jointly develop communication procedures necessary to support scheduiing and dispatch
functions. The Points of Contact and the procedures for insuring reliable communication are
identified in Schedule 1.

Telecommunications Requirements

The ISO and Host Controt Area shall establish and maintain real time, redundant, diversely
routed, communications links between the ISO EMS and the Host Control Area EMS, with the
primary link utilizing the standard inter-control center communications protocol (“ICCP”} in
accordance with the Standards for the dynamically scheduled System Resources listed in
Scheduie 2.

Telemetry

For each operating hour for which a System Resource is scheduled to deliver energy,
supplemental energy, and/or energy associated with any of the non-regulating ancillary services to
the 1ISO Control Area, the Host Control Area shall provide, via the ICCP communication links to
the 1ISO EMS, the data for each Sysiem Resource, as set forth in the Standards.

Interchange Scheduling Requirements

Dynamic Scheduling

The Host Control Area shall support Scheduling Coordinators' requests to arrange dynamic
interchange schedules for the delivery of energy to the 1ISO Control Area, reflecting the System

Resource's instantaneous energy production or allocation level and taking into account available
tfransmission capacity.

Issued by: Charles F. Robinson, Vice President and Generai Counsel
Issued on: April 12, 2005 Effective: April 12, 2005
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6.2 Treatment of Area Control Error (“ACE”)
The Host Controf Area shall instantaneousiy compensate its AGC for the System Resource's
energy output that is generated or allocated for establishing the dynamic schedule to the ISO such
that the System Resource energy production or allocation changes have an equal in magnitude
and opposite in sign effect on the Host Control Area's ACE.

6.3 Integration of Dynamic Scheduling
Far each operating hour during which energy was dynamically scheduled for delivery to the 1SO
Controt Area, the Host Control Area shall compute an integrated amount of interchange based on
the System Resource's integrated energy production, by integrating the instantaneous System
Resource production levels. Such integrated MW value shall be agreed to hourly by the real
time schedulers.

6.4 Delivery of Megawatts ("MW")

The Host Control Area shalf not be obligated to make up any difference between the dynamic
energy schedule and the MW being generated or allocated by the System Resource.

6.5 Access to Information
The Parties agree to exchange information related to telemetry sent and received with respect to
the delivery of energy (i) at the request of the other Party for purposes of after-the-fact
interchange accounting or (ji} on demand for any other purpose.

7. Other Host Control Area Responsibilities

71 Qperational Jurisdiction
The Host Control Area will have, at a minimum, the level of operational jurisdiction over the
System Resource and the associated dynamic schedute that NERC and WECC vest in Host
Control Areas.

7.2 E-Tagging

The Host Control Area must support associated e-tagging as described in the Standards and
deemed to be consistent with NERC andfor WECC requirements,

7.3 Real-Time Adjustments

The Host Control Area must have a means to manuatlly override and/or otherwise adjust the
dynamic signal in real time, if needed.

7.4 Coordination with Other Control Areas
The Host Control Area must provide in real time the instantaneous value of each dynamic

schedule to every intermediary Control Area through whose systems such dynamic schedule may
be implemented to the IS0,

issued by, Charles F. Robinsen, Vice President and General Counsel
tssued on: April 12, 2005 Effective: April 12, 2005
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8. Other
8.1 Losses

The 180 shall not be responsible for transmission losses caused by transmitting energy
dynamically within or across the Host Control Area for delivery fo the I1SO.,

8.2 Certification

Only 1SO-certified System Resource/Most Control Area arrangements will be allowed to bid or self
provide ancillary services in the 1SO's ancillary services market through an 1SQ-certified
Scheduling Coordinator.

83 No Guarantee of Award

Certification of a System Resource/Host Control Area arrangement allows for bidding of
supplemental energy and/or certain ancillary services into the ISO market; it does not, however,
guarantee selection of such bid.

8.4 Performance Assessment

The ISO will monitor and measure dynamically imported ancillary services, whether bid or self-
provided, against the performance benchmarks described in the Standards.

8.5 Description of System Resources

Each dynamically scheduled System Rescurce permitted pursuant o this Agreement is described
in Schedule 2.

9. Notifications

The ISO and the Host Control Area shall jointly develop methads for coordinating the notification
of all affected scheduling entities within their respective Control Areas regarding schedule
changes in emergency or curtailment conditions.

10 Liability
10.1 Uncontrolable Forces

An Uncontrollable Force means any act of Ged, labor disturbance, act of the public enemy, war,
insurrection, riot, fire, storm, flood, earthquake, explosion, any curtailment, order, regulation or
restriction imposed by governamental, military or lawfully established civilian authorities, or any
other cause beyond the reasonable control of a control area operator which couid not be avoided
through the exercise of Good Utility Practice.

Neither the 1SO nor the Host Control Area will be considered in default of any obligation under this
Agreement or liable to the other for direct, indirect, and consequential damages if prevented from
fulfilling that obligation due to the occurrence of an Uncontroliable Farce.

In the event of the cccurrence of an Uncontrollable Force, which prevents either the 1ISO or the
Host Control Area from performing any obligations under this Agreement, the affected entity shall
not be entitled to suspend performance of its obligations in any greater scope or for any longer
duration than is required by the Uncontrollable Force, The 1SO and the Host Conirol Area shall
each use its best efforts to mitigate the effects of such Uncontroliable Force, remedy its inability to
perform, and resume full performance of its obligations hereunder.

issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION
FERC ELECTRIC TARIFF
FIRST REPLACEMENT VOLUME NC. I Original Sheet No. 1080

10.2

10.3

11
11.1

11.2

1.3

11.4

Liability To Third Parties

Except as otherwise expressly provided herein, nothing in this Agreement shall be construed or
deemed to confer any right or benefit on, or to create any duty to, or standard of care with reference
to any third party, or any liability or obligation, contractual or otherwise, on the part of ISO or the
Host Control Area.

Liability Between the Parties

The Parties’ duties and standard of care with respect to each other, and the benefits and rights
conferred on each other, shall be no greater than as explicitly stated herein. Neither Party, its
directors, officers, employees, or agenis, shall be liabie to the other Party for any loss, damage,
claim, cost, charge, or expense, whether direct, indirect, or consequential, arising from the Party’s
performance or nonperformance under this Agreement, except for a Party’s gross negligence, or
willful misconduct.

Miscellaneous
Assignments

Either Party o this Agreement may assign its obligations under this Agreement, with the other
Party’s prior written consent. Such consent shall not be unreasonably withheld.

Obligations and liabilities under this Agreement shall be binding on the successors and assigns of
the Parties. No assignment of this Agreement shall relieve the assigning Party from any obligation
or liability under this Agreement arising or accruing prior to the date of assignment.

Notices

Any notice, demand, or request which may be given to or made upon either Party regarding this
Agreement shall be made in writing and shall be deemed properly served, given, or made: (a) upon
delivery if delivered in person, (b} five (5) days after deposit in the mail if sent by first class United
States mail, postage prepaid, (c) upon receipt of confirmation by return facsimile if sent by facsimile,
or (d) upon delivery if delivered by prepaid commercial courier service. A Party must update the
information in Schedule 3 relating to its address as that information changes. Such changes shall
not constitute an amendment to this Agreement.

Waivers

Any waiver at any time by either Party of its rights with respect to any default under this Agreement,
or with respect to any other matter arising in connection with this Agreement, shall not constitute or
be deemed a waiver with respect to any subsequent default or matter arising in connection with this
Agreement. Any delay short of the statutory period of limitations, in asserting or enforcing any right
under this Agreement, shall not constitute or be deemed a waiver of such right.

Governing Law and Forum

Subject to ICAA 11.5, this Agreement shall be deemed to be a contract made under and for all
purposes shall be governed by and construed in accordance with the laws of the State of California.
The Parties irrevocably conseni that any legal action or proceeding arising under or relating to this
Agreement shall be brought in any of the following forums, as appropriate: a court of the State of
California or any federal court of the United States of America located in the State of California or,
where subject to its jurisdiction, before the Federal Energy Regulatory Commission. No provision of
this Agreement shall be deemed to waive the right of any Party to protest, or chaltenge in any
manner, whether this Agreement, or any action or proceeding arising under or relating to this
Agreement, is subject to the jurisdiction of the Federal Energy Regulatory Commission.

Issued by: Charles F. Robinson, Vice President and General Counsel
issued on: April 12, 2005 Effective: April 12, 2005
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11.5 Consistency with Federal Laws and Regulations

{a) Nothing in this Agreement shall compe! any person or federal entity to: (1) violate federal
statutes or regulations; or (2) in the case of a federal agency, to exceed its statutory authority, as
defined by any applicabie federal statutes, regulations, or orders lawfully promulgated thereunder.
If any provision of this Agreement is inconsistent with any obligation imposed on any person or
federal entity by federal law or reguiation to that extent, it shall be inapplicable to that person or
federai entity. No person or federal entity shall incur any liability by failing to comply with any
provision of this Agreement that is inapplicable to it by reason of being inconsistent with any
federal statutes, regulations, or orders lawfully promulgated thereunder; provided, however, that
such person or federal entity shall use its best efforts to comply with the 1SO Tariff to the extent
that applicable federal laws, regulations, and orders lawfully promulgated thereunder permit i o
do so.

{b) if any provision of this Agreement requiring any person or federal entity 1o give an
indemnity or impose a sanction on any person is unenforceabie against a federal entity, the ISO
shall submit to the Secretary of Energy or other appropriate Departmental Secretary a report of
any circumstances that would, but for this provision, have rendered a federal entity liable to
indemnify any person or incur a sanction and may request the Secretary of Energy or other
appropriate Deparimental Secretary to take such steps as are necessary to give effect to any
provisions of this Agreement that are not enforceable against the federal entity,

11.6 Severability

if any term, covenant, or condition of this Agreement or the application or effect of any such term,
covenant, or condition is held invalid as to any person, entity, or circumstance, or is determined o
be unjust, unreasonable, unlawful, imprudent, or otherwise not in the public interest by any court
or government agency of competent jurisdiction, then such term, covenant, or condition shall
remain in force and effect to the maximum extent permitted by law, and all other terms,
covenants, and conditions of this Agreement and their application shail not be affected thereby,
but shall remain in force and effect and the parties shall be relieved of their obligations only fo the
extent necessary to eliminate such regulatory or other determination unless a court or
governmental agency of competent jurisdiction holds that such provisions are not separable from
all other provisions of this Agreement.

11.7 Section Headings

Section headings provided in this Agreement are for ease of reading and are not meant to
interpret the text in each Section.

11.8 Amendments

This Agreement and the Schedules attached hereto may be amended from time to time by the
mutual agreement of the Parties in writing. Amendments that are subject o FERC approval shall
not take effect until FERC has accepted such amendments for filing and has made them effective.
If the amendment does not require FERC approval, the amendment will be filed with FERC for
information. Nothing contained herein shall be construed as affecting in any way the right of the
SO or the Host Controt Area to unilaterally make application to FERC for 2 change in the rates,
terms and conditions of this Agreement under Section 205 of the FPA and pursuant o FERC's
rules and regulations promulgated thereunder.

11.8 Counterparts

This Agreement may be executed in one or more counterparts at different times, each of which
shall be regarded as an original and all of which, taken together, shall constitute one and the
same Agreement.

Issued by, Charles . Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: Aprii 12, 2005



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION
FERC ELECTRIC TARIFF
FIRST REPLACEMENT VOLUME NO. Il Originat Sheet No. 1082

IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be duly executed on behalf
of each by and through their authorized representatives as of the date first written above.

California Independent System Operator Corporation

By:
Name:
Title:
Date:

[Full legal name of Host Control Area]

By:
Name:
Title:
Date:

Issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION
FERC ELECTRIC TARIFF
FIRST REPLACEMENT VOLUME NO. I

SCHEDULE1

POINTS OF CONTACT
[Section 3.4]

OPERATIONAL CONTACT

1S0:
Transmission Dispatcher

Original Sheet No. 1083

{Folsom-Primary}.

Transmission Dispatcher
(Alhambra-Backup):

Generation Dispatcher
(Folsom-Primary}):

Generation Dispatcher
(Alhambra-Backup):

Real Time Scheduler
{Folsom}):

Rea! Time Scheduler
(Alhambra):

Pre Scheduler:

Shift Manager:

Control Room Fax:

Outage Coordination:

Fax:

Director of Grid Operations:

WECC Reliability Coordinator:

Address: California 1ISO

151 Blue Ravine Road

P.C. Box 639014

Folsom, CA 95763-9014

Issued by: Charles F. Robinson, Vice President and General Counsel
issued on: Aprit 12, 2005

Effective: April 12, 2005



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION
FERC ELECTRIC TARIFF
FIRST REPLACEMENT VOLUME NO_ I Original Sheet No. 1084

OPERATIONAL CONTACT

Host Contral Area:
Transmission Dispatcher
(Primary):

Transmission Dispatcher
(Backup):

Generation Dispatcher
{Primary):

Generation Dispatcher
{Backup):

Real Time Scheduler:

Dispatch Supervisor:

Outage Coordination:

Fax:

Chief Dispatcher:

Address:

Issued by: Charles F. Robinson, Vice President and General Counsel
Issued on: April 12, 2005 Effective: April 12, 2005



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION
FERC ELECTRIC TARIFF
FIRST REPLACEMENT VOLUME NO. Il Original Sheet No. 1085

SCHEDULE 2

DESCRIPTION OF DYNAMICALLY SCHEDULED SYSTEM RESQURCES
[Section 4]

issued by: Charles F, Robinson, Vice President and General Counsel
Issued on: April 12, 20056 Effective: April 12, 2005



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION

FERC ELECTRIC TARIFF
FIRST REPLACEMENT VOLUME NO. |l

SCHEDULE 3

NOTICES
[Section 11.2]

Host Control Area

Name of Primary

Representative:

Titte:

Company:

Address:

City/State/Zip Code

Email Address:

Phone:

Fax No:

Name of Alternative

Representative:

Title:

Company:

Address:

City/State/Zip Code

Email Address:

Phone:

Fax No:

Issued by: Charles F. Robinson, Vice President and Generat Counsel

Issued on: April 12, 2005

Original Sheet No. 1086

Effective: April 12, 2005



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION
FERC ELECTRIC TARIFF
FIRST REPLACEMENT VOLUME NO. il

ISO

Name of Primary
Represeniative:
Title:

Address:
City/State/Zip Code
Email Address:
Phone:

Fax No:

Name of Alternative
Representalive:

Title:

Address:
City/State/Zip Code
Email Address:
Phone:

Fax No:

Issued by: Charles F. Robinson, Vice Prasident and General Counsel
Issued on: April 12, 2005

Original Sheet No. 1087

Effective: Aprit 12, 2005
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Dynamic Scheduling Host Control Area Operating Agreement




AND

[CONTROL AREA]}

CONTROL AREA OPERATING




DYNAMIC SCHEDULING HOST CONTROL AREA
OPERATING AGREEMENT

THIS DYNAMIC SCHEDULING HOST CONTROL AREA OPERATING AGREEMENT (“AGREEMENT")
is estaplished this day of , and is accepted by and between;

[Full legal name] (“Host Control Area™), having its registered and principal executive office at {address],

and

California independent System Operator Corporation (“ISQ"). a California nonprofit public benefit
corporation having a principal executive office located at such place in the State of California as the ISO
Governing Board may from time to time designate, initially 151 Blue Ravine Road, Folsom, California
95630.

The Host Control Area and the |SO are hereinafter referred to as the "Parties”,

Whereas:
A, The Parties named above operate Control Areas.
B. The Parties wish to coordinate operation of dynamic scheduling functionalily to satisfy North

American Electric Reliability Councit {(“NERC™") policies, Western Electricity Coordinating Council
(“WECC”} Minimum_Operating Reliability Criteria (*"MORC”), and Good Utility Practice,

C. The Host Control Area does not have an Interconnecied Control Area Operating Agreement
(“ICAOA”Y with the ISO and desires to implement an agreement to facilitate dynamic scheduling
from System Resources in its Controj Area o the 1ISO Control Area without an ICACA.

D. The Parties wish to enter into this Agreement to establish the terms and conditions for the
operation of the dynamic scheduling functionality from Host Control Area’s Control Area g the
IS0 Control Area.

E. The IS0 has certain statutory obligations under Catlifornia law to maintain power sysiem
reliability.

NOW THEREFORE, in consideration of the mutual covenants set forth herein, THE PARTIES AGREE as
follows:

1. Term and Termination

1.1 Effective Date
This Agreement shall be effective as of the date set forth above, unless this Agreement is
accepted for filing and made effective by the Federal Energy Regulatory Commission (‘{FERC”)
on some other date, if FERC filing is required, and shall continue in effect until terminated.




1.2 Termination

This Agreement may be terminated by either Party upon thirty {30} days writien notice fo the other Party
or upon mutual consent of both Parties. For entities subject to FERC lyrisdiction, termination will be
effective upon acceptance by FERC of notice of termination if this Agreement has been filed with FERC,
or thirty {30) days after the date of the notice of default, if terminated in accordance with the requirements
of FERC Order No. 2001 and related FERC orders. The 1SO shall timely file any required notice of
termination with FERC. The filing of the notice of termination by the 1ISO will be considered timely if: (1)
the request to file a notice of termination is made after the preconditions for termination have been met,
and {2) the ISO files the notice of termination within sixty (60} days after issuance of the notice of default.

2. Definitions

2.1 WECC Definitions

Except as defined below, terms and expressions used in this Agreement shall have the same meanings
as those contained in the WECC MORC Definitions.

2.2 Specific Definitions

2.2.1  Good Utility Practice: Any of the practices, methods, and acts engaged in or approved by a
significant portion of the electric utility industry in the WECC region during the relevant time
period, or any of the practices. methods, and acts which, in the exercise of reasonable judgment
in light of the facts known at the time the decision was made, could have been expected fo
accomplish the desired result at a reasonable cost consistent with good business praclices,
reliability, safety, and expedition. Good Utility Practice is not infended to be any one of a number
of the optimum practices, methods, or acts to the exclusion of ali others, byt rather to be
acceptable practices, methods, or acts generally accepied in the region.

2.2.2 150 Tariff: 1SO Operating Agreement, Protocols, and Tariff as amended from time to time,
together with any appendices or attachments thereto.

2.2.3 Point of Contact: A person or entity having the authority to receive and act uoon scheduling or
dispatch communications from the other Control Area operator and available through a
communications device mutually agreed upon on a 24-hour, 7-day hasis.

2.2.4 Scheduling Coordinator: An entity certified by the ISO for the purposes of undertaking the
functions of: submitting schedules for energy, generation, transmission losses, and ancillary
services; coordinating generation: tracking, billing, and settling trades with other Scheduling
Coordinators; submitting forecast information; paying the 1S0O’s charges; and ensuring
compliance with 1SO protocols.

2.2.5 Standards: The |1SO's "Standards for Dynamic Imports of Energy,. Supplemental Fnergy, and
Energy Associated with Non-Requiation Ancillary Services,” which document is posted on the
1S0 internet home page (www.caiso.com).

2.2.6  System Resource: "System Resource” is defined in the ISO Tariff and, in the coniext of this
Agreement, may include combinations of resources as described in the Standards.




3. General

3.1 Purpose

This Agreement sets forth the reguirements that must be satisfied by the Host Control Area
should it elect to support Scheduling Coordinators' requests for implementation of a dynamic
scheduling functionality and delivery of energy, supplemental energy, and energy associated with
anciilary services (except reguiation service) into the 1ISO Control Area. The reguirements
encompass technical {energy management system (“"EMS”Y automatic generation control (*fAGC™)
and communications), interchange scheduling, telemetry, and aspects of Contro! Area operations.

3.2 NERC/WECC Operating Standards Cbserved

Nothing in this Agreement is intended o change, supercede. or alter either Party's obligations to
abide by NERC standards and policies and WECC criteria.

3.3 Applicable Standards

This Agreement incorporates by reference, the 1SO's Standards.

3.4 Communication

The ISO and the Host Control Area shall each operate and maintain a 24-hour, 7-day control
center with real time scheduling and control functions. Appropriate control center staff will be
provided by each Party who shall be responsible for operationat communications and who shall
have sufficient authority to commit and bind that Party. The 1S0 and the Host Control Area shall
jointly devetop communication procedures necessary fo support scheduling and dispatch
functions. The Points of Contact and the procedures for insuring reliable communication are
identified in Schedule 1.

4, Telecommunications Requirements

The SO and Host Control Area shali establish and maintain real time, redundani, diversely
routed, communications links between the 150 EMS and the Host Control Area EMS, with the
primary link utilizing the standard inter-control center communications protocol ("ICCP™) in
accordance with the Standards for the dynamically scheduled System Resources listed in
Schedule 2.

5. Telemetry

For each operating hour for which a Sysiem Resource is scheduled o deliver energy,
supplemental energy, and/or energy associated with any of the non-regulating ancillary services
to the ISO Control Area, the Host Control Areg shali provide, via the ICCP communication links to
the ISO EMS, the data for each System Resource, as set forth in the Standards.

8. Interchange Scheduling Requirements

6.1 Dynamic Scheduling

The Host Control Area shall support Scheduling Coordinators’ requests to arrange dynamic
interchange schedules for the delivery of energy to the ISO Control Area. reflecting the System

Resource's instanianeous enern roduction or allocation level and taking into account available
transmission capacity.




6.2 Treatment of Area Centrol Error (“ACE")

The Host Control Area shall instantaneously compensate its AGC for the System Resource's
energy oulput that is generated or gliocated for establishing the dynamic schedute io the 15O
such that the Sysiem Resource energy production or allocation changes have an equal in
magnitude and opposite in sign effect on the Host Control Area's ACE.

6.3 Integration of Dynamic Scheduling

For each gperating hour during which energy was dynamicaily scheduled for delivery to the ISO
Conirol Area, the Host Control Area shail compute an integrated amount of interchange based on
the System Resource's integrated energy production, by integrating the instantaneous System
Resource produgtion levels. Such integrated MWH value shall be agreed to hourly by the real
time schedulers.

6.4 Delivery of Megawatts ("MW")

The Host Control Area shall not be obiligated to make up any difference between the dynamic
enerqgy schedule and the MW being generated or allocated by the System Resource.

6.5 Access to Information

The Parties agree o exchange information relaled to telemelry sent and received with respect to
the delivery of energy (i) at the request of the other Party for purposes of after-the-fact
interchange accounting or {ii) on demand for any other purpose.

7. Other Host Control Area Responsibilities

7.1 Operational Jurisdiction

The Host Conirol Area will have, at a minimum, the level of operational jurisdiction over the
System Resource and the associated dynamic schedule that NERC and WECC vest in Host
Conirol Areas,

7.2 E-Taqging

The Host Control Area must support associated e-taqging as described in the Standards and
deemed to be consistent with NERC and/or WECC reguirements.

7.3 Real-Time Adjustments

The Hast Conirol Area must have a means to manually override and/or otherwise adjust the
dynamic signal in real time, if needed.

7.4 Coordination with Other Control Areas

The Host Control Area must provide in real time the instantaneous value of each dynamic
schedule to every intermediary Control Area through whose systems such dynamic schedule may
be implemented to the 1S0.




The 1SO shall not be responsible for transmission losses caused by transmitting energy
dynamically within or across the Host Control Area for delivery to the |SO,

Only ISO-certified System Resource/Host Control Area arrangements will be allowed to bid or self
provide ancillary services in the 1SQO's ancillary services market through an |SO-certified

Certification of a System_Resource/Host Control Area arrangement allows for bidding of
supplemental energy and/or certain ancillary services into the 18O market; it does not, however,

The ISO will monitor and measure dynamically imported ancillary services, whether bid or self-
provided, against the performance benchmarks described in the Standards.

Each dynamicaily scheduled System Resource permitted pursuant to this Agreement is described

The 18O and the Host Control Area shall jointly develop methods for coordinating the notification
of all affected scheduling entities within their respective Control Areas regarding schedule

8. Qther
8.1 Losses
8.2 Certification
Scheduling Coordinator.
8.3 No Guarantee of Award
guarantee selection of such bid.
8.4 Performance Assessment
8.5 Description of System Resources
in Schedule 2,
9. Notifications
changes in emergency of curtailment conditions.
10. Liability
10.1 Uncontroliable Forces

An Unconiroliable Force means any act of God, labor disturbance, act of the public enemy, war,
insurrection, riot, fire, storm. flood, earthquake, explosion, any curtaiiment, order, regulation or
restriction imposed by governmental, military or lawfully established civilian authorities, or any
other cause bevond the regasonable control of a control area operator which could not be avoided
through the exercise of Good Utility Practice.

Neither the IS0 nor the Host Conirol Area will be considered in defauit of any obligation under
this Agreement or liable to the other for direct, indirect, and consegqueniial damages if prevented
from fulfilling that obligation due to the occurrence of an Uncontrollable Force.

In the event of the gecurrence of an Uncontrollable Force, which prevents either the IS0 or the
Host Conirol Area from performing any gbligations under this Agreement, the affected entity shall
not be entitled to suspend performance of its obligations in any greater scope or for any longer
duration than is required by the Uncontrollable Force. The 1SO and the Host Control Area shall
each use its best efforts to mitigate the effects of such Uncontroliable Force, remedy its inability
to perform, and resume full performance of its obligations hereunder.




10.2

Liability To Third Parties

10.3

Except as otherwise expressly provided herein, nothing in this Agreement shall be construed or
deemed 1o confer any righi or benefit on, or to create any duty to, or standard of care with
reference to any third party, or any liability or obligation, contractual or otherwise, on the part of
ISC or the Host Contro] Area.

Liability Between the Parties

1.

The Parties’ duties and standard of care with respect to each other, and the benefits and rights
conferred on each other, shall be no greater than as explicitly stated herein. Neither Party, its
directors, officers, emnployees, or agents, shall be liable to the other Party for any loss, damage,
claim, cost, charge, or expense, whether direct, indirect, or consequential, arising from the Party’s
performance or nonperformance under this Agreement, except for a Party's gross negligence, or
willful misconduct,

Miscellaneous

111

Assignments

11.2

Either Party to this Agreement may assign i#s obligations under this Agreement. with the other
Party’s prior written consent. Such consent shall not be unreasonably withheld.

Obligations and liabilities under this Agreement shall be binding on the successors and assigns of
the Parties. No assignment of this Agreement shall relieve the assigning Party from any obiligation
or liability under this Agreement arising or accruing prior to the date of assignment,

.2 Notices

11.3

Any notice, demand, or request which may be given to or made upon either Party regarding this
Agreement shail be made in writing and shall be deemed properly served, given, or made: (a) upon
delivery if delivered in person, (b) five (5) days after deposit in the mail if sent by first class United
Stales mail, postage prepaid. (c) upon receipt of confirmation by return facsimile if sent by
facsimile, or (d} upon delivery if delivered by prepaid commercial courier service. A Party must
update the information in Schedule 3 relating to its address as that information changes. Such
changes shall not constitute an amendment to this Agreement.

3 Waivers

114

Any waiver at any time by either Party of its rights with respect to any default under this Agreement,
or with respect to any other matter arising in connection with this Agreement, shall not constitute or
be deemed a waiver with respect to any subseguent default or matter arising in connection with this
Agreement. Any delay short of the statutory period of limitations, in asserting or enforcing any right
under this Agreement, shall not constitute or be deemed a waiver of such right.

Governing Law and Forum

Subject to ICAA 11.5, this Agreement shall be deemed to be a contract made under and for all
purposes shall be governed by and construed in accordance with the laws of the State of California.
The Parties irrevocably consent that any legal action or proceeding arising under or relating to this
Agreement shali be brought in any of the following forums, as appropriate: a court of the State of
California or any federal court of the United States of America located in the State of California or,
where subject to its jurisdiction, before the Federal Energy Regulatory Commission. No provision
of this Agreernent shall be deemed o waive the right of any Party to protest, or challenge in any
manner, whether this Agreement, or any action or proceeding arising under or relating to this
Agreement_is subiect to the jurisdiction of the Federal Energy Regulatory Commission.




11.5 Consistency with Federal L.aws and Regulations

{a) Nothing in this Agreement shall compel any person or federal entity to: (1) violate federal
statutes or regulations; or {2) in the case of a federal agency, {0 exceed its statutory authority, as
defined by any applicable federal statules regulations, or orders lawfully promulgated thereunder.
if any provision of this Agreement is inconsistent with any obligation imposed on any person or
federal entity by federal law or requlation to that extent, it shall be inapplicable to that person or
federal entity. No person or federal entity shall incur any liability by failing to comply with_any
provision of this Agreement that is inapplicable to it by reason of being inconsistent with any
federal statutes, regulations. or orders lawfully promulgated thereunder; provided, however, that
such person or federal entity shall use its best efforts to comply with the ISO Tariff to the extent
that applicable federal laws_ requlations. and orders lawfuily promulgated thereunder permit it to
do s0.

{b) If any provision of this Agreement requiring any person or federal entity to give an
indempnity or impose a sanction on any person is unenforceable against a federal entity, the ISC
shall submit to the Secretary of Energy or other appropriate Departmental Secretary a report of
any circumstances that would, but for this provision, have rendered a federal entity liable fo
indemnify any person or incur a sanction and may reguest the Secretary of Eneray or other
appropriate Departmental Secretary 1o take such sieps as are necessary {o give effect to any
provisions of this Agreement that are not enforceable against the federal entity,

11.6 Severability

If any term, covenant, or condition of this Agreement or the application or effect of any such term,
covenant, or condition is held invalid as to any person, entity, or circumstance, or is determined o
be unjust, unreasonable, unlawful, imprudent, or otherwise not in the public interest by any court
or government agency of competent jurisdiction, then such term, covenant, or condition shalt
remain in force and effect to the maximum extent permitted by law, and all other terms,
covenants, and conditions of this Agreement and their spplication shall not be affecied thereby,
but shall remain in force and effect and the parties shall be relieved of their obligations only to the
extent necessary to eliminate such requlatory or other determination unless a court or
governmental agency of competent jurisdiction holds that such provisions are not separabie from
all other provisions of this Agreement.

11.7_Section Headings

Section headings provided in this Agreement are for ease of reading and are not meant to
interpret the text in each Section.

11.8 Amendments

This Agreement and the Schedules altached hereio may be amended from time to time by the
mutual agreement of the Parties in writing. Amendments that are subject to FERC approval shall
not take effect until FERC has accepted such amendments for filing and has made them
effective. If the amendment does not require FERC approval,_the amendment will be filed with
FERC for information. Nothing contained herein shall be consirued as affecting in any way the
right of the I1ISO or the Host Contral Area to unilaterally make application to FERC for a change in
the rates, terms and conditions of this Agreement under Section 2056 of the FPA and pursuant to
FERC’s rules and requlations promulgated thereunder.

11.9 Counterparts

This Agreement may be execuied in one or more counterparts at different times, each of which
shall be regarded as an original and ali of which, taken together, shall constitute one and the
same Agreerment.




IN WITNESS WHEREOQF, the Parties hereto have caused this Agreement to be duly executed on behalf
of each by and through their authorized representatives as of the date first written above.

California Independent System Operator Corporation

By:
Name:
Title:
Date:

[Full legal name of Host Control Area]

By:
Name:
Title:
Date:




SCHEDULE 1

POINTS OF CONTACT
[Section 3.4]

OPERATIONAL CONTACT

1S0O:
Transmission Dispaicher
{Folsom-Primary):

Transmission Dispatcher
{(Alhambra-Backup):

Generation Dispatcher
{Folsom-Primary};

Generation Dispatcher
{Alhambra-Backup):

Real Time Scheduler
{Folsom)};

Real Time Scheduler
{Alhambra):

Pre Scheduler:

Shift Manager:

Control Room Fax;

Outage Coordination:

Fax:

Director of Grid Operations;

WECC Reliability Coordinator:

Address: California ISO

151 Biue Ravine Road

P.O. Box 639014

Folsom, CA 95763-9014




Host Control Area:
Transmission Dispaicher
(Primary):

OPERATIONAL CONTACT

Transmission Dispatcher
{Backup):

Generation Dispaicher
(Primary):

Generation Dispatcher
{Backup):

Real Time Scheduler:

Dispatch Supervisor:

Qutage Coordination:

Fax:

Chief Dispaicher:

Address:




SCHEDULE 2

DESCRIPTION OF DYNAMICALLY SCHEDULED SYSTEM RESOURCES
[Section 4]




SCHEDULE 3

NOTICES
[Section 11.2]

Host Control Area

Name of Primary

Representative:

Title:

Company:

Address:

City/State/Zip Code

Email Address:

Phone:

Fax No:

Name of Alternative

Representative:

Title;

Company:

Address:

City/State/Zip Code

Emaijl Address:

Phone;

Fax No:




IS0

Name of Primary

Represeniative:

Title:

Address:

City/State/Zip Code

Email Address:

Phone:

Fax No:

Name of Alfernalive

Representative:

Title:

Address:

City/State/Zip Code

Email Address;

FPhone:

Fax No:




ATTACHMENT O



NOTICE OF FILING SUITABLE FOR PUBLICATION
IN THE FEDERAL REGISTER

UNITED STATES OF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION

California independent System ) Docket Nos. ER98-997-
Operator Corporation } ER98-1309- |,
} ER02-2997-__ . and
) ER02-2298-

Notice of Filing

[ ]

Take notice that, on April12, 2005, the California Independent System
Operator Corporation (iSO} submitted a filing in compliance with the
Commission’s “Order on Rehearing” issued on February 11, 2005, in the
above-identified dockets, 110 FERC 4 61,124.

The ISO states that this filing has been served on all parties on the official
service list for the captioned dockets. In addition, the ISO is posting this filing on
the ISO Home Page.

Any person desiring to intervene or to protest this filing should file with the
Federa! Energy Regulatory Commission, 888 First Street, N.E., Washington,
D.C. 20426, in accordance with Rules 211 and 214 of the Commission's Rules of
Practice and Procedure (18 CFR 385.211 and 385.214). Protests will be
considered by the Commission in determining the appropriate action to be taken,
but will not serve to make protestants parties to the proceeding. Any person
wishing to become a party must file a motion to intervene. All such motions or
protests should be filed on or before the comment date, and, to the extent
applicable, must be served on the applicant and on any other person designated
on the official service list. This filing is available for review at the Commission or
may be viewed on the Commission’s web site at hitp://www.ferc.gov, using the
elibrary (FERRIS) link. Enter the docket number excluding the last three digits
in the docket number field to access the document. For assistance, please
contact FERC Online Support at FERCOnlineSupport@ferc.gov or toll-free at
(866)208-3676, or for TTY, contact (202)502-8659. Protests and interventions
may be filed electronically via the Internet in lieu of paper; see 18 C.F.R. §
385.2001(a)(1)(iii) and the instructions on the Commission’s web site under the
"e-Filing" link. The Commission strongly encourages electronic filings.

Comment Date:






