
The Washington Harbour 
3000 K Street, N.W., Suite 300 
Washington, D.C. 20007-51 16 
Phone 202.424.7500 
Fox 202.424.7647 

April 12,2005 

The Honorable Magalie R. Salas 
Secretary 
Federal Energy Regulatory Commission 
888 First Street, N.E. 
Washington, D.C. 20426 

Re: California lndependent System Operator Corporation 
Compliance Filing 
Docket Nos. ER98-997--, ER98-1309--, 
ER02-2297--, and ER02-2298-- 

Dear Secretary Salas: 

The California lndependent System Operator Corporation ("Iso")' 
respectfully submits six copies of this filing in compliance with the Commission's 
"Order on Rehearing" issued on February 11,2005, in the above-identified 
dockets, 110 FERC 61,124 ("Rehearing Order"). In the Rehearing Order, the 
Commission denied the ISO's request for rehearing of the Commission's 
September 21, 2004 Order in this proceeding2, which directed the IS0  to file a 
pro forma Participating Generator Agreement designed for Qualifying Facilities 
("QF PGA) as part of the IS0  Tariff. 

The IS0  contended on rehearing that its pro forma agreements have not 
been designated as sheet numbers under the IS0 Tariff. Instead, the IS0 
argued, they have been designated with single service agreement numbers per 
Section 35.9 of the Commission's regulations.3 The Commission concluded in its 
Rehearing Order, however, that Section 35.9 is applicable to service agreements 
that are entered into with other parties, and that Section 35.10a of the 
Commission's regulations4 requires that a public utility include as part of its 
applicable tariff an unexecuted standard service agreement approved by the 

1 Capitalized terms not otherwise defined herein are used in the sense given in the Master 
Definitions Supplement, Appendix A to the IS0 Tariff. 
2 California Indep. Sys. Operator Corp., 108 FERC 61,273 (2004). 
3 18 C.F.R. •˜ 35.9 (2004). 
4 18 C.F.R. •˜ 35.10a (2004). 
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Commission under its tariff. Therefore, the Commission directed that the pro 
forma QF PGA and any other pro forma service agreements that the Commission 
has approved for the IS0 must be included in the IS0 ~ a r i f f . ~  Specifically, the 
Commission directed the IS0 to designate the following with appropriate tariff 
sheet designations: the Utility Distribution Company Operating ~~reement, '  the 
Meter Service Agreement for Scheduling Coordinators, the Meter Service 
Agreement for IS0 Metered ~ntities: the Participating Load A reement,' the 
Dynamic Scheduling Agreement for Scheduling Coordinators." and the Dynamic 
Scheduling Host Control Area Operating ~~reemen t . "  In addition, although the 
Commission did not reference it specifically in the ordering paragraph of the 
Rehearing Order, the IS0 is also filing its pro forma Participating Generator 

12 . Agreement w~th tariff sheet designations to comply with the intent of the 
Rehearing Order. The IS0 proposes to make the tariff sheets for these pro 
forma service agreements effective on the date of the present filing, April 12, 
2005. 

This filing contains the following pro forma agreements with the 
appropriate designations: 

Attachment A Participating Generator Agreement 

Attachment B Black-line of Participating Generator Agreement 

Attachment C Meter Service Agreement for IS0 Metered Entities 

5 The Commission notes that it did previously assign tariff sheet designations for the Meter 
Service Agreement for Scheduling Coordinators and the Meter Service Agreement for IS0 
Metered Entities, 90 FERC 1 61,186 (2000), and that no designations have been found for the 
other pro forma agreements listed by the ISO. Rehearing Order at fn. 6. However, the tariff 
sheet numbers that were previously assigned to the above-mentioned agreements are currently 
in use. Therefore, the IS0 proposes to assign new tariff sheet numbers in this filing. 
6 Accepted by the Commission in Pacific Gas and Electric Co., et al., 82 FERC 1 61,326 
(1998). order approving settlement, California Indep. Sys. Operator Corp., 87 FERC r( 61,232 
$1999). 

Accepted by the Commission in Pacific Gas and Electric Co., et a/., 82 FERC 1 61,326, 
order approving settlement, California lndep. Sys Operator Corp., 90 FERC 1 61,186. 
8 Id. 
9 Accepted by the Commission in California Indep. Sys. Operator Corp., 88 FERC 1[ 61 ,I 82 
( 2  999). 

Accepted by the Commission in California Indep. Sys. Operator Corp., 
107 FERC 1 61,329 (2004). 
11 Id. 
l2 Accepted by the Commission in Pacific Gas and Electric Co., et a/., 81 FERC 1 61,320 
(1998), order approving settlement, California Indep. Sys. Operator Corp., 90 FERC 161,176 
(2000). 
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Attachment D 

Attachment E 

Attachment F 

Attachment G 

Attachment H 

Attachment I 

Attachment J 

Attachment K 

Attachment L 

Attachment M 

Attachment N 

Black-line of Meter Service Agreement for IS0 
Metered Entities 

Meter Service Agreement for Scheduling 
Coordinators 

Black-line of Meter Service Agreement for Scheduling 
Coordinators 

Utility Distribution Company Operating Agreement 

Black-line of Utility Distribution Company Operating 
Agreement 

Participating Load Agreement 

Black-line of Participating Load Agreement 

Dynamic Scheduling Agreement for Scheduling 
Coordinators 

Black-line of Dynamic Scheduling Agreement for 
Scheduling Coordinators 

Dynamic Scheduling Host Control Area Operating 
Agreement 

Black-line of Dynamic Scheduling Host Control Area 
Operating Agreement 

Attachment 0 to this filing contains a form notice of this filing, suitable for 
publication in the Federal Register, along with a computer diskette containing the 
notice. 
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Two additional copies of this compliance filing are enclosed to be date- 
stamped and returned to our messenger. The IS0 is serving copies of this filing 
on all parties on the official service list for the captioned dockets. In addition, the 
IS0 is posting this filing on the IS0 Home Page. If there are questions 
concerning the filing, please contact the undersigned. 

Respectfully submitted, 

Charles F. Robinson 
General Counsel ~radley R. Giliauskas 

Sidney Mannheim Davies Swidler Berlin LLP 
Senior Regulatory Counsel 3000 K Street, N.W., Suite 300 

California Independent System Washington, D.C. 20007 
Operator Corporation Tel: (202) 424-7500 

151 Blue Ravine Road Fax: (202) 424-7643 
Folsom, CA 95630 
Tel: (916) 351-7500 
Fax: (91 6) 608-7222 

Counsel for the California lndependent 
System Operator Corporation 
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ISQ TARtFF APPENDIX M 

Participating Generator Agreement 

Issued by: Charles F. Robinson, Vice President and General Counsel 
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[PARTICIPATING GENERATOR] 

PARTICIPATING GEN 
AGREEMENT 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12, 2005 Effective: April 12. 2005 
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PARTICIPATING GENERATOR AGREEMENT (PGA) 

THIS AGREEMENT is dated this day of $- and is entered into, by and between: 

(1) [Full Legal Name] having its registered and principal place of business located at [Address] (the 
"Participating Generator"); 

and 

(2) California Independent System Operator Corporation, a California nonprofit public benefit 
corporation having a principal executive office located a4 such place in the State of California as 
the IS0 Governing Board may from time to time designate, initially 151 Blue Ravine Road, 
Folsom, California 95630 (the "ISO). 

The Participating Generator and the IS0 are hereinafter referred to as the "Parties" 

Whereas: 

A. The IS0 Tariff provides that the IS0 shall not schedule Energy or Ancillary Services generated by any 
Generating Unit interconnected to the IS0 Controlled Grid, or to the Distribution System of a 
Participating TO or of a UDC otherwise than through a Scheduling Coordinator. 

B. The IS0 Tariff further provides that the IS0 shall not be obliged to accept Schedules or Adjustment 
Bids or bids for Ancillary Services relating to Generation from any Generating Unit interconnected to 
the IS0 Controlled Grid unless the relevant Generator undertakes in writing to the IS0 to comply with 
all applicable provisions of the IS0 Tariff. 

C. The Participating Generator wishes to be abie to Schedule Energy and to submit Adjustment Bids, 
Supplemental Energy bids and bids for Ancillary Services to the IS0 through a Scheduling 
Coordinator and, therefore, wishes to undertake to the IS0 that it will comply with the applicable 
provisions of the IS0 Tariff. 

D. The Parties are entering into this Agreement in order to establish the terms and conditions on which 
the IS0 and the Participating Generator will discharge their respective duties and responsibilities 
under the IS0 Tariff. 

NOW THEREFORE, in consideration of the mutual covenants set forth herein, THE PARTIES AGREE as 
follows: 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 
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ARTICLE I 
DEFINITIONS AND INTERPRETATION 

1.1 Master Definitions Supplement. All terms and expressions used in this Agreement shall have 
the same meaning as those contained in the Master Definitions Supplement to the IS0 Tariff. 

1.2 Rules of Interpretation. The following rules of interpretation and conventions shall apply to this 
Agreement: 

(a) if there is any inconsistency between this Agreement and the IS0 Tariff, the IS0 Tariff will 
prevail to the extent of the inconsistency; 

(b) the singular shall include the plural and vice versa; 

(c) the masculine shall include the feminine and neutral and vice versa; 

(d) "includes" or "including" shall mean "including without limitation"; 

(e) references to a Section, Article or Schedule shall mean a Section, Article or a Schedule of 
this Agreement, as the case may be, unless the context otherwise requires; 

(f) a reference to a given agreement or instrument shall be a reference to that agreement or 
instrument as modified, amended, supplemented or restated through the date as of which 
such reference is made; 

(g) unless the context otherwise requires, references to any law shall be deemed references 
to such law as it may be amended, replaced or restated from time to time; 

(h) unless the context otherwise requires, any reference to a "person" includes any individual, 
partnership, firm, company, corporation, joint venture, trust, association, organization or 
other entity, in each case whether or not having separate legal personality; 

(i) unless the context otherwise requires, any reference to a Party includes a reference to its 
permitted successors and assigns; 

(j) any reference to a day, week, month or year is to a calendar day, week, month or year; 
and 

(k) the captions and headings in this Agreement are inserted solely to facilitate reference and 
shall have no bearing upon the interpretation of any of the terms and conditions of this 
Agreement. 

ARTICLE II 
ACKNOWLEDGEMENTS OF PARTICIPATING GENERATOR AND IS0 

2.1 IS0 Responsibility. The Parties acknowledge that the IS0 is responsible for the efficient use 
and reliable operation of the IS0 Controlled Grid consistent with achievement of planning and 
operating reserve criteria no less stringent than those established by the Western Systems 
Coordinating Council and the North American Electric Reliability Council and further 
acknowledges that the IS0 may not be able to satisfy fully these responsibilities if the Participating 
Generator fails to fully comply with all of its obligations under this Agreement and the IS0 Tariff. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12,2005 
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Scope of Application to Parties. The Participating Generator and IS0 acknowledge that all 
Generators, except those specified in Section 2.2.1 of this Agreement, wishing to schedule 
Energy and to submit Adjustment Bids, Supplemental Energy bids and bids for Ancillary Services 
to the IS0 through a Scheduling Coordinator must sign this Agreement in accordance with 
Section 5 of the IS0 Tariff. 

Exemption for Certain Generators. The Generator with an existing power purchase agreement 
with a UDC is not required to sign a Participating Generator Agreement if: (a) the Generator sells 
all of its Energy (excluding any Energy consumed by auxiliary load equipment electrically 
connected to that Generator at the same point) and Ancillary Services to the UDC: (b) the 
Generator sells any Energy through "over the fence" arrangements as authorized under Section 
218(b) of the California Public Utilities Code; or (c) the Generator employs landfill gas technology 
for the generation of electricity as authorized under 218(c) of the California Public Utilities Code. 
With respect to subsections (a) and (b), an existing power purchase agreement shall mean an 
agreement which has been entered into and is effective as of December 20, 1995. With respect 
to subsection (c), an existing power purchase agreement shall mean an agreement which has 
been entered into and is effective as of December 31, 1996. 

ARTICLE Ill 
TERM AND TERMINATION 

Effective Date. This Agreement shall be effective as of the later of the date it is executed by the 
Parties or the date accepted for filing and made effective by FERC, and shall remain in full force 
and effect until terminated pursuant to Section 3.2 of this Agreement. 

Termination 

Termination by ISO. Subject to Section 5.2, the IS0 may terminate this Agreement by giving 
written notice of termination in the event that the Participating Generator commits any material 
default under this Agreement and/or the IS0 Tariff which, if capable of being remedied, is not 
remedied within thirty (30) days after the IS0 has given, to the Participating Generator, written 
notice of the default, unless excused by reason of Uncontrollable Forces in accordance with 
Article X of this Agreement. With respect to any notice of termination given pursuant to this 
Section, the IS0 must file a timely notice of termination with FERC. The filing of the notice of 
termination by the IS0 will be considered timely if: ( I )  the request to file a notice of termination is 
made after the preconditions for termination have been met, and (2) the IS0 files the notice of 
termination within 30 days of receipt of such request. This Agreement shall terminate upon 
acceptance by FERC of such a notice of termination. 

Termination by Participating Generator. In the event that the Participating Generator no longer 
wishes to schedule Energy or provide Ancillary Services through a Scheduling Coordinator over 
the IS0 Controlled Grid, it may terminate this Agreement, on giving the IS0 ninety (90) days 
written notice, provided, however, that in accordance with Section 4.1.3, the Participating 
Generator may modify Schedule 1 to eliminate Generating Units which it no longer owns or no 
longer has contractual entitlement to and such modification shall be effective upon receipt by the 
ISO. With respect to any notice of termination given pursuant to this Section, the IS0 must file a 
timely notice of termination with FERC. The filing of the notice of termination by the IS0 will be 
considered timely if: (1) the request to file a notice of termination is made after the preconditions 
for termination have been met, and (2) the IS0 files the notice of termination within 30 days of 
receipt of such request. This Agreement shall terminate upon acceptance by FERC of such a 
notice of termination. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 
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ARTICLE IV 
GENERAL TERMS AND CONDITIONS 

Generating Units 

Identification of Generating Units. The Participating Generator has identified the Generating 
Units that it owns, operates w has a contractual entitlement to in Schedule 1, as required by 
Section 5.3 of the IS0 Tariff. 

Technical Characteristics. The Participating Generator has provided to the IS0 in Schedule 1 
the required information regarding the capacity and operating characteristics of each of the 
Generating Units listed in that schedule. Pursuant to Section 2.5.25 of the IS0 Tariff, the IS0 
may verify, inspect and test the capacity and operating characteristics provided in Schedule 1. 

Notification of Changes. Sixty (60) days prior to changing any technical information in Schedule 
1, the Participating Generator shall notify the IS0 of the proposed changes. Pursuant to Section 
2.5.25 of the IS0 Tariff, the IS0 may verify, inspect and test the capacity and operating 
characteristics provided in the revised Schedule 1. The IS0 shall post on the IS0 Home Page a 
schedule showing, for at least one year in advance: (i) the proposed dates on which the ISO's 
Master File will be updated, which dates shall occur at least every three months; (ii) the dates on 
which the information contained in the revised Master File will become effective; and (iii) the 
deadlines by which changed technical information must be submitted to the IS0 in order to be 
tested and included in the next scheduled update of the ISO's Master File. Unless the 
Participating Generator fails to test at the values in the proposed change(s), the change will 
become effective upon the effective date for the next scheduled update of the Master File, 
provided the Participating Generator submits the changed information by the applicable deadline 
and is tested by the deadline. Subject to such notification this Agreement shall not apply to any 
generating unit identified in Schedule 1 which the Participating Generator no longer owns or no 
longer has contractual entitlement to. 

Agreement Subject to IS0 Tariff. Trie Pan~es w iI comply wlrn a I app cab,e plovis.ons of trie 
IS0 Tariff, lncl~dlng Sections 2.3 2. 2 5.34 and 5. Thls Agreement shall oe subjecl lo the IS0 
Tariff which shall be deemed to be incorporated herein. 

Obligations Relating to  Ancillary Services 

Submission of Bids. When the Scheduling Coordinator on behalf of the Participating Generator 
submits a bid for Ancillary Services, the Participating Generator will, by the operation of this 
Section 4.3.1, warrant to the IS0 that it has the capability to provide that service in accordance 
with the IS0 Tariff and that it will comply with IS0 Dispatch instructions for the provision of the 
service in accordance with the IS0  Tariff. 

Certification. Except as provided in Section 4.3.3, the Participating Generator shall not use a 
Scheduling Coordinator to submit a bid for the provision of an Ancillary Service or submit a 
schedule for the self provision of an Ancillary Service unless the Scheduling Coordinator serving 
that Participating Generator is in possession of a current certificate pursuant to Sections 2.5.6 and 
2.5.24 of the IS0 Tariff. 

Initial Exemption. Not later than November 1, 1998, the IS0  shall fully implement its 
certification process in accordance with Sections 2.5.6 and 2.5.24 of the IS0 Tariff. Until full 
implementation of the certification process and notification of the Participating Generator and its 
Scheduling Coordinator of the completion of such process, the non-certified Scheduling 
Coordinator on behalf of a Participating Generator may submit a bid for the provision of an 
Ancillary Service or submit a schedule for the self provision of an Ancillary Service. Upon timely 
notification by the ISO, the Participating Generator must complete the certification process prior to 
November 1, 1998 to continue its participation in accordance with Section 4.3.2 of this Agreement. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12. 2005 Effective: April 12, 2005 
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Obligations relating to Major Incidents 

Major Incident Reports. The Participating Generator shall promptly provide such information as 
the IS0 may reasonably request in relation to major incidents, in accordance with Section 5.8.3 of 
the IS0 Tariff. 

ARTICLE V 
PENALTIES AND SANCTIONS 

Penalties. If the Participating Generator fails to comply with any provisions of this Agreement, the 
IS0 shall be entitled to impose penalties and sanctions on the Participating Generator. No 
penalties or sanctions may be imposed under this Agreement unless a Schedule providing for 
such penalties or sanctions has first been filed with and made effective by FERC. Nothing in the 
Agreement, with the exception of the provisions relating to ADR, shall be construed as waiving the 
rights of the Participating Generator to oppose or protest any penalty proposed by the IS0 to the 
FERC or the specific imposition by the IS0 of any FERC-approved penalty on the Participating 
Generator. 

Corrective Measures. If the Participating Generator fails to meet or maintain the requirements 
set forth in this Agreement andlor the IS0 Tariff, the IS0 shall be permitted to take any of the 
measures, contained or referenced in the IS0 Tariff, which the IS0 deems to be necessary to 
correct the situation. 

ARTICLE VI 
COSTS 

Operating and Maintenance Costs. The Participating Generator shall be responsible for all its 
costs incurred in connection with operating and maintaining the Generating Units identified in 
Schedule 1 for the purpose of meeting its obligations under this Agreement. 

ARTICLE VII 
DISPUTE RESOLUTION 

Dispute Resolution. The Parties shall make reasonable efforts to settle all disputes arising out 
of or in connection with this Agreement. In the event any dispute is not settled, the Parties shall 
adhere to the IS0 ADR Procedures set forth in Section 13 of the IS0 Tariff, which is incorporated 
by reference, except that any reference in Section 13 of the IS0 Tariff to Market Participants shall 
be read as a reference to the Participating Generator and references to the IS0 Tariff shall be 
read as references to this Agreement. 

ARTICLE Vlll 
REPRESENTATIONS AND WARRANTIES 

Representation and Warranties. Each Party represents and warrants that the execution, 
delivery and performance of this Agreement by it has been duly authorized by all necessary 
corporate and/or governmental actions, to the extent authorized by law. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION 
FERC ELECTRIC TARIFF 
FIRST REPLACEMENT VOLUME NO. II Original Sheet No. 977 

Necessary Approvals. The Participating Generator represents that all necessary leases, 
approvals, permits, licenses, easements, rights of way or access to install, own andlor operate its 
Generating Units have been or will be obtained by the Participating Generator prior to the effective 
date of this Agreement. 

ARTICLE IX 
LIABILITY 

Liability. The provisions of Section 14 of the IS0 Tariff will apply to liability arising under this 
Agreement, except that all references in Section 14 of the IS0 Tariff to Market Participants shall 
be read as references to the Participating Generator and references to the IS0 Tariff shall be read 
as references to this Agreement. 

ARTICLE X 
UNCONTROLLABLE FORCES 

Uncontrollable Forces Tariff Provisions. Section 15 of the IS0 Tariff shall be incorporated by 
reference into this Agreement except that all references in Section 15 of the IS0 Tariff to Market 
Participants shall be read as a reference to the Participating Generator and references to the IS0 
Tariff shall be read as references to this Agreement. 

ARTICLE XI 
MISCELLANEOUS 

Assignments. Either Party may assign or transfer any or all of its rights andlor obligations under 
this Agreement with the other Party's prior written consent in accordance with Section 17 of the 
IS0 Tariff. Such consent shall not be unreasonably withheld. Any such transfer or assignment 
shall be conditioned upon the successor in interest accepting the rights andlor obligations under 
this Agreement as if said successor in interest was an original Party to this Agreement. 

Notices. Any notice, demand or request which may be given to or made upon either Party 
regarding this Agreement shall be made in accordance with Section 20.1 of the IS0 Tariff. A 
Party must update the information in Schedule 3 of this Agreement as information changes. Such 
changes shall not constitute an amendment to this Agreement. 

Waivers. Any waivers at any time by either Party of its rights with respect to any default under 
this Agreement, or with respect to any other matter arising in connection with this Agreement, 
shall not constitute or be deemed a waiver with respect to any subsequent default or other matter 
arising in connection with this Agreement. Any delay, short of the statutory period of limitations, in 
asserting or enforcing any right under this Agreement shall not constitute or be deemed a waiver 
of such right. 

Governing Law and Forum. This Agreement shall be deemed to be a contract made under, and 
for all purposes shall be governed by and construed in accordance with, the laws of the State of 
California, except its conflict of law provisions. The Parties irrevocably consents that any legal 
action or proceeding arising under or relating to this Agreement to which the IS0 ADR Procedures 
do not apply, shall be brought in any of the following forums, as appropriate: any court of the 
State of California, any federal court of the United States of America located in the State of 
California, or, where subject to its jurisdiction, before the Federal Energy Regulatory Commission. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 
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11.5 Consistency with Federal Laws and Regulations. This Agreement shall incorporate by 
reference Section 20.8 of the IS0 Tariff as if the references to the IS0 Tariff were referring to this 
Agreement. 

11.6 Merger. This Agreement constitutes the complete and final agreement of the Parties with respect 
to the subject matter hereto and supersedes all prior agreements, whether written or oral, with 
respect to such subject matter. 

11.7 Severability. If any term, covenant, or condition of this Agreement or the application or effect of 
any such term, covenant, or condition is held invalid as to any person, entity, or circumstance, or 
is determined to be unjust, unreasonable, unlawful, imprudent, or otherwise not in tho public 
interest by any court or government agency of competent jurisdiction, then such term, covenant, 
or condition shall remain in force and effect to the maximum extent permitted by law, and all other 
terms, covenants, and conditions of this Agreement and their application shall not be affected 
thereby, but shall remain in force and effect and the Parties shall be relieved of their obligations 
only to the extent necessary to eliminate such regulatory or other determination unless a court or 
governmental agency of competent jurisdiction holds that such provisions are not separable from 
all other provisions of this Agreement. 

11.8 Section Headings. Section headings provided in this Agreement are for ease of reading and are 
not meant to interpret the text in each Section. 

11.9 Amendments. This Agreement and the Schedules attached hereto may be amended from time 
to time by the mutual agreement of the Parties in writing. Amendments that require FERC 
approval shall not take effect until FERC has accepted such amendments for filing and made 
them effective. If the amendment does not require FERC approval, the amendment will be filed 
with FERC for information. 

11.10 Counterparts. This Agreement may be executed in one or more counterparts at different times, 
each of which shall be regarded as an original and all of which, taken together, shall constitute 
one and the same Agreement. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
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IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be duly executed on behalf 
of each by and through their authorized representatives as of the date hereinabove written. 

California Independent System Operator Corporation 

By: 

Name: 

Title: 

Date: 

[NAME OF PARTICIPATING GENERATOR] 

By: 

Name: 

Title: 

Date: 

issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 
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[The following page is a placeholder for Schedule 1, Section I.] 

Issued by: Charles F. Robinson, Vice President and General Counsel 
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[The following page is a placeholder for Schedule I ,  Section 2.1 
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SCHEDULE 2 

IS0  IMPOSED PENALTIES AND SANCTIONS 
[Section 5.11 

[TO BE INSERTED UPON FERC APPROVAL] 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12,2005 
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SCHEDULE 3 

NOTICES 
(Section 10.2) 

Participating Generator 

Name of Primary 

Representative: 

Title: 

Company: 

Address: 

CityIStatelZip Code: 

Email Address: 

Phone: 

Fax No: 

Name of Alternative 

Representative: 

Title: 

Company: 

Address: 

CityIStatelZip Code: 

Email Address: 

Phone: 

Fax No: 

Issued by: Charles F. Robinson, Vice President and General Counsel 
lssued on: April 12, 2005 

Original Sheet No. 983 

Effective: April 12, 2005 
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Name of Primary 

Representative: 

Title: 

Address: 

CityIStatelZip Code: 

Ernail Address: 

Phone: 

Fax No: 

Name of Alternative 

Representative: 

Title: 

Address: 

CitylStatelZip Code: 

Ernail Address: 

Phone: 

Fax No: 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12, 2005 

Original Sheet No. 984 

Effective: April 12,2005 
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CALIFORNIA INDEPENDENT SYSTEM 

PARTlClPATING GENERATOR 
AGREEMENT 



PARTICIPATING GENERATOR AGREEMENT (PGA) 

THIS AGREEMENT is dated this dav of and is entered into, bv and between: 

{I) IFull Leqal Name] havinq its reqistered and principal place of business located at [Addressl (the 
"Participatina Generator"); 

{2) California Independent System Operator Corgoration, a California nonprofit public benefit 
corporation havinq a ~rincipal executive office located at such  lace in the State of California as 
the IS0  Governinq Board may from time to time desiqnate, initially 151 Blue Ravine Road, 
Folsom. California 95630 (the "ISO"). 

The Participatinq Generator and the IS0 are hereinafter referred to as the "Parties". 

I Whereas: 

I A. The ISO.=ff prov des t h a t J . S . 0  srlall n .o tmu!e  En=.Anc !a&~ice.s qenerateaby 
any Genera! na Ur~it interconriected to [he IS0 Con!rol~ed Gr a, o r  ! o ~ h ~ ~ ! ~ o ~ . ! i o n  System of a_ 
Par1,cipattna TO or of a UDCCerwise thanrnro~oha Sched" ,ng C~orairlato[ 

B. The IS0 Tariff further provides that the IS0  shall not be obliaed to accept Schedules or Adiustment 
Bids or bids for Ancillarv Services relatinq to Generation from any Generatinq Unit interconnected to 
the IS0  Controlled Grid unless the relevant Generator undertakes in writinq to the IS0 to complv with 
all applicable ~rovisions of the IS0 Tariff. 

C. The Participatinq Generator wishes to be able to Schedule Enerav and to submit Adiustment Bids, 
Supplemental Enerqv bids and bids for Ancillary Services to the IS0 throuqh a Scheduling 
Coordinator and, therefore, wishes to undertake to the IS0 that it will comply with the applicable 
provisions of the IS0  Tariff. 

D. The Parties are enterinq into this Aareement in order to establish the terms and conditions on which 
the IS0 and the Participatinq Generator will discharae their respective duties and responsibilities 
under the IS0 Tariff. 

NOW THEREFORE, in consideration of the mutual covenants set forth herein. THE PARTIES AGREE as 
follows: 



ARTICLE I 
DEFINITIONS AND INTERPRETATION 

1.1 Master Definitions Supplement. All terms an0 expressions used In ttits Aqreement snal nave 
rne same meanlnq as those contained in the Master Dcfinit.ons Supelernenl to Irie IS0 Tariff. 

1.2 Rules of Interpretation. The followinq rules of interpretation and conventions shall applv to this 
Aqreement: 

[a) if there is anv inconsistencv between this Aqreement and the IS0  Tariff. the IS0 Tariff 
will prevail to the extent of the inconsistency; 

(b) the sinqular shall include the plural and vice versa; 

(c) the masculine shall include the feminine and neutral and vice versa; 

id) "includes" or "includinq" shall mean "includinq without limitation": 

(e) references to a Section. Article or Schedule shall mean a Section, Article or a Schedule 
of this Aqreement, as the case may be, unless the context otherwise requires; 

0, a reference to a qiven aqreement or instrument shall be a reference to that aqreement or 
instrument as modified, amended, supplemented or restated throuqh the date as of which 
such reference is made; 

f!X) unless the context otherwise requires, references to any law shall be deemed references 
to such law as it mav be amended, replaced or restated from time to time; 

(h) unless the context otherwise requires, anv reference to a "person" includes any 
individual, partnership, firm, companv, corporation, ioint venture, trust, association, 
orqanization or other entity, in each case whether or not havinq separate leqal 
personalitv; 

(i, unless the context otherwise requires, anv reference to a Partv includes a reference to its 
permitted successors and assiqns; 

ill anv reference to a day, week, month or year is to a calendar dav, week, month or year; 
and - 

W the captloris an0 head 11qs in tn~sAgreement are mxrteo s o l a  to facllltate reference 
an0 shall nave no b e m L p o n  the mterpretat,on o _ t x o _ f  rne terms aria cond~t~oris of 
this Aoreement. 

ARTICLE I1 
ACKNOWLEDGEMENTS OF PARTICIPATING GENERATOR AND I S 0  

IS0  Responsibilitv. The Parties acknowledqe that the I S 0  is responsible for the efficient use 
and reliable operation of the I S 0  Controlled Grid consistent with achievement of planninq and 
operatinq reserve criteria no less strinqent than those established bv the Western Systems 
Coordinatinq Council and the North American Electric Reliability Council and further 
acknowledqes that the IS0 may not be able to satisfvfullv these responsibilities if the 
Participatinq Generator fails to fullv complv with all of its obliqations under this Aqreement and the 
IS0  Tariff. 



2.2 Scope of Application t o  Parties. The Participatinq Generator and I S 0  acknowledqe that all 
Generators, except those specified in Section 2.2.1 of this Aqreement, wishinq to schedule 
Enerqy and to submit Adiustment Bids. Supplemental Enerqy bids and bids for Ancillarv Services 
to the IS0  throuqh a Schedulinq Coordinator must siqn this Aqreement in accordance with 

I Section 5 of the IS0  Tariff. 

Z L E x e m p t i o n  for Certain Generators. The Generator y i tn an existtngpower 2Jrcfiase aqreemes 
pct-a UDC is not requlreo to siqn-a Part~cipat nq Gcr~eraJor Aqreernect f : ~ a )  the Genera!or sells 
&of ts Enerqv (excluding any Ecerqv corlsume_a by auxi!.ary loau equ!pmmt t l ~ c . a L y  
c o n m t o  that Generator at the same point) and Angllary Servces to the UDCi- 
G e n ~ ~ s e l l s  any Enerqv throuqh "over the fenceee ar!anqementsaaaassauthoriLed unoer Sect on. 
?18(b)he Ca iforma P u o k  Ut~Lties Code: or (c) the Generator empiovs lanofib qas tecnnoogy 
for t h e e r a t 8 0 r ~  of elecrr c.tv a~a l~ t t lo r ized under 218(cl of tne C a  fornia Puo c Uiil~ttcs Code. 
W~th respect to subsectsons (a) and (b), an ex~st r1q power purchase aqrecinent shall mean an 
agre_e-wh cti nas b e m e r e o  mto and.!seffective.a_s of Oecemoer 20. 1995. W ~ t t i  respect 
!o s~bsect  on ( c ,  an ex stinq power purchase aqreement sna~l .mean an aqre-em-en1 wt~ich.has 
been entered into and is effective as of December 31. 1996. 

ARTICLE Ill 
TERM AND TERMINATION 

I 
3.1 Effective Date. Th s Aqreemer~t snall be affect ve as of the la!.gr of trie oateJ 6 cxec~ted bv tnc -. 

Part~es orthe date accepted for fillrlq arwmaaeeffect ve by FERC, and sria I remain 111 full forcs 
and effec! Jntt term~nated purwarlt lo Sect or1 3.2 of this AareemeK 

I / 3.2 Termination 

Termination bv ISO. Subiect to Section 5.2, the I S 0  may terminate this Aqreement bv qiving 
written notice of termination in the event that the Participatinq Generator commits anv material 
default under this Aareement andlor the I S 0  Tariff which, if capable of beinq remedied, is not 
remedied within thirty (30) days after the I S 0  has qiven, to the Partici~atinq Generator, written 
notice of the default, unless excused by reason of Uncontrollable Forces in accordance with 
Article X of this Aqreement, With respect to any notice of termination aiven pursuant to this 
Section, the IS0  must file a timelv notice of termination with FERC. The filinq of the notice of 
termination by the IS0  will be considered timely if: (1) the request to file a notice of termination is 
made after the preconditions for termination have been met, and (2) the IS0  files the notice of 
termination within 30 days of receipt of such request. This Aareement shall terminate upon 
acceptance by FERC of such a notice of termination. 

3.2.2 Termination by Participatinq Generator. In tne event that me Pan c Datinq Generator no 
lonqer wisheao schedu e Energy or provide-a.[y Se_rv,ccs thro-cgn a ScheduJnq Coordir~ato[ 

~~ -~ 

over the IS0  Controlled Grid, it may terminate this Aqreement, on qivinq the IS0 ninety (90) days 
written notice. provided, however, that in accordance with Section 4.1.3, the Participatinq 
Generator may modify Schedule 1 to eliminate Generatinq Units which it no lonqer owns or no 
lonqer has contractual entitlement to and such modification shall be effective upon receipt by the 
ISO. With respect to any notice of termination qiven pursuant to this Section, the I S 0  must file a 
timely notice of termination with FERC. The filinq of the notice of termination by the I S 0  will be 
considered timely if: ( l )  the request to file a notice of termination is made after the oreconditions 
for termmat,on nave oeen met, a n d K h e  IS0 f les thc not ce of terminat on w.thin 30 oays of 
rece~pt of s ~ c h  req~est  Th~s Agree~nent sh_amyate_ l ,pon acceptance oy FERC of such a 
notice of termlnat~on 



ARTICLE IV 
GENERAL TERMS AND CONDITIONS 

I 4.1 Generatinq Units 

4.1.1 Identification of Generatinq Units. The Participatinq Generator has identified the Generatinq 
Units that it owns. operates or has a contractual entitlement to in Schedule I. as required by 
Section 5.3 of the IS0  Tariff. 

4.1.2 Technical Characteristics. The Participatinq Generator has provided to the IS0 in Schedule 1 
the required information reqardinq the capacity and operatinq characteristics of each of the 
Generatinq Units listed in that schedule. Pursuant to Section 2.5.25 of the IS0 Tariff, the IS0  
mav verify, inspect and test the capacity and operatinq characteristics provided in Schedule 1.  

4.1.3 Notification of Changes. Sixty (GO) days prior to chanqinq any technical information in Schedule 
1, the Partici~atinq Generator shall notifv the IS0 of the proposed chanqes. Pursuant to Section 
2.5.25 of the IS0 Tariff, the IS0 may verifv, inspect and test the capacity and operating 
characteristics provided in the revised Schedule 1. The IS0 shall post on the IS0 Home Paqe a 
schedule showinq, for at least one year in advance: (i) the proposed dates on which the ISO's 
Master File will be updated, which dates shall occur at least evew three months;(ii) the dates on 
which the information contained in the revised Master File will become effective; and (iii) the 
deadlines by which chanqed technical information must be submitted to the IS0  in order to be 
tested and included in the next scheduled update of the ISO's Master File. Unless the 
Participatinq Generator fails to test at the values in the proposed chanae(s), the chanqe will 
become effective upon the effective date for the next scheduled update of the Master File, 
provided the Participatinq Generator submits the chanqed information bv the applicable deadline 
and is tested bv the deadline. Subiect to such notification this Aqreement shall not applv to any 
qeneratina unit identified in Schedule 1 which the Participatinq Generator no lonqer owns or no 
lonqer has contractual entitlement to. 

4.2 Aqreement Subiect to IS0 Tariff. The Parties will comply with all applicable provisions of the 
IS0 Tariff, includinq Sections 2.3.2. 2.5.3.4 and 5. This Aqreement shall be subject to the IS0 
Tariff which shall be deemed to be incorporated herein. 

I 4.3 Obliqations Relating to Ancillarv Services 

4.3.1 Submission of Bids. When the Schedulinq Coordinator on behalf of the Participatinq Generator 
submits a bid for Ancillarv Services, the Participatinq Generator will,by the operation of this 
Section 4.3.1, warrant to the IS0 that it has the capability to provide that service in accordance 
with the IS0 Tariff and that it will cornplv with IS0  Dispatch instructions for the provision of the 
service in accordance with the IS0 Tariff. 

4.3.2 Certification. Except as provided in Section 4.3.3. the Participatinq Generator shall not use a 
Scheduling Coordinator to submit a bid for the provision of an Ancillarv Service or submit a 
schedule for the self provision of an Ancillarv Service unless the Schedulinq Coordinator servinq 
that Participatinq Generator is in possession of a current certificate pursuant to Sections 2.5.6 and 
2.5.24 of the IS0 Tariff. 

4.3.3 Initial Exemption. Not later than November I. 1998, the IS0  shall fully implement its 
certification process in accordance with Sections 2.5.6 and 2.5.24 of the IS0  Tariff. Until full 
implementation of the certification process and notification of the Participatinq Generator and its 
Schedulinq Coordinator of the completion of such process. the non-certified Scheduling 
Coordinator on behalf of a Participatinq Generator may submit a bid for the provision of an 
Ancillarv Service or submit a schedule for the self provision of an Ancillary Service. Upon timely 
notification by the ISO, the Particioatinq Generator must complete the certification process prior to 
November 1. 1998 to continue its participation in accordance with Section 4.3.2 of this Aqreement. 



I 4.4 
Obliaations relatina to  Maior Incidents 

4.4.1 Maior Incident Reports. The Participating Generator shall promptly provide such information as 
the IS0  may reasonablv request in relation to maior incidents, in accordance with Section 5.8.3 of 
the IS0 Tariff. 

ARTICLE V 
PENALTIES AND SANCTIONS 

> 
the IS0 shall be entitled to imoose penalties and sanctions on the Participatinq Generator. No 
penalties or sanctions may be imposed under this Aqreement unless a Schedule providinq for 
such penalties or sanctions has first been filed with and made effective by FERC. Nothinq in the 
Aqreement, with the exception of the provisions relatinq to ADR, shall be construed as waivinq 
the riqhts of the Participatinq Generator to oppose or protest any penalty proposed bv the IS0 to 
the FERC or the specific imposition by the IS0 of any FERC-approved penalty on the 
Particioatina Generator. 

5.2 Corrective Measures. If the Participating Generator fails to meet or maintain the requirements 
set forth in this Aqreement and/or the IS0 Tariff, the IS0  shall be permitted to take anv of the 
measures, contained or referenced in the IS0 Tariff. which the IS0 deems to be necessarv to 
correct the situation. 

ARTICLE VI 
COSTS 

6.1 Operating and Maintenance Costs. The Participatinq Generator shall be responsible for all its 
costs incurred in connection with operatinq and maintaininq the Generatinq Units identified in 

I Schedule 1 for the Purpose of meetinq its obliqations under this Aqreement. 

ARTICLE VII 
DISPUTE RESOLUTION 

7.1 Dispute Resolution. The Parties shall make reasonable efforts to settle all disputes arisinq out 
of or in connection with this Aqreement. In the event any dispute is not settled, the Parties shall 
adhere to the IS0 ADR Procedures set forth in Section 13 of the IS0 Tariff, which is incoroorated 
by reference, exceat that any reference in Section 13 of the IS0 Tariff to Market Participants shall 
be read as a reference to the Participatina Generator and references to the IS0 Tariff shall be 
read as references to this Aqreement. 

ARTICLE Vlll 
REPRESENTATIONS AND WARRANTIES 

i 8.1 Representation and Warranties. Each Partv reoresents and warrants that the execution, 
delivery and oerformance of this Aqreement by it has been duly authorized bv all necessary 

I corporate andlor qovernmental actions, to the extent authorized by law. 



8.2 Necessarv Approvals. The Participatinq Generator represents that all necessaw leases, 
wprovals, permits, licenses. easements, riqhts of way or access to install, own andlor operate its 
Generatinq Units have been or will be obtained by the Participatinq Generator prior to the 
effective date of this Aqreement. 

ARTICLE IX 
LIABILITY 

9.1 Liabilitv. The provisions of Section 14 of the IS0 Tariff will apply to liability arisinq under this 
Aqreement, except that all references in Section 14 of the IS0 Tariff to Market Participants shall 
be read as references to the Participatina Generator and references to the IS0 Tariff shall be 
read as references to this Aqreement. 

ARTICLE X 
UNCONTROLLABLE FORCES 

10.1 Uncontrollable Forces Tariff Provisions. Section 15 of the IS0 Tariff shall be incorporated by 
reference into this Aareement except that all references in Section 15 of the IS0 Tariff to Market 
Participants shall be read as a reference to the Participatinq Generator and references to the IS0  
Tariff shall be read as references to this Aqreement. 

ARTICLE XI 
MISCELLANEOUS 

11.1 Assignments. Either PartV may assiqn or transfer any or all of its riqhts andlor obliaations under 
this Aareement with the other Party's prior written consent in accordance with Section 17 of the 
IS0 Tariff. Such consent shall not be unreasonably withheld. Any such transfer or assiqnment 
shall be conditioned upon the successor in interest acceptinq the riahts andlor obliqations under 
this Aqreement as if said successor in interest was an oriqinal Party to this Aareement. 

11.2 Notices. Any notice, demand or request which may be qiven to or made upon either Party 
reqardinq this Aareement shall be made in accordance with Section 20.1 of the IS0 Tariff, A 
Party must update the information in Schedule 3 of this Aareement as information chanaes. Such 
chanqes shall not constitute an amendment to this Aqreement. 

11.3 Waivers. Any waivers at any time by either Party of its riqhts with respect to any default under 
this Aqreement, or with respect to any other matter arisinq in connection with this Aareement, 
shall not constitute or be deemed a waiver with respect to any subseauent default or other matter 
arisinq in connection with this Aareement. Any delay, short of the statutory period of limitations, 
in asserting or enforcinq any riqht under this Aqreement shall not constitute or be deemed a 
waiver of such riqht. 

11.4 Governina Law and Forum. This Aqreement shall be deemed to be a contract made under, and 
for all purposes shall be qoverned by and construed in accordance with, the laws of the State of 
California, except its conflict of law provisions. The Parties irrevocablv consents that any leqal 
action or proceedinq arisinq under or relatinq to this Aqreement to which the IS0 ADR 
Procedures do not apply, shall be brou~ht in any of the followinq forums, as appropriate: any 
court of the State of California. anv federal court of the United States of America located in the 
State of California, or, where subiect to its iurisdiction, before the Federal Enerav Requlatory 



11.5 Consistencv with Federal Laws and Reaulations. This Aqreement shall incorporate by 
reference Section 20.8 of the IS0  Tariff as if the references to the IS0  Tariff were referrinq to this 
Aqreement. 

11.6 Meraer. This Aqreement constitutes the complete and final aqreement of the Parties with respect 
to the subiect matter hereto and supersedes all prior aqreements. whether written or oral, with 
respect to such subiect matter. 

1 11.7 Severabilitv. If any term, covenant, or condition of this Aareement or the application or effect of 

1 any such term, covenant, or condition is held invalid as to any person, entity, or circumstance, or 
is determined to be uniust, unreasonable, unlawful, imprudent, or otherwise not in the public 
interest by any court or aovernment aaencv of competent iurisdiction, then such term, covenant, 
or condition shall remain in force and effect to the maximum extent permitted by law, and all other 
terms, covenants, and conditions of this Aqreement and their application shall not be affected 
thereby, but shall remain in force and effect and the Parties shall be relieved of their obliqations 
only to the extent necessaw to eliminate such requlatory or other determination unless a court or 
governmental aaency of competent iurisdiction holds that such provisions are not separable from 
all other provisions of this Aqreement. 

11.8 Section Headinas. Section headinqs provided in this Aqreement are for ease of readinq and are 
not meant to interpret the text in each Section. 

11.9 Amendments. This Aqreement and the Schedules attached hereto may be amended from time 
to time by the mutual aqreement of the Parties in writinq. Amendments that require FERC 
approval shall not take effect until FERC has accepted such amendments for filinq and made 
them effective. If the amendment does not require FERC approval, the amendment will be filed 
with FERC for information. 

11.10 Counterparts. This Aqreement may be executed in one or more counterparts at different times, 
each of which shall be reqarded as an oriqinal and all of which, taken toqether, shall constitute 

l one and the same Aqreement. 



IN WITNESS WHEREOF, the Parties hereto have caused this Aareernent to be duly executed on behalf 
of each bv and throuqh their authorized representatives as of the date hereinabove written. 

California Independent Svstem Operator Corporation 

Name: 

Title: 

Date: 

JNAME OF PARTICIPATING GENERATOR1 

-- 

Name. 

Title: 

Date: 



Jlhe following paqe is a placeholder for Schedule 1. Section 1.1 



p h e  followina paae is a placeholder for Schedule 1, Section 2.1 



SCHEDULE 2 

IS0 IMPOSED PENALTIES AND SANCTIONS 
[Section 5.f 1 

JTO BE INSERTED UPON FERC APPROVAL1 



SCHEDULE 3 

NOTICES 
JSection 10.21 

Name of Primary 

Representative: 

Title: 

Companv: 

Address: 

CitvlStatelZip Code: 

Email Address: 

Fax No: 

Name of Alternative 

Representative: 

Title: 

Companv: 

Address: 

CitvlStatelZi~ Code: 

Email Address: 

Phone: 

Fax No: 



Name of Primary 

Representative: 

Title: 

Address: 

CitylStatelZip Code: 

Ernail Address: 

Phone: 

Fax No: 

Name of Alternative 

Representative: 

Address: 

CityIStatelZip Code: 

Email Address: 

Phone: 

Fax No: 
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CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION 
FERC ELECTRIC TARIFF 
FIRST REPLACEMENT VOLUME NO, II Original Sheet No. 985 

IS0 TARIFF APPENDIX N 

Meter Sewice Agreement for IS0 Metered Entities 

Issued by: Charles F. Robinson. Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION 
FERC ELECTRIC TARIFF 
FIRST REPLACEMENT VOLUME NO. II Original Sheet No. 986 

CALIFORNIA INDEPENDENT SYSTEM 
OPERATOR 

AND 

[IS0 METERED ENTITY] 

METER SERVICE AGREEMENT 
FOR ISQ METERED ENTITIES 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION 
FERC ELECTRIC TARIFF 
FIRST REPLACEMENT VOLUME NO. II Original Sheet No. 987 

METER SERVICE AGREEMENT 
FOR IS0 METERED ENTITIES 

THIS AGREEMENT is dated this - day of ,- and is entered into, by and between: 

(1) [Full legal name] having its registered and principal place of business located at [Address] 
(the "IS0 Metered Entity"); 

and 

(2) California Independent System Operator Corporation, a California nonprofit public benefit 
corporation having a principal executive office located at such place in the State of California 
as the IS0 Governing Board may from time to time designate, initially 151 Blue Ravine Road, 
Folsom, California 95630 (the "ISO"). 

The IS0 Metered Entity and the IS0 are hereinafter referred to as the "Parties". 

Whereas: 

A. Section 10.3.1 of the IS0 Tariff requires the IS0 to establish meter service agreements with IS0 
Metered Entities for the collection and transfer of Meter Data. 

8. Section 10.2.4 of the IS0 Tariff further provides that an IS0 Metered Entity shall certify its 
revenue quality meters and Section 10.2.1 provides that IS0 Metered Entities shall make Meter 
Data available to MDAS. 

C. The Parties are entering into this Agreement in order to establish the terms and conditions upon 
which the IS0 and the IS0 Metered Entity shall discharge their respective duties and 
responsibilities pursuant to this Agreement, and the IS0 Tariff. 

D. All obligations and responsibilities included in this Agreement may be set forth in further detail in 
the Metering Protocol of the IS0 Tariff. 

NOW THEREFORE, in consideration of the mutual covenants set forth herein, THE PARTIES AGREE as 
follows: 

lssued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION 
FERC ELECTRIC TARIFF 
FIRST REPLACEMENT VOLUME NO. II Original Sheet No. 988 

ARTICLE I 

1.1 Master Definitions Supplement. Unless defined in Section 1.2 of this Agreement, all terms and 
expressions used in this Agreement shall have the same meaning as those contained in the 
Master Definitions Supplement to the IS0 Tariff. 

1.2 Special Definitions for this Agreement. In this Agreement, the following words and expressions 
shall have the meanings set forth below: 

"Authorized Users" means users authorized by the IS0 Metered Entity to access the Meter Data 
of that IS0 Metered Entity held by the ISO. 

"IS0 Authorized Inspector" has the meaning as defined in the Metering Protocol of the IS0 
Tariff. 

"IS0 Metered Entity" means: 

(a) any one of the following entities that is directly connected to the IS0 Controlled Grid: 

I. a Generator other than a Generator that sells all of its Energy (excluding any 
Energy consumed by auxiliary load equipment electrically connected to that 
Generator at the same point) and Ancillary Services to the UDC in whose Service 
Area it is located; 

ii. an Eligible Customer; or 

iii. an End-User other than an End-User that purchases all of its Energy from the 
UDC in whose Service Area it is located; and 

(b) any one of the following entities: 

I. a Participating Generator; 

ii. a Participating TO in relation to its Tie Point Meters with other TOs or Control 
Areas; or 

... 
111. a Participating Load, 

"Metering Protocol" means the Protocol of the IS0 Tariff on the subject of revenue quality 
metering which sets forth requirements and procedures that IS0 Metered Entities, amongst 
others, shall meet and follow in order to comply with their obligations under Section 10 and 
Appendix J of the IS0 Tariff. 

"MDAS" means the IS0 revenue metering data acquisition and processing system. 

"Metering Facilities" means revenue quality meters, instrument transformers, secondary 
circuitry, secondary devices, meter data servers, related communication facilities and other 
related local equipment. 

" S C  means Scheduling Coordinator 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12, 2005 Effective: April 12, 2005 



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION 
FERC ELECTRIC TARIFF 
FIRST REPLACEMENT VOLUME NO. I1 Original Sheet No. 989 

Rules of Interpretation. The following rules of interpretation and conventions shall apply to this 
Agreement: 

if there is any inconsistency between this Agreement and the IS0  Tariff, the IS0 Tariff will 
prevail to the extent of the inconsistency: 

the singular shall include the plural and vice versa; 

the masculine shall include the feminine and neutral and vice versa; 

"includes" or "including" shall mean "including without limitation"; 

references to a section, article or schedule shall mean a section, article or a schedule of 
this Agreement, as the case may be, unless the context otherwise requires; 

a reference to a given agreement or instrument shall be a reference to that agreement or 
instrument as modified, amended, supplemented or restated through the date as of which 
such reference is made; 

unless the context otherwise requires, references to any law shall be deemed references 
to such law as it may be amended, replaced or restated from time to time; 

unless the context otherwise requires, any reference to a "person" includes any individual, 
partnership, firm, company, corporation, joint venture, trust, association, organization or 
other entity, in each case whether or not having separate legal personality; 

unless the context otherwise requires, any reference to a Party includes a reference to its 
permitted successors and assigns; 

any reference to a day, week, month or year is to a calendar day, week, month or year; 

the captions and headings in this Agreement are inserted solely to facilitate reference and 
shall have no bearing upon the interpretation of any of the terms and conditions of this 
Agreement; and 

references to the Metering Protocol of the IS0  Tariff and other IS0  Documents shall be 
interpreted in accordance with any exceptions or exemptions to such as may have been 
granted by the ISO. 

ARTICLE II 
TERM AND TERMINATION 

Effective Date. This Agreement shall be effective as of the later of the date of execution of this 
Agreement, or the date it is accepted and made effective by FERC and shall remain in full force 
and effect until terminated by operation of law or pursuant to Section 2.2 of this Agreement. 

Termination 

Termination by ISO. Subject to Section 4.2, the IS0  may terminate this Agreement by giving 
written notice of termination in the event that the IS0 Metered Entity commits any default under 
this Agreement andlor the IS0 Tariff which, if capable of being remedied, is not remedied within 
thirty (30) days after the IS0 has given it written notice of the default, unless excused by reason of 
Uncontrollable Force in accordance with Section 15 of the I S 0  Tariff. With respect to any notice 
of termination given pursuant to this Section, the IS0  must file a timely notice of termination with 
FERC. The filing of the notice of termination by the IS0  will be considered timely if: (1) the 
request to file a notice of termination is made afler the preconditions for termination have been 
met, and (2) the I S 0  files the notice of termination within 30 days of receipt of such request. This 
Agreement shall terminate upon acceptance by FERC of such notice of termination. 
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Termination by IS0 Metered Entity. In the event that the IS0 Metered Entity wishes to 
terminate this Agreement, the IS0 Metered Entity shall give the IS0 ninety (90) days written 
notice. With respect to any notice of termination given pursuant to this Section, the IS0 must file 
a timely notice of termination with FERC. The filing of the notice of termination by the IS0 will be 
considered timely if: ( I )  the request to file a notice of termination is made after the preconditions 
for termination have been met, and (2) the IS0  files the notice of termination within 30 days of 
receipt of such request. This Agreement shall terminate upon acceptance by FERC of such 
notice of termination. 

ARTICLE Ill 
GENERAL TERMS AND CONDITIONS 

Agreement Subject to IS0  Tariff and IS0  Metering Protocol. This Agreement shall be subject 
to the provisions of the IS0 Tariff which shall be deemed to be incorporated herein, as the same 
may be changed or superseded from time to time. The Parties agree that they will comply with 
the provisions of Section 10 of the IS0 Tariff and the Metering Protocol of the IS0 Tariff. 

Obligations and Rights o f  the IS0  Metered Entity. 

Submission of Meter Data through MDAS. The IS0 Metered Entity agrees to make available to 
the IS0 through MDAS its Meter Data in accordance with the IS0 Tariff. The ISO's requirements 
regarding the frequency with which it requires Meter Data to be made available to it through 
MDAS by the IS0 Metered Entity are referred to in the Metering Protocol of the IS0 Tariff. 

Meter Information. The IS0 Metered Entity shall provide in the format prescribed by Schedule 1 
to this Agreement the required information with respect to all of its meters used to provide Meter 
Data to the ISO. The IS0 Metered Entity must immediately notify the IS0  of any changes to the 
information provided to the IS0 in accordance with this Section 3.2.2 and provide the IS0 with any 
information in relation to such change as reasonably requested by the ISO. The IS0 Metered 
Entity shall have the right to modify Schedule 1, which modification shall not constitute an 
amendment to this Agreement. Such modification shall be effective upon receipt of notice by the 
ISO. 

Transformer andlor Line Loss Correction Factors. If the IS0 Metered Entity uses low voltage 
side metering, it shall use the IS0  approved transformer andlor line loss correction factor referred 
to in the Metering Protocol of the IS0 Tariff. 

Rights to  Access Metering Facilities. The IS0 Metered Entity shall use its best efforts to 
procure any rights necessary for the IS0  to access all Metering Facilities of the IS0 Metered 
Entity to fulfill its obligations under the IS0 Tariff and its obligations under this Agreement. If, after 
using its best efforts, the IS0 Metered Entity is unable to provide the IS0  with such access rights, 
the IS0 Metered Entity shall ensure that one of its employees is an IS0 Authorized Inspector and 
such employee undertakes, at the 6 0 ' s  request, the certification, testing, inspection andlor 
auditing of those Metering Facilities in accordance with the procedures established pursuant to 
the Metering Protocol of the IS0 Tariff, including the requirement to complete and provide to the 
IS0 all necessary documentation. The IS0 acknowledges that it will not be prevented from 
fulfilling its obligations under the IS0 Tariff or this Agreement by reason of the fact that it is 
provided with escorted access to the Metering Facilities of the IS0 Metered Entity. 

Security and Validation Procedures. The security measures and the validation, editing and 
estimation procedures that the IS0 will apply to Meter Data made available to the IS0 by the IS0 
Metered Entity shall be as referred to in the Metering Protocol of the IS0 Tariff. 
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Obligations and Rights of the ISO. 

Direct Polling o f  MDAS. The IS0  shall allow the SC representing the IS0  Metered Entity and all 
Authorized Users to directly poll MDAS for the Meter Data relating to the IS0 Metered Entity in 
accordance with the procedures referred to in the Metering Protocol of the IS0 Tariff. 

IS0 as Third-Party Beneficiary. The IS0 shall be a third-party beneficiary to any future 
agreement between the IS0 Metered Entity and any other party relating to the Metering Facilities 
of the IS0 Metered Entity for the purpose of granting the IS0 access to any relevant information, 
records and facilities as needed by the IS0 to fulfill its obligations under the IS0  Tariff and its 
obligations under this Agreement. 

Remote and Local Access to  Metering Data. The IS0 shail provide the IS0 Metered Entity any 
password or other requirements necessary for the IS0 Metered Entity to access its Metered Data 
remotely or locally at the Meter. 

Exemptions Granted by the SO. Any exemptions provided for under the IS0  Tariff that are 
granted by the IS0 shall be set forth in Schedule 2 of this Agreement. Any amendment or 
addition to Schedule 2 shall not constitute an amendment to this Agreement. 

ARTICLE IV 
PENALTIES AND SANCTIONS 

Penalties. If an IS0  Metered Entity provides inaccurate or incorrect Meter Data or fraudulent 
Meter Data to the ISO, the IS0 shall be entitled to impose penalties and sanctions, including but 
not limited to suspension of trading rights following 14 days written notice to the IS0 Metered 
Entity. Fraudulent Meter Data means any Meter Data provided to the IS0 by the IS0 Metered 
Entity that it knows to be false, incorrect or incomplete at the time it provided that Meter Data to 
the ISO. All penalties and sanctions shall be set forth in Schedule 4 Part A to this Agreement. No 
penalties or sanctions, including suspension of trading rights, may be imposed under this 
Agreement unless a Schedule providing for such penalties or sanctions has first been filed with 
and made effective by FERC. Nothing in the Agreement, with the exception of the provisions 
relating to ADR, shall be construed as waiving the rights of the IS0 Metered Entity to oppose or 
protest any penalty proposed by the IS0 to the FERC or the specific imposition by the IS0 of any 
FERC-approved penalty on the IS0  Metered Entity. 

Corrective Measures. If the IS0 Metered Entity fails to meet or maintain the standards for 
Metering Facilities or comply with the audit or test procedures as referred to in the IS0 Tariff, the 
IS0 shall be permitted to take corrective measures. The corrective measures and rights the IS0 
may exercise upon any failure by any entity to meet those standards for Metering Facilities or to 
comply with the audit or test procedures shall be set forth in Schedule 4 Part €3. 

ARTICLE V 
ACCESS TO METERING DATA 

Authorized Users. In addition to the persons referred to in the IS0 Tariff, including the IS0 
Metered Entity and the relevant Scheduling Coordinator, as being entitled to access Meter Data 
on MDAS, the IS0  Metered Entity may set forth in Schedule 3 of this Agreement any additional 
authorized users that shall be entitled to access the IS0 Metered Entity's Settlement Quality Meter 
Data held by the ISO. The IS0 Metered Entity shall include in Schedule 3 as authorized users the 
relevant UDCs and TOs. The IS0  shall provide the authorized users with any password or other 
information necessary to access the IS0 Metered Entity's Settlement Quality Metered Data held 
by the IS0 on MDAS. Any amendment or addition to Schedule 3 shall not constitute an 
amendment to this Agreement. 
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ARTICLE VI 
COSTS 

Certification, Inspection and Auditing o f  Meters. The IS0  Metered Entity shall be responsible 
for all reasonable costs incurred by the IS0  or an IS0 Authorized lnspector in connection with 
them carrying out the certification, inspection, testing or auditing of the meters identified in 
Schedule 1 from which the IS0 Metered Entity provides Meter Data to the ISO. The IS0 or IS0 
Authorized Inspector will furnish the IS0  Metered Entity, upon request, an itemized bill for such 
costs. 

ARTICLE VII 
DISPUTE RESOLUTION 

Dispute Resolution. The Parties shall make reasonable efforts to settle all disputes arising out 
of or in connection with this Agreement. In the event any dispute is not settled, the Parties shall 
adhere to the IS0 ADR Procedures set forth in Section 13 of the IS0 Tariff, which is incorporated 
by reference, except that all reference in Section 13 of the IS0  Tariff to Market Participants shall 
be read as a reference to the IS0 Metered Entities and references to the IS0 Tariff shall be read 
as references to this Agreement. 

ARTICLE Vlll 
REPRESENTATIONS AND WARRANTIES 

Representations and Warranties. Each Party represents and warrants that the execution, 
deliveryand performance of this Agreement by it has been duly authorized by all necessary 
corporate andlor governmental actions, to the extent authorized by law. 

Necessary Approvals. The IS0  Metered Entity represents that all necessary approvals, permits, 
licenses, easements, right of way or access to install, own and operate its meters have been or 
will be obtained by the IS0 Metered Entity prior to the effective date of this Agreement. 

ARTICLE IX 
LIABILITY AND INDEMNIFICATION 

Liability and Indemnification. The provisions of Section 14 of the IS0 Tariff will apply to liability 
arising under this Agreement, except that all references in Section 14 of the IS0  Tariff to Market 
Participants shall be read as references to the IS0 Metered Entity and references to the IS0 Tariff 
shall be read as references to this Agreement. 

ARTICLES X 
UNCONTROLLABLE FORCES 

Uncontrollable Forces Tariff Provisions. Section 15 of the IS0 Tariff shall be incorporated by 
reference into this Agreement except that all references in Section 15 of the IS0 Tariff to Market 
Participants shall be read as references to the IS0 Metered Entity and all references to the IS0 
Tariff shall be read as references to this Agreement. 
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ARTICLE XI 
MISCELLANEOUS 

Original Sheet No. 993 

Assignments. Either Party may assign or transfer any or all of its rights andlor obligations under 
this Agreement with the other Party's prior written consent in accordance with Section 17 of the 
IS0 Tariff. Such consent shall not be unreasonably withheld. Any such transfer or assignment 
shall be conditioned upon the successor in interest accepting the rights andlor obligations under 
this Agreement as if said successor in interest was an original Party to this Agreement. 

Notices. Any notice, demand or request which may be given to or made upon either Party 
regarding this Agreement shall be made in accordance with Section 20.1 of the IS0 Tariff. A 
Party must update the information in Schedule 5 as information changes. Such changes shall not 
constitute an amendment to this Agreement. 

Waivers. Any waiver at any time by either Party of its rights with respect to any default under this 
Agreement, or with respect to any other matter arising in connection with this Agreement, shall not 
be deemed a waiver with respect to any subsequent default or other matter arising in connection 
with this Agreement. Any delay short of the statutory period of limitations, in asserting or 
enforcing any right under this Agreement shall not constitute or be deemed a waiver of such right. 

Governing Law and Forum. This Agreement shall be deemed to be a contract made under and 
for all purposes shall be governed by and construed in accordance with the laws of the State of 
California, except its conflict of law provisions. The Parties irrevocably consent that any legal 
action or proceeding arising under or relating to this Agreement to which the IS0 ADR Procedures 
do not apply shall be brought in any of the following forums, as appropriate: any court of the State 
of California, any federal court of the United States of America located in the State of California or, 
where subject to its jurisdiction, before the Federal Energy Regulatory Commission. 

Consistency with Federal Laws and Regulations. This Agreement shall incorporate by 
reference Section 20.8 of the IS0 Tariff as if the references to the IS0 Tariff were referring to this 
Agreement. 

Merger. This Agreement constitutes the complete and final agreement of the Parties with respect 
to the subject matter hereto and supersedes ail prior agreements, whether written or oral, with 
respect to such subject matter, 

Severability. If any term, covenant, or condition of this Agreement or the application or effect of 
any such term, covenant, or condition is held invalid as to any person, entity, or circumstance, or 
is determined to be unjust, unreasonable, unlawful, imprudent, or otherwise not in the public 
interest by any court or government agency of competent jurisdiction, then such term, covenant, 
or condition shall remain in force and effect to the maximum extent permitted by law, and all other 
terms, covenants, and conditions of this Agreement and their application shall not be affected 
thereby, but shall remain in force and effect and the parties shall be relieved of their obligations 
only to the extent necessary to eliminate such regulatory or other determination unless a court or 
governmental agency of competent jurisdiction holds that such provisions are not separable from 
all other provisions of this Agreement. 
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11.8 Amendments. This Agreement and the Schedules attached hereto may be amended from time 
to time by the mutual agreement of the Parties in writing. Amendments that are subject to FERC 
approval shall not take effect until FERC has accepted such amendments for filing and has made 
them effective. If the amendment does not require FERC approval, the amendment will be filed 
with FERC for information. 

11.9 Counterparts. This Agreement may be executed in one or more counterparts at different times, 
each of which shall be regarded as an original and all of which, taken together, shall constitute 
one and the same Agreement. 

IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be duly executed on behalf 
of each by and through their authorized representatives as of the date hereinabove written. 

California Independent System Operator Corporation 

By: 

Name: 

Title: 

Date: 

[Full legal name of IS0 Metered Entity] 

By: 

Name: 

Title: 

Date: 
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SCHEDULE I 
METER INFORMATION 

[Section 3.3.21 

Resource IDlMeter Number 

Name of the Facility 

Location (address if applicable) 
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SCHEDULE 2 

EXEMPTIONS FROM METERING STANDARDS AND OTHER REQUIREMENTS 
[Section 3.41 
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SCHEDULE 3 

ACCESS TO METER DATA 
AND 

AUTHORIZED USERS 
[Section 5.11 

List authorized users and any restrictions or limitations placed on them. 
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SCHEDULE 4 
PART A 

IS0 IMPOSED PENALTIES AND SANCTIONS 
[Section 4.11 

IT0 BE INSERTED UPON FERC APPROVAL] 

PART B 
CORRECTIVE MEASURES 

[SECTION 4.21 

[TO BE DEVELOPED] 
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Name of Primary 
Representative: 

Title: 

Company: 

Address: 

CitylStatelZip Code: 

Email address: 

Phone: 

Fax: 

Name of Alternative 
Representative: 

Title: 

Company: 

Address: 

CitylStatelZip Code: 

Email address: 

Phone: 

Fax: 

SCHEDULE 5 

NOTICE 
[Section 11.21 
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ISO: 

Name of Primary 
Representative: 

Title: 

Address: 

CityIStatelZip Code: 

Ernail address: 

Phone: 

Fax: 

Name of Alternative 
Representative: 

Title: 

Address: 

CitylStatelZip Code: 

Email address: 

Phone: 

Fax: 
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ISQ TARIFF APPENDIX N 

Meter Service Agreement for ISQ Metered Entities 



CALIFORNIA INDEPENDENT SYSTEM 
OPERATOR 

IS0 METERED ENTITY1 

METER SERVICE AGREEMENT 
FOR fSO METERED ENTITIES 



METER SERVICE AGREEMENT 
FOR IS0  METERED ENTITIES 

1 THIS AGREEMENT is dated this day of and is entered into. by and between: 

(1) [Full legal name1 havinq its reqistered and principal place of business located at [Addressl 
(the "IS0 Metered Entity"); 

California Independent System Operator Corporation, a Ca~~forn a nonprof~r publ~c oeneflt 
cor?orallor hav nq a prlnctpal e ~ t ~ v e m e  l o c ~ s s c p c e  :n.lhe Staleof C m a  
as me IS0 Govern n ~ d ~ o m _ ~ r o . t ; n c  aes gna!c&in,!~ai_y 151 B depav.ne Road, 

I Folsom, California 95630 (the "ISO"). 

1 The IS0  Metered Entitv and the S O  are hereinafter referred to as the *Parties9'. 

1 Whereas: 

A. Section 10.3.1 of the IS0 Tariff requires the IS0  to establish meter service aqreements with IS0  
Metered Entities for the collection and transfer of Meter Data. 

B. Section 10.2.4 of the IS0  Tariff further provides that an IS0  Metered Entity shall certify its 
revenue quality meters and Section 10.2.1 provides that IS0 Metered Entities shall make Meter 
Data available to MDAS. 

C. The Parties are enterinq into this Aqreement in order to establish the terms and conditions upon 
which the IS0  and the IS0  Metered Entity shall discharqe their respective duties and 
responsibilities pursuant to this Aqreement, and the I S 0  Tariff. 

D. All obliqations and responsibilities included in this Aqreernent may be set forth in further detail in 
the Meterinq Protocol of the IS0  Tariff. 

NOW THEREFORE, in consideration of the mutual covenants set forth herein, THE PARTIES AGREE as 
follows: 



ARTICLE I 
DEFINITIONS AND INTERPRETATION 

1.1 Master Definitions Supplement. Unless defined in Section 1.2 of this Aqreement, all terms and 
expressions used in this Aqreement shall have the same meaninq as those contained in the 
Master Definitions Supplement to the IS0 Tariff. 

) 1.2 Specisl Definitions forthis Aaree.yent In th15 Asreemen!. tne fol oynq  words and 
e,ypress.ons shall navefieneariinqs se! fonh be ow: 

"Authorized Users" means users autnor17ed by The ISO-Metered Ent.1~ to access I n e m  
Entilv held ov the IS.0, 

"IS0 Authorized Inspector" has the meaninq as defined in the Meterinq Protocol of the IS0 
Tariff. 

"IS0 Metered Entitv" means: 

La ) any one of the followinq entities that is directly connected to the IS0 Controlled Grid: 

I. a Generator other than a Generator that sells all of its Enerqy (excludinq any 
Enerqv consumed by auxiliary load equipment electrically connected to that 
Generator at the same point) and Ancillary Services to the UDC in whose Service 
Area it is located; 

11. an Eliqible Customer; or 

I I an End-User other than an End-User that ~gcnases all of rsEnerqv f r o c h e  -. . . - . . -. 
UDC in whose Servlce Area i t  !s located, ang -- 

(b) anv one of the followinq entities: 

I. a Participatinq Generator; 

ii. a Participatinq TO in relation to its Tie Point Meters with other TOs or Control 
Areas; or 

iii. a Participatinq Load. 

"Meterina Protocol" means the Protocol of the IS0 Tariff on the subiect of revenue quality 
meterinq which sets forth requirements and procedures that IS0 Metered Entities, amonqst 
others, shall meet and follow in order to comply with their obliqations under Section 10 and 
Appendix J of the IS0 Tariff. 

"MDAS" means the IS0 revenue meterinq data acquisition and urocessinq system. 

"Meterina Facilities" means revenue quality meters. instrument transformers, secondary 
circuitry, secondary devices. meter data servers, related communication facilities and other 
related local equipment. 

"SC" means Schedulinq Coordinator. 



1.3 Rules o f  Interpretation. The followinq rules of interpretation and conventions shall apply to this 
Aqreement: 

i La) if tnere 1s anv ~nconststency between this Aqreement and the IS-?Tariff, ! h m . T a ! _ f f  
W I  reva.1 to the extent of the incons~stenc~ 

(b) the sinqular shall include the plural and vice versa; 

(c) the masculine shall include the feminine and neutral and vice versa; 

(d) "includes" or "includina" shall mean "includina without limitation"; 

(e) references to a section, article or schedule shall mean a section, article or a schedule of 
this Aqreement, as the case may be, unless the context otherwise reauires; 

(f) a reference to a qiven aqreement or instrument shall be a reference to that aareement or 
instrument as modified, amended, supolemented or restated throuoh the date as of which 
such reference is made; 

kt) unless the context otherwise requires, references to any law shall be deemed references 
to such law as it may be amended, replaced or restated from time to time: 

{h) unless the context otherwise requires, any reference to a "person" includes any 
individual, partnership, firm, company, corporation, ioint venture, trust, association, 
orqanization or other entity, in each case whether or not havinq separate leqal 
personality; 

(i) unless the context otherwise requires, any reference to a Party includes a reference to its 
permitted successors and assiqns; 

fi) any reference to a day, week, month or year is to a calendar day, week, month or year; 
I 

tne capt oris an0 heaa~ngs In this Aqrcement are 1nse.r-t olek to fac~urate reference ( ) 
1 and shal, have no o e a x L p o n  the ,nterpret_altori of an&the_.terms a rd  cond~t ons of 

th~s Greement; and 

(m) references to the Meterinq Protocol of the IS0  Tariff and other IS0  Documents shall be 
interpreted in accordance with any exceptions or exemptions to such as may have been 
qranted by the ISO. 

ARTICLE II 
TERM AND TERMINATION 

1 2.1 Effective Date. Th s Aqreernent sha.1 be effective as of the later of the oate of execut on of this 
Agreement, or the oate it 1s acceated and made effccffccl~ve ov FERC and shall rernain In f~ I f o ~ c g  
and effect untl, term~nated oy operat~on of law or PursJant ro Sectlon 2.2 of tn~s Aareement. 

I 2.2 Termination 

1 2.2.1 T e r m i n a t i o n  ISO. Suoiect to Sectlon 4 2 1rie IS0  may termlnaie th-e!nenl oy q ! v w  
wr~tten not~ce of term narlon in tne evenr.thairne&MetcredEnrttv comm 1s anv oefault ~ n d q  
Ins  Agreement and or the IS0  Tarlff wh!cQca~able of oe ngremedled, 1s nor remed co w ~ i h ! ~  

~~ -~ 
thir t~  (30) days after the I S 0  has qiven it written notice of the default, unless excused by reason 
of Uncontrollable Force in accordance with Section 15 of the IS0  Tariff. With resaect to any 
notice of termination qiven pursuant to this Section, the IS0  must file a timely notice of 
termination with FERC. The filinq of the notice of termination by the IS0  will be considered timely 
if: ( I )  the request to file a notice of termination is made after the preconditions for termination 
have been met, and (2) the IS0 files the notice of termination within 30 days of receipt of such 
request. This Aqreement shall terminate upon acceptance bv FERC of such notice of 

I termination. 



2.2.2 Termination by I S 0  Me-E-ntitv. Iri the even1 that trie IS0 Metered ErittIv H sncs to - -- 
I_ermuiate ~ h i s  Aqreernent. me IS0  Metered Ent,ty snall qlve tne SO " n e a w  d a m e n  
notlce With respecl t . 0 x n o t . c  of term~nation qlven pdrsuarlt to this Secmn, trie IS.0 must flle 
a t  melv notice of lerm!nar on w,tn FERC The f ~ l ~ n q  of the nottce of term rtaton by tne IS0  WIII oe 

I considered timely if: (I) the request to file a notice of termination is made after the oreconditions 
for termination have been met, and (2) the {SO files the notice of termination within 30 days of 
receipt of such request. This Aqreement shall terminate upon acceptance by FERC of such 
notice of termination. 

ARTICLE Ill 
GENERAL TERMS AND CONDITIONS 

I 3.1 Aareement Subiect to  I S 0  Tariff and I S 0  Meterina Protocol. This Aqreement shall be subiect 
to the provisions of the IS0  Tariff which shall be deemed to be incorporated herein. as the same 

1 may be chanqed or superseded from time to time. The Parties aqree that they will comply with 
the provisions of Section 10 of the IS0 Tariff and the Meterinq Protocol of the IS0  Tariff. 

I 3.2 Obliaations and Riqhts o f  the I S 0  Metered Entity. 

3.2.1 Submission of Meter Data throuqh MDAS. The IS0 Metered Entity aqrees to make available 
to the IS0 throuqh MDAS its Meter Data in accordance with the IS0 Tariff. The ISO's 
reauirements reqardinq the frequency with which it requires Meter Data to be made available to it 
throuqh MDAS by the IS0  Metered Entity are referred to in the Meterinq Protocol of the I S 0  
Tariff. 

3.2.2 Meter Information. The IS0  Metered Entity shall provide in the format prescribed by Schedule 1 
to this Aqreement the required information with resoect to all of its meters used to provide Meter 
Data to the ISO. The IS0  Metered Entitv must immediatelv notify the IS0  of any chanqes to the 
information provided to the IS0  in accordance with this Section 3.2.2 and orovide the I S 0  with 
any information in relation to such chanqe as reasonably requested by the ISO. The I S 0  
Metered Entity shall have the riqht to modifv Schedule 1, which modification shall not constitute 
an amendment to this Aqreement. Such modification shall be effective upon receipt of notice by 

3.2.3 Transformer andlor Line Loss Correction Factors. If the I S 0  Metered Entity uses low voltaqe 
side meterinq, it shall use the IS0  approved transformer andlor line loss correction factor referred 
to in the Meterinq Protocol of the IS0  Tariff. 

3.2.4 Riqhts to Access Meterina Facilities. The IS0  Metered Entity shall use its best efforts to 
procure any riqhts necessarv for the IS0  to access all Meterina Facilities of the IS0 Metered 
Entity to fulfill its obliqations under the IS0  Tariff and its obliqations under this Aqreement. If, 
after usinq its best efforts, the IS0  Metered Entity is unable to provide the I S 0  with such access 
riqhts, the IS0  Metered Entity shall ensure that one of its employees is an IS0  Authorized 
Inspector and such employee undertakes. at the ISO's request. the certification, testing, 
inspection andlor auditinq of those Meterinq Facilities in accordance with the procedures 
established pursuant to the Meterina Protocol of the I S 0  Tariff, includina the requirement to 
complete and provide to the I S 0  all necessarv documentation. The IS0  acknowledaes that it will 
not be prevented from fulfillinq its obliqations under the I S 0  Tariff or this Aqreernent by reason of 
the fact that it is provided with escorted access to the Meterinq Facilities of the IS0 Metered 
Entity. 

' 3.2.5 Security and Validation P r o c e d u r e ~ e s c c u r ~ t y  yeasures a-nd the va ogtlon ed l n q  ana 
est,niat~on procedures rriat the IS0 w II ayply to Meter Data maae avaj able to me IS0 bv the !a 
Metered E*.hall be as referred to tn tne Meterinq Protocol of t n _ e m a r ( f f ,  ... -. i -- 



3.3 Obliqations and Riqhts of the ISO. 

3.3.1 Direct Polling of MDAS. The IS0  shall allow the SC representinq the IS0 Metered Entity and all 
Authorized Users to directlv  oil MDAS for the Meter Data relatinq to the IS0 Metered Entity in 
accordance with the procedures referred to in the Meterinq Protocol of the IS0 Tariff. 

3.3.2 IS0 as Third-Partv Beneficiary. The IS0  shall be a third-party beneficiary to anv future 
aqreement between the IS0  Metered Entity and any other partv relatinq to the Meterinq Facilities 
of the IS0 Metered Entitv for the purpose of qrantino the IS0 access to anv relevant information, 
records and facilities as needed bv the IS0  to fulfill its obliqations under the IS0  Tariff and its 
obliqations under this Aqreement. 

3.3.3 Remote and Local Access to Metering Data. The IS0 shall provide the IS0 Metered Entity 
anv password or other requirements necessary for the IS0 Metered Entitv to access its Metered 
Data remotelv or locallv at the Meter. 

3.4 Exemptions Granted b v  the ISO. Anv exemptions provided for under the IS0 Tariff that are 
qranted bv the IS0 shall be set forth in Schedule 2 of this Aqreement. Any amendment or 
addition to Schedule 2 shall not constitute an amendment to this Aqreement. 

ARTICLE IV 
PENALTIES AND SANCTIONS 

4.2 Corrective Measures. If the IS0 Metereo Ent~ty fa Is to meet or mainla Etne stand- 
Metemq Faci 11 es or corn~lv wth the au0.t or test proceoures as rcferreo t o . m S 1 3 J a r  f f ,  tne 
IS0 shall be permtired to take correctfve measures The correct~ve m e a s u ~ ~ ! t g h t s  trle IS0 -. - - 
may e x e r c t s e u ~ o n a n y r e ~ b v  anv entltv to meet those slandards for Meterlnq Fac,l lies or to 
cornplv wltn the aud t or test proceodres sha I ue set forth in Scneclute 4 P . a a  

ARTICLE V 
ACCESS TO METERING DATA 



ARTICLE VI 
COSTS 

6.1 Certification, lns~ec t ion  and Auditina of Meters. The IS0  Metered Entitv shall be resoonsible 
for all reasonable costs incurred bv the IS0 or an IS0 Authorized Inspector in connection with 
them carrvina out the certification, inspection, testinq or auditinq of the meters identified in 
Schedule 1 from which the IS0  Metered Entitv provides Meter Data to the ISO. The IS0  or IS0  
Authorized Inspector will furnish the IS0 Metered Entitv, upon request, an itemized bill for such 
costs. 

ARTICLE VII 
DISPUTE RESOLUTION 

7.1 Dispute Resolution. The Parties shall make reasonable efforts to settle all disputes arisinq out 
of or in connection with this Aqreement. In the event anv dispute is not settled, the Parties shall 
adhere to the IS0 ADR Procedures set forth in Section 13 of the IS0 Tariff, which is incorporated 
by reference, except that all reference in Section 13 of the IS0 Tariff to Market Particioants shall 
be read as a reference to the IS0 Metered Entities and references to the IS0 Tariff shall be read 
as references to this Aqreement. 

ARTICLE Vlll 
REPRESENTATIONS AND WARRANTIES 

8.1 Representations and Warranties. Each Party represents and warrants that the execution, 
delivery and performance of this Aqreement by it has been dulv authorized bv all necessary 
corporate andlor qovernmental actions, to the extent authorized bv law. 

8.2 NeceSSa~ Approvals. The IS0 Metered Entitv represents that all necessarv approvals, 
permits, licenses, easements, riqht of way or access to install, own and operate its meters have 
been or will be obtained bv the IS0 Metered Entitv prior to the effective date of this Aqreement. 

ARTICLE IX 
LIABILITY AND INDEMNIFICATION 

9.1 Liabilitv and Indemnification. The provisions of Section 14 of the IS0 Tariff will apply to liability 
arisinq under this Aqreement. except that all references in Section 14 of the IS0  Tariff to Market 
Participants shall be read as references to the IS0 Metered Entitv and references to the IS0 
Tariff shall be read as references to this Aqreement. 

ARTICLES X 
UNCONTROLLABLE FORCES 

10.1 Uncontrollable Forces Tariff Provisions. Section 15 of the IS0 Tariff shall be incorporated bv 
reference into this Aqreernent except that all references in Section 15 of the IS0 Tariff to Market 
Participants shall be read as references to the IS0 Metered Entitv and all references to the IS0  
Tariff shall be read as references to this Aqreement. 



ARTICLE XI 
MISCELLANEOUS 

11.2 Notices. Any notice. demand or request which may be qiven to or made upon either Party 
reqardinq this Aqreement shall be made in accordance with Section 20.1 of the IS0  Tariff. A 
Party must update the information in Schedule 5 as information chanqes. Such chanqes shall not 
constitute an amendment to this Aqreement. 

1 11.3 Waivers. Any waiver at any rime by eiiher Party of I!> rqhts with respect to-any defaulr ~ f l Q g m  
Aqreemenr-or w11n respect rp any orner patter arislnq m c o n r e c w h  lnjs Aqreemenr,.s&alJ 
not oc aeemca a wa ver wi!h respecI.jp any subsequent u e f a u l t . o r e r  marrer xis-ng n -. - -- - 
connection with [his Aqreement Any delay snoc of !he s ra t .u ro~od .o_ f  Imitations, in asseninq 
or enforcinq ariv riqht unaer this Aqreemerit sh_all not consr~t~re or be deernca a w a ~ v e ! m  -. - 
9 h i  

11.4 Governinq Law and Forum. This Aareement shall be deemed to be a contract made under and 
for all purposes shall be qoverned by and construed in accordance with the laws of the State of 
California, except its conflict of law provisions. The Parties irrevocably consent that any leqal 
action or proceedinq arisinq under or relatinq to this Aqreement to which the IS0  ADR 
Procedures do not apply shall be brouqht in any of the followinq forums, as appropriate: any 
court of the State of California, anv federal court of the United States of America located in the 
State of California or, where subiect to its iurisdiction, before the Federal Enerqy Requlatory 
Commission 

11.5 Consistencv with Federal Laws and Requlations. This Aqreement shall incorporate by 
reference Section 20.8 of the I S 0  Tariff as if the references to the IS0  Tariff were referrinq to this 
Aqreement. 

11.6 Merger. This Aqreement constitutes the complete and final aqreement of the Parties with respect 
to the subiect matter hereto and suoersedes all prior aqreements. whether written or oral, with 
respect to such subiect matter. 

11.7 Severabilitv. If anv term, covenant, or condition of this Aqreement or the application or effect of 
any such term, covenant, or condition is held invalid as to any person. entity, or circumstance, or 
is determined to be uniust, unreasonable, unlawful, imprudent, or otherwise not in the public 
interest by any court or qovernment aqencv of competent iurisdiction, then such term, covenant, 
or condition shall remain in force and effect to the maximum extent permitted by law, and all other 
terms, covenants. and conditions of this Aqreement and their aoplication shall not be affected 
thereby, but shall remain in force and effect and the parties shall be relieved of their obliqations 
only to the extent necessarv to eliminate such reaulatorv or other determination unless a court or 
governmental aqencv of competent iurisdiction holds that such provisions are not separable from 
all other provisions of this Aareement. 



11.8 Amendments. This Aqreement and the Schedules attached hereto may be amended from time 
to time by the mutual aqreement of the Parties in writinq. Amendments that are subiect to FERC 
approval shall not take effect until FERC has accepted such amendments for filinq and has made 
them effective. If the amendment does not require FERC aporoval, the amendment will be filed 
with FERC for information. 

11.9 Counterparts. Th s AqreemenLmay be executed in one-or more colinlerparts at different t l m s  
each of which.shall oe-regardeo as an orlqinal ?no all of wh~ch, taken togetner, shall const~t~lte 
one and the same Aqreement 

IN WITNESS WHEREOF, the Parties hereto have caused this Aqreement to be duly executed on behalf 
of each by and throuqh their authorized representatives as of the date hereinabove written. 

California Independent Svstem Operator Corporation 

By: 

IFul l  leqal name of  I S 0  Metered Entity1 

By. 

I 
Name. 

Date: 



Resource IDlMeter Number 

Name of the Faciiitv 

Location (address if applicable) 



SCHEDULE 2 

EXEMPTIONS FROM METERING STANDARDS AND OTHER REQUIREMENTS 
[Section 3.41 



SCHEDULE 3 

ACCESS TO METER DATA 
AND 

AUTHORIZED USERS 
[Section 5.11 

List authorized users and anv restrictions or limitations placed on them. 



SCHEDULE 4 
PART A 

IS0 IMPOSED PENALTIES AND SANCTIONS 
[Section 4.11 

JTO BE INSERTED UPON FERC APPROVAL1 



SCHEDULE 5 

Name of Primary 
Representative: 

Title: 

Companv: 

Address: 

CitvlStatelZip Code: 

Email address: 

Name of Alternative 
Representative: 

Companv 

Address 

C~tvlStatelZip Code 

Ernall address 



ISO: - 
Name of Primary 
Representative: 

Address: 

CitvlStatelZip Code: 

Ernail address: 

Name of Alternative 
Representative: 

Address: 

CitvIStatelZi~ Code: 

Email address: 
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METER SERVICE AGREEMENT 
FOR SCHEDULING COORDINATORS 

THIS AGREEMENT is dated this - day of * -  and is entered into, by and between: 

(1) [Full legal name] having its registered and principal place of business located at [Address] 
(the "SC"); 

and 

(2) California Independent System Operator Corporation, a California non-profit public benefit 
corporation having a principal executive office located at such place in the State of California 
as the IS0 Governing Board may from time to time designate, initially 151 Blue Ravine Road, 
Folsom, California 95630 (the "ISO). 

The SC and the IS0 are hereinafter referred to as the "Parties" 

Whereas: 

A. Section 10.6.7 of the IS0 Tariff requires the IS0 to enter into a meter service agreement with 
each SC responsible for providing Settlement Quality Meter Data for SC Metered Entities that it 
represents. 

8. Section 10.6.7 of the IS0 Tariff requires SCs to ensure that the SC Metered Entities that they 
represent adhere to the requirements and standards for Metering Facilities set forth in Section 
10.6. 

C. The Parties are entering into this Agreement in order to establish the terms and conditions upon 
which the IS0 and the SC shall discharge their respective duties and responsibilities pursuant to 
this Agreement and the IS0 Tariff. 

D. All obligations and responsibilities included in this Agreement may be set forth in further detail in 
the Metering Protocol of the IS0 Tariff. 

NOW THEREFORE, in consideration of the mutual covenants set forth herein, THE PARTIES AGREE as 
follows: 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 
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ARTICLE I 
DEFINITIONS AND INTERPRETATION 

1.1 Master Definitions Supplement. Unless defined in Section 1.2 of this Agreement, all terms and 
expressions used in this Agreement shall have the same meaning as those contained in the 
Master Definitions Supplement to the IS0 Tariff. 

1.2 Special Definitions for this Agreement. In this Agreement, the following words and expressions 
shall have the meanings set forth below: 

"IS0 Authorized Inspector" has the meaning as defined in the Metering Protocol of the IS0 
Tariff. 

"IS0 Metered Entity" means: 

(a) any one of the following entities that is directly connected to the IS0 Controlled Grid: 

I. a Generator other than a Generator that sells all of its Energy (excluding any 
Energy consumed by auxiliary load equipment electrically connected to that 
Generator at the same point) and Ancillary Services to the UDC in whose Service 
Area it is located; 

ii. an Eligible Customer; or 

iii. an End-User other than an End-User that purchases all of its Energy from the 
UDC in whose Service Area it is located; and 

(b) any one of the following entities: 

I. a Participating Generator; 

ii. a Participating TO in relation to its Tie Point Meters with other TOs or Control 
Areas; or 

... 
111. a Participating Load 

"Metering Protocol" means the Metering Protocol of the IS0 Tariff on the subject of revenue 
quality metering which sets forth the requirements and procedures that SCs, amongst others, 
shall meet and follow in order to comply with their obligations under Section 10 of the IS0 Tariff. 

"MDAS" means the ISO's revenue metering data acquisition and processing system. 

"Metering Facilities" means revenue quality meters, instrument transformers, secondary 
circuitry, secondary devices, meter data servers, related communication facilities and other 
related local equipment. 

" S C  means Scheduling Coordinator. 

"Scheduling Coordinator Metered Entity" or "SC Metered Entity" means a Generator, Eligible 
Customer or End-User that is not an IS0 Metered Entity. 

1.3 Rules of interpretation. The following rules of interpretation and conventions shall apply to this 
Agreement: 

(a) if there is any inconsistency between this Agreement and the IS0 Tariff, the IS0 Tariff will 
prevail to the extent of the inconsistency; 

(b) the singular shall include the plural and vice versa; 

(c) the masculine shall include the feminine and neutral and vice versa; 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12, 2005 Effective: April 12, 2005 
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"includes" or "including" shall mean "including without limitation"; 

references to a section, article or schedule shall mean a section, article or a schedule of 
this Agreement, as the case may be, unless the context otherwise requires; 

a reference to a given agreement or instrument shall be a reference to that agreement or 
instrument as modified, amended, supplemented or restated through the date as of which 
such reference is made; 

unless the context otherwise requires, references to any law shall be deemed references 
to such law as it may be amended, replaced or restated from time to time; 

unless the context otherwise requires, any reference to a "person" includes any individual, 
partnership, firm, company, corporation, joint venture, trust, association, organization or 
other entity, in each case whether or not having separate legal personality; 

unless the context otherwise requires, any reference to a Party includes a reference to its 
permitted successors and assigns; 

any reference to a day, week, month or year is to a calendar day, week, month or year; 

the captions and headings in this Agreement are inserted solely to facilitate reference and 
shall have no bearing upon the interpretation of any of the terms and conditions of this 
Agreement; and 

references to the Metering Protocol of the IS0 Tariff and other IS0 Documents shall be 
interpreted in accordance with any exceptions or exemptions to such as may have been 
granted by the SO. 

ARTICLE II 
TERM AND TERMINATION 

2.1 Effective Date. This Agreement shall be effective as of the later of the date of execution of this 
Agreement, or the date it is accepted and made effective by FERC, and shall remain in full force 
and effect until terminated by operation of law or pursuant to Section 2.2 of this Agreement. 

2.2 Termination 

2.2.1 Termination by ISO. Subject to Section 4.2, the IS0 may terminate this Agreement by giving 
written notice of termination in the event that the SC commits any default under this Agreement 
andlor the IS0 Tariff which, if capable of being remedied, is not remedied within thirty (30) days 
after the IS0 has given it written notice of the default, unless excused by reason of Uncontrollable 
Force in accordance with Section 15 of the IS0 Tariff. With respect to any notice of termination 
given pursuant to this Section, the IS0 must file a timely notice of termination with FERC. The 
filing of the notice of termination by the IS0 will be considered timely if: ( I )  the request to file a 
notice of termination is made after the preconditions for termination have been met, and (2) the 
IS0 files the notice of termination within 30 days of receipt of such request. This Agreement shall 
terminate upon acceptance by FERC of such notice of termination. 

2.2.2 Termination by SC. In the event that the SC wishes to terminate this Agreement, the SC shall 
give the IS0 ninety (90) days written notice. With respect to any notice of termination given 
pursuant to this Section, the IS0  must file a timely notice of termination with FERC. The filing of 
the notice of termination by the IS0 will be considered timely if: ( I )  the request to file a notice of 
termination is made after the preconditions for termination have been met, and (2) the IS0 files 
the notice of termination within 30 days of receipt of such request. This Agreement shall 
terminate upon acceptance by FERC of such a notice of termination. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
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ARTICLE Ill 
GENERAL TERMS AND CONDITIONS 

Agreement Subject to IS0  Tariff. This Agreement shall be subject to the provisions of the IS0 
Tariff which shall be deemed to be incorporated herein, as the same may be changed or 
superseded from time to time. The Parties agree that they will comply with the provisions of 
Section 10 of the IS0 Tariff and the Metering Protocol of the IS0 Tariff. 

Requirements and Standards for Metering Facilities. The SC shall ensure that the SC 
Metered Entities it represents shall adhere to the requirements and standards for Metering 
Facilities of its Local Regulatory Authority. If that SC Metered Entity's Local Regulatory Authority 
has not set any requirements or standards in relation to any of its Metering Facilities, the SC 
representing that SC Metered Entity must comply with the requirements and standards for those 
Metering Facilities as set forth in this Agreement and the IS0 Tariff. 

Obligations and Rights of the SC. 

Meter Information. If the IS0 so requests, the SC shall provide in the format prescribed by 
Schedule 1 to this Agreement the required information with respect to the meters for all SC 
Metered Entities it represents including the reference to specific distribution loss factors or 
methodology it proposes to use as determined by the relevant UDC and approved by the relevant 
Local Regulatory Authority. The SC must immediately notify the IS0 of any changes to the 
information provided to the IS0 in accordance with this Section 3.3.1 and provide the IS0 with any 
information in relation to such change as reasonably requested by the ISO. Any amendments or 
additions to Schedule 1 shall not constitute an amendment to this Agreement. 

Assistance and Cooperation of SC. The SC shall ensure that the IS0 shall, upon reasonable 
notice, have access to the entire Metering Facilities of the SC Metered Entities that it represents 
from the meter data server to the Metering Facilities in order to inspect, test or otherwise audit 
those Metering Facilities. 

Profiled and Cumulative Meter Data. The SC shall provide the IS0 with any applicable load 
profile for each SC Metered Entity that it represents that is load profiled in accordance with the 
IS0 Tariff. The SC shall provide a copy of the load profile applicable to each SC Metered Entity (if 
any) that it represents which shall be set forth in Schedule 2 to this Agreement. The SC must 
immediately notify the IS0 of any changes to the load profiles referred to in Schedule 2 to this 
Agreement and provide the IS0 with a copy of the new or amended load profile. Such change to 
Schedule 2 shall not constitute an amendment to this Agreement. 

Security and Validation Procedures. The SC shall apply to the Meter Data of the SC Metered 
Entities that it represents, the security and validation procedures prescribed by the relevant Local 
Regulatory Authority. If the relevant Local Regulatory Authority has not prescribed any such 
procedures, the SC shall apply the procedures set forth in the Metering Protocol of the IS0 Tariff. 
Meter Data submitted by an SC for SC Metered Entities shall conform to these standards unless 
the IS0 has, at its discretion, exempted the SC from these standards. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
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Obligations and Rights of the ISO. 

Exemptions Granted by ISO. Any exemptions provided for under the IS0 Tariff that are granted 
by the IS0 shall be set forth in Schedule 3 to this Agreement. Any amendment or addition to 
Schedule 3 shall not constitute an amendment to this Agreement. 

IS0  as Third-Party Beneficiary. The IS0 shall be a third-party beneficiary to the agreements 
between the SC and SC Metered Entities that the SC represents. Such agreements shall grant 
the IS0 access to any relevant information, records and facilities of the SC Metered Entity as 
needed for the IS0  to fulfill its obligations under this Agreement and the IS0 Tariff. 

ARTICLE IV 
PENALTIES & SANCTIONS 

Penalties. If the SC provides inaccurate or incorrect Settlement Quality Meter Data or fraudulent 
Meter Data to the ISO, the IS0 shall be entitled to impose penalties and sanctions, including but 
not limited to suspension of trading rights following 14 days written notice to the SC. Fraudulent 
Meter Data means any data provided to the IS0  by the SC that the SC knows to be false, 
incorrect or incomplete at the time it provided it to the ISO. All penalties and sanctions shall be 
set forth in Schedule 4 Part A. No penalties or sanctions, including the suspension of trading 
rights, may be imposed under this Agreement unless a Schedule providing for such penalties or 
sanctions has first been filed with and made effective by FERC. Nothing in the Agreement, with 
the exception of the provisions relating to ADR, shall be construed as waiving the rights of the SC 
to oppose or protest any penalty proposed by the IS0 to the FERC or the specific imposition by 
the IS0 of any FERC-approved penalty on the SC. The IS0 will provide notice to all SCs of any 
filing of proposed penalties or sanctions with the FERC. The IS0  shall notify the SC of those 
approved penalties within 14 days of their approval by the FERC. 

Corrective Measures. If the SC or any SC Metered Entity that it represents fails to meet or 
maintain the standards for Metering Facilities or comply with the audit or test procedures as set 
forth in the IS0 Tariff, the IS0 shall be permitted to take corrective measures. Details of the 
corrective measures and rights the IS0 may exercise upon any failure by any entity to meet those 
standards for Metering Facilities or to comply with the audit or test procedures shall be set forth in 
Schedule 4 Part B. 

ARTICLE V 
ACCESS TO METER DATA 

Third Parties. Third parties that are authorized by the SC to access the Meter Data of a SC 
Metered Entity held by the IS0 and that are entitled to such Meter Data shall be identified in 
Schedule 5 to this Agreement. The SC shall not provide a third party access to Meter Data of a 
SC Metered Entity unless the SC has permission from that SC Metered Entity to provide that 
access. The relevant UDCs and TOs shall be included in Schedule 5 provided that the SC 
Metered Entity has granted those UDCs and TOs access to its Meter Data. Any amendment or 
addition to Schedule 5 shall not constitute an amendment to this Agreement. The Scheduling 
Coordinator shall, on request by the SC Metered Entity, access the Meter Data held by the IS0 
relating to that SC Metered Entity and provide that Meter Data to the SC Metered Entity in a timely 
manner. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
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ARTICLE VI 
COSTS 

Certification, Inspection and Auditing of Meters. The SC shall be responsible for all 
reasonable costs incurred by the IS0 or an IS0 Authorized lnspector in connection with them 
carrying out the certification, inspection, testing or auditing of the meters identified in Schedule 1 
from which the SC provides Meter Data to the ISO. The IS0 or IS0 Authorized lnspector will 
furnish the SC, upon request, an itemized bill for such costs. 

ARTICLE VII 
DISPUTE RESOLUTION 

Dispute Resolution. The Parties shall make reasonable efforts to settle all disputes arising out 
of or in connection with this Agreement. In the event any dispute is not settled, the Parties shall 
adhere to the IS0 ADR Procedures set forth in Section 13 of the IS0 Tariff, which is incorporated 
by reference, except that all reference in Section 13 of the IS0 Tariff to Market Participants shall 
be read as a reference to the SC Metered Entity and references to the IS0 Tariff shall be read as 
references to this Agreement. 

ARTICLE Vlll 
REPRESENTATIONS AND WARRANTIES 

Representations and Warranties. Each Party represents and warrants that the execution, 
delivery and performance of this Agreement by it has been duly authorized by all necessary 
corporate and/or governmental actions, to the extent authorized by law. 

Necessary Authority. The SC represents and warrants that all of the entities which it identifies 
on Schedule 1 as SC Metered Entities that it represents have granted it all necessary authority to 
enable it to carry out its obligations under this Agreement and the IS0  Tariff, and, subject to the 
execution and delivery by the ISO, this Agreement will be enforceable against the SC in 
accordance with its terms. 
Meter Data Access. The SC represents and warrants that all third parties referred to in Schedule 
5 to this Agreement have been authorized by the relevant SC Metered Entity as having access to 
its Settlement Quality Meter Data. 

ARTICLE IX 
LIABILITY AND INDEMNIFICATION 

Liability and Indemnification. The provisions of Section 14 of the IS0 Tariff will apply to liability 
arising under this Agreement except that all references in Section 14 of the IS0 Tariff to Market 
Participants shall be read as references to the SC and references in the IS0 Tariff shall be read 
as references to this Agreement. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
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ARTICLE X 
UNCONTROLLABLE FORCES 

Uncontrollable Forces. Section 15 of the IS0 Tariff shall be incorporated by reference into this 
Agreement except that all references in Section 15 of the IS0 ~ a r i f f  to ~ a r k e t  Participants shall 
be read as references to the SC and all references to the IS0 Tariff shall be read as references to 
this Agreement 

ARTICLE XI 
MISCELLANEOUS 

Assignments. Either Party may assign or transfer any or all of its rights andlor obligations under 
this Agreement with the other Party's prior written consent in accordance with Section 17 of the 
IS0 Tariff. Such consent shall not be unreasonably withheld. Any such transfer or assignment 
shall be conditioned upon the successor in interest accepting the rights andlor obligations under 
this Agreement as if said successor in interest was an original Party to this Agreement. 

Notices. Any notice, demand or request which may be given to or made upon either Party 
regarding this Agreement shall be made in accordance with the SC's SC Agreement and in 
accordance with Section 20.1 of the IS0 Tariff. A Party must update the information in Schedule 
6 as information changes. Such changes shall not constitute an amendment to this Agreement. 

Waivers. Any waiver at any time by either Party of its rights with respect to any default under this 
Agreement, or with respect to any other matter arising in connection with this Agreement, shall not 
be deemed a waiver with respect to any subsequent default or other matter arising in connection 
with this Agreement. Any delay short of the statutory period of limitations in asserting or enforcing 
any right under this Agreement shall not constitute or be deemed a waiver of such right. 

Governing Law and Forum. This Agreement shall be deemed to be a contract made under and 
for all purposes shall be governed by and construed in accordance with the laws of the State of 
California, except its conflict of law provisions. The SC irrevocably consents that any legal action 
or proceeding arising under or relating to this Agreement to which the IS0 ADR Procedures do 
not apply shall be brought in any of the following forums, as appropriate: any court of the State of 
California, any federal court of the United States of America located in the State of California or, 
where subject to its jurisdiction, before the Federal Energy Regulatory Commission. 

Consistency with Federal Laws and Regulations. This Agreement shall incorporate by 
reference Section 20.8 of the IS0 Tariff as if the references to the IS0 Tariff were referring to this 
Agreement. 

Merger. This Agreement constitutes the complete and final agreement of the Parties with respect 
to the subject matter hereto and supersedes all prior agreements, whether written or oral, with 
respect to such subject matter. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 
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Severability. If any term, covenant, or condition of this Agreement or the application or effect of 
any such term, covenant, or condition is held invalid as to any person, entity, or circumstance, or 
is determined to be unjust, unreasonable, unlawful, imprudent, or otherwise not in the public 
interest by any court or government agency of competent jurisdiction, then such term, covenant, 
or condition shall remain in force and effect to the maximum extent permitted by law, and all other 
terms, covenants, and conditions of this Agreement and their application shall not be affected 
thereby, but shall remain in force and effect and the Parties shall be relieved of their obligations 
only to the extent necessary to eliminate such regulatory or other determination unless a court or 
governmental agency of competent jurisdiction holds that such provisions are not separable from 
all other provisions of this Agreement. 

Amendments. This Agreement and the Schedules attached hereto may be amended from time 
to time by the mutual agreement of the Parties in writing. Amendments that are subject to FERC 
approval shall not take effect until FERC has accepted such amendments for filing and has made 
them effective. If the amendment does not require FERC approval, the amendment will be filed 
with FERC for information. 

Counterparts. This Agreement may be executed in one or more counterparts at different times, 
each of which shall be regarded as an original and all of which, taken together, shall constitute 
one and the same Agreement. 

IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be duly executed on behalf 
of each by and through their authorized representatives as of the date hereinabove written. 

California Independent System Operator Corporation 

By: 

Name: 

Title: 

Date: 

[Full legal name of SC] 

By: 

Name: 

Title: 

Date: 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12,2005 
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SCHEDULE 1 

METER INFORMATION 
[Section 3.3.11 

Meter Number 

Name of the Facility 

Contact details for SC Metered Entity Representative 

lssued by: Charles F. Robinson, Vice President and General Counsel 
lssued on: April 12,2005 Effective: April 12, 2005 
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SCHEDULE 2 

APPROVED LOAD PROFILE 
[Section 3.3.31 

Attach details of each load profile used by the SC Metered Entities represented by the SC, the names of 
the SC Metered Entities that use each of those load profiles and the name of the Local Regulatory 
Authority that approved each of those load profiles. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 
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SCHEDULE 3 

EXEMPTIONS FROM METERING STANDARDS AND OTHER REQUIREMENTS 
[Section 3.4.11 

Exemption 

Attach variation with an ex~lanation. 

Name of the relevant Local Regulatory Authority which sets security and validation standards for the SC 
Metered Entity. 

Other Exemptions 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12, 2005 Effective: April 12, 2005 
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SCHEDULE 4 

PART A 

IS0 IMPOSED PENALTIES AND SANCTIONS 
[Section 4.11 

[TO BE INSERTED UPON FERC APPROVAL] 

PART B 

CORRECTIVE MEASURES 
[Section 4.21 

[TO BE DEVELOPED] 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 
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SCHEDULE 5 

ACCESS TO METER DATA 
[Section 5.11 

List the third parties authorized by each SC Metered Entity represented by the SC to access that SC 
Metered Entities' Settlement Quality Meter Data. 

lssued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12, 2005 Effective: April 12, 2005 
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FERC ELECTRIC TARIFF 

Name of Primary 
Representative: 

Title: 

Address: 

CitylStatelZip Code: 

Ernail address: 

Phone: 

Fax: 

Name of Aliernative 
Representative: 

Title: 

Address: 

CitylStatelZip Code: 

Ernail address: 

Phone: 

Fax: 

SCHEDULE 6 

NOTICE 
[Section 11.21 

Issued by: Charles F. Robinson, Vice President and General Counsel 
lssued on: April 12,2005 

Original Sheet No. 1016 

Effective: April 12, 2005 
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ISO: 

Name of Primary 
Representative: 

Title: 

Address: 

CityIStatelZip Code: 

Email address: 

Phone: 

Fax: 

Name of Alternative 
Representative: 

Title: 

Address: 

CityIStatelZip Code: 

Email address: 

Phone: 

Fax: 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 

Original Sheet No. 1017 

Effective: April 12, 2005 
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S€,WJE AGREEMENT 
FOR SCHEDULlNG COORDINATORS 



METER SERVICE AGREEMENT 
FOR SCHEDULING COORDINATORS 

THIS AGREEMENT is dated this dav of and is entered into, by and between: 

(1) lFull legal name1 havina its reqistered and principal  lace of business located at [Address1 
(the "SC"); 

California Independent Svstem Operator Corporation, a California non-proflt p u ~ i  c 
benefit corporation havLng a 9rincipajexecuuve off~ce located at sucn place in the State of 
Cal~fornia as me IS0  Governtriq B o a r d a y  fro-ne !o tmriie desGnate. in&a,ly. u e  
Ravfne Road Fo son,  Cal fornia 95630 (Ine ' I S 0 1  

I 
-. . .- -L. . 

The SC and the IS0 are hereinafter referred to as the "Parties". 

Whereas: 

A. Section 10 6 7 of me IS0  Tar,ff reaulres tne IS0 to enter inlo a meter sew ce agreement w l n  
eacn SC respons.ble f o r o v i d ~ n q  S e t t ~ e m Q ~ a j l r y e t e r  Data for.SC Metered.Enrlt os that !I 

I represents. 

Sect!ori 10 6.7 of tne IS0 Tariff reqkires SCs to ensuetrial theSC Metered.En!it,es that they I B. - - - - - - - - 
raresent adhere to thequ~re tnen ts  ana slaioaras for Meler~na Fa5 I t  es set fort? !n Section 
1 0 3  

C. Tne Parws are e n t e r i m t o  this Aareemeiit in order to eslabl sb tne terms arid conolt ons upon 
w m l h e  IS0 arid !n.ezssh_all aiscnarge 1he.r respective dut~es and!.esporisib,litiesp~rs~alll t q  
rnis Aareement and tne IS0  Tar~ff. 

D. All ot?h~ations and.=ogs~oiI t;es!ncl~oed in th's Aqreepnt  mav be set forthjn f ~ n h e r  deta~l 1.n 
the Metennq Protocol of th.e !SO Tarif! 

NOW THEREFORE, in consideration of the mutual covenants set forth herein, THE PARTIES AGREE as 



ARTICLE I 
DEFINITIONS AND INTERPRETATION 

1.1 Master Definitions Supplement. Unless defined in Section 1.2 of this Aqreement, all terms and 
expressions used in this Aqreement shall have the same meaninq as those contained in the 
Master Definitions Supplement to the I S 0  Tariff. 

1.2 Special Definitions for this Agreement. In this Aqreement, the followinq words and 
expressions shall have the meaninqs set forth below: 

"IS0 Authorized Inspector" has the meaninq as defined in the Meterinq Protocol of the IS0 
Taijff. 

"IS0 Metered Entity" means: 

[a) any one of the followinq entities that is directly connected to the IS0 Controlled Grid: 

I. a Generator other than a Generator that sells all of its Enerqv (excludinq any 
Enerqv consumed by auxiliary load equipment electrically connected to that 
Generator at the same point) and Ancillary Services to the UDC in whose Service 
Area it is located; 

11. an Eliqible Customer; or 

iii. an End-User other than an End-User that purchases all of its Enerqv from the 
UDC in whose Service Area it is located; and 

(b) any one of the followina entities: 

I. a Participatinq Generator; 

ii. a Participatinq TO in relation to its Tie Point Meters with other TOs or Control 
Areas: or 

iii. a Participatinq Load. 

"Metering Protocol" means the Meterinq Protocol of the IS0  Tariff on the subiect of revenue 
qualitv meterinq which sets forth the requirements and procedures that SCs, amonqst others, 
shall meet and follow in order to comolv with their obliqations under Section 10 of the I S 0  Tariff. 

"MDAS" means the ISO's revenue meterinq data acquisition and processinq system. 

"Meterinq Facilities" means revenJe qJa iry meters, instr~mem t rar~sform~s.  secor~dary 
c rcuitrv, seconaarv oev_ces. nieter gala servers, re area cofimbnfcation faa;ities an0 other 
related local equipment. 

"SC" means Schedulinq Coordinator, 

I "Schedulinq Coordinator Metered Entitv" or 'SC Metered Entity" means a Generator, El~q~ble 
C~stomer or End-Lser tnat isnot an ISO.MeLered Enriry 

1.3 Rules o f  Interpretation. The followinq rules of interpretation and conventions shall applv to this 
Aqreement: 

(a) if there is any inconsistencv between this Aqreement and the IS0  Tariff,the IS0  Tariff 
will prevail to the extent of the inconsistency; 

fb) the sinqular shall include the plural and vice versa; 

(c) the masculine shall include the feminine and neutral and vice versa; 



I (d) "includes" or "includinq" shall mean "includinq without limitation"; 

le)  references to a section, article or schedule shall mean a section, article or a schedule of 
this Aqreement. as the case mav be. unless the context otherwise requires; 

(0 a reference to a qiven aqreement or instrument shall be a reference to that aqreement or 
instrument as modified, amended, supplemented or restated throuah the date as of which 
such reference is made; 

@ unless the context otherwise requires, references to anv law shall be deemed references 
to such law as it rnav be amended, replaced or restated from time to time; 

(h) unless the context otherwise requires, any reference to a "person" includes any 
individual, partnership. firm, company, corporation, ioint venture, trust, association. 
orqanization or other entity, in each case whether or not havinq separate leqal 
personal it^ 

(i) unless the context otherwise requires, anv reference to a Party includes a reference to its 
permitted successors and assiqns; 

6) anv reference to a day, week, month or vear is to a calendar dav, week, month or vear; 

( k )  the captions and headinqs in this Agreement are inserted solelv to facilitate reference 
and shall have no bearinq upon the interpretation of anv of the terms and conditions of 
this Aqreement; and 

(1) references to the Meterinq Protocol of the IS0  Tariff and other IS0  Documents shall be 
interpreted in accordance with anv exceptions or exemptions to such as mav have been 
granted bv the ISO. 

ARTICLE II 
TERM AND TERMINATION 

1 2.1 Effectiwpate. Tn~s Aqreement shall be effect ve as _o!tne later of the date of e x e c u r , o l l p f ~  
A q r e e I n e _ n r , o ~ a ! e  11 s accepred and made efiect~veby FERC, andsh-all rerna n in fbll !orce 
ano effect m t  1 term!natea by operation of law.or pLrsJam!.to Sect,on 2.2 of rh s Aqreement. 

/ 2.2 Termination 

2.2.1 Termination by ISO. Sub ect to Secr~on 4 2, the IS0  may termlna3.tnls Acreemen! by qlvnq 
wrltten nat~ce of terrninat!o" n rhe event that the SCcommlrs any-defau r d d e r  t_h!s Aqreemenr 
and or the IS0  Tarlffwh~ch, if capa~le  of bcinq remed~ea. IS not r.emea cd witn~n th~flv 130) davs 
after the IS0  has qiven it written notice of thedefault, unless excused bv reason of Uncontrollable 
Force in accordance with Section 15 of the IS0  Tariff. With respect to any notice of termination 
g-ursuant to this Section, the IS0  must file a timelv notice of termination with FERC. The 
filing of the notice of termination bv the IS0  will be considered timely if: (1) the request to file a 

~~ -- ~ 

notice of termination is made after the preconditions for termination have been met. and (2) the 
IS0  files the notice of termination within 35 davs of receipt of such request. This Aqreement shall 
terminate upon acceptance by FERC of such notice of termination. 

Termination by SC. In the event that the SC wishes to terminate thls Aqreement, the SC shall 
p~ 

give the IS0 ninety (90) davs written notice. With respect to anv notice of termination W e n  
pursuant to this Section, the I S 0  must file a timelv notice of termination with FERC. The filina of 
the notice of termination bv the I S 0  will be considered timely if: (I) the request to file a notice of 
termination is made after the preconditions for termination have been met, and (2) the I S 0  files 
the notice of termination within 30 days of receipt of such request. This Aqreement shall 
terminate upon acceptance by FERC of such a notice of termination. 



ARTICLE Ill 
GENERAL TERMS AND CONDITIONS 

3.1 Aqreement Subiect t o  I S 0  Tariff. This Aqreement shall be subiect to the provisions of the IS0 
Tariff which shall be deemed to be incorporated herein, as the same may be chanqed or 
superseded from time to time. The Parties aqree that thev will comply with the provisions of 
Section 10 of the IS0  Tariff and the Meterinq Protocol of the IS0 Tariff. 

3.2 Requirements and Standards for Meterinq Facilities. The SC shall ensure that the SC 
Metered Entities it represents shall adhere to the requirements and standards for Metering 
Facilities of its Local Requlatorv Authority. If that SC Metered Entitv's Local Requlatorv Authority 
has not set anv requirements or standards in relation to anv of its Meterinq Facilities. the SC 
representino that SC Metered Entity must comply with the requirements and standards for those 
Meterinq Facilities as set forth in this Aqreement and the IS0  Tariff. 

1 3.3 Obliqations and Riqhts o f  the SC. 

3.3.1 Meter Information. If the IS0  so requests, the SC shall orovide in the format prescribed by 
Schedule I to this Aqreement the required information with respect to the meters for all SC 
Metered Entitiest represents nci~dir lq th~ef.eeence to spg$c aistrioJrlori loss factorso_! -. 
mernodoloqv ,t proposes to use as determlnea by the relevant UDC anda~proved bv tr!e relevanr 
Local Regu .aau lho_r~ tv  The SC mjs t  lrnnled ajely notifv the IS0  of-any & ? n q e s  to trie 
!nformar!on provided to tne (SO in accordance bwtn !ni$ Sectton 3.3 1 a-nd prov de the IS0 w:Ih 
&o~matiori in relar or1 to sucn chanqe as reasonaglv requested by.tne 
a m m e n r s  or aaditlons to Scnedble 1 shall not congtJte at1 amenoment t.~.:h s Aqreernent. 

3.3.2 Assistance and Coo~era t ion  of SC. The SC shall ensure that the IS0  shall, upon reasonable 
notice, have access to the entire Meterinq Facilities of the SC Metered Entities that it represents 
from the meter data server to the Meterinq Facilities in order to insoect, test or otherwise audit 
those Meterina Facilities. 

1 3.3.3 Profiled and Cumulative Meter Data. The SC shal provide tne IS0 w11h any app icab e load 
prof le for each SC Metered Entltv !hat t represents tnaj is load proflled inaccordance with the 
I m ~ a r i f f  T-shall provide a-ccopy of the Ioaoprof~e apmcab e to eacn SC Meterea Entity 
(If anv)hatmrepresents whlch snal!_be set forth cSched..le 2 to I n s  Ag[.eement The SC must 
lrnrned a@lv not;fv In I S 0  of  any chanqes to me load prof~,es referreo-ro in Schedule 2 to th~s - .. 

8 m e m e n t  alia proyde the IS0 wrh a copy o f ~ n e  new or arnends..oao profile S~ lch chanqe to 

I Schedule 2 shall not constitute an amendment to this Aqreement. 

letered Ent~ties shall conform to these standards u n i s s  
L -  e,.c ..-. 'L-.- - ' - -A- -A-  

m e !  Data sJorn!t!ea bv an SC f o ~ m  
W S O  has, at 11s d.scretion, exempted hit. a ~ i ! u r r !  !!lest. sw~uaius. 



I 3.4 
Obliqations and Riahts o f  the ISO. 

3.4.1 Exemptions Granted bv  ISO. Any exemptions provided for under the IS0  Tariff that are wanted 
by the IS0  shall be set forth in Schedule 3 to this Aqreement. Any amendment or addition to 
Schedule 3 shall not constitute an amendment to this Aqreement. 

3.4.2 IS0 as Third-Party Beneficiarv. The IS0  shall be a th~rd-party benef c_?ary to the aqreern?.nrs 
&tween the SC and SC Meterea Egt~t~es that tne SC reoresen!s S ~ c t i  aqreeqents shall gcant 
*e.lSO access to any relevarir infor.mat~on, reco[ds anc fac!~t~es of the SC Mere~ed Ent~ty as. 
needed for the IS0 to fulfill i1spSllqations under th~s Aqreement and theIS0 Tar ff. 

ARTICLE IV 
PENALTIES & SANCTIONS 

4.1 Penalties. If the SC prov(des inaccurate or incocrec! SetllementQua'~ry Meter Dala or fraudden! 
Meter Data ro the ISO, tne IS0  shall b.eent<tled to impose pena ties and sanctlon_s, inc!~dlnq out - . . . . 
not limited to suspension of tradinq riqhts followinq 14 days written notice to the SC. Fraudulent 
Meter Data means anv data provided to the I S 0  by the SC that the SC knows to be false, 
incorrect or incomplete at the time it provided it to the ISO. All penalties and sanctions shall be 
set forth in Scned~le 4 Par1 A. No ~enal t les oc sanctiorlsS iflclualnq the Slrspens~n of tracing -. - . 
riants, f la~mpoBderth~s Aqreemeg unless a Scnedule prov d ngfor s x n  penalt_es_~ 
sancl .. on5 - has b s t  beer! fled wlth and made effective-by FERC. hot0 nq n tne Aqreeme.cl& 
m x c e p t  on of the prov~slons relatinq tqADR, snall.beconstrued as Calv nq me rights .of the SC 
m o s e  or protest anypenalty proposed by tne S O  lo tne FERCor tne spccf,c lrnpos- 
WISp of any FERC-approved penalty onthe SC. Toe IS0 will proviqe notlce to all SCs 
f i lngofproposed penajr~es or sanctions w.th theFE.RC Tne [.SO ~ a l  liotifv t h g S C p c  
approved penalties within 14 days of their approval by the FERC. 

4.1 Corrective Measures. I! the SC or anv SC Metered Entity that it reBcesents fa Is toe- 
malntain the stanaards for Metelinq Fac~l t!es or colnp y w~lh  the aua t o[!es!procea~res as se! 
forth In tne IS0 Tar ff, tne ISQsnall be peglrteo to lane correct~ve measures Deta Is of tne 
c o r . e c l ~ v E a s u r e s  and rights the IS0 may exerclseLpon any fa~lule by any entity to.meej= 

I w a r a s  for Meter~nq Fac~l t~es or to comqlv with the-aka11 or test pcocedures s l m  oe se l . fo r th j  
Schedule 4 Part B. 

ARTICLE V 
ACCESS TO METER DATA 

Third Parties. Third parties that are authorized by the SC to access the Meter Data of a SC 
Metered Entity held bv the I S 0  and that are entitled to such Meter Data shall be identified in 
Schedule 5 to this Aqreement. The SC shall not provide a third party access to Meter Data of a 
SC Metered Entity unless the SC has oermission from that SC Metered Entity to provide that 
access. The relevant UDCs and TOs shall be included in Schedule 5 provided that the SC 
Metered Entitv has qranted those UDCs and TOs access to its Meter Data. Any amendment or 
addition to Schedule 5 shall not constitute an amendment to this Aqreement. The Schedulinq 
Coordinator shall, on request by the SC Metered Entity, access the Meter Data held by the IS0  
relatina to that SC Metered Entitv and provide that Meter Data to the SC Metered Entity in a 
timely manner. 



ARTICLE VI 
COSTS 

6.1 Certification, Inspection and Auditina of Meters. The SC shall be responsible for all 
reasonable costs incurred by the IS0 or an IS0 Authorized Inspector in connection with them 
carrvinq out the certification, inspection. testinq or auditinq of the meters identified in Schedule 1 
from which the SC provides Meter Data to the ISO. The IS0 or IS0 Authorized Inspector will 
furnish the SC. upon request, an itemized bill for such costs. 

ARTICLE VII 
DISPUTE RESOLUTION 

7.1 Dispute Resolution. The Parties shall make reasonable efforts to settle all disputes arisinq out 
of or in connection with this Aqreement. In the event any dispute is not settled, the Parties shall 
adhere to the IS0 ADR Procedures set forth in Section 13 of the IS0 Tariff, which is incoroorated 
by reference, except that all reference in Section 13 of the IS0 Tariff to Market Participants shall 
be read as a reference to the SC Metered Entity and references to the IS0 Tariff shall be read as 
references to this Aqreement. 

ARTICLE Vlll 
REPRESENTATIONS AND WARRANTIES 

8.1 Representations and Warranties. Each Party represents and warrants that the execution, 
delivery and performance of this Aqreement by it has been duly authorized by all necessary 

I corporate and/or qovernmental actions. to the extent authorized by law. 

( 8.2 Necessary Authoritv. The SC re2resenrs arw warranrs that a!!of the enulies wrlicn ir idenifes 

I - on Schedule . . -. 1 as SC Metered Ent . - -. t,es lhat . . t represenrs have qranreo it a I necess-arv a-rhorcy to 

i enable it to carrv out its obliqations under this Aqreement and the IS0 Tariff, and, subiect to the 
execution and delivew by the ISO, this Aqreement will be enforceable aqainst the SC in 
accordance with its terms. 

8.3 Meter Data Access. The SC represents and warrants that all third parties referred to in 
Schedule 5 to this Aqreernent have been authorized bv the relevant SC Metered Entity as havinq 
access to its Settlement Qualitv Meter Data. 

ARTICLE IX 
LIABILITY AND INDEMNIFICATION 

9.1 Liability and Indemnification. The provisions of Section 14 of the IS0 Tariff will apply to liability 
arisinq under this Aqreement exceot that all references in Section 14 of the IS0 Tariff to Market 
Participants shall be read as references to the SC and references in the IS0 Tariff shall be read 
as references to this Aqreement. 



ARTICLE X 
UNCONTROLLABLE FORCES 

10.1 Uncontrollable Forces. Section 15 of the IS0  Tariff shall be incorporated bv reference into this 
Aqreement except that all references in Section 15 of the IS0 Tariff to Market Participants shall 
be read as references to the SC and all references to the IS0  Tariff shall be read as references to 
this Aqreement. 

11.1 Assiqnments. Either Party may assiqn or transfer any or all of its riqhts andlor obliqations under 
this Aqreement with the other Party's prior written consent in accordance with Section 17 of the 
IS0 Tariff. Such consent shall not be unreasonably withheld. Any such transfer or assiqnment 
shall be conditioned upon the successor in interest acceptinq the riqhts andlor obliqations under 
this Aqreement as if said successor in interest was an oriqinal Party to this Aqreement. 

1 11.2 Notices. Anv notice, demand or request which mav be given to or made upon either Party 

I reqardina this Aqreement shall be made in accordance with the SC's SC Aqreement and in 
accordance with Section 20.1 of the IS0 Tariff. A Partv must update the information in Schedule 

I 6 as information chanqes. Such chanqes shall not constitute an amendment to this Aqreement. 

11.3 Waivers. Any waiver at anv time bv either Partv of its riqhts with respect to any default under this 
Aqreement, or with respect to anv other matter arisinq in connection with this Aqreement. shall 
not be deemed a waiver with respect to anv subseauent default or other matter arisinq in 
connection with this Aqreement. Anv delav short of the statutory period of limitations in asserting 
or enforcins any riqht under this Aqreement shall not constitute or be deemed a waiver of such 
rglJ 

11.4 Govern in~ Law and Forum. This Aqreement shall be deemed to be a contract made under and 
for all purposes shall be qoverned bv and construed in accordance with the laws of the State of 
California, except its conflict of law provisions. The SC irrevocablv consents that any leqal action 
or proceedins arisinq under or relatina to this Aqreement to which the IS0  ADR Procedures do 
not aooly shall be brouqht in anv of the followins forums, as appropriate: any court of the State of 
California, anv federal court of the United States of America located in the State of California or, 
where subiect to its iurisdiction. before the Federal Enerqv Requlatory Commission. 

Consistency with Federal Laws and Requlations. Tnis Aqreement shall ncorporate by 11.5 
reference Sect~on 20 8 of tne ISO-Tarlff as if tee references to the IS.0 Tar~ff were cefe!r_inq to lnis 

I Aqreement. 

11.6 Merqer. This Aqreement constitutes the complete and final aqreement of the Parties with respect 
to the subiect matter hereto and supersedes all prior aqreements, whether written or oral. with 

I respect to such subiect matter. 



11.8 Amendments. Tn s A q r e e m u n d  the Schedulesattached hereto m a m m e n d e d  from- I - 
to time bv the n i ~ t ~ a l  agreement ofthe Panies (n wr r nq. A r n e n d m ~ t n a & e r e _ s ~ b ~ F E ~  
m r o v a l  sha I npt take effect unt~l FERC has accepted SLcri amendnienls f o rng  a . 3 ~  ma* 
them effectwe. If the arnenarnent does not r e  FERCapprgval, the ame&mentfbefl.ed 
w~tn FERC for ~nformation 

1 11.9 Counterparts. This Agreement niay oe execded in one or more cgJnierparts at d.fterent times, 
eacn of wh~ch shall be regarded as an oriqmal ana a I of whicn, taken towther, sriail consr~tute 

I one and the same Aqreement. 

I 
I IN WITNESS WHEREOF, the Panles nereto tiavecaLseothls Aqreemenr to De d-lv executed onSenalf 

of each DV and thro~qh the~r authorized r e p r e s e r i t a t i v ~ s  of the aate hereinabove written_ - 

I / California Independent System Operator Corporation 

Name: I 1 Title: 

1 Date: 

[Full leaal name of SCI 

By: 

Name: 

1 Title: 

1 Date: 



I SCHEDULE I 

METER INFORMATION 
pection 3.3.11 

Meter Number 

Name of the Facility 

Contact details for SC Metered Entity Representative 



I SCHEDULE 2 

APPROVED LOAD PROFILE 
pection 3.3.31 

Attach details of each load profile used by the SC Metered Entities represented bv the SC. the names of 
the SC Metered Entities that use each of those load profiles and the name of the Local Requlatoy 
Authoritv that approved each of those load orofiles. 



SCHEDULE 3 

EXEMPTIONS FROM METERING STANDARDS AND OTHER REQUIREMENTS 
[Section 3.4.11 

Exemption 

Attach variation with an explanation. 

Name of the relevant Local Requlatorv Authoritv which sets securitv and validation standards for the SC 
Metered Entity. 

Other Exemptions 



SCHEDULE 4 

PART A 

IS0 IMPOSED PENALTIES AND SANCTIONS 
[Section 4.11 

F O  BE INSERTED UPON FERC APPROVAL1 

PART B 

CORRECTIVE MEASURES 
pection 4 4  



I SCHEDULE 5 

ACCESS TO METER DATA 
!Section 5.11 

List the third parties authorized by each SC Metered Entity represented by the SC to access that SC 
Metered Entities' Settlement Quality Meter Data. 



SCHEDULE 6 

Name of Primary 
Representative: 

Title: 

Address: 

CitvlStatelZip Code: 

Email address: 

Phone: 

Fax: 

Name of Alternative 
Representative: 

Title: 

Address: 

City/State/Zip Code: 

Email address: 

Phone: 

Fax: 



Name of Primary 
Representative: 

Address 

C~tvlStateiZ~p Code 

Email address 

- 

Fax: 

Name of Alternative 
Representative: 

Address: 

CitvlStateiZip Code: 

Email address: 

I Fax: 



ATTACHMENT G 
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UTILITY DISTRIBUTION COMPANY 
OPERATING AGREEMENT 

THIS OPERATING AGREEMENT is dated this - day of * -  and is entered into, by and 
between: 

(1) [Full legal name of UDC] having its registered and principal place of business located at 
[Address1 (the "UDC); 

and 

(2) California Independent System Operator Corporation, a California non-profit public benefit 
corporation having its principal place of business located in such place in the State of California as 
the IS0 Governing Board may from time to time designate, initially 151 Blue Ravine Road, 
Foisom, California 95630 (the "ISO). 

The UDC and the IS0 are hereinafter referred to as the "Parties". 

Whereas: 

A. The purpose of this Operating Agreement is to establish the rights and obligations of the UDC and 
the IS0 with respect to the UDC's Interconnection with the IS0 Controlied Grid and the UDC's 
cooperation and coordination with the IS0 to aid the reliability and the operational control of the 
IS0  Controlled Grid and the UDC's Distribution System. 

B. The UDC owns and operates a Distribution System within the IS0 Control Area subject to the 
authority of a Locai Regulatory Authority. 

C. The UDC wishes to transmit Energy andlor suppiy Ancillary Sewices to or from the IS0 Controiied 
Grid under the terms and conditions set forth in the IS0 Tariff. The UDC also wishes to support 
and be part of the coordinated response to System Emergencies and to System Reliability 
concerns relating to the IS0  Controlled Grid, 

D. The IS0 has certain statutory obligations under California law to maintain the reliability of the IS0 
Controlled Grid. 

E. This Operating Agreement obiigates the UDC and the IS0 to comply with the relevant sections of 
the IS0 Tariff, the IS0 Operating Procedures and the IS0 Specifications. 

F, The UDC and the Participating TO with which it is interconnected intend to coordinate the 
planning and implementation of any expansions or modifications of the UDC's or Participating 
TO'S systems that will affect their transmission interconnection, the IS0 Controlled Grid or the 
transmission services to be required by the UDC. 

NOW THEREFORE, in consideration of the mutual covenants set forth herein, THE PARTIES AGREE as 
follows: 

ARTICLE I 
DEFINITIONS AND INTERPRETATION 

1.1 Master Definitions Supplement. Unless defined in Section 1.2 of this Operating Agreement, all 
terms and expressions used in this Operating Agreement shall have the same meaning as those 
contained in the Master Definitions Supplement to the IS0 Tariff. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 
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1.2 Special Definitions for this Operating Agreement. In this Operating Agreement, the following 
words and expressions shall have the meanings set opposite them: 

"IS0 S~ecifications" means those standards pertaining to the areas of operation listed in Article 
IV of this Operating Agreement, approved by tkk IS0 tokstablish detailedtechnical performance 
and reliability parameters at the IS0 Controlled Grid and UDC Interconnection, associated with 
the IS0 ~ar i f f ;  as those standards may be amended from time to time 

"IS0 Operating Procedure" means those procedures pertaining to the areas of operation listed 
in Article IV of this Operating Agreement, created by the IS0 to establish detailed operating 
practices at the IS0 Controlled Grid and UDC Interconnection, associated with general provisions 
required in the IS0 Tariff, as those standards may be amended from time to time. 

"Underfrequency Load Shedding (UFLS)" means automatic Load Shedding, accomplished by 
the use of such devices as underfrequency relays, intended to arrest frequency decline and 
assure continued operation within anticipated islands. 

1.3 Rules of Interpretation. The following rules of interpretation and conventions shall apply to this 
Operating Agreement: 

if there is any inconsistency between this Operating Agreement and the IS0 Tariff, the 
IS0 Tariff will prevail to the extent of the inconsistency; 

the singular shall include the plural and vice versa; 

the masculine shall include the feminine and neutral and vice versa; 

"includes" or "including" shall mean "including without limitation" 

references to a Section, Article or Schedule shall mean a Section, Article or a Schedule of 
this Operating Agreement, as the case may be, unless the context otherwise requires; 

a reference in this Operating Agreement to a given agreement, instrument or the IS0 
Tariff shall be a reference to that agreement, instrument or the IS0 Tariff as modified, 
amended, supplemented or restated through the date as of which such reference is 
made; 

unless the context otherwise requires, references to any law shall be deemed references 
to such law as it may be amended, replaced or restated from time to time; 

unless the context otherwise requires, any reference to a "person" includes any individual, 
partnership, firm, company, corporation, joint venture, trust, association, organization or 
other entity, in each case whether or not having separate legal personality; 

unless the context otherwise requires, any reference to a Party includes a reference to its 
permitted successors and assigns; 

any reference to a day, week, month or year is to a calendar day, week, month or year; 
and the captions and headings in this Operating Agreement are inserted solely to facilitate 
reference and shall have no bearing upon the interpretation of any of the terms and 
conditions of this Operating Agreement. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 
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2.1 Effective Date. This Operating Agreement shall be effective as of the later of the date it is 
executed by the Parties or the date accepted for filing and made effective by the FERC and shall 
remain in full force and effect until the earlier of the termination date, the termination of the TCA or 
such other date as the Parties shall mutually agree. With respect to any such termination, the 
IS0 must file a timely notice of termination with FERC, and this Operating Agreement shall 
terminate upon acceptance by FERC of such a notice of termination. 

2.2 Termination Date. Either Party (the terminating Party) may terminate this Operating Agreement 
by giving written notice in the event that the other Party (the defaulting Party) commits any default 
under this Operating Agreement and/or the IS0 Tariff which, if capable of being remedied, is not 
remedied within 30 days after the terminating Party has given the defaulting Party written notice of 
the default, unless excused by reason of Uncontrollable Forces under Article X of this Operating 
Agreement. With respect to any notice of termination given pursuant to this Section, the IS0 must 
file a timely notice of termination with FERC. The filing of the notice of termination by the IS0  will 
be considered timely if: (1) the request to file a notice of termination is made after the 
preconditions for termination have been met, and (2) the IS0 files the notice of termination within 
30 days of receipt of such request. This Operating Agreement shall terminate upon acceptance 
by FERC of such a notice of termination. 

.3 Termination Pursuant to  the TCA. If the UDC is a party to the Transmission Control Agreement 
("TCA"), this Operating Agreement shall terminate upon the effective date of the UDC's 
withdrawal from the TCA in accordance with Section 3.3 of the TCA, provided, however, that first 
the IS0 shall have filed a timely notice of termination with FERC and FERC shall have accepted 
such notice of termination. The filing of the notice of termination by the IS0 will be considered 
timely if: (1) the request to file a notice of termination is made after the preconditions for 
termination have been met, and (2) the IS0 files the notice of termination within 30 days of receipt 
of such reauest. 

ARTICLE Ill 
GENERAL TERMS AND CONDITIONS 

3.1.1 Facilities Under IS0  Operational Control. Parties shall identify on Schedule 1 those facilities of 
the UDC that the Parties mutually agree will be placed under the ISO's operational control 
pursuant to section 4.9 of the IS0 Tariff. In the event that a Party invokes the dispute resolution 
provision identified in Section 7.1 of this Operating Agreement, such dispute shall be resolved 
based upon whether the ISO's control over such disputed facilities is essential to meeting the 
Applicable Reliability Criteria, as defined in the IS0 Tariff. With respect to each facility identified 
in Schedule 1, the Parties shall negotiate the extent of the ISO's operational control in order to 
meet said standard. 

3.1.2 Facilities Financed by Local Furnishing Bonds or Other Tax-Exempt Bonds. This Section 
3.1.2 applies only to facilities which are under the operational control of the IS0 and are owned by 
a UDC with Local Furnishing Bonds or other tax-exempt bonds. Nothing in this Operating 
Agreement shall compel (and the IS0 is not authorized to request) any UDC with Local Furnishing 
Bonds, or other tax-exempt bonds, to violate restrictions applicable to facilities which are part of a 
system that was financed in whole or part with Local Furnishing Bonds or other tax-exempt bonds. 
The UDC shall cooperate with and provide all necessary assistance to the IS0  in developing 
specific schedules to be included in executed Operating Agreements with such UDC to meet the 
intent of Section 3.1.1 of this Operating Agreement. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
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Agreement Subject to  IS0  Tariff. This Operating Agreement shall be subject to the provisions 
of the IS0 Tariff which shall be deemed to be incorporated by reference herein, as the same may 
be changed or superseded from time to time pursuant to Sections 16.1 and 20.1.3 of the IS0 
Tariff. The Parties agree that they will comply with Section 4, and any other applicable provisions, 
of the IS0 Tariff. 

Operation of IS0 Controlled Grid. The IS0 shall operate the IS0 Controlled Grid in accordance 
with the IS0  Tariff and the Transmission Control Agreement to which it is a party. 

Compliance with IS0  Specifications and IS0 Operating Procedure. The UDC will abide by 
and will perform all of the obligations under the IS0 Specifications and the IS0 Operating 
Procedure placed on UDCs in respect of all matters set forth therein as the same may be 
changed or superseded from time to time pursuant to the procedures set forth in Sections 16.1 
and 20.1.3 of the IS0 Tariff. In the event of any conflict or dispute over interpretation, the IS0 
Tariff shall, at all times, take precedence over the IS0 Specifications and IS0 Operating 
Procedure. The IS0 shall not implement any reliability requirements, operating requirements or 
performance standards that would impose increased costs on the UDC without giving due 
consideration to whether the benefits of such requirements or standards are sufficient to justify 
such increased costs. In any proceeding concerning the cost recovery by the UDC of capital and 
operation and maintenance costs incurred to comply with IS0 Specifications and Operating 
Procedure, the IS0 shall, at the request of the UDC, provide specific information regarding the 
nature of, and need for, the !SO-imposed requirements or standards to enable the UDC to use 
this information in support of cost recovery through rates and tariffs. 

Review of Specifications and Operating Procedure. The IS0 shall periodically review with the 
UDC the IS0 Specifications and Operating Procedure and, through the Grid Reliability and 
Operations Committee process, shall modify the specifications andlor Operating Procedure as 
necessary. 

Periods When Compliance is Required. While awaiting dispute resolution or regulatory review, 
the UDC shall not be required to comply with changes to the IS0 Specifications andlor Operating 
Procedure, except where compliance is necessary in order to prevent or remedy an imminent 
System Emergency. 

Scheduling Coordinator Certification. The UDC shall ensure that any Scheduling Coordinato~ 
through which it schedules Energy and Ancillary Services to or from the IS0 Controlled Grid is 
appropriately certified in accordance with Section 2.2.3 and 2.2.4 of the IS0 Tariff in accordance 
with the list of Scheduling Coordinators established by the IS0 on WEnet. 

Single Point of Contact. The IS0 and the UDC shall each provide a single point of contact on a 
24-hour, 7-day basis for the exchange of operational procedures and information, In the case of a 
UDC that is also a Participating TO, there may be only one single point of contact required and, in 
the reasonable discretion of the ISO, duplicative reporting requirements and functions may be 
waived. Details of requirements relating to and the identity of the initial points of contact are set 
forth in Schedule 2. 

Delegated Operational Responsibilities. The UDC undertakes to perform all operational 
responsibilities delegated to the UDC by the IS0 in accordance with Section 4.1.2 of the IS0 
Tariff and described in Schedule 3. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
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ARTICLE IV 
OPERATIONAL COORDINATION 

The Parties will perform the operational coordination obligations and responsibilities assigned to 
them under the IS0 Tariff, the IS0 Operating Procedures, and the IS0 Specifications. The 
obligations and responsibilities include: 

Maintenance Coordination 

Maintenance Coordination for Facilities under IS0 Control. The UDC shall schedule with the 
IS0 on an annual basis any maintenance Outages of the equipment included in Schedule 1 
pursuant to Schedule 4 in compliance with the Outage Coordination Protocol of the IS0 Tariff and 
shall coordinate its Outage requirements with the Participating TO with which it is interconnected. 

Maintenance Coordination for Other Facilities. With respect to other facilities which may 
affect the reliability of the UDC Interconnection, the UDC shall coordinate its Outage requirements 
with the Participating TO with which it is interconnected. 

System Emergencies. The responsibilities of the Parties in relation to System Emergencies are 
stated in Section 4.4 of the IS0 Tariff, the Dispatch Protocol of the IS0 Tariff and in Schedule 5. 
The IS0 shall adopt fair and non-discriminatory procedures among the UDCs to ensure that no 
UDC bears a disproportionate share of the ISO's Load Shedding program. 

Underfrequency Load Shedding (UFLS). The responsibilities of the Parties in relation to UFLS 
are stated in Sections 2.3.2 and 4.4.3 of the IS0 Tariff, the IS0 Operating Procedure, the IS0 
Specifications and in Schedule 6. 

Other Automatic Load Shedding. The responsibilities of the Parties in relation to automatic 
Load Shedding as a function of voltage and other parameters are stated in the IS0 Operating 
Procedure, the IS0 Specifications and in Schedule 7 .  

Manual Load Shedding. The responsibilities of the Parties to direct and to accept direction for 
manual disconnection of Load, under EEP, Load curtailment programs or other emergency plans, 
are stated in Section 2.3 and Section 4.4.4 of the IS0 Tariff, the IS0 Operating Procedure, the 
IS0 Specifications and in Schedule 8. 

Electrical Emergency Plan (EEP). The responsibilities of the Parties in relation to the EEP are 
stated in Section 4.5 of the IS0 Tariff, the IS0 Operating Procedure, the IS0 Specifications and in 
Schedule 9. 

Load Restoration. The responsibilities of the Parties for restoring Load following a system 
disturbance are stated in Section 4.4.4 of the IS0 Tariff, the IS0 Operating Procedure, the IS0 
Specifications and in Schedule 10. 

Records, Information and Reports. The Parties are required to maintain such records, to share 
information, and to make such reports as are stated in Section 4.1.2,4.6 and 4.8 of the IS0 Tariff, 
the IS0 Operating Procedure, the IS0 Specifications, and in Schedule 11. Additionally, the 
Parties shall jointly perform a review following a major Outage as provided in Section 2.3.2.9.1 of 
the IS0 Tariff. 

Interconnection Operation Standards. The IS0 and UDC shall maintain stable established 
operating parameters and control power and reactive flow within standards stated in the IS0 
Specifications and in Schedule 12. 

lssued by: Charles F. Robinson, Vice President and General Counsel 
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4.7 Critical Protective Systems. The UDC shall (in accordance with Section 11.2 of this Operating 
Agreement) notify the IS0 as soon as is reasonably practicable of any condition that it becomes 
aware of that may compromise the IS0 Controlled Grid Critical Protective Systems in accordance 
with Section 4.3 of the IS0 Tariff and Schedule 13. 

4.8 UDC Distribution Systems. The IS0 shall (in accordance with Section 11.2 of this Operating 
Agreement) notify the UDC as soon as is reasonably practicable of any condition which the IS0 
becomes aware that may compromise the operation and reliability of the UDC Distribution 
System. 

ARTICLE V 
ACCESS TO FACILITIES 

.I Access Rights. Pursuant to Section 4.8.4 of the IS0 Tariff and Schedule 14 of this Operating 
Agreement, the IS0 and the UDC shall each have the right to install or to have installed 
equipment or other facilities, including metering equipment, on the electric utility property of the 
other necessary for the implementation of this Operating Agreement. The ISO's installation of 
equipment on the property of the UDC shall comply with Local Regulatory Authority regulations, 
except where compliance with Local Regulatory Authority regulations would cause the IS0 to 
violate the IS0 Tariff, and with ail relevant safety standards. In such case, the UDC and IS0 will 
work together to resolve the conflict between the Local Regulatory Authority regulations and the 
IS0 Tariff. 

5.2 Meter Testing. The UDC shall, at the request of the IS0 and upon reasonable notice, provide 
access to its facilities necessary to permit the IS0 or an !SO-approved meter inspector to perform 
such testing as necessary in accordance with Section 4.8.4 of the IS0 Tariff and the procedures 
set forth in Schedule 14. 

5.3 Emergency Access Rights. Section 4.8.4.3 of the IS0 Tariff shall govern the ISO's right to 
access the UDC's equipment or other facilities during a System Emergency or where access is 
needed in connection with an audit function. In a System Emergency, the UDC shall have a right 
of access to IS0 equipment on UDC property and UDC equipment on IS0 property without 
notice. 

ARTICLE VI 
COSTS 

6.1 UDC Operating and Maintenance Costs. The UDC shall be responsible for all costs incurred in 
connection with procuring, installing, operating and maintaining its facilities identified in Schedule 
1 for the purpose of meeting its obligations under this Operating Agreement. 

6.2 IS0 Operating and Maintenance Costs. The IS0 shall be responsible for the procurement, 
installation, operation and maintenance costs of IS0 equipment set out in Article V of this 
Operating Agreement installed on UDC property. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
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ARTICLE Vll 
DISPUTE RESOLUTION 

Alternative Dispute Resolution. The Parties shall make reasonable efforts to settle all disputes 
arising out of or in connection with this Operating Agreement. In the event any dispute is not 
settled, the Parties shall adhere to the IS0 ADR Procedures set forth in Section 13 of the IS0 
Tariff, which is incorporated by reference, except that all reference in Section 13 of the IS0 Tariff 
to Market Participants shall be read as a reference to the UDC and references to the IS0 Tariff 
shall be read as references to this Operating Agreement. 

ARTICLE Vlll 
REPRESENTATIONS AND WARRANTIES 

Representations and Warranties. Each Party represents and warrants that its execution, 
delivery and performance of this Operating Agreement has been duly authorized by all necessary 
corporate and/or governmental actions, to the extent authorized by law. 

Necessary Approvals. Each Party represents that all necessary approvals, permits, licenses, 
easements, right of way or access to install, own and operate its facilities subject to this Operating 
Agreement have been obtained prior to the effective date of this Operating Agreement. 

ARTICLE IX 
LIABILITY 

Extent of Liability. The provisions of Section 14 of the IS0 Tariff will apply to liability arising 
under this Operating Agreement, except that all references in Section 14 of the IS0 Tariff to 
Market Participants shall be read as references to the UDC and references to the IS0 Tariff shall 
be read as references to this Operating Agreement. 

ARTICLE X 
UNCONTROLLABLE FORCES 

Uncontrollable Forces Tariff Provisions. Section 15 of the IS0 Tariff shall be incorporated by 
reference into this Operating Agreement, except that all references in Section 15 of the IS0 Tariff 
to Market Participants shall be read as a reference to the UDC and references to the IS0 Tariff 
shall be read as references to this Operating Agreement. 

ARTICLE XI 
MISCELLANEOUS 

Assignments. Either Party may assign its obligations under this Operating Agreement, with the 
other Party's prior written consent, in accordance with Section 17 of the IS0 Tariff, which is 
incorporated by reference into this Operating Agreement. Such consent shall not be 
unreasonably withheld. 

Notices. Any notice, demand or request which may be given to or made upon either Party 
regarding this Operating Agreement shall be made in accordance with Section 20.1 of the IS0 
Tariff, which is incorporated by reference, except that all reference in Section 20.1 to Market 
Participants shall be read as a reference to the UDC. A Party must update the information 
relating to its address as that information changes in accordance with Section 20.7 of the IS0 
Tariff. Such changes will not constitute an amendment to this Operating Agreement. 
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Waivers. Any waiver at any time by either Party of its rights with respect to any default under this 
Operating Agreement, or with respect to any other matter arising in connection with this Operating 
Agreement, shall not constitute or be deemed a waiver with respect to any subsequent default or 
matter arising in connection with this Operating Agreement. Any delay short of the statutory 
period of limitations, in asserting or enforcing any right under this Operating Agreement, shall not 
constitute or be deemed a waiver of such right, 

Governing Law and Forum. This Operating Agreement shall be deemed to be a contract made 
under and for all purposes shall be governed by and construed in accordance with the laws of the 
State of California except in its conflict of laws provisions. The Parties irrevocably consent that 
any legal action or proceeding arising under or in relation to this Operating Agreement to which 
the IS0 ADR Procedures do not apply, shall be brought in any of the following forums, as 
appropriate: any court of the State of California, any federal court of the United States of America 
located in the State of California or, where subject to its jurisdiction, before the Federal Energy 
Regulatory Commission. 

Consistency with Federal Laws and Regulations. 
(a) Nothing in this Operating Agreement shall compel any person or federal entity to: (1) 

violate federal statutes or regulations; or (2) in the case of a federal agency, to exceed its 
statutory authority, as defined by any applicable federal statutes, regulations, or orders 
lawfully promulgated thereunder. If any provision of this Operating Agreement is 
inconsistent with any obligation imposed on any person or federal entity by federal law or 
regulation to that extent, it shall be inapplicable to that person or federal entity. No person 
or federal entity shall incur any liability by failing to comply with this Operating Agreement 
that is inapplicable to it by reason of being inconsistent with any federal statutes, 
regulations, or orders lawfully promulgated thereunder; provided, however, that such 
person or federal entity shall use its best efforts to comply with the IS0 Tariff to the extent 
that applicable federal laws, regulations, and orders lawfully promulgated thereunder 
permit it to do so. 

(b) If any provision of this Operating Agreement requiring any person or federal entity to give 
an indemnity or impose a sanction on any person is unenforceable against a federal 
entity, the IS0 shall submit to the Secretary of Energy or other appropriate Departmental 
Secretary a report of any circumstances that would, but for this provision, have rendered 
a federal entity liable to indemnify any person or incur a sanction and may request the 
Secretary of Energy or other appropriate Departmental Secretary to take such steps as 
are necessary to give effect to any provisions of this Operating Agreement that are not 
enforceable against the federal entity. 

Integration. This Operating Agreement constitutes the full agreement of the Parties with respect 
to the subject matter hereto and supercedes all prior agreements, whether written or oral, with 
respect to such subject matter. 

Severability. If any term, covenant, or condition of this Operating Agreement or the application or 
effect of any such term, covenant, or condition is held invalid as to any person, entity, or 
circumstance, or is determined to be unjust, unreasonable, unlawful, imprudent, or otherwise not 
in the public interest by any court or government agency of competent jurisdiction, then such term, 
covenant, or condition shall remain in force and effect to the maximum extent permitted by law, 
and all other terms, covenants, and conditions of this Operating Agreement and their application 
shall not be affected thereby, but shall remain in force and effect and the Parties shall be relieved 
of their obligations only to the extent necessary to eliminate such regulatory or other determination 
unless a court or governmental agency of competent jurisdiction holds that such provisions are 
not separable from all other provisions of this Operating Agreement. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
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11.8 Penalties. Any penalties to be levied under this Operating Agreement shall be established in 
accordance with the IS0 Tariff after consultation between the UDC and the ISO, and approval by 
the FERC, and shall be set out in Schedule 15. No penalties or sanctions may be imposed under 
this Operating Agreement unless a Schedule providing for such penalties or sanctions has first 
been filed with and made effective by FERC. Nothing in this Operating Agreement, with the 
exception of the provisions relating to ADR, shall be construed as waiving the rights of the UDC to 
oppose or protest any penalty proposed by the IS0 to the FERC or the specific imposition by the 
IS0 of any FERC-approved penalty on the UDC. 

11.9 Section Headings: Section headings provided in this Operating Agreement are for ease of 
reading and are not meant to interpret the text in each Section. 

11.10 Amendments. This Operating Agreement and the Schedules attached hereto may be amended 
from time to time by the mutual agreement of the Parties in writing. Amendments that require 
FERC approval shall not take effect until FERC has accepted such amendments for filing and 
made them effective. If the amendment does not require FERC approval, the amendment will be 
filed with FERC for information. 

11.11 Counterparts. This Operating Agreement may be executed in one or more counterparts at 
different times, each of which shall be regarded as an original and all of which, taken together, 
shall constitute one and the same Operating Agreement. 

IN WITNESS WHEREOF, the Parties hereto have caused this Operating Agreement to be duly executed 
on behalf of each by and through their authorized representatives as of the date hereinabove written. 

California Independent System Operator Corporation 

By: 

Name: 

Title: 

Date: 

[Full Name of UDC] 

By: 

Name: 

Title: 

Date: 

Issued by: Charles F. Robinson, Vice President and General Counsel 
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SCHEDULE I 

FACILITIES UNDER IS0 CONTROL 

The UDC wiii supply a list of UDC facilities that are placed under the operational control of the IS0 
in Schedule 1. 

There are no UDC facilities to be listed here at present 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12,2005 



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION 
FERC ELECTRIC TARIFF 
FIRST REPLACEMENT VOLUME NO. II Original Sheet No. 1030 

SCHEDULE 2 

OPERATIONAL CONTACT 

ISO: 
Transmission Disoatcher 
(Folsom): 
Transmission Dispatcher 
(Alhambra): 
Shift Supervisor: 
Manager of Dispatch and 
Security Coordination: 
CityiStatelZip Code 

Other IS0 Dispatch Operations Phones: 

Generation Dispatcher 
(Folsom) 

Generation Dispatcher 
(Alhambra) 

Security Coordinator 

UDC: 
Name of Primary 
Representative: 

Name of Alternative 
Representative: 

Title: 

Operations Shift Supervisor 

Address: 

CityiStateiZip Code 

Email address: 

Phone: 

Fax: 

The information to be contained in this Schedule may be subject to additional filing due to subsequent 
revisions as these may be required from time to time. 
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SCHEDULE 3 

DELEGATED OPERATIONAL RESPONSIBILITIES 

Currently the IS0 has not delegated any operational responsibilities to the UDC in accordance 
with Section 4.1.2 of the IS0 Tariff. If such a delegation occurs, they will be identified in this 
Schedule 3. 

The information to be contained in this Schedule may be subject to additional filing due to 
subsequent revisions as these may be required from time to time. 
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SCHEDULE 4 

MAINTENANCE COORDINATION 

By October 1st of each year, the UDC will exchange with the IS0 a provisional planned outage 
program for all lines and equipment in Schedule 1. That document will be updated quarterly or as 
changes occur to the proposed schedule. 

The IS0 will approve all outages on equipment and lines transferred to IS0 operational control. 

Applications for scheduled work will be submitted to the IS0 by 's Grid Operations group 
via means to be agreed to by both Parties. The UDC documents will record the details for all work 
and become the data base for reporting and recording outage information. 

The information to be contained in this Schedule may be subject to additional filing due to 
subsequent revisions as these may be required from time to time. 

lssued by: Charles F. Robinson, Vice President and General Counsel 
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SCHEDULE 5 

SYSTEM EMERGENCIES 

The IS0 will notify the UDC's operational contact (Operations Shift Supervisor - Grid Control), as 
identified in Schedule 2, of the emergency, including information regarding the cause, nature, 
extent, and potential duration of the emergency. The Operations Shift Supervisor will add any 
relevant data and will notify Distribution Operations. Distribution Operations will make the 
appropriate notifications within the UDC organization. The Operations Shift Supervisor and 
Distribution Control Shift Supervisor will then take such actions as are appropriate for the 
emergency. 

The UDC will make requests for information from the IS0 regarding emergencies through the 
Operations Shift Supe~isor, or the UDC Communication Coordinator may coordinate public 
information with the IS0 Communication Coordinator. 

The UDC is required to estimate service restoration by geographic areas, and will use its call 
center and the media to communicate with customers during service interruptions. The UDC is 
also required to communicate the same information to appropriate state and local governmental 
entities. For transmission system caused outages the Operations Shift Supervisor will notify 
Distribution Operations Control Center of any information related to the outage such as cause, 
nature, extent, potential duration and customers affected. 

Distribution Control and Grid Control Center logs, Electric Switching Orders and Energy 
Management System temporal data base will be used in preparation of outage reviews. These 
documents are defined as the chronological record of the operation of the activities which occur 
with the portion of the electrical system assigned to that control center. The log shall contain all 
pertinent information, including orders received and transmitted, relay operations, messages, 
clearances, accidents, trouble reports, daily switching program, etc. 

The UDC will retain records in accordance with its Corporate Standard Practice for six years. 

The information to be contained in this Schedule may be subject to additional filing due to 
subsequent revisions as these may be required from time to time. 
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SCHEDULE 6 

UNDERFREQUENCY LOAD SHEDDING 

The objective of the Underfrequency Load Shedding (UFLS) program is to provide security and 
protection to the interconnected bulk power network by arresting frequency decay during periods 
of insufficient resources 

This plan establishes Underfrequency Load Shedding objectives consistent with the load shedding 
policies of the Western Systems Coordinating Council, the North American Electric Reliability 
Council and the UDC. The UDC's load shedding program will be in accordance with the WSCC 
Off-nominal Frequency Report requirements. 

The information to be contained in this Schedule may be subject to additional filing due to 
subsequent revisions as these may be required from time to time. 
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SCHEDULE 7 

OTHER AUTOMATIC LOAD SHEDDING 

In addition to underfrequency relay load reduction, any undervoltage relay protection that is 
utilized in the UDC will be identified in the Attachment to this Schedule 7. 

The information to be contained in this Schedule may be subject to additional filing due to 
subsequent revisions as these may be required from time to time. 
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SCHEDULE 8 

MANUAL LOAD SHEDDING 

[Note: Schedule 8 will detail the criteria governing the implementation of manual Load Shedding 
and/or interruptible Loads, and will describe the UDC's means of effecting Load Shedding and the 
estimated associated MW values of various UDC Loads to be shed. For Load curtailment 
programs Schedule 8 will also contain the UDC's capabilities until October 1 and thereafter 
annually.] 

The information to be contained in this Schedule may be subject to additional filing due to 
subsequent revisions as these may be required from time to time. 
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SCHEDULE 8A 

ROTATING LOAD CURTAILMENT PROCEDURES 

The information to be contained in this Schedule may be subject to additional filing due to 
subsequent revisions as these may be required from time to time. 
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SCHEDULE 88  

INTERRUPTIBLE LOAD 

The information to be contained in this Schedule may be subject to additional filing due to 
subsequent revisions as these may be required from time to time. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION 
FERC ELECTRIC TARIFF 
FIRST REPLACEMENT VOLUME NO. II Original Sheet No, 1039 

SCHEDULE 9 

ELECTRICAL EMERGENCY PLAN 

The IS0 Specifications will outline the basic criteria for the development, coordination, and 
implementation of the UDC EEP and the requirements for coordination with the IS0 EEP. 
Schedule 9 will include the UDC EEP as coordinated with the IS0 EEP. 

The information to be contained in this Schedule may be subject to additional filing due to 
subsequent revisions as these may be required from time to time. 
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SCHEDULE 10 

LOAD RESTORATION 

The UDC will follow the procedures set forth below in this Schedule 10 in promoting orderly, coordinated 
restoration of electric systems after a major system disturbance has occurred which resulted in load 
shedding by frequency relays in California. 

1. Immediately after load shedding by frequency relay has occurred in the UDC, the UDC will 
remain in contact with their respective Participating Transmission Owner (PTO) Area Control 
Center (ACC) until normal frequency has been restored throughout the IS0 Control Area or the 
IS0 Shift Supervisor has concluded that such full-time communications can be terminated. 
Emergency communications over the California ACC Hot-line will be under the direction of the 
IS0 Shift Supervisor and the senior dispatcher present at the affected PTO ACC(s). 

2. Manual load restoration will not normally be initiated until the California ACC Hot Line is 
attended. No load is to be manually restored unless directed by the IS0 after the frequency has 
recovered and there is indication that the frequency can be maintained. The UDC will await 
direction from their respective PTO ACC who will be in contact with the IS0 Shift Supervisor. The 
IS0  Shift Supervisor will determine whether adequate generation resources are available on line 
to support the load to be restored. 

3. Any UDC automatic load restoration will be consistent with the WSCC Coordinated Off- 
Nominal Frequency Load Shedding and Restoration Plan, 

4. If the IS0 cannot meet the WSCC and NERC Control Area Disturbance Control Standard or 
the Control Performance Standard post disturbance, no manual load restoration will be permitted. 
If the frequency is such that automatic load restoration occurs under these conditions, the UDC(s) 
which has restored load automatically will manually shed an equivalent amount of load to offset 
the load which was automatically restored, 

5. Restoration of ties and off-site power supply to nuclear generating facilities should be given 
top priority. Manual load restoration will be deferred during periods of tie restoration. The UDC 
should be equipped and prepared to drop load manually when necessary to allow frequency 
recovery sufficient to re-establish IS0 intra-area ties and ties between the IS0 Control Area and 
outside systems. Where manual load shedding is required, the IS0 shall make reasonable efforts 
to allocate the load shedding requirement equitably among the UDCs where load shedding will be 
beneficial. 

6, The UDC will use its existing plans and priorities to restore load within the parameters given 
by the SO, giving the appropriate priority to essential services such as military, public safety 
agencies, water treatment plants, sewage treatment plants, etc. 

The information to be contained in this Schedule may be subject to additional filing due to subsequent 
revisions as these may be required from time to time, 
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SCHEDULE 11 

RECORDS, INFORMATION, REPORTS 

The IS0 and UDC will jointly develop any necessary forms and procedures for collection, study 
and transmittal of system data, information, reports, and forecasts. 

The information to be contained in this Schedule may be subject to additional filing due to 
subsequent revisions as these may be required from time to time. 
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SCHEDULE 12 

INTERCONNECTION OPERATION STANDARDS 

The IS0  and UDC shall jointly maintain stable operating parameters and control power and 
reactive flow in accordance with the IS0 Tariff and the following Interconnection Operation 
Standards. 

UDC Responsibilities 

1.0 The UDC shall operate its facilities at each point of interconnection with the IS0 
Controlled Grid in such manner as to avoid any material or adverse impact on the IS0 
Controlled Grid. In accordance with this performance goal, the UDC shall: 

1.1 Operate its facilities at each point of interconnection with the IS0 Controlled Grid within 
established operating parameters including normal ratings, emergency ratings, voltage 
limits, and balance of load between electrical phases. 

1.2 Maintain primary and backup protective systems such that faults on UDC facilities will be 
cleared with minimal impact on the IS0 Controlled Grid. 

1.3 Maintain load power factor at each point of interconnection with the IS0 Controlled Grid 
as close as possible to unity power factor and pursuant to Section 2.5.3.4 of the IS0  
Tariff. 

IS0 Responsibilities 

2.0 The IS0 shall operate the IS0 Controlled Grid at each point of interconnection with the 
UDC in such manner as to avoid any material or adverse impact on the UDC facilities. In 
accordance with this performance goal, the IS0  shall: 

2.1 Participate with the UDC and TO in the development of joint power quality performance 
standards and jointly maintain compliance with such standards. 

2.2 Observe UDC grid voltage limits specified in Attachment 7 including requirements for 
reduced voltage on IS0 Controlled Grid facilities which apply during heavy fog (or other 
unusual operating conditions) as needed to minimize the risk of insulator flashover. 

2.3 Approve transmission owner maintenance requests in a timely manner, and shall not 
unreasonably withhold approval of TO requests for authorization to perform energized 
insulator washing work or to take planned Outages needed to replace or insul-grease 
insulators. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
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2.4 Support UDC investigation of power quality incidents, and provide related data to the UDC 
in a timely manner. 

2.5 Support installation of apparatus on the IS0 Controlled Grid to improve power quality, and 
take all reasonable measures to investigate and mitigate power quality concerns caused 
by actions or events in neighboring systems or control areas. 

2.6 Maintain load power factor at each UDC Interconnection as close as possible to unity 
power factor and pursuant to Section 2.5.3.4 of the IS0 Tariff. 

The information to be contained in this Schedule may be subject to additional filing due to 
subsequent revisions as these may be required from time to time. 
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SCHEDULE 13 

CRITICAL PROTECTION SYSTEMS 

Distribution protective relay schemes affecting the IS0 Controlled Grid are those associated with 
transformers that would trip transmission breakers andlor busses at UDC Interconnection point 
when activated. These would include any of the following: 

1. High Side Overcurrent Relays 

2. Differential Overcurrent Relays 

3. Sudden Pressure Relays 

4. Low Oil Relays 

5. Neutral Ground Overcurrent Relays 

6. On fuse protected transformers, it would be the high-side fuses. 

The information to be contained in this Schedule may be subject to additional filing due to 
subsequent revisions as these may be required from time to time. 
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SCHEDULE 14 

RIGHTS OF ACCESS TO FACILITIES 

14.1 Equipment Installation. In order to give effect to this Operating Agreement, a 
Party that requires to use particular equipment (the equipment owner) may require installation of 
such equipment on property owned by the other Party (the property owner), provided that the 
equipment is necessary to meet the equipment owner's service obligations and that the 
equipment shall not have a negative impact on the reliability of the service provided, nor prevent 
the property owner from performing its own obligations or exercising its rights under this Operating 
Agreement. 

14.1 . I  Free Access. The property owner shall grant to the equipment owner free of charge 
reasonable installation rights and rights of access to accommodate equipment inspection, 
maintenance, repair, upgrading, or removal for the purposes of this Operating Agreement, subject 
to the property owner's reasonable safety, operational, and future expansion needs. 

14.1.2 Notice. The equipment owner shall provide reasonable notice to the property owner when 
requesting access for site assessment, equipment installation, or other relevant purposes. Such 
access shall not be provided unless the parties mutually agree to the date, time, and purpose of 
each access. Agreement on the terms of the access shall not be unreasonably withheld or 
delayed. 

14.1.3 Removal of Installed Equipment. Following reasonable notice, the equipment owner shall 
be required, at its own expense, to remove or relocate equipment, at the request of the property 
owner, provided that the equipment owner shall not be required to do so if it would have a 
negative impact on the reliability of the service provided, or be prevented from performing its own 
obligations or exercising its rights under this Operating Agreement. 

14.1.4 Costs. The equipment owner shall repair at its own expense any property damage it 
causes in exercising its rights and shall reimburse the property owner for any other reasonable 
costs that it may be required to incur to accommodate the equipment owner's exercise of its rights 
under this Section 14.1. 

14.2 Rights to Assets. The Parties shall not interfere with each other's assets, without 
prior written agreement. 

14.3 Inspection of Facilities. In order to meet their respective obligations under this 
Operating Agreement, each Party may view or inspect facilities owned by the other Party. 
Provided that reasonable notice is given, a Party shall not unreasonably deny access to relevant 
facilities for viewing or inspection by the requesting Party. 

14.4 Access During Emergencies. Either Party shall have rights of access, without 
prior notice, to the other Party's equipment as necessary during times of a System Emergency. 
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SCHEDULE 15 

PENALTIES AND SANCTIONS 

[Intentionally left blank, initially, in accordance with Section 11.71 

The information to be contained in this Schedule will be filed when complete following current 
revisions and development and may thereafter be subject to additional filing due to subsequent 
revisions as these may be required from time to time. 
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UTILITY DISTRIBUTION COMPANY 
OPERATING AGREEMENT 

THIS OPERATING AGREEMENT is dated this day of and is entered into, by and 
between: 

(1) [Full leqal name of  UDCl havinq its reqistered and principal place of business located at 
IAddressl (the "UDC); 

i2) California Independent System Operator Corporation, a California non-profit public benefit 
corporation havinq its principal place of business located in such place in the State of California 
as the IS0 Governinq Board mav from time to time desiqnate, initially 151 Blue Ravine Road. 
Folsom. California 95630 (the " ISOL 

I The UDC and the S O  are hereinafter referred to as the nParties". 

I Whereas: 

A. The purpose of this Operatinq Aareement is to establish the riqhts and obliqations of the UDC 
and the IS0  with respect to the UDC's Interconnection with the IS0  Controlled Grid and the 
UDC's cooperation and coordination with the IS0  to aid the reliability and the operational control 
of the IS0 Controlled Grid and the UDC's Distribution System. 

The UDC owns and operates a Distribution Svstem within the IS0  Control Area subiect to the 
authority of a Local Requlatory Authority. 

The UDC wishes to transmit E n e m n d  o r p l y  A m  arv Serv.ces !oo.!rom lhe IS.0 I c .- 
Conrro .ed Grid Jnaer me lerms and conuillons set forth In me I S 0  Tar,ff.... The UUC ~ S O  ~ ~ s h e s  

I to support and be part of the coordinated response to System Emerqencies and to System 
Reliability concerns relatinq to the IS0 Controlled Grid. 

D. The IS0 has certain statuton, obliaations under California law to maintain the reliability of the IS0  
Controlled Grid, 

Th sOperar nq A g r y e c t  o w e s  1 d D C d t h e  IS0  to comply IN th rne relevant seclons f I E -  
the ISO Tar ff, the IS0 Opera111iq P r o ~ ~ r e s  arid tne IS0 Spec f catfons 

1 F The UDC and the PartlcioaJng TO with whlcn 11 s inre~connected ,ntend to coord~i_a!e& 
p.anninq and m ~ l e m e n t a t ! o ~ n y  e x p a n . ~ ~ p ~ m . o o ~ f i c a t ~ o n s  of the LDC'sorParhc~paiing 
TO'S systems that w I affect the~r transrniss on merconnectlon, tnc IS0 Control ed Gr~o  or tne 

I transrnisslon services lo be reqwred by the UDC. 

NOW THEREFORE, in consideration of the mutual covenants set forth herein, THE PARTIES AGREE as 
I'ollows 

ARTICLE I 
DEFINITIONS AND INTERPRETATION 

I 1.1 Master Definitions Supplement. Unless defined in Section 1.2 of this Operatina Aqreement, all 
terms and expressions used in this Operatinq Aqreement shall have the same meaninq as those 
contained in the Master Definitions Supplement to the I S 0  Tariff. 



1.2 Special Definitions for this Operatinq Aqreement In t t m  Opera nq Aqreement, tne fo low nq 
w ~ s . a ~ ~ x p ~ ~ o n s ~  have tne meanIriqs set o p p o s m e m :  

"IS0 Specifications" n'eans tnose stanaards perra!nl.iqne areas ofoperation lsted in Mtrt 
IV of this Operating - Aqreement approved by th@Q to . .ec~ l . sh -dmea ~ e m c a l  performance 
drellabll.!yparametcrs at the IS0  Contro led Gria and UDC Inkteecl~ri, associatea wth 
~ i S O ~ r ! f t , . ~ n o s e  standarus may be amended f r o m ~ t o . J l ~  

"IS0 Operating Procedure" means those procedures perta~mnq to the areas of operation I s ! g  
.n Arbcle 1.V of this.Operat~nq Agreement, crealed by th&O to estao is? detailed operating - - -- 
practices at trie IS0  Conrro led Grid and UDC lnterconnecr~on, a s s u c i a ! e d ~ e n e r a l  prov sons 
required n the IS0  Tar~ff. as those standards rnav be arnendee fror~t m e  lo m e .  

''Underfreauencv Load Sheddinq (UFLS)" m e a n s m a t l c  Load Sheda nq, gccomp ( s h e  -- 
the use of such devtces as ~naerfreq..ericv r e m n t e p d e o t o  arrest frequency oecline and 
assue contin~ed ooerat~on wltnin anttcipated slands. 

I 
1.3 Rules of Interpretation. The followinq rules of interpretation and conventions shall apply to this 

Operatinq Aqreement: 

(a) if there is anv inconsistency between this Operatinq Aqreement and the I S 0  Tariff, the 
IS0 Tariff will prevail to the extent of the inconsistencv; 

(b) the sinsular shall include the plural and vice versa; 

(c) the masculine shall include the feminine and neutral and vice versa; 

(d) "includes" or "includinq" shall mean "includinq without limitation"; 

1 {e) references to a Section. Article or Schedule shall mean a Section. Article or a Schedule 
of this Operatinq Aqreement, as the case rnav be, unless the context otherwise reouires; 

(f) a reference in this Operatinq Aqreement to a qiven aqreement, instrument or the IS0  
Tariff shall be a reference to that aqreement, instrument or the IS0  Tariff as modified, 
amended, supplemented or restated throuqh the date as of which such reference is 
made; 

i & 1 unless the context otherwise requires, references to anv law shall be deemed references 
to such law as it mav be amended, replaced or restated from time to time; 

(h) unless the context otherwise requires, any reference to a "person" includes any 
individual. partnership, firm, companv, corporation, joint venture, trust, association. 
orqanization or other entitv. in each case whether or not havinq separate leqal 
personalitv; 

(I, unless the context otherwise requires, anv reference to a Partv includes a reference to its 
permitted successors and assiqns; 

W anv reference to a day, week, month or year is to a calendar day, week, month or year; 
and the captions and headinqs in this Operatinq Aqreement are inserted solelv to 
facilitate reference and shall have no bearinq upon the interpretation of any of the terms 
and conditions of this Operatinq Aqreement. 



ARTICLE I1 
TERM AND TERMINATION 

2.1 Effective Date. This Operatinq Aqreement shall be effective as of the later of the date it is 
executed by the Parties or the date accepted for filina and made effective by the FERC and shall 
remain in full force and effect until the earlier of the termination date, the termination of the TCA 
or such other date as the Parties shall mutuallv aqree. With respect to any such termination, the 
IS0 must file a timely notice of termination with FERC, and this Operatinq Aqreernent shall 
terminate upon acceptance by FERC of such a notice of termination. 

2.2 Termination Date. Either Partv (the terminatinq Partv) may terminate this Operatinq Aqreement 
by qivinq written notice in the event that the other Party (the defaultinq Party) commits any default 
under this Operatina Aqreement andlor the IS0  Tariff which, if capable of beinq remedied, is not 
remedied within 30 davs after the terminatinq Party has qiven the defaultinq Party written notice 
of the default, unless excused bv reason of Uncontrollable Forces under Article X of this 
Operatinq Aqreement. With respect to any notice of termination qiven pursuant to this Section, 
the IS0 must file a tirnelv notice of termination with FERC. The filinq of the notice of termination 
by the IS0 will be considered timely if: (1) the reauest to file a notice of termination is made after 
the preconditions for termination have been met, and (2) the IS0 files the notice of termination 
within 30 davs of receipt of such reauest. This Operatinq Aqreement shall terminate upon 
acceptance by FERC of such a notice of termination. 

2.3 Termination Pursuant to  the TCA. If the UDC is a partv to the Transmission Control Aqreement 
("TCA"), this Operatinq Aqreement shall terminate upon the effective date of the UDC's 
withdrawal from the TCA in accordance with Section 3.3 of the TCA. provided, however, that first 
the IS0 shall have filed a timelv notice of termination with FERC and FERC shall have accepted 
such notice of termination. The filinq of the notice of termination by the IS0 will be considered 
timelv if: ( I )  the request to file a notice of termination is made after the preconditions for 
termination have been met, and (2) the IS0 files the notice of termination within 30 days of 
receiot of such request. 

ARTICLE Ill 
GENERAL TERMS AND CONDITIONS 

3.1.1 Facilities Under IS0  Operational Control. Parties shall identify on Schedule 1 those facilities of 
the UDC that the Parties mutually aqree will be placed under the ISO's operational control 
pursuant to section 4.9 of the IS0 Tariff. In the event that a Party invokes the dispute resolution 
provision identified in Section 7.1 of this Operatinq Aqreement, such dispute shall be resolved 
based upon whether the ISO's control over such disputed facilities is essential to meetina the 
Applicable Reliability Criteria, as defined in the IS0  Tariff. With respect to each facility identified 
in Schedule 1, the Parties shall neqotiate the extent of the ISO's operational control in order to 
meet said standard. 

1 3.1.2 Facilities Financed by Local Furnishincl Bonds or Other Tax-Exempt Bonds. This Section 

I 3.1.2 applies only to facilities which are under the operational control of the IS0 and are owned 
by a UDC with Local Furnishinq Bonds or other tax-exempt bonds. Nothinq in this Operating 
Aqreement shall compel (and the IS0 is not authorized to request) any UDC with Local 
Furnishinq Bonds, or other tax-exempt bonds, to violate restrictions applicable to facilities which 
are part of a system that was financed in whole or part with Local Furnishinq Bonds or other tax- 
exempt bonds. The UDC shall cooperate with and provide all necessary assistance to the IS0 in 
developinq specific schedules to be included in executed Operatinq Aqreements with such UDC 
to meet the intent of Section 3.1 . I  of this Operatinq Aqreement. 



3.2 Aqreement Subject to IS0  Tariff. Th s Operat~nq Aqreement shall be sub~ect to the prov slons 
of the IS0 Tarff wn~cti sna! oe deemed lo be incorp~orared. ov referericenerejq, as tne same may 
be-cnariqed or superseded from t me to time pu~sganIJ~.Sect,ons 16 1 and 2 0  1 3 of the IS0  
Tariff. The Panes agrge that they w i l l c o m p ~  wlth Sectlun 4, andanv olher applicaole 
provisions. of the IS0  Tariff. 

3.3 OweraJion of ISO_Controlled Grid. Trie IS0  sha I operate the IS0 Controlled Gr,d in 
accoroance w~ th  the IS9 Tariff arld tne I[ansst~ss~on Control Ag~eement to wliich ~t is a party. 

3.4.1 Compliance with IS0  Swecifications and I S 0  Operating Procedure. The UDC WII abide by 
W w i  . performal! of the ob 5qati~ns.unaer the IS0 Specf~ca!~ons and the IS0 Oqe_rar~ng 
Procea~re p aces-on UDCs in respect of all matters set forth therem as trie same-may be -. . 
chanqed or superseded frorn tlme t.oJ me pJrsLarit to the procedures set fortn g.Sec!ons ]6:1. -. 
ana 20 1 3 of the !SO Tar~ff. In thesvent of ariy conflict or.d~spute over inter~reL$t!on, tne IS0  -. . . . mff snall, at a I tlmes, take precedence over the IS0 S~ec~f.cabons and IS0  Operatflg 
P~~ocedure Tne IS0 snall r!ot..~.mplement ariv re1 aod,ly requjrements, opggttngiequ rements or 
p e r f a c c e  sranaard~that wodd Impose inc~easeoc~sts  on trie UD_C w rhout qlv~nq due 
consideral!~n to whetner the-benef~ls of suchle~u.re.menrs or stana2:ds are s~fficlent to l ~ s t  fy 
sucri increase0 cosis lnanv proceeding_cpncern~nq the cost recoverypythe UDC of capltal and 
-!lon an0 ma nlenance costs inctd[ed to cpmplv w In IS0  Speclf catlons and Operdtlnq 
W e d u ~ e ,  the IS0  shgil, at the reclue?! of.the UDC. provide spec~f cgformat~on reqard nq 1% 

natur-nd need for, the !SO-!mposed reqd~rements ~r standards to enablelne UDC togse 
th~s mformat~on in support of cost recovery throuqh rates and tariffs 

3.4.2 Review of Specifications and Operatina Procedure. The IS0  shall periodicallv review with the 
UDC the IS0 S~ecifications and Operatinq Procedure and. throuqh the Grid Reliabilitv and 
Operations Committee process, shall modifv the specifications andlor Oaeratinq Procedure as 
necessary. 

3.4.3 Periods When Compliance is  Required. Wh1.e awaltlnq e l sp~ te  resolut~on or regJatorv review 
Ihe U D C ~ j - n o j  be requ red to_complv w~rh chanqes to t n e . ! S O . . ~ n s  analor Operating 
Procedure, except where compliance is necessary in order to prevent or remedy an immlnent 
Svstem Emerqencv 

3.5 Schedulinq Coordinator Certification. The UDC shall ensure that anv Schedulinq Coordinator 
throuqh which it schedules Enerqv and Ancillary Services to or from the IS0  Controlled Grid is 
appropriatelv certified in accordance with Section 2.2.3 and 2.2.4 of the I S 0  Tariff in accordance 
with the list of Schedulinq Coordinators established bv the I S 0  on WEnet. 

3.6 Sinqle Point o f  Contact. The IS0  and the UDC shall each provide a sinqle point of contact on a 
24-hour, 7-dav basis for the exchanqe of operational procedures and information. In the case of 
a UDC that 1s also a Part~c~patinq TO, there may be only one s~nqle bo~nt of contact required and. 
in the reasonable discretion of the ISO, duplicative reportinq requirements and functions may be 
waived. Details of requirements relatinq to and the identitv of the initial points of contact are set 
forth in Schedule 2. 

3.7 Deleqated Operational Reswonsibilities. The UDC undertakes to perform all operational 
responsibilities deleqated to the UDC by the IS0  in accordance with Section 4.1.2 of the IS0  
Tariff and described in Schedule 3. 



ARTICLE IV 
OPERATIONAL COORDINATION 

W P a r t ~ e s  w.ll perform the operatlona coord~nation ooliqat'ons arid !esporlst&~t,ems-Qnedto 
them unoer the IS0 Tar~ff, the IS0 Operannq Procedures. a n d t n e S O a c . _ f ! c a t ~ T n e  
o~l~oatloris ana respons~bil t~es ~ n c  uae. 

/ 4.1 Maintenance Coordination 

4.1.1 Maintenance Coordination for Facilities under I S 0  Control. The UDC shall scneduie with the 
IS0 on an annJal basis ariy malnteriance O~taqes of the equpment 1ncIudc0 In Sched~le 1 - - 
pursuant to Schedule 4 in comp!lance w th the Outaqe Coora natlon Protocol of the ISO Tgr!ff& 
shall coora,nate its Outaqe reau.rements wltn tn<Pan~cipatinq TO wth wnlcri I! s ~ntercon.necl& 

4.1.2 Maintenance Coordination for Other Facilities. W~th  respect to other facil 11es whicn i ray 
affect the rel~abi!!ty of the UDC Iriterconnec1,on, the U D C s ~ a o r d J ~ l S  Q - m  
! e a u U m e n t s  wltn tnc Part~c~patinq TO w th wnjch t IS i n ! e r m c I e d _  

( 4.2 Svstem Emerqencies. The resporls b ~ l  ties of the Part es in relat~ori to Systern Emerqenc es.aA 

I 
slated n Section 4 4 of the IS0 Tar,ff. tne D~spatchProtocol of me IS0  Tar~ff arid n Schedule 5. 
The IS0  shall adopt fair aria non-a~scr~minatory procedllres amonq tne UDCs to e n s ~ r e  that no 
UDC bears a aispropart~onate snare of the ISO's Load Shedal r lgprggm -. 

4.2.1 Underfrequencv Load Sheddinq WFLS). The respons b 1.rie.s of the Pan~es ~ r i  relallon to UFLS 

I are starea ~n Sect~ons 2.3.2 an0 4.4.3 of-OTariff, the IS0 Operatlnq Proceoim the ISQ 
Specifcat~ons ana (n S c r i e d ~ u  

=Other Automatic Load Sheddinq. 1 he resp-ons bi 11 e s p m a r t i e s  in relation to a m m  
Load Shedatnu as a f~ncrion of voltaqe and other parameters are statea r l  tne IS0 Ogeraj~ng - 
Procea~re, the IS0 Speciflcat ons and n Sched~le L - - 

4.3 Electrical Emerqencv Plan (EEP). The responsib~ i r~esof  the Panics in rela!.on to the.EEP are 
~ ~ ~ i n ~ o n  4 5 of tne IS0 Tarff. the ISOOperating Proceaure, the IS0 Spec~f c a t ! o n > d  

I in Schedule 9. 

1 4.4 Load Restoration. The responsibil ties of tne Parties for reslor~riq Load follow na a system 
U~stJrbance are slatea iri Secl on 4.4.4 o f j h e 0 .  Tariff, the IS.0 O p e r a l , n q d d r e ,  fne IS0  
Specifications and in Scnecule 10. 

I 
4 5 Records, lnformatlon and Reports. Tne Parties a r e ~ ~ q u ~ r e d  to malntaln such records, to snare 

I informarlon, and to make such reports as are starea in Sect on 4 1 2.4 G and 4 8 of [lie IS0 Tar~ff, 

I 
~p-~ 

t h e 0  ~ ~ e r a t I n q  Procea~re. r re IS0 Specifications, and in Scned-le 11 Adoir~onallv, [he 
Part es snall lontly perform a review fo ow~nq a rnalor O~ tage  as prov~oed in Sect on 2 3 . 7 9  1 f - -  
the IS0  Tariff. .. - 

4.6 Interconnection Operation Standards. TnejSO ana UDC snall mantain stable estab IS?@ 
operat nq garameters and control power anc! reaclive flow w tnin standards statea ~ n _ r w  
Spec~ficaton.ss.tn Scnedde 12. 



4.7 Critical Protective Systems. The UDC shall (in accordance with Section 11.2 of this Operatinq 
Aqreement) notify the IS0 as soon as is reasonably practicable of anv condition that it becomes 
aware of that may compromise the IS0 Controlled Grid Critical Protective Systems in accordance 
with Section 4.3 of the IS0 Tariff and Schedule 13. 

4.8 UDC Distribution Systems. The IS0 shall (in accordance with Section 11.2 of this Operating 
Aqreement) notify the UDC as soon as is reasonably practicable of anv condition which the IS0 
becomes aware that may compromise the operation and reliability of the UDC Distribution 
Svstem. 

ARTICLE V 
ACCESS TO FACILITIES 

5.1 Access Riqhts. Pursuant to Section 4.8.4 of the IS0 Tariff and Schedule 14 of this Operatinq 
Aqreement. the IS0 and the UDC shall each have the riqht to install or to have installed 
equipment or other facilities, includinq meterinq equipment, on the electric utilitv property of the 
other necessary for the implementation of this Ooeratinq Aqreement. The ISO's installation of 
equipment on the property of the UDC shall complv with Local Requlatory Authority requlations, 
except where compliance with Local Requlatorv Authoritv requlations would cause the IS0 to 
violate the IS0 Tariff, and with all relevant safety standards. In such case, the UDC and IS0 will 
work toqether to resolve the conflict between the Local Requlatorv Authoritv requlations and the 
IS0  Tariff. 

5.2 Meter Testinq. The UDC shall. at the request of the IS0 and upon reasonable notice, provide 
access to its facilities necessarv to permit the IS0 or an ISO-approved meter inspector to 
perform such testinq as necessarv in accordance with Section 4.8.4 of the IS0 Tariff and the 
procedures set forth in Schedule 14. 

5.3 Emerqencv Access Riqhts. Section 4.8.4.3 of the IS0 Tariff shall qovern the ISO's riqht to 
access the UDC's equipment or other facilities durinq a System Emerqency or where access is 
needed in connection with an audit function. In a System Emerqency, the UDC shall have a riqht 
of access to IS0  equipment on UDC property and UDC equipment on IS0 property without 
notice. 

ARTICLE VI 
COSTS 

6.1 UDC O~erat inq and Maintenance Costs. The UDC shall be responsible for all costs incurred in 
connection with procurinq, installinq, operatinq and maintaininq its facilities identified in Schedule 

I 1 for the purpose of meetinq its obliqations under this Operatinq Aqreement. 

6.2 IS0  O~erat inq and Maintenance Costs. The IS0  shall be responsible for the procurement. 
installation, operation and maintenance costs of IS0 equipment set out in Article V of this 
Operatinq Aqreement installed on UDC propertv, 



ARTICLE VII 
DISPUTE RESOLUTION 

Alternative Dispute Resolution. The Parties shall make reasonable efforts to settle all disputes 
arisinq out of or in connection with this Operatinq Aqreement. In the event any dispute is not 
settled, the Parties shall adhere to the IS0  ADR Procedures set forth in Section 13 of the IS0  
Tariff, which is incorporated by reference, except that all reference in Section 13 of the I S 0  Tariff 
to Market Particioants shall be read as a reference to the UDC and references to the IS0  Tariff 
shall be read as references to this Operatinq Aqreement. 

ARTICLE Vlll 
REPRESENTATIONS AND WARRANTIES 

8.1 Representations and Warranties. Each Paqy represents an0 warrants that its execut~on, 
oel very andperformance o_ftn!s Operattnq Agreement has beendl l !~ adtrior red by allnecessary 
corporate and/or goverrimnenlai act ons, lo tneexrent a~ilioriged b y w  

8.2 Necessary Approvals. Each Partv reJLesents that a I necessary approvals, perrrilts, I1cens.e~ 
e a s e m n r ~ q n t  of wav or access to_!ns!all, own and opera1.e its f a d  t i ess~o~ec t  to tri~s 
0ge:amAqreernent have oeen obla!ned prlor to the effectjvc date of th s Opcratlnq Aweemen!. 

ARTICLE IX 
LIABILITY 

1 9.1 Extent of Liability. The prov,slons of Secr or1 14 of tne IS0 Tar~ff wi i app!y_!o labillrv arisinq 
under 1h1s Operatlnq Aqreement, except lha! al l~efere~ices n Sect~on 14 of tne T3- 
Market P m a n t s  sriall beEad  as referen-s~o tne UDC andreferences to tne I S 0  Tar f f  sria~l 

i be read as references to m,sOperat.nq Aqreement 

ARTICLE X 
UNCONTROLLABLE FORCES 

10.1 Uncontrollable Forces Tariff Provisions. Sect~on 15 of tne IS0 Tar~ff shall oe ~ncorporated oy 
reference ~ i t o  tnis Operat~ng Aqreeme~t, exc.epI that a I r c f e r e n c ~  ~nSec t  or1 15 of the IS0 Tariff 
to M a r ~ e t  Part~c,panls shall oe read as a r e f e ~ e n ~  to tne UDC andj.eferences to the I S . O x f f  
s n a m e a d  as references to this Oqemtinq Aweernen! 

ARTICLE XI 
MISCELLANEOUS 

11.1 Assianrnents. Efther Panv may asslqn 11s obllqat.ons under this O ~ e r a t ~ n q  Aqreement, wltn tne - 
m e r  Pany'spr,or wr~tten consent ,n accordance q t n  Section 17 of the IS0 Tar~ff, wh~ch IS 

I 
. .. - 

inc~r~ora tedby  reference into this Operatinq Aareement. Such consent shall not be 
unreasonably withheld. 

Notices. Anv notice, demano or request wh~cn may oe qiven to or maoe upon e l m e w  
~ i n & O p e r a r ~ r i q  Aqree-men1 sriall be made ,n-accordance w!!n Sect~on 20 1 of the_lSO 
Tar~ff, wh,ch s incorporated by reference, except t-cat a_ll reference in.Sect on 20.1 lo Magel 
P w n r s  shal, oe read as a rgferepce to the UDC. A-Pany must ~pdarethe~nformalion 
r e l a m o  .ts address as mat informarlon chanqes in accordance w~ th  Sect on20.1. of the IS0 
larffxch cnanqes w!!l not const~tute an amendinelit to I n s  Operatinq Aqreement. 



-- - 

statutory p e r e o f  limltat~ons. in ass&%nq or enforc~nq any riqht under this Operatinq Aqreement, 
~p~~ p~ - 

shall not constitute or be deemed a waiver of such riqht. 

11.4 Governinq Law and Forum. This Operatinq Aqreement shall be deemed to be a contract made 
under and for all purposes shall be qoverned by and construed in accordance with the laws of the 
State of California except in its conflict of laws provisions. The Parties irrevocably consent that 
any leqal action or proceedinq arisinq under or in relation to this Operatinq Aqreement to which 
the IS0  ADR Procedures do not apply, shall be brouqht in any of the followinq forums. as 
appropriate: any court of the State of California, any federal court of the United States of America 
located in the State of California or, where subiect to its iurisdiction, before the Federal Enerqy 
Requlat0~ Commission. 

11.5 Consistencv with Federal Laws and Requlations. 
(a) Nothina in this Operatinq Aqreement shall compel any person or federal entity to: (11 

violate federal statutes or requlations: or (2) in the case of a federal aaency, to exceed its 
statutory authority. as defined by any applicable federal statutes, requlations. or orders 
lawfully promulqated thereunder. If any provision of this Operatino Aqreement is 
inconsistent with any obliqation imposed on any person or federal entity by federal law or 
requlation to that extent. it shall be inapplicable to that person or federal entitv. No 
person or federal entity shall incur any liability by failinq to com~lv  with this Operating 
Aqreement that is inapplicable to it by reason of beinq inconsistent with anv federal 
statutes, requlations, or orders lawfully promulqated thereunder; provided, however, that 
such person or federal entitv shall use its best efforts to comply with the IS0 Tariff to the 
extent that applicable federal laws, requlations, and orders lawfully promulqated 
thereunder permit it to do so. 

/b) If any provision of this Operatins Aqreement requirinq any person or federal entity to qive 
an indemnity or impose a sanction on any person is unenforceable aqainst a federal 
entitv, the IS0 shall submit to the Secretaw of Enerqv or other appropriate Departmental 
Secretarv a report of any circumstances that would, but for this provision, have rendered 
a federal entity liable to indemnify any person or incur a sanction and may request the 
Secretarv of Enerqv or other appropriate Departmental Secretarv to take such steps as 
are necessaw to qive effect to any provisions of this Operatino Aqreement that are not 
enforceable aqainst the federal entitv. 

11.6 Integration. This Operatins Aqreement constitutes the full aqreement of the Parties with respect 
to the subiect matter hereto and supercedes all prior aqreements, whether written or oral, with 
respect to such subiect matter. 

11.7 Severabilitv. If anv term. covenant, or condition of this Operatinq Aqreement or the application 
or effect of any such term, covenant. or condition is held invalid as to any person, entity. or 
circumstance, or is determined to be uniust, unreasonable, unlawful, imprudent. or otherwise not 
in the public interest by any court or qovernment aaency of competent iurisdiction, then such 
term, covenant. or condition shall remain in force and effect to the maximum extent permitted by 

1 law, and all other terms, covenants, and conditions of this Operatinq Aareement and their 
application shall not be affected thereby, but shall remain in force and effect and the Parties shall 
be relieved of their obliqations only to the extent necessary to eliminate such requlatory or other 
determination unless a court or qovernmental aqencv of competent iurisdiction holds that such 
provisions are not separable from all other provisions of this Operatinq Aqreement 



11.8 Penalties. Any penalties to be levied under this Operatina Aqreement shall be established in 
accordance with the IS0  Tariff after consultation between the UDC and the ISO, and approval by 
the FERC, and shall be set out in Schedule 15. No penalties or sanctions may be imposed under 
this Operatinq Aqreement unless a Schedule providinq for such penalties or sanctions has first 
been filed with and made effective bv FERC. Nothinq in this Operatinq Aqreement, with the 
exception of the ~rovisions relatinq to ADR, shall be construed as waivinq the riqhts of the UDC 
to oppose or protest any penalty proposed by the IS0 to the FERC or the specific imposition by 
the IS0 of any FERC-approved penalty on the UDC. 

11.9 Section Headinqs: Secrion head,ngs providea in th~s-Operatinq Aqreement are for e a r n  
readinq and are not meanr to Interpret rne rexr in each Sectcon. I -- 

11.10 Amendments. This Operatinq Aqreement and the Schedules attached hereto mav be amended 
from time to time by the mutual aqreement of the Parties in writinq. Amendments that require 
FERC approval shall not take effect until FERC has accepted such amendments for filinq and 
made them effective. If the amendment does not require FERC approval, the amendment will be 
filed with FERC for information. 

11.11 Counterparts. This Operatinq Aqreement mav be executed in one or more counterparts at 
different times, each of which shall be reqarded as an oriqinal and all of which, taken toqether, 
shall constitute one and the same Operat~nq Aqreement. 

IN WITNESS WHEREOF, the Parties hereto have caused this Operatinq Aqreement to be dulv executed 
on behalf of each bv and throuqh their authorized representatives as of ihe date hereinabove written. 

1 California Independent System Operator Corwration 

Name: I Bv: 
Title: 

Date: 

IFull Name of UDCl 

Title: 

Date: 



SCHEDULE 1 

FACILITIES UNDER IS0 CONTROL 

The UDC will supplv a list of UDC facilities that are placed under the o~erational control of the 
IS0 in Schedule 1. 

There are no UDC facilities to be listed here at present. 



SCHEDULE 2 

OPERATIONAL CONTACT 

Other IS0 Dis~atch Operations Phones: 

Generation Dispatcher 
(Folsom) 

Generation Dis~atcher 
(Alhambra) 

Security Coordinator 

UDC: - 
Name of Primary 
Representative: 

Name of Alternative 
Re~resentative: 

Operations Shift Supervisor 

Address: 

C~tvlStatelZip Code 

Email address: 

Phone: 

The information to be contained in this Schedule rnav be subiect to additional filing due to subsequent 
revisions as these may be required from time to time. 



SCHEDULE 3 

DELEGATED OPERATIONAL RESPONSIBILITIES 

& r m ! h e  IS0  nas not deleqated any o~ra~~o&respons 3111ttes lo [he UDC in accordance 
with Sect on 4 1 2 of the IS0 Tar~ff. If s ~ c h  a aeIeqat!ooccu_~ tnev WII be identified !n this 
Schedule 3. 

The~nf.orma~,on ro be conra ned in tnis Schedu e may be S-oIecl to add t~onal(f,ino due to 
s ~ b s e q ~ e n t  revlslons as tnese may be requ red from~melf iqe- 



SCHEDULE 4 

MAINTENANCE COORDINATION 

Bv October 1st of each year, the UDC will exchanqe with the IS0  a provisional planned outase 
proqram for all lines and equipment in Schedule 1. That document will be updated quarterly or as 
chanqes occur to the proposed schedule. 

The IS0 will approve all outaqes on equipment and lines transferred to IS0  operational control. 

Applications for scheduled work will be submitted to the IS0  by 's Grid Operations aroup 
via means to be aqreed to bv both Parties. The UDC documents will record the details for all 
work andbecome the data base for reportlnq and recordlnq outaoe ~nformat~on 

The informat~on to be contained i r i  tn~s Schedule may be sbbccrroaa&nal f l l u e  Q 

s,bsequent rev~s~ons as tnese may oe requ~red from t,rne to- 



SCHEDULE 5 

SYSTEM EMERGENCIES 

The IS0  will notifv the UDC's operational contact (Operations Shift Supervisor - Grid Control), as 
identified in Schedule 2, of the emerqencv, includinq information reqardinq the cause, nature, -~ 
p~ 

extent. and potential duration of the emeroencv. The Operations Shift Supervisor will add anv 
relevant data and will notifv Distribution Operations. Distribution Ooerations will make the 
appropriate notifications within the UDC orqanization. The Ooerations Shift Supervisor and 
p~~ ~ 

Distribution Control Shift Suoewisor will then take such actions as are aporopriate for the 
emerqencv. 

Tne UDC will make r e m s  f o r m a t  on fromrne IS0  regaco-meraenc~es t h r o l l q n e  -. .- -- 
Operat~ons Sh~fr Suoerv~sor, or the UDC Cotnmun~cat~on Coore~nator mav cooro m e  puel~c 
nformat on with the IS0  Cornmq.catlon Coora~nator. . -. - - -. . . - 

m U D C  s recutreo to est,mare servce resJorat on ~y geoqrapn,c areas, and-WI!! use its ca!l 
sn!er and the media to commdnicate wiIn cusrorners d ~ r i ~ ~ v ~ c e  inierrupl.ons The UDC is 
also req~tred to communicate the same lnformat on ro app,opr~ate~slate and gcal qovernmentaj 
entlrles. For tra.nsmnon svstem caused ouraqes the Operartons Shlft S~perv+or w,ll norfy 
D~strioul~on Operations Control Center of any informat~on related to the o ~ r a ~ e ~ s c a ~ s ~  
name, extent, potentla1 aJratlon all0 cusrorners affec!ed_ 

clearances, accidents. trouble reports. daily switchinq proqram. etc. 

The UDC will retain records in accordance with its Corporate Standard Practice for six years. 

The information to be contained in this Schedule mav be subject to additional filina due to 
subsequent revisions as these mav be rewired from time to time. 



SCHEDULE 6 

UNDERFREQUENCY LOAD SHEDDING 

The obiective of the Underfreauencv Load Sheddinq (UFLS) proqram is to provide security and 
protection to the interconnected bulk power network by arrestinq frequency decav durinq periods 
of insufficient resources 

This plan establishes Underfrequencv Load Sheddinq obiectives consistent with the load 
sheddina policies of the Western Systems Coordinatinq Council, the North American Electric 
Reliabilitv Council and the UDC. The UDC's load sheddinq oroqrarn will be in accordance with 
the WSCC Off-nominal Freouency Report requirements. 

The information to be contained in this Schedule rnav be subiect to additional filina due to 
subsequent revisions as these mav be required from time to time. 



SCHEDULE 7 

OTHER AUTOMATIC LOAD SHEDDING 

In addition to underfrequency relay load reduction, any undervoltaqe relay protection that is 
utilized in the UDC will be identified in the Attachment to this Schedule 7. 

The information to be contained in this Schedule mav be subiect to additional filinq due to 
subsequent revisions as these may be required from time to time. 



SCHEDULE 8 

MANUAL LOAD SHEDDING 

[Note: Schedule 8 will detail the criteria qoverninq the implementation of manual Load Shedding 
andlor interruptible Loads, and will describe the UDC's means of effectinq Load Sheddinq and the 
estimated associated MW values of various UDC Loads to be shed. For Load curtailment 
proqrams Schedule 8 will also contain the UDC's capabilities until October 1 and thereafter 
annual1v.l 

Tne lnfomation to becontamea in rms S g w o ~ l e  may-be s&blect ro aoait~onafi. ng d m &  -. . 
suSsec;l,ent rexlsiozas these may oe requ~red f[om t!me to rlme -. 



SCHEDULE 8A 

ROTATING LOAD CURTAILMENT PROCEDURES 

The informat~ori lo be conranled , n ! h ! m f l t i c  oe&pp?cl to aad Ilonal f~l.ngd- 
sLosequen1 rev~sions as these m a t  oe requ,red from ! ImEl ime_ 



SCHEDULE 8 8  

INTERRUPTIBLE LOAD 

The ~riforrnar~on lo be corltamed .n rh~s Schedu e r n a y s u b ~ e c t  to aod1110nal flllnod& 
suoscquenl rev~sions as these rnay ooe reqwed from t nle r o E e  - .  



SCHEDULE 9 

ELECTRICAL EMERGENCY PLAN 

The IS0 Specif~cations WI I outl~ne the basic cr ter,a for tne devejopmerlt,co&al o m  
irnplementat on of tne U D C  EEP a m  the requirements for coounatton witn the I S O B  
Scheoule 9 fli11 inc l~de the U D C  EEP as coord nated with tnc IS0 E& - -. -. - -. .- - - - 

The nformation to be contared !n this Sched~Ie m a u e  s-cl to addit onal f, l ingduc@ 
subseauent revisloris as these may be required froni t me to time. 



SCHEDULE 10 

LOAD RESTORATION 

The UDC will follow the procedures set forth below in this Schedule 10 in promotinq orderly, coordinated 
restoration of electric systems after a maior system disturbance has occurred which resulted in load 
sheddinq by frequency relays in California. 

1. lmrneaiatelv . afrcr load sheadiriq bv freqbericv r e k h a s  occurreo !n the UDC, the U D W  
r e m ~ c . o n t a c t  withjneir respec! ve Participa!.,ng.Transniisstog 0-wner (PTOJ Area Control 
cenler (ACC) until normal freq~ency.has Deen !est.ored r r l r o ~ q h ~ ~ t  the IS0 Co_niro!.Area or tne 
ISOShift S..perv.sor nas concludeaJha1 s ~ c h  fult:tlme comrnun~catio.ns can oe terrn.cn -. - 
E m ~ c y . c o m m u n ~ ~ a ~ o n s  over the Cal forniaACC Hot-iirle wil betnder tne d repon of 1he - 
IS0  Shift Smervis~r ana the sen-or dispatcnerp[escnt at tne affeqed P TO ACClsL 

2. Manual load restoration will not normally be initiated until the California ACC Hot Line is 
attended. No load is to be manuallv restored unless directed bv the IS0  after the frequency has 
recovered and there is indication that the frequency can be maintained. The UDC will await 
direction from their respective PTO ACC who will be in contact with the IS0 Shift Supervisor. The 
IS0  Shift Supervisor will determine whether adequate qeneration resources are available on line 
to support the load to be restored. 

3, Any UDC automatic load restoration will be consistent with the WSCC Coordinated Off- 
Nominal Frequency Load Sheddina and Restoration Plan. 

4. If the IS0 cannot meet the WSCC and NERC Control Area Disturbance Control Standard or 
the Control Performance Standard post disturbance, no manual load restoration will be permitted. 
If the frequency is such that automatic load restoration occurs under these conditions, the UDC(s1 
which has restored load automatically will manually shed an equivalent amount of load to offset 
the load which was automatically restored. 

5. Restoration of ties and off-site power supply to nuclear qeneratinq facilities should be qiven 
top priority. Manual load restoration will be deferred durina periods of tie restoration. The UDC 
should be equipped and prepared to drop load manually when necessary to allow frequency 
recovery sufficient to re-establish IS0  intra-area ties and ties between the IS0  Control Area and 
outside systems. Where manual load sheddinq is required, the I S 0  shall make reasonable 
efforts to allocate the load sheddinq requirement equitably amonq the UDCs where load sheddinq 
will be beneficial. 

6. The UDC will use its existinq plans and priorities to restore load within the parameters qiven 
by the ISO, qivinq the appropriate ~r ior i ty  to essential services such as military, public safety 
aqencies, water treatment plants, sewaqe treatment plants, etc. 

The information to be contained in this Schedule may be subiect to additional filinq due to subsequent 
revisions as these may be required from time to time. 



SCHEDULE 11 

RECORDS, INFORMATION, REPORTS 

The IS0 and UDC will iointly develop any necessary forms and procedures for collection, study 
and transmittal of svstem data. information, reports, and forecasts. 

The information to be contained in this Schedule may be subject to additional filina due to 
subsequent revisions as these may be reauired from time to time. 



I SCHEDULE 12 

1 INTERCONNECTION OPERATION STANDARDS 

1 Tne IS0 and UDC shall o~ntly ma-ntar stable operat~nq parameters and control power and 
[eactive f.ow in accordance wtn rne IS0  Tarft@!he fol owlnq lnterconnect~on Operarion 
Standards. 

UDC Responsibilities 

1.0 The UDC shall operate its facilities at each point of interconnection with the IS0 
Controlled Grid in such manner as to avoid any material or adverse impact on the IS0  
Controlled Grid. In accordance with this performance qoal. the UDC shall: 

1 .I Operate its facilities at each point of interconnection with the IS0 Controlled Grid within 
established operatina parameters includina normal ratinqs, emerqency ratinqs, voltaqe 
limits, and balance of load between electrical phases. 

I 
I 

I. 2 Matnta~n prlniarv an0 oac6.o protect~ve systems s ~ c h  (hat V ~ J I ~ S  QI? UDC fac~ l~ t  es w!!l.ox 
cleared wfth msnimal mpact on [he IS0  C o n t r o l l e d d .  

1.3 Maintain load power factor at each point of interconnection with the IS0  Controlled Grid 
as close as possible to unity power factor and pursuant to Section 2.5.3.4 of the I S 0  
Tariff. 

IS0  Responsibilities 

2.0 The IS0  shall operate the IS0  Controlled Grid at each point of interconnection with the 
UDC in such manner as to avoid any material or adverse impact on the UDC facilities. In 
accordance with this performance qoal, the IS0  shall: 

2.1 Participate with the UDC and TO in the development of ioint power quality performance 
standards and iointly maintain compliance with such standards. 

2.2 Observe UDC qrid voltaqe limits specified in Attachment 7 including requirements for 
reduced voltaqe on IS0  Controlled Grid facilities which apply durina heavyfoq (or other 
unusual operatinq conditions) as needed to minimize the risk of insulator flashover. 

2.3 Approve transmission owner maintenance requests in a timely manner, and shall not 
unreasonably withhold a~proval of TO requests for authorization to perform enerqized 
insulator washina work or to take planned Outaqes needed to replace or insul-qrease 
insulators. 



2.4 Supoort UDC investiqation of power quality incidents, and provide related data to the UDC 
in a timely manner. 

2.5 Support installation of apparatus on the IS0 Controlled Grid to imorove power aualitv, and 
take all reasonable measures to investiqate and mitiqate power quality concerns caused 
by actions or events in neiqhborinq systems or control areas. 

Ma,ntain load power facjol a1 each UDC Interconnection as c ose as po=gun!Q 26 .- -. . 
power factor and puruanr to Sect1on2 5 3.4 of [he I S 0  TTar& 

T.hinfor.mm.to oe conta ned t i  th~sSchedule may be sLqecr to addit anal f11 nq aue to subseq~ent 
revls ons as triese niay oe r e q J A  f l o m t l o  !mc . -. . . -. -. - 



SCHEDULE 13 

CRITICAL PROTECTION SYSTEMS 

Distribution protective relay schemes affectinq the I S 0  Controlled Grid are those associated with 
transformers that would t r i ~  transmission breakers andlor busses at UDC Interconnection ~ o i n t  
when activated. These would include anv of the followinq: 

1. Hiqh Side Overcurrent Relays 

2. Differential Overcurrent Relavs 

3. Sudden Pressure Relays 

4. Low Oil Relavs 

5. Neutral Ground Overcurrent Relays 

6. On fuse protected transformers, it would be the hiah-side fuses. 

The information to be contained in this Schedule mav be subiect to additional filinq due to 
subsequent revisions as these mav be required from time to time. 



SCHEDULE 14 

RIGHTS OF ACCESS TO FACILITIES 

14.1 Equipment Installation, In order to qive effect to this Operatina Aqreement, a 
Party that requires to use particular equipment (the equipment owner) may require installation of 
such equipment on property owned by the other Party (the property owner). provided that the 
equipment is necessary to meet the equipment owner's service obliqations and that the 
equipment shall not have a neqative impact on the reliability of the service provided, nor prevent 
the property owner from performinq its own obliqations or exercisinq its riqhts under this 
Operatina Aqreement. 

14.1.2 Notice. The equipment owner shall provide reasonable notice to the property owner 
when requestinq access for site assessment, equipment installation, or other relevant purposes. 
Such access shall not be provided unless the parties mutually aqree to the date, time, and 
purpose of each access. Aqreement on the terms of the access shall not be unreasonably 
withheld or delayed, 

14.1.3 Removal of Installed Equipment. Followinq reasonable notice. the equipment owner shall 
be required, at its own expense, to remove or relocate equipment, at the request of the property 
owner, provided that the equipment owner shall not be required to do so if it would have a 
neqative impact on the reliability of the service provided, or be prevented from performinq its own 
obliqations or exercisinq its riqhts under this Operatinq Aqreement. 

14.1.4 Costs, The equipment owner shall repair at its own expense any property damaqe it 
causes in exercisina its riqhts and shall reimburse the property owner for any other reasonable 
costs that it may be required to incur to accommodate the equipment owner's exercise of its 
riqhts under this Section 14.1 

14.2 Riqhts to Assets. The Parties shall not interfere with each other's assets, without 
prior written aqreement. 

14.3 Inspection of Facilities. In order to meet their respective obliqations under this 
Operating Aqreement, each Party may view or inspect facilities owned by the other Partv. 
Provided that reasonable notice is qiven, a Partv shall not unreasonably denv access to relevant 
facilities for viewinq or inspection by the requestinq  part^ 

A c c e s s . ~ E m e r q e n c e s .  Either Panysha.1 nave-r cjnls of access, w~thout 1 4 . 4  -. . 
prior not ce; to .op!her  Pany's eq, iprnen~cessa!y  odr riq I r n e s o f s t e m  Emerqegcy. 



SCHEDULE 15 

PENALTIES AND SANCTIONS 

[Intentionally left blank, initiallv. in accordance with Section 11.71 

The informal~on 10 oe conta:ned In Ih~sSct ied~ le  w,II be fhed wnen comDIe1e folluw~nq curren! 
revlslons and development and niay thereafter oe subject lo ado11 onal f,hnq oue l o s u b s e c , ~ . e ~  - 
revis.ons as tnese mav be re-from m e  to-e 



ATTACHMENT I 



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION 
FERC ELECTRIC TARIFF 
FIRST REPLACEMENT VOLUME NO. II 

IS0 TARIFF APPENDfX Q 

Participating Load Agreement 

Issued by: Charles F. Robinson, Vice President and General Counsel 
lssued on: April 12, 2005 

Original Sheet No. 1047 

Effective: April 12, 2005 



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION 
FERC ELECTRIC TARIFF 
FIRST REPLACEMENT VOLUME NO. II Original Sheet No. 1048 

AND 

[PARTICIPATING LOAD] 

issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 



CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION 
FERC ELECTRIC TARIFF 
FIRST REPLACEMENT VOLUME NO. II Original Sheet No. 1049 

PARTICIPATING LOAD AGREEMENT (PLA) 

THIS AGREEMENT is dated this - day of I- and is entered into, by and between: 

(1) [Full legal name], having its registered and principal place of business located at [legal address] 
(the "Participating Load); 

and 

(2) California Independent System Operator Corporation, a California nonprofit public benefit 
corporation having a principal executive office located at such place in the State of California as 
the IS0 Governing Board may from time to time designate, initially 151 Blue Ravine Road, 
Folsom, California 95630 (the "ISO). 

The Participating Load and the IS0 are hereinafter referred to as the "Parties" 

Whereas: 

A. The IS0 Tariff provides that the IS0 shall not schedule Ancillary Services from a Load interconnected 
to the IS0 Controlled Grid, or to the Distribution System of a Participating TO or of a UDC otherwise 
than through a Scheduling Coordinator. 

B. The IS0 Tariff further provides that Curtailable Demand or Dispatchable Load services shall be 
provided by Participating Loads. 

C. The Participating Load desires to provide Curtailable Demand or Dispatchable Load services, intends 
to submit Adjustment Bids, Supplemental Energy bids or Ancillary Services bids, or self-provided 
schedules to the IS0 through a Scheduling Coordinator and, therefore, represents to the IS0 that it 
will comply with the applicable provisions of the IS0 Tariff. 

D. The Parties are entering into this Agreement in order to establish the terms and conditions on which 
the IS0 and the Participating Load will discharge their respective duties and responsibilities under the 
IS0 Tariff. 

NOW THEREFORE, in consideration of the mutual covenants set forth herein. THE PARTIES AGREE as 
follows: 

lssued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 
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Master Definitions Supplement. All terms and expressions used in this Agreement shall have 
the same meaning as those contained in the Master Definitions Supplement to the IS0 Tariff. 

Rules of Interpretation. The following rules of interpretation and conventions shall apply to this 
Agreement: 

if there is any inconsistency between this Agreement and the IS0  Tariff, the IS0  Tariff will prevail 
to the extent of the inconsistency; 

the singular shall include the plural and vice versa; 

the masculine shall include the feminine and neutral and vice versa; 

"includes" or "including" shall mean "including without limitation"; 

references to a Section, Article or Schedule shall mean a Section, Article or a Schedule of this 
Agreement, as the case may be, unless the context otherwise requires; 

a reference to a given agreement or instrument shall be a reference to that agreement or 
instrument as modified, amended, supplemented or restated through the date as of which such 
reference is made; 

unless the context otherwise requires, references to any law shall be deemed references to such 
law as it may be amended, replaced or restated from time to time; 

unless the context otherwise requires, any reference to a "person" includes any individual, 
partnership, firm, company, corporation, joint venture, trust, association, organization or other 
entity, in each case whether or not having separate legal personality; 

unless the context otherwise requires, any reference to a Party includes a reference to its 
permitted successors and assigns; 

any reference to a day, week, month or year is to a calendar day, week, month or year; and 

the captions and headings in this Agreement are inserted solely to facilitate reference and shall 
have no bearing upon the interpretation of any of the terms and conditions of this Agreement. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12.2005 
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ARTICLE II 
ACKNOWLEDGEMENTS OF PARTICIPATING LOAD AND IS0  

IS0  Responsibility. The Parties acknowledge that the IS0 is responsible for the efficient use 
and reliable operation of the IS0 Controlled Grid consistent with achievement of planning and 
operating reserve criteria no less stringent than those established by the Western Systems 
Coordinating Council and the North American Electric Reliability Council and further acknowledge 
that the IS0 may not be able to satisfy fully these responsibilities if the Participating Load fails to 
fully comply with ail of its obligations under this Agreement and the IS0 Tariff. 

Scope of Application to  Parties. The Participating Load and IS0 acknowledge that all Loads 
which desire to submit Adjustment Bids, Supplemental Energy bids, or Ancillary Services bids or 
self-provided schedules to the [SO through a Scheduling Coordinator must be included in 
Schedule 1 to this Agreement. The Participating Load warrants that it owns, operates, or has 
sufficient contractual entitlement to provide Curtailable Demand and Dispatchable Load services 
from such Loads in accordance with the IS0 Tariff. 

ARTICLE Ill 
TERM AND TERMINATION 

Effective Date. This Agreement shall be effective as of the later of the date it is executed by the 
Parties or the date accepted for filing and made effective by FERC, and shall remain in full force 
and effect until terminated pursuant to Section 3.2 of this Agreement. 

Termination 

Termination by ISO. Subject to Section 5.2, the IS0  may terminate this Agreement by giving 
written notice of termination in the event that the Participating Load commits any material default 
under this Agreement andlor the IS0 Tariff which, if capable of being remedied, is not remedied 
within thirty (30) days after the IS0  has given, to the Participating Load, written notice of the 
default, unless excused by reason of Uncontrollable Forces in accordance with Article X of this 
Agreement. With respect to any notice of termination given pursuant to this Section, the IS0 must 
file a timely notice of termination with FERC. The filing of the notice of termination by the IS0 will 
be considered timely if: ( I )  the request to file a notice of termination is made after the 
preconditions for termination have been met, and (2) the IS0 files the notice of termination within 
thirty (30) days of receipt of such request. This Agreement shall terminate upon acceptance by 
FERC of such a notice of termination. 

Termination by Participating Load. In the event that the Participating Load no longer wishes to 
submit Adjustment Bids, Supplemental Energy bids, or Ancillary Service bids or self-provided 
schedules over the IS0 Controlled Grid, it may terminate this Agreement, on giving the IS0 ninety 
(90) days written notice, provided, however, that in accordance with Section 4.4, the Participating 
Load may modify Schedule 1 to eliminate Load which it no longer provides for and such 
modification shall be effective upon receipt by the ISO. With respect to any notice of termination 
given pursuant to this Section, the IS0 must file a timely notice of termination with FERC. The 
filing of the notice of termination by the IS0 will be considered timely if: (1) the request to file a 
notice of termination is made after the preconditions for termination have been met, and (2) the 
IS0  files the notice of termination within thirty (30) days of receipt of such request. This 
Agreement shall terminate upon acceptance by FERC of such a notice of termination. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 
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ARTICLE IV 
GENERAL TERMS AND CONDITIONS 

Technical Characteristics. 

Curtailable Demand. As required by Section 2.5.6.1 of the IS0 Tariff, the Participating Load 
shall provide the IS0 with all technical and operational information requested in Schedule 1 for 
each Curtailable Demand that it owns, operates, or has a contractual entitlement to. For those 
Loads designated by the Participating Load as providing Curtailable Demand, Schedule 1 requires 
the Participating Load to indicate in Schedule 1 whether the Load can be scheduled or bid as 
Non-Spinning Reserve or Replacement Reserve. Pursuant to Section 2.5.25 of the IS0 Tariff, the 
IS0 may verify, inspect and test the capacity and operating characteristics provided in Schedule 1 
for Curtailable Demands. 

Dispatchable Load. The Participating Load shall provide the IS0 that information required in 
Schedule 1 which is relevant to the Dispatchable Load that it owns, operates, or has a contractual 
entitlement to for the provision of Adjustment Bids, 

Metering and Communication. 

Curtailable Demand. Pursuant to Sections 2.5.6.2 and 2.5.6.3 of the IS0 Tariff, Curtailable 
Demand that is scheduled or bid as Non-Spinning R e s e ~ e  or Replacement Reserve is required 
to comply with the ISO's communication and metering requirements. 

Dispatchable Load. The Participating Load shall schedule Dispatchable Load pursuant to 
Section 2.2.1 1.1 of the IS0 Tariff. Dispatchable Load shall comply with the ISO's communication 
and metering requirements. 

UDC Interruptible Load Programs. Due to the ISO's reliance on interruptible Loads to relieve 
System Emergencies and its contractual relationship with each UDC, the IS0 will not accept, and 
the Participating Load shall not submit Adjustment Bids, Supplemental Energy bids, or Ancillary 
Services bids or self-provided Ancillary Service Schedules from interruptible Loads which are 
subject to curtailment criteria established under existing retail tariffs, except under such conditions 
as may be specified in the IS0 Tariff. 

Notification of Changes. Sixty (60) days prior to changing any technical information in Schedule 
1, the Participating Load shall notify the IS0 of the proposed change(s). Pursuant to Section 
2.5.25 of the IS0 Tariff, the IS0 may verify, inspect and test the capacity and operating 
characteristics provided in the revised Schedule 1. The IS0 shall post on the IS0 Home Page a 
schedule showing, for at least one year in advance: (if the proposed dates on which the ISO's 
Master File will be updated; (ii) the dates on which the information contained in the revised Master 
File will become effective; and (iii) the deadlines by which changed technical information must be 
submitted to the IS0 in order to be tested and included in the next scheduled update of the ISO's 
Master File. Unless the Load fails to test at the values in the proposed change(s), the 
Participating Load's proposed change(s) will become effective upon the effective date for the next 
scheduled update of the Master File, provided that the Participating Load submits the changed 
information by the applicable deadline and is tested by the deadline. Subject to such notification 
this Agreement shall not apply to any Loads identified in Schedule 1 which the Participating Load 
no longer owns or no longer has a contractual entitlement to. 

Agreement Subject to  IS0  Tariff. The Parties will comply with all applicable provisions of the 
IS0 Tariff, including Sections 2.3.2, 2.5 and 10. This Agreement shall be subject to the IS0 
Tariff, which shall be deemed to be incorporated herein. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 
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Obligations Relating to  Ancillary Services 

Submission of Bids and Self-provided Schedules. When the Scheduling Coordinator on 
behalf of the Participating Load submits a bid or self-provided schedule for Ancillary Services, the 
Participating Load will, by the operation of this Section 4.6.1, warrant to the IS0  that it has the 
capability to provide that service in accordance with the IS0 Tariff and that it will comply with IS0  
Dispatch instructions for the provision of the service in accordance with the IS0  Tariff. 

Certification. The Participating Load shall not use a Scheduling Coordinator to submit a bid for 
the provision of an Ancillary Service or submit a schedule for the self provision of an Ancillary 
Service unless the Scheduling Coordinator serving that Participating Load is in possession of a 
current Ancillary Service certificate pursuant to Sections 2.5.6 and 2.5.24 of the IS0 Tariff. 

Obligations relating to Major Incidents. The Participating Load shall promptly provide such 
information as the IS0 may reasonably require in relation to the ISO's investigations of operating 
situations or events, or for the ISO's reporting to the authorities such as the FERC, California 
Public Utilities Commission, Western Systems Coordinating Council, or North American Electric 
Reliability Council. 

ARTICLE V 
PENALTIES AND SANCTIONS 

Penalties. If the Participating Load fails to comply with any provisions of this Agreement, the IS0  
shall be entitled to impose penalties and sanctions on the Participating Load, including the 
penalties set forth in Section 2.5.26 of the IS0 Tariff. No penalties or sanctions may be imposed 
under this Agreement unless a Schedule providing for such penalties or sanctions has first been 
filed with and made effective by FERC. Nothing in this Agreement, with the exception of the 
provisions relating to ADR, shall be construed as waiving the rights of the Participating Load to 
oppose or protest any penalty proposed by the IS0 to the FERC or the specific imposition by the 
IS0 of any FERC-approved penalty on the Participating Load. 

Corrective Measures. If the Participating Load fails to meet or maintain the requirements set 
forth in this Agreement andlor the IS0 Tariff, the IS0 shall be permitted to take any of the 
measures, contained or referenced in the IS0 Tariff, which the IS0 deems to be necessary to 
correct the situation. 

ARTICLE VI 
COSTS 

6.1 Operating and Maintenance Costs. The Participating Load shall be responsible for all its costs 
incurred in meeting its obligations under this Agreement for the Load identified in Schedule 1. 

ARTICLE VII 
DISPUTE RESOLUTION 

7.1 Dispute Resolution. The Parties shall make reasonable efforts to settle all disputes arising out 
of or in connection with this Agreement. In the event any dispute is not settled, the Parties shall 
adhere to the IS0  ADR Procedures set forth in Section 13 of the IS0  Tariff, which is incorporated 
by reference, except that any reference in Section 13 of the IS0 Tariff to Market Participants shall 
be read as a reference to the Participating Load and references to the IS0 Tariff shall be read as 
references to this Agreement. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12,2005 
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ARTICLE Vlll 
REPRESENTATIONS AND WARRANTIES 

Representation and Warranties. Each Party represents and warrants that the execution, 
delivery and performance of this Agreement by it has been duly authorized by all necessary 
corporate andlor governmental actions, to the extent authorized by law. 

Necessary Approvals. The Participating Load represents that all necessary leases, approvals, 
permits, licenses, easements, rights of way or access to install, own andlor operate its Load have 
been or will be obtained by the Participating Load prior to the effective date of this Agreement. 

ARTICLE IX 
LIABILITY 

Liability. The provisions of Section 14 of the IS0 Tariff will apply to liability arising under this 
Agreement, except that all references in Section 14 of the IS0 Tariff to Market Participants shall 
be read as references to the Participating Load and references to the IS0 Tariff shall be read as 
references to this Agreement. 

ARTICLE X 
UNCONTROLLABLE FORCES 

Uncontrollable Forces Tariff Provisions. Section 15 of the IS0 Tariff shall be incorporated by 
reference into this Agreement except that all references in Section 15 of the IS0 Tariff to Market 
Participants shall be read as a reference to the Participating Load and references to the IS0 Tariff 
shall be read as references to this Agreement. 

ARTICLE XI 
MISCELLANEOUS 

Assignments. Either Party may assign or transfer any or all of its rights andlor obligations under 
this Agreement with the other Party's prior written consent in accordance with Section 17 of the 
IS0 Tariff. Such consent shall not be unreasonably withheld. Any such transfer or assignment 
shall be conditioned upon the successor in interest accepting the rights andlor obligations under 
this Agreement as if said successor in interest was an original Party to this Agreement. 

Notices. Any notice, demand, or request which may be given to or made upon either Party 
regarding this Agreement shall be made in accordance with Section 20.1 of the IS0  Tariff. A 
Party must update the information in Schedule 3 of this Agreement as information changes. Such 
changes shall not constitute an amendment to this Agreement. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12,2005 
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Waivers. Any waivers at any time by either Party of its rights with respect to any default under 
this Agreement, or with respect to any other matter arising in connection with this Agreement, 
shall not constitute or be deemed a waiver with respect to any subsequent default or other matter 
arising in connection with this Agreement. Any delay, short of the statutory period of limitations, in 
asserting or enforcing any right under this Agreement shall not constitute or be deemed a waiver 
of such right. 

Governing Law and Forum. This Agreement shall be deemed to be a contract made under, and 
for all purposes shall be governed by and construed in accordance with, the laws of the State of 
California, except its conflict of law provisions. The Parties irrevocably consent that any legal 
action or proceeding arising under or relating to this Agreement to which the IS0 ADR Procedures 
do not apply, shall be brought in any of the following forums, as appropriate: any court of the 
State of California, any federal court of the United States of America located in the State of 
California, or, where subject to its jurisdiction, before the Federal Energy Regulatory Commission. 

Consistency with Federal Laws and Regulations. This Agreement shall incorporate by 
reference Section 20.8 of the IS0 Tariff as if the references to the IS0 Tariff were referring to this 
Agreement. 

Merger. This Agreement constitutes the complete and final agreement of the Parties with respect 
to the subject matter hereto and supersedes all prior agreements, whether written or oral, with 
respect to such subject matter. 

Severability. If any term, covenant, or condition of this Agreement or the application or effect of 
any such term, covenant, or condition is held invalid as to any person, entity, or circumstance, or 
is determined to be unjust, unreasonable, unlawful, imprudent, or otherwise not in the public 
interest by any court or government agency of competent jurisdiction, then such term, covenant, 
or condition shall remain in force and effect to the maximum extent permitted by law, and all other 
terms, covenants, and conditions of this Agreement and their application shall not be affected 
thereby, but shall remain in force and effect and the Parties shall be relieved of their obligations 
only to the extent necessary to eliminate such regulatory or other determination unless a court or 
governmental agency of competent jurisdiction holds that such provisions are not separable from 
all other provisions of this Agreement. 

Section Headings: Section headings provided in this Agreement are for ease of reading and are 
not meant to interpret the text in each Section. 

Amendments. This Agreement and the Schedules attached hereto may be amended from time 
to time by the mutual agreement of the Parties in writing. Amendments that require FERC 
approval shall not take effect until FERC has accepted such amendments for filing and made 
them effective. If the amendment does not require FERC approval, the amendment will be filed 
with FERC for information. Nothing contained herein shall be construed as affecting in any way 
the right of the IS0 to unilaterally make application to the Federal Energy Regulatory Commission 
for a change in the rates, terms and conditions under section 205 of the Federal Power Act and 
pursuant to the Commission's Rules and Regulations promulgated thereunder. 

Counterparts. This Agreement may be executed in one or more counterparts at different times, 
each of which shall be regarded as an original and all of which, taken together, shall constitute 
one and the same Agreement. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12,2005 
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IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be duly executed on behalf 
of each by and through their authorized representatives as of the date herein above written. 

California Independent System Operator Corporation 

By: 

Name: 

Title: 

Date: 

Participating Load 

By: 

Name: 

Title: 

Date: 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 
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SCHEDULE I 

Technical Characteristics of Individual or Aggregated Loads Participating under Participating Load Agreement 

Facility or 
Individual 

Load 

Present 
Scheduling 

Point 

(i.e. Take Out 
Point, Load 
Group, or 

Demand Zone) 

Provider 

(MW) (MWlmin) (Yes or No) 

Participant 
in UDC 

Interruptible 
Program 

(Yes or No) 

1 Current effective values for purposes of scheduling Energy and bidding to provide Energy andlor Ancillary Services in IS0 markets may differ 
from those set forth in this Schedule 1, depending on the results of IS0 performance testing pursuant to Sections 2.5.24 and 2.5.25 of the IS0 
Tariff and Section 9 of the IS0 Ancillary Services Requirements Protocol. 
2 These values are subject to certification by the IS0 in accordance with Section 4.6.2 of the Participating Load Agreement. 
3 If "Yes," limitations should be specified in the Participating Load's implementation plan. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
issued on: April 12,2005 Effective: April 12, 2005 
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SCHEDULE 2 

IS0 IMPOSED PENALTIES AND SANCTIONS 
[Section 5.11 

[TO BE INSERTED UPON FERC APPROVAL] 

lssued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 
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SCHEDULE 3 

NOTICES 
(Section 10.2) 

Participating Load 

Name of Primary 

Representative: 

Title: 

Address: 

CitylStatelZip Code 

Email Address: 

Phone: 

Fax No: 

Name of Alternative 

Representative: 

Title: 

Address: 

CitylStatelZip Code 

Email Address: 

Phone: 

Fax No: 

Issued by: Charles F. Robinson, Vice President and General Counsel 
lssued on: April 12,2005 

Original Sheet No. 1059 

Effective: April 12, 2005 
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Name of Primary 

Representative: 

Title: 

Address: 

CitylStatelZip Code 

Email Address: 

Phone: 

Fax No: 

Name of Alternative 

Representative: 

Title: 

Address: 

CitylStatelZip Code 

Email Address: 

Phone: 

Fax No: 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 



ATTACHMENT J 



1- 

Participatina Load Aareernent 



PARTlClPATlNG LOAD AGREEMENT 



PARTICIPATING LOAD AGREEMENT (PLA) 

THIS AGREEMENT is dated this day of and is entered into, by and between: 

(Full leqal namel, havinq its reqistered and principal place of business located at lleqal address1 
(the "Participatinq LoadL  

12) California Independent System O ~ e r a t o r  Corporation, a California nonprofit public benefit 
corporation havinq a principal executive office located at such place in the State of California as 
the IS0  Governinq Board may from time to time desiqnate, initially 151 Blue Ravine Road, 
Folsom, California 95630 (the "ISO). 

1 The Participatinq Load and the IS0  are hereinafter referred to as the "Parties". 

/ Whereas: 

/ A .  Tne IS0  Tariff provtdes that the IS0  shall notschedule A n q  ary Serpcesfrom a Lo.$d !.nterconnecte_d 
to the IS0 Controllea Grid, or to theDistr~uution System of a - m a l p a t ~ n q  TO or of-a U_DC otnerw~se 

I than throuqh a Schedulina Coordinator. 

B. The I S 0  Tariff further provides that Curtailable Demand or Dispatchable Load services shall be 
provided by Participatinq Loads. 

1 C. T n e  Particlpat nq L.oad desires 10 provide Cbna laole Demandor U spatcybe Load seplc.?s, irllenos 
to s u o m l t u s l m e n t  B ds, S~p~lementa l  EneruJias o~&J.ary Services o!.ds, or se l f -p rova .~~  -. 
~ d u ~ e s  lo the IS0 thro~qh a Scnedul,nq Coordinato_r anu, ther.eforc, represents to tne I S . O . t M  

I will comply with the applicable provisions of the IS0  Tariff. 

The Parties are enterina into this Aqreement in order to establish the terms and conditions on which 
the I S 0  and the Participatinq Load will discharae their respective duties and responsibilities under the 

I IS0 Tariff. 

NOW THEREFORE. in consideration of the mutual covenants set forth herein, THE PARTIES AGREE as 
follows: 



ARTICLE I 
DEFINITIONS AND INTERPRETATION 

Su~plernent. A w s  and expressions used ,n !h~s Agreement shall have 
the sarne mean.ing as those contained in tne Master Defiriitions S~pplefner~t to the IS0 Tariff. 

1.2 Rules of interpretation. The following rules of interpretation and conventions shall apply to this 
Aareement: 

(a) if there is any inconsistencv between this Agreement and the IS0  Tariff, the IS0 Tariff will prevail 
to the extent of the inconsistency; 

(b) the sinqular shall include the plural and vice versa; 

(c) the masculine shall include the feminine and neutral and vice versa; 

(d) "includes" or "including" shall mean "including without limitation"; 

Lei references to a Section, Artic~e or Schedule shall mean a Section, Article or a Scheo~le of this 
meemerit ,  as the case mav be, unless the context otnerwlse r e q d r a  

( f j  a yference to a awen agreement or instrument shall be a reier_e=o th- reempr  
~nsrrument as modified, a m e n d ~ d ~ w p m e n t e d  or restatec throu&jhe date as of fvh!c!& 

I reference is made; 

Q) d e s s  the context otnerw se regu res, references=. law shall De oeemed references to such 
w a s  ~t may be amenoed, replaced or restaed from tme to time; 

I 
~.nless the context otnerwise regu r e s m  reference to a '.person3' inc ~ d e s  any 111dividuaL 

I partnersnlp, f~rm, company, cor~orar~ori, io.n! venture. trust, association, ornan!zauon 0r.o- 

I entity, in each case whether or not havinq separate legal personalitv, 

unless the context otherwise rewires, any reference to a Party includes a reference to its 
ermitted successors and assigns; 

1 any reference to a day, week, month or year is to a calendar day, week, month or year; and 

i j tne.captions and heaoinas in tn,s Aqreenienr are mserted solely to faci itare reference and snall 
have no bearing Lpon tne iriterpreraton of any of tne terms and conoitions of this Agreement. 



i ARTICLE t l  
ACKNOWLEDGEMENTS OF PARTICIPATING LOAD AND I S 0  

2.1 IS0 Responsjbilitv. The Part es ackriow edge that the I S 0  s responsibjefor the e f f ~ c g n m  
and reliab,e oper.aliori of the IS0 Controlled Gr.aconsistei!jwirh acn evement of p anni_ng aQa_ 
operatlnq reserve criteria no less strinqent than those estaol!sneo by tne Western Svsjems 
Coord,n.a~Council and tne Nortn Amer'can. E ectr~c Re1 ablity Co-rlcil and further acKnowLe& 

1 t-e ( S a ~ a y  got be aoie to satisfy ful y tnese~espor~sio~~it e_s.!frhe~a_njc(pat~nq L o a p ' f a j ~  

I fully comply with all of its obliqations under this Aqreement and the IS0  Tariff. 

I 
22 Scope of Application to Parties. The Partic patinq Load and IS0 ;lcmowledqe that all Loads 

which des re to wom!t Aaiustment B~as. S~pdemental Energy b ds, or An_cillary S e e ~ c . e . s m  
self-providedscnedu!es to the IS0  throuqna Scneaulin_gC~ord natormust be i n c l u p e d ~  -. - - - 
Scnedule 1. 10-th s Aqreemerit. Tne Particparinq Load warrants triat it.owgs. operates,gE 
suffic~ent contractual ent~t~enient to ~rovideCurta,lable Demand arid Di~patcnable Load s_= 

1 from such Loads in accordance with the IS0 Tariff. 

ARTICLE Ill 
TERM AND TERMINATION 

3.1 Effective Date. Th s Aqreement shall be effective as of the later ojtbe date it IS executed by the 
Panies or the oate ac-cegteo for f I nq acd made effective.Sy FERC, an? shall rema!nin ~ L I  force -. -. .- 
and effect mtil term.pated DLrsuant to Sect on 3 2 of tn!s Aqreenlen! -. - - 

1 3.2 Termination 

Termination by  ISO. Subiect to Section 5.2, the IS0  may terminate this Aqreement by qivinq 
written notice of termination in the event that the Participatinq Load commits any material default 
under this Aqreement and/or the I S 0  Tariff which, if capable of beinq remedied, is not remedied 
within thirty (30) davs after the I S 0  has qiven, to the Participatinq Load. written notice of the 
default, unless excused by reason of Uncontrollable Forces in accordance with Article X of this 
Aqreement. With respect to any notice of termination aiven pursuant to this Section. the IS0 
must file a timely notice of termination with FERC. The filinq of the notice of termination by the 
I S 0  will be considered timelv if: (1) the reauest to file a notice of termination is made after the 
preconditions for termination have been met, and (2) the IS0  files the notice of termination within 
thirty (30) days of receipt of such reduest. This Aqreement shall terminate upon acceptance by 
FERC of such a notice of termination. 

3.2.2 Termination by Participatinq Load. In the event that the Participatinq Load no lonqer wishes to 
submit Adiustment Bids. Supplemental Enerav bids, or AnCi l la~ Service bids or self-provided 
schedules over the I S 0  Controlled Grid, it rnay terminate this Aqreement, on qivinq the IS0  
ninety (90) davs written notice, provided, however, that in accordance with Section 4.4, the 
Participatinq Load rnay modifv Schedule 1 to eliminate Load which it no lonqer provides for and 
such modification shall be effective upon receipt by the ISO. With respect to any notice of 
termination qiven pursuant to this Section. the IS0  must file a timelv notice of termination with 
FERC. The filina of the notice of termination by the IS0  will be considered timely if: (1) the 
request to file a notice of termination is made after the preconditions for termination have been 
met, and 12) the I S 0  files the notice of termination within thirty (30) days of receipt of such 
request. This Aqreement shall terminate upon acceptance by FERC of such a notice of 

I termination. 



ARTICLE IV 
GENERAL TERMS AND CONDITIONS 

I 4.1 Technical Characteristics. 

4.1.1 Curtailable Demand. As required bv Section 2.5.6.1 of the IS0 Tariff, the Particioatinq Load 
shall provide the IS0  with all technical and operational information requested in Schedule 1 for 
each Curtailable Demand that it owns. operates, or has a contractual entitlement to. For those 
Loads desiqnated by the Participatinq Load as providinq Curtailable Demand. Schedule 1 
requires the Participatinq Load to indicate in Schedule 1 whether the Load can be scheduled or 
bid as Non-Spinninq Reserve or Replacement Reserve. Pursuant to Section 2.5.25 of the IS0 
Tariff, the IS0  may verifv, inspect and test the capacity and operatinq characteristics provided in 
Schedule 1 for Curtailable Demands. 

4.1.2 Dispatchable Load. The Participatinq Load shall provide the IS0  that information required in 
Schedule 1 which is relevant to the Dispatchable Load that it owns, operates, or has a contractual 
entitlement to for the provision of Adiustment Bids. 

4.2 Meterinq and Communication. 

4.2.1 Curtailable Demand. Pursuant to Sections 2.5.6.2 and 2.5.6.3 of the I S 0  Tariff, Curtailable 
Demand that is scheduled or bid as Non-Spinninq Reserve or Replacement Reserve is required 
to comolv with the ISO's communication and meterinq requirements. 

4.2.2 Dispatchable Load The Panicloat nq Loao shall scned~le D spatchab e Load pursuant to 

I Sect1011 2 -. 2 11 1 - of the . .- IS0  Tar~ff. -. . D . spa1cnab.e Loao sha~, corn-rh !hmO'scomm.!mofl 

l and meterinq requirements. 

4.3 UDC lnterru~t ib le Load Proarams. Due to the ISO's reliance on interruptible Loads to relieve 
System Emerqencies and its contractual relationship with each UDC, the tSO will not accept, and 
the Participatinq Load shall not submit Adiustment Bids, Supplemental Enerqv bids, or Ancillary 
Services bids or self-~rovided Ancillary Service Schedules from interruptible Loads which are 
subject to curtailment criteria established under existinq retail tariffs, except under such 
conditions as may be specified in the IS0 Tariff. 

4.4 Notification o f  Chanaes. Sixty (60) days prior to chanaina any technical information in 
Schedule 1, the Participatinq Load shall notify the IS0  of the D ~ O P O S ~ ~  chanqe(s). Pursuant to 
Section 2.5.25 of the IS0  Tariff, the IS0  may verifv, inspect and test the capacity and operating 
characteristics provided in the revised Schedule 1. The IS0  shall post on the IS0  Home Paqe a 
schedule showinq, for at least one year in advance: (i) the proposed dates on which the ISO's 
Master File will be updated; (ii) the dates on which the information contained in the revised 
Master File will become effective; and (iii) the deadlines by which chanqed technical information 
must be submitted to the IS0  in order to be tested and included in the next scheduled update of 
the ISO's Master File. Unless the Load fails to test at the values in the proposed chanqe(s), the 
Participatinq Load's proposed chanqe(s) will become effective upon the effective date for the next 
scheduled update of the Master File. provided that the Participatinq Load submits the chanqed 
information by the applicable deadline and is tested by the deadline. Subiect to such notification 
this Aqreement shall not apply to any Loads identified in Schedule 1 which the Participatinq Load 
no lonqer owns or no lonqer has a contractual entitlement to. 

1 4.5 Aqreement Subject to I S 0  Tariff. Tne Panies will cornpiy wth all appf,cable provis,ons o m  
IS0 Tariff. l r l c~d lnq Secttons 2 3.2. 2 5 an0 10. Tn~s A~ree~i ien!  sna~l be suolecr 10 rne I S 0  - 

I Tariff, which shall be deemed to be incorporated herein. 



1 4.6 
Obligations Relating to Ancillan, Services 

4.6.1 Submission of Bids and Self-provided Schedules. When the Scheduling Coordinator on 
behalf of the Participatinq Load submits a bid or self-orovided schedule for Ancillary Services, the 
Participatinq Load will, bv the operation of this Section 4.6.1, warrant to the IS0 that it has the 
capability to provide that service in accordance with the IS0 Tariff and that it will comply with IS0  
Dispatch instructions for the provision of the service in accordance with the IS0 Tariff. 

4.6.2 Certification. The Participatinq Load shall not use a Schedulinq Coordinator to submit a bid for 
the provision of an Ancillarv Service or submit a schedule for the self provision of an Ancillary 
Service unless the Schedulinq Coordinator servinq that Participatinq Load is in possession of a 
current Ancillarv Service certificate pursuant to Sections 2.5.6 and 2.5.24 of the IS0 Tariff. 

4.7 Obliaations relating to  Maior Incidents. The Participatinq Load shall promptly provide such 
information as the IS0 may reasonably require in relation to the ISO's investiqations of operating 
situations or events, or for the ISO's reportinq to the authorities such as the FERC, California 
Public Utilities Commission. Western Svstems Coordinatinq Council, or North American Electric 
Reliability Council. 

ARTICLE V 
PENALTIES AND SANCTIONS 

5.1 Penalties. If the Participatinq Load fails to comply with any provisions of this Aqreement, the IS0 
shall be entitled to impose penalties and sanctions on the Participatinq Load, includinq the 
penalties set forth in Section 2.5.26 of the IS0 Tariff. No penalties or sanctions may be imposed 
under this Aqreement unless a Schedule providinq for such penalties or sanctions has first been 
filed with and made effective bv FERC. Nothinq in this Aqreement. with the exception of the 
provisions relatinq to ADR, shall be construed as waivinq the riqhts of the Particioatinq Load to 
oppose or protest any penalty proposed by the IS0 to the FERC or the specific imposition by the 
IS0 of any FERC-approved penalty on the Partici~atinq Load. 

5.2 Corrective Measures, If me Participatlnq Load fai,s to meet or malnlaln the lequ,rements set 
forth in !h!s Agreement and/or rrie IS0 Tariff, the IS0 sha l_oe pe!mirteo to take an- - 
measures, contamed or referenced in the IS0 Tariff, whlch the IS0 deems to be necessary to 
correct the s~tuatlon 

ARTICLE VI 
COSTS 

6.1 Operating and Maintenance Costs. Tne Parric~pat~na Load shall be respons~ble for all 11s costs 
gsnc~rred in meet nq irs ob.iqation.s bnder this Aqreemenr f ~ t n e  Loao iden_t~fed in Schedule 1. 

ARTICLE VII 
DISPUTE RESOLUTION 

7.1 Dispute Resolution. The Parties shall make reasonable efforts to settle all disputes arisinq out 
of or in connection with this Aqreement. In the event any dispute is not settled, the Parties shall 
adhere to the IS0 ADR Procedures set forth in Section 13 of the IS0 Tariff, which is incorporated 
by reference, except that any reference in Section 13 of the IS0 Tariff to Market Participants shall 
be read as a reference to the Partici~atinq Load and references to the IS0 Tariff shall be read as 
references to this Aqreement. 



ARTICLE Vlll 
REPRESENTATIONS AND WARRANTIES 

8.1 Representation and Warranties. Each Party represents and warrants that the execution, 
delivery and performance of this Aareement by it has been duly authorized by ail necessary 

I corporate andlor qovernmental actions, to the extent authorized by law. 

8.2 Necessarv Approvals. The Participatinq Load represents that all necessary leases, approvals, 
permits, licenses. easements, riqhts of way or access to install, own andlor operate its Load have 
been or will be obtained by the Participatinq Load prior to the effective date of this Aqreement. 

ARTICLE IX 
LIABILITY 

9.1 Liabilitv. The provisions of Section 14 of the IS0 Tariff will apply to liability arisina under this 
Aqreement, except that all references in Section 14 of the IS0  Tariff to Market Participants shall 
be read as references to the Participatinq Load and references to the IS0 Tariff shall be read as 
references to this Aqreement. 

ARTICLE X 
UNCONTROLLABLE FORCES 

10.1 Uncontrollable Forces Tariff Provisions. Section 15 of the IS0 Tariff shall be incorporated by 
reference into this Aqreement except that all references in Section 15 of the IS0 Tariff to Market 
Participants shall be read as a reference to the Participatinq Load and references to the IS0 

1 Tariff shall be read as references to this Aqreement. 

ARTICLE XI 
MISCELLANEOUS 

11.1 Assiqnments. Either Party may assian or transfer any or all of its riqhts andlor obliqations under 
this Aqreement with the other Party's prior written consent in accordance with Section 17 of the 
IS0  Tariff. Such consent shall not be unreasonably withheld. Any such transfer or assiqnment 
shall be conditioned upon the successor in interest acceptinq the rights andlor obliqations under 
this Aqreement as if said successor in interest was an oriqinal Party to this Aqreement. 

11.2 Notices. Any notice, demand, or request which may be aiven to or made upon either Party 
reaardinq this Aqreement shall be made in accordance with Section 20.1 of the IS0 Tariff. A 
Party must update the information in Schedule 3 of this Aareement as information chanqes. Such 
chanqes shall not constitute an amendment to this Aqreement. 



11.3 Waivers. Any waivers at any time by either Party of its riqhts with respect to any default under 
this Aqreement. or with respect to any other matter arisinq in connection with this Aqreement, 
shall not constitute or be deemed a waiver with respect to any subsequent default or other matter 
arisinq in connection with this Aqreement. Any delay, short of the statutory period of limitations, 
in assertinq or enforcinq any riqht under this Aqreement shall not constitute or be deemed a 
waiver of such riqht. 

11.4 Governinq Law and Forum. This Aqreement shall be deemed to be a contract made under, and 
for all purposes shall be qoverned by and construed in accordance with. the laws of the State of 
California, exceot its conflict of law provisions. The Parties irrevocably consent that anv leaal 
action or proceedina arisinq under or relatinq to this Aqreement to which the I S 0  ADR 
Procedures do not apply, shall be brouqht in any of the followinq forums, as appropriate: any 
court of the State of California, any federal court of the United States of America located in the 
State of California. or, where subiect to its iurisdiction, before the Federal Enerqv Requlatory 

I Commission. 

11.5 Consistencv with Federal Laws and Requlations. This Aqreernenr shall ricorporale oy 
reference -. Sec!,on - 20 8 -. of trie IS0.Tar.ff -. as . . if the references p t n e  IS0 Tar~ff were referr,nq to this . 

I Aqreement. 

11.6 Merger. This Aqreement constitutes the complete and final aqreement of the Parties with respect 
to the subiect matter hereto and supersedes all prior aqreements, whether written or oral, with 
respect to such subiect matter. 

11.7 Severabilitv. If any term, covenant, or condition of this Aqreement or the application or effect of 
any such term, covenant, or condition is held invalid as to any person, entity. or circumstance, or 
is determined to be uniust, unreasonable, unlawful, imprudent, or otherwise not in the public 
interest by any court or qovernment aqency of competent iurisdiction, then such term, covenant, 
or condition shall remain in force and effect to the maximum extent permitted by law, and all other 
terms. covenants. and conditions of this Aqreement and their application shall not be affected 
thereby, but shall remain in force and effect and the Parties shall be relieved of their obliqations 
only to the extent necessary to eliminate such requlatory or other determination unless a court or 
governmental aqency of competent iurisdiction holds that such provisions are not separable from 
all other provisions of this Aqreement. 

11.8 Section Headings: Section headinqs provided in this Aqreement are for ease of readinq and are 
not meant to interpret the text in each Section. 

11.9 Amendments. This Aqreement and the Schedules attached hereto may be amended from time 
to time by the mutual aqreement of the Parties in writinq. Amendments that require FERC 
approval shall not take effect until FERC has accepted such amendments for filing and made 
them effective. If the amendment does not reauire FERC approval, the amendment will be filed 
with FERC for information. Nothinq contained herein shall be construed as affectinq in anv way 
the riqht of the I S 0  to unilaterally make aoolication to the Federal Enerqv Reoulatorv Commission 
for a chanqe in the rates, terms and conditions under section 205 of the Federal Power Act and 
pursuant to the Commission's Rules and Requlations promulqated thereunder. 

I 11.10 Counterparts. Tnis Aqreenienl rnav be executed ,n one or more c_ounrerpans ar aifferenr t yes,  

i each of wh ch snall be reqaLoed as anoriqinal ana ail of whlch. ra6en togelner, sha.~construte -. - 

l one and the same Aqreement. 



IN WITNESS WHEREOF, the Parries herero have c s ~ S e d  rrlis Aqreenlenr!~ oe d-ly-ed on behalf 
of each bv and mrowh thelr a~ihor~zedjepresentatves a s h e  dare here.n above wr~tren 

California Independent System Operator Corporation 

By: 

Name: 

T~tle: 

Date: 

Participating Load 

By: 

Name: 

Title: 

Date: 





SCHEDULE 2 

IS0 IMPOSED PENALTIES AND SANCTIONS 
fSection 5.11 



Participatinq Load 

Name of Primary 

Representative: 

Title: 

Address: 

CitvIStatelZip Code 

Email Address: 

Phone: 

Fax No: 

Name of Alternative 

Representative: 

Title: 

Address: 

CitvlStatelZip Code 

Email Address: 

Phone: 

Fax No: 

SCHEDULE 3 

NOTICES 
[Section 10.2) 



Name of Primary 

Representative: 

Title: 

Address: 

~itvlStatelZip Code 

Ernail Address: 

Phone: 

Fax No: 

Name of Alternative 

Representative: 

Title: 

Address: 

CitvlStateiZi~ Code 

Ernail Address: 

Phone: 

Fax No: 



ATTACHMENT K 
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CALIFORNIA INDEPENDENT SYSTEM 
OPEMTOR 

AND 

[SCHEDULING COORDINATOR] 

IDYNAMtC SC EIDULING AGREEMENT 

FOR SCHEDULING COORDINATORS 
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DYNAMIC SCHEDULING AGREEMENT FOR SCHEDULING COORDINATORS 

THIS AGREEMENT is dated this day of ,- and is entered into, by and between: 

(1) [Full Legal Name] having its registered and principal place of business located at [AddressJ (the 
"Scheduling Coordinator"); 

and 

(2) California Independent System Operator Corporation, a California nonprofit public benefit 
corporation having a principal executive office located at such place in the State of California as 
the IS0 Governing Board may from time to time designate, initially 151 Blue Ravine Road, 
Folsom, California 95630 (the "ISO). 

The Scheduling Coordinator and the IS0 are hereinafter referred to as the "Parties" 

Whereas: 

A. The IS0 Tariff provides that a Scheduling Coordinator may submit dynamic schedules to the IS0 from 
System Resources. 

B. The Scheduling Coordinator is currently Scheduling Coordinator for a System Resource associated 
with a power plant(s) interconnected in a Control Area other than the IS0 Control Area (the "Host 
Control Area"). 

C. The Scheduling Coordinator wishes to implement and operate a dynamic functionality that allows 
scheduling of Energy, Supplemental Energy, and Energy associated with Spinning Reserve and Non- 
Spinning Reserve dynamically from a System Resource into the IS0 Control Area from the Host 
Control Area and, therefore, wishes to undertake to the IS0 that it will comply with the applicable 
provisions of the IS0 Tariff. 

D. The Parties are entering into this Agreement in order to establish the terms and conditions on which 
the IS0 and the Scheduling Coordinator will discharge their respective duties and responsibilities 
under the IS0 Tariff. 

NOW THEREFORE, in consideration of the mutual covenants set forth herein, THE PARTIES AGREE as 
follows: 

ARTICLE I 
DEFINITIONS AND INTERPRETATION 

1.1 Master Definitions Supplement. All terms and expressions used in this Agreement shall have 
the same meaning as those contained in the Master Definitions Supplement to the IS0  Tariff. 

1.2 Rules of Interpretation. The following rules of interpretation and conventions shall apply to this 
Agreement: 

(a) if there is any inconsistency between this Agreement and the IS0 Tariff, the IS0 Tariff will 
prevail to the extent of the inconsistency; 

(b) the singular shall include the plural and vice versa; 

(c) the masculine shall include the feminine and neutral and vice versa; 
Issued by: Charles F. Robinson, Vice President and General Counsel 
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"includes" or "including" shall mean "including without limitation"; 

references to a Section, Article or Schedule shall mean a Section, Article or a Schedule of 
this Agreement, as the case may be, unless the context otherwise requires; 

a reference to a given agreement or instrument shall be a reference to that agreement or 
instrument as modified, amended, supplemented or restated through the date as of which 
such reference is made; 

unless the context otherwise requires, references to any law shall be deemed references 
to such law as it may be amended, replaced or restated from time to time; 

unless the context otherwise requires, any reference to a "person" includes any individual, 
partnership, firm, company, corporation, joint venture, trust, association, organization or 
other entity, in each case whether or not having separate legal personality; 

unless the context otherwise requires, any reference to a Party includes a reference to its 
permitted successors and assigns; 

any reference to a day, week, month or year is to a calendar day, week, month or year; 
and 

the captions and headings in this Agreement are inserted solely to facilitate reference and 
shall have no bearing upon the interpretation of any of the terms and conditions of this 
Agreement. 

ARTICLE II 
ACKNOWLEDGEMENTS OF SCHEDULING COORDINATOR AND IS0  

2.1 IS0 Responsibility. The Parties acknowledge that the IS0 is responsible for the efficient use 
and reliable operation of the IS0 Controlled Grid consistent with achievement of planning and 
operating reserve criteria no less stringent than those established by the Western Electricity 
Coordinating Council and the North American Electric Reliability Council and further 
acknowledges that the IS0 may not be able to satisfy fully these responsibilities if the Scheduling 
Coordinator fails to fully comply with all of its obligations under this Agreement and the IS0 Tariff. 

ARTICLE Ill 
TERM AND TERMINATION 

3.1 Effective Date. This Agreement shall be effective as of the date set forth above, unless accepted 
for filing and made effective by FERC on some other date, if FERC filing is required, and shall 
remain in full force and effect until terminated pursuant to Section 3.2 of this Agreement. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
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3.2 Termination 

3.2.1 Termination by ISO. Subject to Section 3.2.2, the IS0 may terminate this Agreement by giving 
written notice of termination in the event that the ISO's agreement with the Host Control Area has 
terminated or the Scheduling Coordinator commits any material default under this Agreement 
andlor the IS0 Tariff which, if capable of being remedied, is not remedied within thirty (30) days 
afler the IS0 has given, to the Scheduling Coordinator, written notice of the default, unless 
excused by reason of Uncontrollable Forces in accordance with Article X of this Agreement. With 
respect to any notice of termination given pursuant to this Section, the IS0 must file a timely 
notice of termination with FERC, if this Agreement has been filed with FERC, or must otherwise 
comply with the requirements of FERC Order No. 2001 and related FERC orders. The filing of the 
notice of termination by the IS0 will be considered timely if: (1) the filing of the notice of 
termination is made after the preconditions for termination have been met, and (2) the IS0 files 
the notice of termination within sixty (60) days afler issuance of the notice of default. This 
Agreement shall terminate upon acceptance by FERC of such a notice of termination, if filed with 
FERC, or thirty (30) days afler the date of the ISO's notice of default, if terminated in accordance 
with the requirements of FERC Order No. 2001 and related FERC orders. 

3.2.2 Limitation on IS0 Termination. Notwithstanding the provisions of Section 3.2.1, in the event of 
noncompliance with the provisions of the ISO's Standards, the IS0 shall have the right to 
terminate this Agreement after three (3) instances of noncompliance. In the event that the IS0 
determines that the Scheduling Coordinator has failed to comply with the ISO's Standards, the 
IS0  will provide written notice to that effect to the Scheduling Coordinator, and the Scheduling 
Coordinator shall have seven (7) days to correct the non-compliant condition(s). If the IS0 
determines that Scheduling Coordinator has not corrected the non-compliant condition(s) within 
seven (7) days afler the third notice of noncompliance, the IS0 may, by further written notice to 
the Scheduling Coordinator, terminate this Agreement and the existing functionality and 
arrangements described herein pursuant to Section 3.2.1, but without providing for the additional 
thirty (30)-day cure period otherwise provided in Section 3.2.1. 

3.2.3 Termination by Scheduling Coordinator. In the event that the Scheduling Coordinator no 
longer wishes to submit dynamic schedules to the ISO, it may terminate this Agreement, on giving 
the IS0 ninety (90) days written notice. With respect to any notice of termination given pursuant 
to this Section, the IS0 must file a timely notice of termination with FERC, if this Agreement has 
been filed with FERC, or must otherwise comply with the requirements of FERC Order No. 2001 
and related FERC orders. The filing of the notice of termination by the IS0 will be considered 
timely if: (I) the request to file a notice of termination is made after the preconditions for 
termination have been met, and (2) the IS0 files the notice of termination within thirty (30) days of 
receipt of such request. This Agreement shall terminate upon acceptance by FERC of such a 
notice of termination, if such notice is required to be filed with FERC, or upon ninety (90) days 
after the ISO's receipt of the Scheduling Coordinator's notice of default, if terminated in 
accordance with the requirements of FERC Order No. 2001 and related FERC orders. 

ARTICLE IV 
GENERAL TERMS AND CONDITIONS 

4.1 Dynamic Scheduling Requirements and Obligations 

4.1.1 The dynamic functionality established under this Agreement shall be implemented and operated in 
accordance with IS0 Tariff Section 2.2.7.6, other applicable provisions of the IS0 Tariff, all 
applicable NERC and WECC policies, requirements, and provisions, and the ISO's "Standards for 
Dynamic lmporfs of Energy, Supplemental Energy, and Energy Associated with Non-Regulation 
Ancillary Services" ("Standards") posted on the IS0 Home Page: "www.caiso.com". 
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The maximum allowable dynamic power transfer (in MW) from the Scheduling Coordinator's 
System Resource(s) shall be as set forth in Schedule 1 and will be referred to as "Pmax" in all 
IS0 scheduling and control systems. 

The Scheduling Coordinator warrants that the power plant(s) listed in Schedule 1 is 
interconnected within the Host Control Area specified in Schedule 1, placing both the plant(s) as 
well as the associated System Resource under the operational jurisdiction of the Host Control 
Area. 

The IS0 intertie associated with the System Resource(s) is set forth in Schedule 1. The 
Scheduling Coordinator may request, and the IS0 may agree, at its sole discretion, to change the 
foregoing IS0 iniertie association, subject to any limitations set forth in the Standards. 

Unless explicitly agreed otherwise, dynamic functionalities implemented between the IS0 and the 
Scheduling Coordinator may provide only for imports from the System Resource(s) listed in 
Schedule 1 to the ISO. 

Identification of System Resources. The Scheduling Coordinator has identified the System 
Resources that it represents in Schedule 1. 

Notification of Changes. Sixty (60) days prior to changing any technical information in Schedule 
1, the Scheduling Coordinator shall notify the IS0 of the proposed changes. Pursuant to Section 
2.5.25 of the IS0 Tariff, the IS0 may verify, inspect and test the capacity and operating 
characteristics provided in the revised Schedule 1. Unless the Scheduling Coordinator fails to test 
at the values in the proposed change(s), the change will become effective upon the effective date 
for the next scheduled update of the ISO's Master File, provided the Scheduling Coordinator 
submits the changed information by the applicable deadline and is tested by the deadline. 

Agreement Subject to IS0 Tariff. The Parties will comply with all applicable provisions of the 
IS0 Tariff, including Sections 2.2.7.6 and 2.5.6.2. This Agreement shall be subject to the IS0 
Tariff, which shall be deemed to be incorporated herein. 

Obligations Relating to Ancillary Sewices 

Submission of Bids. When the Scheduling Coordinator submits a bid for Ancillary Services, the 
Scheduling Coordinator will, by the operation of this Section 4.3.1, warrant to the IS0 that it has 
the capability to provide that service in accordance with the IS0 Tariff and that it will comply with 
IS0 Dispatch lnstructions for the provision of the service in accordance with the IS0 Tariff. 

ARTICLE V 
PENALTIES AND SANCTIONS 

Uninstructed Deviations. Except for operating emergency situations, real time Energy transfers 
may not vary from the Final Hour Ahead Schedule as adjusted by any Dispatch lnstructions by 
more than the greater of five (5) MW or three percent (3%) of the net dependable capacity (Pmax) 
of the System Resource, integrated across a ten-minute interval. If such defined performance 
band is exceeded by any amount in more than five percent (5%) of the ten-minute intervals on 
three successive days, then such deviations shall constitute one event of non-compliance with the 
ISO's Standards pursuant to Section 3.2.2. Deviations from dynamic Energy schedules will also 
be subject to Uninstructed Deviation Penalties pursuant to Section 11.2.4.1.2 and related 
provisions of the IS0 Tariff. 

General. The Scheduling Coordinator shall be subject to all penalties made applicable to 
dynamic imports from System Resources set forth in the IS0 Tariff. 
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ARTICLE VI 
COSTS 

6.1 Operating and Maintenance Costs. The Scheduling Coordinator shall be responsible for all its 
costs incurred in connection with dynamic scheduling and compliance by the System Resources 
identified in Schedule 1 for the purpose of meeting its obligations under this Agreement. 

ARTICLE Vli 
DISPUTE RESOLUTION 

7.1 Dispute Resolution. The Parties shall make reasonable efforts to settle all disputes arising out 
of or in connection with this Agreement. In the event any dispute is not settled, the Parties shall 
adhere to the IS0 ADR Procedures set forth in Section 13 of the IS0 Tariff, which is incorporated 
by reference, except that any reference in Section 13 of the IS0 Tariff to Market Participants shall 
be read as a reference to the Scheduling Coordinator and references to the IS0 Tariff shall be 
read as references to this Agreement. 

ARTICLE Vlll 
REPRESENTATIONS AND WARRANTIES 

8.1 Representation and Warranties. Each Party represents and warrants that the execution, 
delivery and performance of this Agreement by it has been duly authorized by all necessary 
corporate andlor governmental actions, to the extent authorized by law. 

ARTICLE IX 
LIABILITY 

9.1 Liability. The provisions of Section 14 of the IS0 Tariff will apply to liability arising under this 
Agreement, except that all references in Section 14 of the IS0 Tariff to Market Participants shall 
be read as references to the Scheduling Coordinator and references to the IS0 Tariff shall be 
read as references to this Agreement. 

ARTICLE X 
UNCONTROLLABLE FORCES 

10.1 Uncontrollable Forces Tariff Provisions. Section 15 of the IS0 Tariff shall be incorporated by 
reference into this Agreement except that all references in Section 15 of the IS0 Tariff to Market 
Participants shall be read as a reference to the Scheduling Coordinator and references to the IS0 
Tariff shall be read as references to this Agreement. 
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ARTICLE XI 
MISCELLANEOUS 

Assignments. Either Party may assign or transfer any or all of its ri( 
this Agreement with the other Party's prior written consent in accord2 

lhts andlor obligations under 
lnce with Section 17 of the 

IS0 ~ a r i f f .  Such consent shall not be unreasonably withheld. Any such transfer or assignment 
shall be conditioned upon the successor in interest accepting the rights and/or obligations under 
this Agreement as if said successor in interest was an original Party to this Agreement. 

Notices. Any notice, demand or request which may be given to or made upon either Party 
regarding this Agreement shall be made in accordance with Section 20.3 of the IS0  Tariff. A 
Party must update the information in Schedule 2 of this Agreement as information changes. Such 
changes shall not constitute an amendment to this Agreement. 

Waivers. Any waivers at any time by either Party of its rights with respect to any default under 
this Agreement, or with respect to any other matter arising in connection with this Agreement, 
shall not constitute or be deemed a waiver with respect to any subsequent default or other matter 
arising in connection with this Agreement. Any delay, short of the statutory period of limitations, in 
asserting or enforcing any right under this Agreement shall not constitute or be deemed a waiver 
of such right. 

Governing Law and Forum. This Agreement shall be deemed to be a contract made under, and 
for all purposes shall be governed by and construed in accordance with, the laws of the State of 
California, except its conflict of law provisions. The Parties irrevocably consents that any legal 
action or proceeding arising under or relating to this Agreement to which the IS0  ADR Procedures 
do not apply, shall be brought in any of the following forums, as appropriate: any court of the 
State of California, any federal court of the United States of America located in the State of 
California, or, where subject to its jurisdiction, before the Federal Energy Regulatory Commission. 

Consistency with Federal Laws and Regulations. This Agreement shall incorporate by 
reference Section 20.8 of the IS0 Tariff as if the references to the IS0  Tariff were referring to this 
Agreement. 

Merger. This Agreement constitutes the complete and final agreement of the Parties with respect 
to the subject matter hereto and supersedes all prior agreements, whether written or oral, with 
respect to such subject matter. 

Severability. If any term, covenant, or condition of this Agreement or the application or effect of 
any such term, covenant, or condition is held invalid as to any person, entity, or circumstance, or 
is determined to be unjust, unreasonable, unlawful, imprudent, or othenvise not in the public 
interest by any court or government agency of competent jurisdiction, then such term, covenant, 
or condition shail remain in force and effect to the maximum extent permitted by law, and all other 
terms, covenants, and conditions of this Agreement and their application shall not be affected 
thereby, but shall remain in force and effect and the Parties shall be relieved of their obligations 
only to the extent necessary to eliminate such regulatory or other determination unless a court or 
governmental agency of competent jurisdiction holds that such provisions are not separable from 
all other provisions of this Agreement. 

Section Headings. Section headings provided in this Agreement are for ease of reading and are 
not meant to interpret the text in each Section. 

Amendments. This Agreement and the Schedules attached hereto may be amended from time 
to time by the mutual agreement of the Parties in writing. Amendments that require FERC 
approval shall not take effect until FERC has accepted such amendments for filing and made 
them effective. If the amendment does not require FERC approval, the amendment will be filed 
with FERC for information. Nothing contained herein shall be construed as affecting in any way 
the right of the IS0 to unilaterally make application to FERC for a change in the rates, terms and 
conditions of this Agreement under Section 205 of the FPA and pursuant to FERC's rules and 
regulations promulgated thereunder. 
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11.10 Counterparts. This Agreement may be executed in one or more counterparts at different times, 
each of which shall be regarded as an original and all of which, taken together, shall constitute 
one and the same Agreement. 

IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be duly executed on behalf 
of each by and through their authorized representatives as of the date hereinabove written. 

California Independent System Operator Corporation 

By: 

Name: 

Title: 

Date: 

[NAME OF SCHEDULING COORDINATOR] 

By: 

Name: 

Title: 

Date: 

lssued by: Charles F. Robinson, Vice President and General Counsel 
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SCHEDULE I 

SYSTEM RESOURCES AND CONTROL AREA INFORMATION 
[Sections 4.1.2,4.1.3,4.1.5] 

Description of System Resource@), including Associated Power Plants and Pmax Values: 

IS0 Intertie: 

Host Control Area: 

Intermediate Control Areas: 
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SCHEDULE 2 

NOTICES 
[Section 11.21 

Scheduling Coordinator 

Name of Primary 
Representative: 

Title: 

Company: 

Address: 

CitylStatelZip Code 

Email Address: 

Phone: 

Fax No: 

Name of Alternative 
Representative: 

Title: 

Company: 

Address: 

CitylStatelZip Code 

Email Address: 

Phone: 

Fax No: 
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Name of Primary 

Representative: 

Title: 

Address: 

CitylStatelZip Code 

Email Address: 

Phone: 

Fax No: 

Name of Alternative 

Representative: 

Title: 

Address: 

CitylStatelZip Code 

Email Address: 

Phone: 

Fax No: 

lssued by: Charles F. Robinson. Vice President and General Counsel 
lssued on: April 12, 2005 

Original Sheet No. 1072 

Effective: April 12, 2005 



ATTACHMENT L 



IS0 TARIFF APPENDIX R 

Dynamic Schedulina Aareement for Schedulina Coordinators 





I DYNAMIC SCHEDULING AGREEMENT FOR SCHEDULING COORDINATORS 

THIS AGREEMENT is dated this day of and is entered into, by and between: 

(1) [Full Leaal Name1 havinq its reqistered and principal place of business located at lAddress1 (the 
"Schedulinq Coordinator"); 

California Independent System Operator Corporation, a California nonprofit public benefit 
corporation havinq a principal executive office located at such place in the State of California as 
the IS0  Governinq Board may from time to time desiqnate, initially 151 Blue Ravine Road, 
Folsom. California 95630 (the "ISO), 

1 The Schedulina Coordinator and the I S 0  are hereinafter referred to as the 'Parties". 

The IS0  Tariff provides that a Schedulinq Coordinator may submit dynamic schedules to the IS0  
from Svstem Resources. 

B. The Schedulinq Coordinator is currentlv Schedulinq Coordinator for a Svstem Resource associated 
with a power plant(s) interconnected in a Control Area other than the IS0 Control Area (the "Host 
Control Area"). 

D. The Parties are enterinq into this Aareement in order to establish the terms and conditions on which 
the IS0  and the Schedulinq Coordinator will discharae their respective duties and responsibilities 
under the I S 0  Tariff. 

NOW THEREFORE, in consideration of the mutual covenants set forth herein. THE PARTIES AGREE as 

ARTICLE I 
DEFINITIONS AND INTERPRETATION 

I 1.1 Master Definitions Supplement. All terms ana expresscons used in 1h.s Aqreement snall nave 
me same mean.nq as those conra~iied In tne Master Defin,!ons Supplement !o the IS0 Tariff. 

I 
1.2 Rules o f  Interpretation. The followinq rules of interpretation and conventions shall applv to this 

Aqreement: 

if there 6 any inconsistericy between mts Aqreernenr and the IS0 Tarlff, me ISO Tarlff (a) 

I 
w,~l  preva~l to tne extent of the inconswe- 

(b) the sinqular shall include the plural and vice versa; 

LC) the masculine shall include the feminine and neutral and vice versa; 



I (d) "includes" or "includinq" shall mean "includina without limitation"; 

(e) references to a Section. Art~c,e or Schedule shall mean a Section. Article or a Scheoule 
of this Aqreement, as the case mav be, unless the context otherwise requires; 

(f ) a reference to a aiven aqreement or tnstrumenl shall be a reference to that aqreement or 
instrument as modified, amended, supplemented or restated throuah the date as of whcn 

I such reference is made; 

I kt) unless the context olhewise requires, references to anv law shall be deemed references 
to such law as it mav be amended, replaced or restated from time to time; 

(h) unless the context otherwise reauires, anv reference to a "person" includes any 
individual. partnership. firm, companv, corporation. ioint venture, trust. association. 
orqanization or other entitv, in each case whether or not havins swarate leaal 
personality; 

(i) unless the context otherwise requires, anv reference to a Pam/ includes a reference to its 
permitted successors and assians; 

0) anv reference to a dav, week, month or vear is to a calendar day. week, month or vear; 
and - 
the captrons and headings in this Aqreement are inserted solely to facilitate reference 
and shall have no bearinq upon the ~nterpretation of anv of the terms and conditions of 
this Aareement. 

ARTICLE II 
ACKNOWLEDGEMENTS OF SCHEDULING COORDINATOR AND IS0 

I 

2.1 IS0 Responsibility. The Parties acknowledqe that the IS0 is responsible for the efficient use 
and reliable operation of the IS0 Controlled Grid consistent with achievement of ~lannina and 
operatino reserve criteria no less stringent than those established bv the Western Electricity 
Coordinatino Council and the North American Electric Reliabilitv Council and further 
acknowledaes that the IS0 mav not be able to satisfv fully these responsibilities if the Schedulinq 
Coordinator fails to fullv complv with all of its oblisations under this Aareement and the IS0 Tariff. 

ARTICLE Ill 
TERM AND TERMINATION 

3.1 Effective Date. Th~s Agreement shall be effectwe as of the date set forth above. unless 
accepted for frl~nq and made effectwe bv FERC on some other date, rf FERC filtnq is requtred, 
and shall remain in full force and effect untrl termmated pursuant to Sectton 3 2 of th~s Aqreement 



1 3.2 
Termination 

3.2.1 Termination bv  ISO. Subiect to Section 3.2.2, the IS0  mav terminate this Aqreement bv qivinq 
written notice of termination in the event that the ISO's aareement with the Host Control Area has 
terminated or the Schedulinq Coordinator commits anv material default under this Aqreement 
andlor the IS0 Tariff which. if capable of beinq remedied, is not remedied within thirtv (30) davs 
after the IS0 has qiven, to the Schedulinq Coordinator, written notice of the default, unless 
excused by reason of Uncontrollable Forces in accordance with Article X of this Aqreement. With 
respect to any notice of termination aiven pursuant to this Section, the IS0 must file a timely 
notice of termination with FERC, if this Aqreement has been filed with FERC, or must otherwise 
complv with the requirements of FERC Order No. 2001 and related FERC orders. The filina of 
the notice of termination bv the IS0 will be considered timelv if: ( I )  the filina of the notice of 
termination is made after the preconditions for termination have been met, and (2) the IS0 files 
the notice of termination within sixty (60) davs after issuance of the notice of default, This 
Aqreement shall terminate upon acceptance by FERC of such a notice of termination, if filed with 
FERC, or thirty (30) davs after the date of the ISO's notice of default, if terminated in accordance 
with the requirements of FERC Order No. 2001 and related FERC orders. 

3.2.2 Limitation on IS0  Termination. Notwithstandinq the orovisions of Section 3.2.1, in the event of 
noncompliance with the provisions of the ISO's Standards, the IS0 shall have the riqht to 
terminate this Aqreement after three (3) instances of noncompliance. In the event that the IS0  
determines that the Schedulinq Coordinator has failed to complv with the ISO's Standards. the 
IS0 will provide written notice to that effect to the Schedulinq Coordinator, and the Schedulinq 
Coordinator shall have seven (7) davs to correct the non-compliant condition(s). If the IS0 
determines that Schedulinq Coordinator has not corrected the non-compliant condition(s) within 
seven (7) davs after the third notice of noncompliance, the IS0 may, bvfurther written notice to 
the Schedulina Coordinator, terminate this Aqreement and the existina functionalitv and 
arranaements described herein pursuant to Section 3.2.1, but without providinq for the additional 
thirty (30)-day cure period otherwise provided in Section 3.2.1. 

3.2.3 Termination bv  Schedulinq Coordinator. In the event that the Schedulinq Coordinator no 
I) it mav terminate this Aqreement, on 
givinq the IS0 ninetv (90) days written notice. With respect to any notice of termination qiven 
pursuant to this Section, the IS0  must file a timelv notice of termination with FERC. if this 
Aqreement has been filed with FERC, or must otherwise comply with the requirements of FERC 
Order No. 2001 and related FERC orders. The filinq of the notice of termination by the IS0 will 
be considered timelv if: ( I )  the request to file a notice of termination is made after the 
preconditions for termination have been met, and (2) the IS0 files the notice of termination within 
thirty (30) davs of receipt of such request. This Aqreement shall terminate upon acceptance by 
FERC of such a notice of termination. if such notice is required to be filed with FERC, or upon 
ninety (90) davs after the ISO's receipt of the Schedulinq Coordinator's notice of default, if 
terminated in accordance with the requirements of FERC Order No. 2001 and related FERC 
orders. 

ARTICLE IV 
GENERAL TERMS AND CONDITIONS 

1 4.1 D~namic  Schedul in~ Reauirements and Obliaations 

4.1.1 The dvnamic functionalitv established under this Aqreement shall be implemented and operated 
in accordance with IS0 Tariff Section 2.2.7.6, other applicable orovisions of the IS0  Tariff, all 
applicable NERC and WECC policies, requirements, and orovisions, and the ISO's "Standards for 
Dvnamic Imports of Enerqv. Supplemental Enerqv, and Enerqv Associated with Non-Requlation 
Ancillary Sewices"("Standards") posted on the IS0  Home Paqe: "w.caiso.comn. 



4.1.2 The maximum allowable dvnamic power transfer (in MW) from the Schedulinq Coordinator's 
Svstem Resource(s) shall be as set forth in Schedule 1 and will be referred to as "Pmax" in all 

I IS0 schedulinq and control svstems. 

4.1.3 The Schedulinq Coordinator warrants that the power plant(s) listed in Schedule 1 is 
interconnected within the Host Control Area soecified in Schedule 1, placinq both the plant(s) as 
well as the associated Svstem Resource under the operational iurisdiction of the Host Control 
Area. 

4.1.4 The IS0  intertie associated with the Svstem Resource(s) is set forth in Schedule 1. The 
Schedulinq Coordinator may request, and the IS0  may aqree, at its sole discretion, to chanqe the 
foreqoinq IS0  intertie association, subiect to anv limitations set forth in the Standards. 

I 4.1.5 Unless explicitlv aqreed otherwise, dynamic functionalities implemented between the IS0  and the 
Schedulinq Coordinator mav provide only for imports from the Svstem Resource(s) listed in 

I Schedule 1 to the ISO. 

4.1.6 Identification of Svstem Resources. The Schedulinq Coordinator has identified the Svstem 
Resources that it represents in Schedule 1. 

4.1.7 Notification of Chanqes. Sixty (GO)  davs prior to chanqina any technical information in 
Schedule 1, the Schedulinq Coordinator shall notify the IS0  of the proposed chanqes. Pursuant 
to Section 2.5.25 of the I S 0  Tariff, the IS0  mav verify, inspect and test the caoacitv and operating 
characteristics provided in the revised Schedule 1. Unless the Schedulinq Coordinator fails to 
test at the values in the ~roposed chanqe(s), the chanae will become effective upon the effective 
date for the next scheduled update of the ISO's Master File. provided the Schedulinq Coordinator 
submits the charmed information bv the applicable deadline and is tested bv the deadline. 

4.2 Aqreement Subiect to I S 0  Tariff. The Panies wg. comply with al appllca>le prov s ons of me 
IS0 Tarlff.clqd~nq Sectlons 2 2 7.6 and 2.5 6 2. Th.s Agregment sriall be S J D . ~ ~ J O . ! ~ ~ . ~  

I Tariff, which shall be deemed to be incorporated herein. 

4.3 Obliaations Relatina to Ancillarv Services 

4.3.1 Submission o f  Bids. When the Schedulina Coordinator submits a bid for Ancillarv Services, the 
Schedulinq Coordinator will, bv the operation of this Section 4.3.1. warrant to the IS0  that it has 
the capabilitv to provide that service in accordance with the IS0  Tariff and that it will complv with 
IS0  Dispatch lnstructions for the provision of the service in accordance with the IS0  Tariff. 

ARTICLE V 
PENALTIES AND SANCTIONS 

5.1 Uninstructed Deviations. Except for operatina emeraencv situations. real time Enerqv transfers 
mav not varv from the Final Hour Ahead Schedule as adiusted bv any Dispatch lnstructions by 
more than the qreater of five (5) MW or three percent (3%) of the net dependable capacity 
{Pmax) of the Svstem Resource, inteqrated across a ten-minute interval. If such defined 
performance band is exceeded bv any amount in more than five ~ercent  (5%) of the ten-minute 
llitervals on rnree success ve davs, then sucn devlat~oris shal!constlr~te one ever11 of non- 
comp.~a=w~th rhe ISO's Sranoards purslranr to Secr~oq 3 2 2..Dev1at1oris from avnamjs Eneigy 
schedules will also be subiect to Uninstructed Deviation Penalties pursuant to Section 11.2.4.1.2 
and related provisions of the IS0  Tariff. 

5.2 General. The Schedulinq Coordinator shall be subiect to all penalties made applicable to 
dvnamic imports from Svstem Resources set forth in the IS0  Tariff. 



ARTICLE VI 
COSTS 

1 6.1 Operatinq and Maintenance Costs. The Schedulinq Coordinator shall be responsible for all its 
costs incurred in connection with dynamic schedulinq and compliance by the System Resources 
identified in Schedule 1 for the purpose of meetinq its obliqations under this Aqreement. 

ARTICLE VII 
DISPUTE RESOLUTION 

7.1 Dispute Resolution. The Parties shall make reasonable efforts to settle all disputes arisinq out 
of or in connection with this Aqreement. In the event any dispute is not settled, the Parties shall 
adhere to the IS0  ADR Procedures set forth in Section 13 of the IS0 Tariff, which is incorporated 
by reference. except that any reference in Section 13 of the IS0 Tariff to Market Participants shall 
be read as a reference to the Schedulinq Coordinator and references to the IS0  Tariff shall be 
read as references to this Aqreement. 

ARTICLE Vlll 
REPRESENTATIONS AND WARRANTIES 

8.1 Representation and Warranties. Each Partv represents and warrants that the execution, 
delivery and performance of this Aareement by it has been duly authorized by all necessary 
corporate andlor qovernmental actions, to the extent authorized by law. 

ARTICLE IX 
LIABILITY 

9.1 Liability. The provisions of Section 14 of the IS0  Tariff will apply to liability arisinq under this 
Aareement, except that all references in Section 14 of the IS0 Tariff to Market Participants shall 
be read as references to the Schedulins Coordinator and references to the IS0  Tariff shall be 
read as references to this Aqreement. 

ARTICLE X 
UNCONTROLLABLE FORCES 

10.1 Uncontrollable Forces Tariff Provisions. Sect~on 15 of me IS0 Tartff shall oe mcorporateo by 
reference inlo thls Aqreement except th_at._all references in Secrlon 15 of the IS0  Tar~ff t.0- -. - 
Partlc~pants sna.1 oe read as a reference-to y e  Scned-Coorq~nalor ana referenses t o ~ e J 3 0  -. . - 

I T a r l f f b e  read as-references to thLs Aqreement. 



ARTICLE XI 
MISCELLANEOUS 

11.1 Assianments. Either Partv mav assiqn or transfer anv or all of its riqhts and/or obliaations under 
this Aareement with the other Party's prior written consent in accordance with Section 17 of the 
IS0 Tariff. Such consent shall not be unreasonably withheld. Anv such transfer or assianment 
shall be conditioned upon the successor in interest acceptinq the riahts and/or obliqations under 
this Aqreement as if said successor in interest was an oriqinal Partv to this Aqreement. 

11.2 Notices. Any notice, demand or request which mav be given to or made upon either Party 
reaardinq this Aqreement shall be made in accordance with Section 20.1 of the IS0 Tariff. A 
Party must update the information in Schedule 2 of this Aqreement as information chanqes. Such 
chanqes shall not constitute an amendment to this Aqreement. 

11.3 Waivers. Any waivers at any time by either Party of its riahts with respect to any default under 
this Aqreement, or with respect to anv other matter arisinq in connection with this Aqreement, 
shall not constitute or be deemed a waiver with respect to any subseauent default or other matter 
arisinq in connection with this Aqreement. Any delay, short of the statutory period of limitations, in 
assertinq or enforcinq any riaht under this Aqreement shall not constitute or be deemed a waiver 
of such riqht. 

11.4 Governinq Law and Forum. This Aqreement shall be deemed to be a contract made under, and 
for all purposes shall be qoverned by and construed in accordance with, the laws of the State of 
California, except its conflict of law provisions. The Parties irrevocablv consents that any leqal 
action or proceedinq arisina under or relatinq to this Aqreement to which the IS0  ADR Procedures 
do not applv, shall be brouqht in any of the followinq forums, as appropriate: any court of the 
State of California, any federal court of the United States of America located in the State of 
California, or, where subiect to its iurisdiction. before the Federal Enerqy Requlatorv Commission. 

11.5 Consistencv with Federal Laws and Re~ulat ions.  This Aqreement shall incorporate by 
reference Section 20 8 of the IS0  Ta!!ff a ~ j f  the references to !he.= Tariff were referrinq to trus -. 

I Aqreement. 

11.6 Merqer. This Aareement constitutes the complete and final aqreement of the Parties with respect 
to the subiect matter hereto and supersedes all prior aqreements, whether written or oral, with 
respect to such subiect matter. 

11.7 Severabilitv. If any term, covenant, or condition of this Aqreement or the application or effect of 
any such term, covenant, or condition is held invalid as to anv person, entity, or circumstance, or 
is determined to be uniust, unreasonable, unlawful, imprudent, or otherwise not in the public 
interest by anv court or qovernment aqency of competent iurisdiction, then such term. covenant, 
or condition shall remain in force and effect to the maximum extent permitted bv law, and all other 
terms. covenants, and conditions of this Aqreement and their application shall not be affected 
thereby, but shall remain in force and effect and the Parties shall be relieved of their obliqations 
only to the extent necessarv to eliminate such requlatorv or other determination unless a court or 
governmental aqencv of competent iurisdiction holds that such provisions are not separable from 
all other provisions of this Aareement. 

11.8 Section Headinas. Section headinqs provided in this Aqreement are for ease of readinq and are 
not meant to interpret the text in each Section. 

11.9 Amendments. This Aqreement ana the Sched~les attache&eetpPmav be amended from t me 
to time by the mu!~a!aqreement of !ne Paflies in writinq. Amenoments !hairequire FEPC -. 
approval shall not take effect until FERC.has ac-d such amendments for f~lingandmaae 
tnem effect ve. If the a_menoment does novequ!re_FERC approval, tne amendmentw!uef!.ed 
with FERC for informa!on Notn nq conta!flea ne!e.n.sha~l oe construed as affect nq in any way 
I h e m f  the IS0 to uni aterallv make apptcatlon toFERCfo_!ac.anqe r i  the rates, terms and 
Edna tions of t t i  s Agreement ulider Sect10.n205 of the-FPA an0 pJrsuarlt to FERC's r ~ l e s  afid 
requlatlons promulaated thereunder 



11.10 Counterparts. Th~s Ageement may be executed in one or more comeroans at diffel_en! t~mes, 
each of wn~ch shallbe regaroed as an orfqlna and all of whlch, taken toaetne!, snall consl!~!e 

I one and the same Aqreement. 

IN WITNESSWHEREOF, the Panes hereto have c a ~ s e d  triis Aqreenient to be duly executed on oehalf 
of each ov and ihro&qh tnelr a ~ t h o r  zed_.!eg!esen!aL~e.s_as of the date heremabove wrltterl. 

California Independent System Operator Corporation 

Name: I 
Title: 

Date: 

INAME OF SCHEDULING COORDlNATORl 

Name: I 
Title: 

Date: 



I SCHEDULE I 

SYSTEM RESOURCES AND CONTROL AREA INFORMATION 
ISections 4.1.2, 4.1.3. 4.1.51 

Description of System Resource(s). includinq Associated Power Plants and Pmax Values: 

IS0 Intertie: 

Host Control Area: 

Intermediate Control Areas: 



Schedulinq Coordinator 

SCHEDULE 2 

Name of Primary 

Representative: 

Title: 

Company: 

Address: 

CitvlStateIZip Code 

Email Address: 

Phone: 

Fax No: 

Name of Alternative 

Representative: 

Companv: 

Address: 

CitylStatelZip Code 

Ernail Address: 

Phone: 

Fax No: 



IS0 

Name of Primary 

Representative: 

Title: 

Address: 

CitvIStatelZip Code 

Email Address: 

Phone: 

Fax No: 

Name of Alternative 

Representative: 

- 

Address 

C~tvIStatelZ~p Code 

Emall Address 

Phone 

Fax No 



ATTACHMENT M 
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CALIFORNIA iNDEPENDENT SYSTEM 
OPERATOR 

AND 

[CONTROL AREA] 

DYNAFJIiC SCHEDULING HOST 

CONTROL, AREA OPERATING 

AGREEMENT 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 
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DYNAMIC SCHEDULING HOST CONTROL AREA 
OPERATING AGREEMENT 

THIS DYNAMIC SCHEDULING HOST CONTROL AREA OPERATING AGREEMENT ("AGREEMENT") 
is established this day of ,- and is accepted by and between: 

[Full legal name] ("Host Control Area"), having its registered and principal executive office at [address], 

and 

California Independent System Operator Corporation ("ISO), a California nonprofit public benefit 
corporation having a principal executive ofice located at such place in the State of California as the IS0 
Governing Board may from time to time designate, initially 151 Blue Ravine Road, Folsom, California 
95630. 

The Host Control Area and the IS0 are hereinafter referred to as the "Parties". 

Whereas: 

A. The Parties named above operate Control Areas 

8. The Parties wish to coordinate operation of dynamic scheduling functionality to satisfy North 
American Electric Reliability Council ("NERC) policies, Western Electricity Coordinating Council 
("WECC) Minimum Operating Reliability Criteria ("MORC), and Good Utility Practice. 

C. The Host Control Area does not have an Interconnected Control Area Operating Agreement 
("ICAOA") with the IS0 and desires to implement an agreement to facilitate dynamic scheduling 
from System Resources in its Control Area to the IS0 Control Area without an ICAOA. 

D. The Parties wish to enter into this Agreement to establish the terms and conditions for the 
operation of the dynamic scheduling functionality from Host Control Area's Control Area to the 
IS0 Control Area. 

E. The IS0 has certain statutory obligations under California law to maintain power system reliability. 

NOW THEREFORE, in consideration of the mutual covenants set forth herein, THE PARTIES AGREE as 
follows: 

1. Term and Termination 

1.1 Effective Date 

This Agreement shall be effective as of the date set forth above, unless this Agreement is 
accepted for filing and made effective by the Federal Energy Regulatory Commission ("FERC) on 
some other date, if FERC filing is required, and shall continue in effect until terminated. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 
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Termination 

This Agreement may be terminated by either Party upon thirty (30) days written notice to the other 
Party or upon mutual consent of both Parties. For entities subject to FERC jurisdiction, 
termination will be effective upon acceptance by FERC of notice of termination, if this Agreement 
has been filed with FERC, or thirty (30) days after the date of the notice of default, if terminated in 
accordance with the requirements of FERC Order No. 2001 and related FERC orders. The IS0 
shall timely file any required notice of termination with FERC. The filing of the notice of 
termination by the IS0 will be considered timely if: (1) the request to file a notice of termination is 
made after the preconditions for termination have been met, and (2) the IS0  files the notice of 
termination within sixty (60) days after issuance of the notice of default. 

Definitions 

WECC Definitions 

Except as defined below, terms and expressions used in this Agreement shall have the same 
meanings as those contained in the WECC MORC Definitions. 

Specific Definitions 

Good Utility Practice: Any of the practices, methods, and acts engaged in or approved by a 
significant portion of the electric utility industry in the WECC region during the relevant time 
period, or any of the practices, methods, and acts which, in the exercise of reasonable judgment 
in light of the facts known at the time the decision was made, could have been expected to 
accomplish the desired result at a reasonable cost consistent with good business practices, 
reliability, safety, and expedition. Good Utility Practice is not intended to be any one of a number 
of the optimum practices, methods, or acts to the exclusion of all others, but rather to be 
acceptable practices, methods, or acts generally accepted in the region. 

IS0  Tariff: IS0 Operating Agreement, Protocols, and Tariff as amended from time to time, 
together with any appendices or attachments thereto. 

Point of Contact: A person or entity having the authority to receive and act upon scheduling or 
dispatch communications from the other Control Area operator and available through a 
communications device mutually agreed upon on a 24-hour, 7-day basis. 

Scheduling Coordinator: An entity certified by the IS0 for the purposes of undertaking the 
functions of: submitting schedules for energy, generation, transmission losses, and ancillary 
services; coordinating generation; tracking, billing, and settling trades with other Scheduling 
Coordinators; submitting forecast information; paying the ISO's charges; and ensuring compliance 
with IS0 protocols. 

Standards: The ISO's "Standards for Dynamic Imports of Energy, Supplemental Energy, and 
Energy Associated with Non-Regulation Ancillary Services," which document is posted on the IS0 
internet home page (www.caiso.com). 

System Resource: "System Resource" is defined in the IS0 Tariff and, in the context of this 
Agreement, may include combinations of resources as described in the Standards. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 
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General 

Purpose 

This Agreement sets forth the requirements that must be satisfied by the Host Control Area 
should it elect to support Scheduling Coordinators' requests for implementation of a dynamic 
scheduling functionality and delivery of energy, supplemental energy, and energy associated with 
ancillarv services (except regulation service) into the IS0 Control Area. The requirements 
encomi;ass technical (energy managementsystem ("EMS)! automatic generation control ("AGC) 
and communications), interchange scheduling, telemetry, and aspects of Control Area operations. 

NERCWECC Operating Standards Observed 

Nothing in this Agreement is intended to change, supercede, or alter either Party's obligations to 
abide by NERC standards and policies and WECC criteria. 

Applicable Standards 

This Agreement incorporates, by reference, the ISO's Standards. 

Communication 

The IS0 and the Host Control Area shall each operate and maintain a 24-hour, 7-day control 
center with real time scheduling and control functions. Appropriate control center staff will be 
provided by each Party who shall be responsible for operational communications and who shall 
have sufficient authority to commit and bind that Party. The IS0 and the Host Control Area shall 
jointly develop communication procedures necessary to support scheduling and dispatch 
functions. The Points of Contact and the procedures for insuring reliable communication are 
identified in Schedule 1 

Telecommunications Requirements 

The IS0 and Host Control Area shall establish and maintain real time, redundant, diversely 
routed, communications links between the IS0 EMS and the Host Control Area EMS, with the 
primary link utilizing the standard inter-control center communications protocol ("ICCP) in 
accordance with the Standards for the dynamically scheduled System Resources listed in 
Schedule 2. 

Telemetry 

For each operating hour for which a System Resource is scheduled to deliver energy, 
supplemental energy, and/or energy associated with any of the non-regulating ancillary services to 
the IS0 Control Area, the Host Control Area shall provide, via the ICCP communication links to 
the IS0 EMS, the data for each System Resource, as set forth in the Standards. 

Interchange Scheduling Requirements 

Dynamic Scheduling 

The Host Control Area shall support Scheduling Coordinators' requests to arrange dynamic 
interchange schedules for the delivery of energy to the IS0 Control Area, reflecting the System 
Resource's instantaneous energy production or allocation level and taking into account available 
transmission capacity. 

lssued by: Charles F. Robinson, Vice President and General Counsel 
lssued on: April 12,2005 Effective: April 12, 2005 
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Treatment of Area Control Error (L'ACE") 

The Host Control Area shall instantaneously compensate its AGC for the System Resource's 
energy output that is generated or allocated for establishing the dynamic schedule to the IS0 such 
that the System Resource energy production or allocation changes have an equal in magnitude 
and opposite in sign effect on the Host Control Area's ACE. 

Integration of  Dynamic Scheduling 

For each operating hour during which energy was dynamically scheduled for delivery to the IS0 
Control Area, the Host Control Area shall compute an integrated amount of interchange based on 
the System Resource's integrated energy production, by integrating the instantaneous System 
Resource production levels. Such integrated MWH value shall be agreed to hourly by the real 
time schedulers. 

Delivery of Megawatts ("MW) 

The Host Control Area shall not be obligated to make up any difference between the dynamic 
energy schedule and the MW being generated or allocated by the System Resource. 

Access to Information 

The Parties agree to exchange information related to telemetry sent and received with respect to 
the delivery of energy (i) at the request of the other Party for purposes of after-the-fact 
interchange accounting or (ii) on demand for any other purpose. 

Other Host Control Area Responsibilities 

Operational Jurisdiction 

The Host Control Area will have, at a minimum, the level of operational jurisdiction over the 
System Resource and the associated dynamic schedule that NERC and WECC vest in Host 
Control Areas. 

The Host Control Area must support associated e-tagging as described in the Standards and 
deemed to be consistent with NERC andlor WECC requirements. 

Real-Time Adjustments 

The Host Control Area must have a means to manually override andlor otherwise adjust the 
dynamic signal in real time, if needed. 

Coordination with Other Control Areas 

The Host Control Area must provide in real time the instantaneous value of each dynamic 
schedule to every intermediary Control Area through whose systems such dynamic schedule may 
be implemented to the ISO. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12, 2005 Effective: April 12, 2005 
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Other 

Losses 

The IS0 shall not be responsible for transmission losses caused by transmitting energy 
dynamically within or across the Host Control Area for delivery to the ISO. 

Certification 

Only SO-certified System ResourcelHost Control Area arrangements will be allowed to bid or self 
provide ancillary services in the ISO's ancillary services market through an SO-certified 
Scheduling Coordinator. 

No Guarantee of Award 

Certification of a System ResourcelHost Control Area arrangement allows for bidding of 
supplemental energy andlor certain ancillary services into the IS0 market; it does not, however, 
guarantee selection of such bid. 

Performance Assessment 

The IS0 will monitor and measure dynamically imported ancillary services, whether bid or self- 
provided, against the performance benchmarks described in the Standards. 

Description of System Resources 

Each dynamically scheduled System Resource permitted pursuant to this Agreement is described 
in Schedule 2. 

Notifications 

The IS0 and the Host Control Area shall jointly develop methods for coordinating the notification 
of all affected scheduling entities within their respective Control Areas regarding schedule 
changes in emergency or curtailment conditions. 

Liability 

Uncontrollable Forces 

An Uncontrollable Force means any act of God, labor disturbance, act of the public enemy, war, 
insurrection, riot, fire, storm, flood, earthquake, explosion, any curtailment, order, regulation or 
restriction imposed by governmental, military or lawfully established civilian authorities, or any 
other cause beyond the reasonable control of a control area operator which could not be avoided 
through the exercise of Good Utility Practice. 

Neither the IS0 nor the Host Control Area will be considered in default of any obligation under this 
Agreement or liable to the other for direct, indirect, and consequential damages if prevented from 
fulfilling that obligation due to the occurrence of an Uncontrollable Force. 

In the event of the occurrence of an Uncontrollable Force, which prevents either the IS0 or the 
Host Control Area from performing any obligations under this Agreement, the affected entity shall 
not be entitled to suspend performance of its obligations in any greater scope or for any longer 
duration than is required by the Uncontrollable Force. The IS0 and the Host Control Area shall 
each use its best efforts to mitigate the effects of such Uncontrollable Force, remedy its inability to 
perform, and resume full performance of its obligations hereunder. 

Issued by: Charles F. Robinson, Vice President and General Counsel 
lssued on: April 12,2005 Effective: April 12, 2005 
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10.2 Liability To Third Parties 

Except as otherwise expressly provided herein, nothing in this Agreement shall be construed or 
deemed to confer any right or benefit on, or to create any duty to, or standard of care with reference 
to any third party, or any liability or obligation, contractual or otherwise, on the part of IS0 or the 
Host Control Area. 

10.3 Liability Between the Parties 

The Parties' duties and standard of care with respect to each other, and the benefits and rights 
conferred on each other, shall be no greater than as explicitly stated herein. Neither Party, its 
directors, officers, employees, or agents, shall be liable to the other Party for any loss, damage, 
claim, cost, charge, or expense, whether direct, indirect, or consequential, arising from the Party's 
performance or nonperformance under this Agreement, except for a Party's gross negligence, or 
willful misconduct. 

11 Miscellaneous 

11 . I  Assignments 

Either Party to this Agreement may assign its obligations under this Agreement, with the other 
Party's prior written consent. Such consent shall not be unreasonably withheld. 

Obligations and liabilities under this Agreement shall be binding on the successors and assigns of 
the Parties. No assignment of this Agreement shall relieve the assigning Party from any obligation 
or liability under this Agreement arising or accruing prior to the date of assignment. 

11.2 Notices 

Any notice, demand, or request which may be given to or made upon either Party regarding this 
Agreement shall be made in writing and shall be deemed properly sewed, given, or made: (a) upon 
delivery if delivered in person, (b) five (5) days after deposit in the mail if sent by first class United 
States mail, postage prepaid, (c) upon receipt of confirmation by return facsimile if sent by facsimile, 
or (d) upon delivery if delivered by prepaid commercial courier sewice. A Party must update the 
information in Schedule 3 relating to its address as that information changes. Such changes shall 
not constitute an amendment to this Agreement. 

11.3 Waivers 

Any waiver at any time by either Party of its rights with respect to any default under this Agreement, 
or with respect to any other matter arising in connection with this Agreement, shall not constitute or 
be deemed a waiver with respect to any subsequent default or matter arising in connection with this 
Agreement. Any delay short of the statutory period of limitations, in asserting or enforcing any right 
under this Agreement, shall not constitute or be deemed a waiver of such right. 

11.4 Governing Law and Forum 

Subject to lCAA 11.5, this Agreement shall be deemed to be a contract made under and for all 
purposes shall be governed by and construed in accordance with the laws of the State of California. 
The Parties irrevocably consent that any legal action or proceeding arising under or relating to this 
Agreement shall be brought in any of the following forums, as appropriate: a court of the State of 
California or any federal court of the United States of America located in the State of California or, 
where subject to its jurisdiction, before the Federal Energy Regulatory Commission. No provision of 
this Agreement shall be deemed to waive the right of any Party to protest, or challenge in any 
manner, whether this Agreement, or any action or proceeding arising under or relating to this 
Agreement, is subject to the jurisdiction of the Federal Energy Regulatory Commission. 

lssued by: Charles F. Robinson, Vice President and General Counsel 
lssued on: April 12,2005 Effective: April 12, 2005 
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11.5 Consistency with Federal Laws and Regulations 

(a) Nothing in this Agreement shall compel any person or federal entity to: (1) violate federal 
statutes or regulations; or (2) in the case of a federal agency, to exceed its statutory authority, as 
defined by any applicable federal statutes, regulations, or orders lawfully promulgated thereunder. 
If any provision of this Agreement is inconsistent with any obligation imposed on any person or 
federal entity by federal law or regulation to that extent, it shall be inapplicable to that person or 
federal entity. No person or federal entity shall incur any liability by failing to comply with any 
provision of this Agreement that is inapplicable to it by reason of being inconsistent with any 
federal statutes, regulations, or orders lawfully promulgated thereunder; provided, however, that 
such person or federal entity shall use its best efforts to comply with the IS0 Tariff to the extent 
that applicable federal laws, regulations, and orders lawfully promulgated thereunder permit it to 
do so. 

(b) If any provision of this Agreement requiring any person or federal entity to give an 
indemnity or impose a sanction on any person is unenforceable against a federal entity, the IS0 
shall submit to the Secretary of Energy or other appropriate Departmental Secretary a report of 
any circumstances that would, but for this provision, have rendered a federal entity liable to 
indemnify any person or incur a sanction and may request the Secretary of Energy or other 
appropriate Departmental Secretary to take such steps as are necessary to give effect to any 
provisions of this Agreement that are not enforceable against the federal entity. 

11.6 Severability 

If any term, covenant, or condition of this Agreement or the application or effect of any such term, 
covenant, or condition is held invalid as to any person, entity, or circumstance, or is determined to 
be unjust, unreasonable, unlawful, imprudent, or otherwise not in the public interest by any court 
or government agency of competent jurisdiction, then such term, covenant, or condition shall 
remain in force and effect to the maximum extent permitted by law, and all other terms, 
covenants, and conditions of this Agreement and their application shall not be affected thereby, 
but shall remain in force and effect and the parties shall be relieved of their obligations only to the 
extent necessary to eliminate such regulatory or other determination unless a court or 
governmental agency of competent jurisdiction holds that such provisions are not separable from 
all other provisions of this Agreement. 

11.7 Section Headings 

Section headings provided in this Agreement are for ease of reading and are not meant to 
interpret the text in each Section. 

11.8 Amendments 

This Agreement and the Schedules attached hereto may be amended from time to time by the 
mutual agreement of the Parties in writing. Amendments that are subject to FERC approval shall 
not take effect until FERC has accepted such amendments for filing and has made them effective. 
If the amendment does not require FERC approval, the amendment will be filed with FERC for 
information. Nothing contained herein shall be construed as affecting in any way the right of the 
IS0 or the Host Control Area to unilaterally make application to FERC for a change in the rates, 
terms and conditions of this Agreement under Section 205 of the FPA and pursuant to FERC's 
rules and regulations promulgated thereunder. 

11.9 Counterparts 

This Agreement may be executed in one or more counterparts at different times, each of which 
shall be regarded as an original and all of which, taken together, shall constitute one and the 
same Agreement, 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12, 2005 Effective: April 12, 2005 
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IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be duly executed on behalf 
of each by and through their authorized representatives as of the date first written above. 

California Independent System Operator Corporation 

By: 

Name: 

Title: 

Date: 

[Full legal name of Host Control Area] 

By: 

Name: 

Title: 

Date: 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 
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so: - 
Transmission Dispatcher 
(Folsom-Primary): 

Transmission Dispatcher 
(Alhambra-Backup): 

Generation Dispatcher 
(Folsom-Primary): 

Generation Dispatcher 
(Alhambra-Backup): 

Real Time Scheduler 
(Folsom): 

Real Time Scheduler 
(Alhambra): 

Pre Scheduler: 

Shift Manager: 

Control Room Fax: 

Outage Coordination: 
Fax: 

Director of Grid Operations: 

WECC Reliability Coordinator: 

Address: 

SCHEDULE I 

POINTS OF CONTACT 
[Section 3.41 

OPERATIONAL CONTACT 

Original Sheet No. 1083 

California IS0 
151 Blue Ravine Road 
P.O. Box 639014 
Folsom, CA 95763-9014 

lssued by: Charles F. Robinson, Vice President and General Counsel 
lssued on: April 12, 2005 Effective: April 12, 2005 
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Host Control Area: 
Transmission Dispatcher 
(Primary): 

Transmission Dispatcher 
(Backup): 

Generation Dispatcher 
(Primary): 

Generation Dispatcher 
(Backup): 

Real Time Scheduler: 

Dispatch Supervisor: 

Outage Coordination: 

Fax: 

Chief Dispatcher: 

Address: 

OPERATIONAL CONTACT 

Original Sheet No. 1084 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 
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SCHEDULE 2 

DESCRIPTION OF DYNAMICALLY SCHEDULED SYSTEM RESOURCES 
[Section 41 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 
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SCHEDULE 3 

NOTICES 
[Section 11.21 

Host Control Area 

Name of Primary 

Representative: 

Title: 

Company: 

Address: 

CitylStatelZip Code 

Email Address: 

Phone: 

Fax No: 

Name of Alternative 

Representative: 

Title: 

Company: 

Address: 

CitylStatelZip Code 

Email Address: 

Phone: 

Fax No: 

Original Sheet No. 1086 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12,2005 Effective: April 12, 2005 
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Name of Primary 
Representative: 

Title: 

Address: 

CityIStatelZip Code 

Ernail Address: 

Phone: 

Fax No: 

Name of Alternative 
Representative: 

Title: 

Address: 

CitylStatelZip Code 

Email Address: 

Phone: 

Fax No: 

Issued by: Charles F. Robinson, Vice President and General Counsel 
Issued on: April 12, 2005 Effective: April 12, 2005 
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Dvnamie Sehedulina Host Control Area Operatina Aareement 



CALIFORNIA INDEPENDENT SYSTEM 
OPERATOR 

AND 

DYNAMIC SCHEDULING HOST 

CONTROL AREA OPERATING 

AGREEMENT 



DYNAMIC SCHEDULING HOST CONTROL AREA 
OPERATING AGREEMENT 

THIS DYNAMIC SCHEDULING HOST CONTROL AREA OPERATING AGREEMENT ["AGREEMENT1'I 
is established this dav of and is accepted by and between: 

fFull leqal name1 ("Host Control Area"), havinq its reqistered and principal executive office at laddressl, 

and - 

California Independent Svstem Operator Corporation ("ISO), a California non2rof t public bencfrl 
corporation havinq a pr~nclpal execLt ve offlce located a! s..ch place 111 tne Stare of Callforn~a as the IS0 
Govern~ng Board may from h e  to rlme d e s l q n ~ r . e ~ ~ l ~ 5 1  B l ~ e  Ravine Road, Folsom. CalL fOm -- 
95630 -. - 

I The Host Control Area and the IS0  are hereinafter referred to as the "Parties". 

( Whereas: 

A, The Parties named above operate Control Areas. 

6. The Parties wish to coordinate operation of dynamic schedulinq functionalitv to satisfv North 
American Electric Reliability Council ("NERC") policies. Western Electricity Coordinatinq Council 
('WECC") Minimum Operatinq Reliability Criteria ("MORC"), and Good Utilitv Practice. 

C. The Host Control Area does not have an Interconnected Control Area Operatinq Aqreement 
("ICAOA") with the IS0 and desires to implement an aqreement to facilitate dynamic schedulinq 
from System Resources in its Control Area to the IS0  Control Area without an ICAOA. 

D. The Parties wish to enter into this Aqreement to establish the terms and conditions for the 
operation of the dvnamic schedulinq functionality from Host Control Area's Control Area to the 
IS0  Control Area. 

The IS0 has certain statutorv obliqations under California law to maintain power system 
reliability. 

NOW THEREFORE, in consideration of the mutual covenants set forth herein. THE PARTIES AGREE as 1 -  
I Term and Termination 

1 .I Effective Date 
This Aqreement shall be effective as of the date set forth above, unless this Aqreement is 
accepted for filinq and made effective bv the Federal Enerqy Requlatorv Commission ("FERC") 
on some other date. if FERC filinq is required, and shall continue in effect until terminated. 



1 Termination 

2. Definitions 

2.1 WECC Definitions 

Except as defined below, terms and expressions used in this Aqreement shall have the same meaninqs 
as those contained in the WECC MORC Definitions. 

2.2 Specific Definitions 
I 

2.2.1 Good Utilitv Practice: Any of lne ?ract(ces, methods, ana acts enqaqed in or approves by a 
s~gn f cant ?or! on of the c eclrlc u t~ l  t y  ndusrrv tn !he WECC reqion dur nq me rerevan! Ifme . . 

I period, or any of the ~ractices. methods, and acts which, in the exercise of reasonable iudqment 
in liqht of the facts known at the time the decision was made, could have been expected to 

I accom~lish the desired result at a reasonable cost consistent with qood business practices, 
reliability, safety, and expedition. Good Utility Practice is not intended to be any one of a number 

I of the optimum practices, methods. or acts to the exclusion of all others, but rather to be 
acceptable practices, methods, or acts qenerallv accepted in the reqion. 

2.2.2 IS0 Tariff: IS0 Operatinq Agreement. Protocols, and Tariff as amended from time to time, 
toqether with any appendices or attachments thereto. 

2.2.3 Point o f  Contact: A person or entity havinq the authority to receive and act upon schedulinq or 
dispatch communications from the other Control Area operator and available throuqh a 
communications device mutuallv aqreed upon on a Whour, 7-day basis. 

2.2.4 Scheduling Coordinator: An entity certified by the IS0  for the purposes of undertakinq the 
functions of: submittinq schedules for enerqv, qeneration, transmission losses, and ancillary 
services; coordinatina qeneration; trackinq, billinq, and settlinq trades with other Scheduling 
Coordinators; submittinq forecast information; oavinq the ISO's charqes: and ensurinq 
compliance with I S 0  protocols. 

2.2.5 Standards: The ISO's "Standards for Dvnarnic lrnporis of Enerqv, Supplemental Enerqv, and 
Enerqv Associated with Non-Requlation Ancillaw Services." which document is posted on the 
IS0  internet home paqe (www.caiso.com). 

2.2.6 Svstem Resource: "Svstem Resource" is defined in the IS0  Tariff and, in the context of this 
Aqreement, may include combinations of resources as described in the Standards, 



1 3. General 

/ 3.1 Purpose 

This Aqreement sets forth the requirements that must be satisfied bv the Host Control Area 
should it elect to support Schedulinq Coordinators' requests for implementation of a dynamic 
schedulinq functionality and delivery of enerqv, supplemental enerqv, and enerqy associated with 
anciilarv services (except requlation service) into the IS0  Control Area. The requirements 
encompass technical (enerav manaqement system ("EMS")/ automatic qeneration control ("AGC"1 
and communications), interchanqe schedulinq, telemetrv, and aspects of Control Area operations. 

3.2 NERCMlECC Operatina Standards Observed 

Nothinq in this Aqreement is intended to change, supercede. or alter either Partv's obliqations to 
abide bv NERC standards and policies and WECC criteria. 

3.3 Applicable Standards 

This Aqreement incorporates, bv reference, the ISO's Standards. 

3.4 Communication 

The IS0  and the Host Control Area shall each operate and maintain a 24-hour. 7-day control 
center with real time schedulinq and control functions. Appropriate control center staff will be 
provided by each Party who shall be responsible for operational communications and who shall 
have sufficient authoritv to commit and bind that Partv. The IS0  and the Host Control Area shall 
jointly develop communication procedures necessary to support schedulinq and dispatch 
functions. The Points of Contact and the procedures for insurinq reliable communication are 
identified in Schedule 1 

4. Telecommunications Requirements 

TheSOanaHost Conl r~ l  Area shall estao!.shmo ma ntain rezl.t~me, redunoant, d!ver?U 
routed, comunjcat  ons I nks between the.&O EMS and the Hgs! Cogtrol Area E M L  wit- 
primarv link utilizinq the standard inter-control center communications protocol ("ICCP) in 
accordance with the Standards for the dvnamicallv scheduled System Resources listed in 
Schedule 2. 

5. Telemetry 

For each operatins hour for wh~ch a Svstem Resource 1s scheduled to deliver enerqv. 
supplemental energy, and or enerqv associaledw!th any of the non-regu!a!ina ancillary serv c e ~  

I to the IS0  Control Area, the Host Control Area snali provgde, vla tne lCCP_cpmmun,cation!!nk;ro - -. .. 
the IS0 EMS,!he data for each System Resou_rce, as set forth..nme.Standards. 

6. lnterchanae Schedulina Requirements 

6.1 Dynamic Scheduling 

The Host Control Area shall support Schedulinq Coordinators' requests to arranae dynamic 
interchanqe schedules for the delivorv of enerqv to the IS0  Control Area. reflectinq the System 
Resource's instantaneous enerqv ~roduction or allocation level and takinq into account available 
transmission capacity. 



/ 6.2 Treatment o f  Area Control Error ("ACE") 

1 6.3 lnteqration o f  Dvnamic Schedulinq 

Coniroi Area, the Host Controi Area shall compute an m m e d  amuun t . o f_n le r change~on .  
Ee.Svstem Resource's ~nteqrated enerqv produci on, bv ntegratlnq trie ins!anrarieous S m  

I Resourceproductlori levels. Such inteqrated MWH value shaJ be aqreed to hour v bv tnc real - -. 
time schedulers. 

6.4 Delivery o f  Meciawatts ( "MW)  

1 The Host Contro Area sha.1 not be oollqateo!o make up any d fference between the ovnam c 
enerqv scned~le and the MW bemq qenerated or a l locateo-bbsystern R ~ S O J ~ ~  

/ 6.5 Access to Information 

T-ne P a r k s  aqree to exchanoe mformation re ated t o m e t r y  serit and rece ved wtn respect.to 
t y e ! v e r v  of enerqf (0 at the reqdest of tne oI:.er P-rp-rposes of-after-the-fact 
mtcrchanqe acco~ntinq or (11) on oemand fur any other purpose. 

1 7. 
Other Host Control Area Responsibilities 

1 7.1 Operational Jurisdiction 

The Host Control Area will have. at a minimum, the level of o~erational iurisdiction over the 
System Resource and the associated dynamic schedule that NERC and WECC vest in Host 
Control Areas. 

The Host Controi Area must support associated eltaqqgnq as-0-escr bedLnihe Stanoar- 
aeemeo to oe consfstent w,th NERC analor WECC reoulrements. 

7.3 Real-Time Adiustments 

The Host Control Area must have a means to manually override andlor otherwise adiust the 
dvnamic siqnal in real time, if needed. 

7.4 Coordination with Other Control Areas 

The Host Control Area must orovide in real time the instantaneous value of each dvnamic 
schedule to everv intermediary Control Area throuqh whose svstems such dvnarnic schedule may 
be ~mplernented to the ISO. 



1 Other 

/ 8.1 Losses 

The IS0  shall not be responsible for transmission losses caused by transmittinq enerqy 
dvnamicallv within or across the Host Control Area for deliverv to the ISO. 

1 8.2 Certification 

i On~v ISO-cen f ed Svsrem Resource Host Control Area arranqcnlenrs w(l be allowed lo  old or se.f 
prov~oe ancnlarv serv ces in me ISO's ancncll ary services marker triro,qn an ISO-certified 
Schedulina Coordinator. 

8.3 No Guarantee of Award 

I Certification of a System ResourceiHost Control Area arranc;emenlakws for oiddlnq o l  -. - 
supplemental enerqv and,or certam anci iarv services ~ m o  me I S O . m & e r : . ~ e s . ~ n o . w ~ e r :  
guarantee selection of such bid. 

8.4 Performance Assessment 

The IS0 will monitor and measure dvnamicallv imported ancillary services, whether bid or self- 
provided, aqainst the performance benchmarks described in the Standards. 

8.5 Description of Svstem Resources 

Each dvnamicallv scheduled Svstem Resource permitted pursuant to this Aqreement is described 
in Schedule 2. 

9. Notifications 

The IS0  and the Hosr C o n i r a r e a  snall iolntlv develop memods for coord.nat~nq rne norlf catlon - 
of all affecteo scheddl~nq enr~tles ~ ~ t h i n  lrieir r e s p e c r ~ v e ~ n l r o l  Areas r~.qardinq schea~le 
chanqes in emerqencv or curtailment conditions. 

/ 10. Liability 

1 10.1 Uncontrollable Forces 

An Uncontrollable Force means anv act of God, labor disturbance. act of the public enemv, war, 
insurrection, riot, fire, storm. flood. earthauake, explosion. anv curtailment, order. requlation or 
restriction imposed bv qovernmental, military or lawfullv established civilian authorities. or any 
other cause bevond the reasonable control of a control area operator which could not be avoided 
throuqh the exercise of Good Utility Practice. 

Neither the IS0  nor the Host Control Area will be considered in default of anv obliqation under 
this Aqreement or liable to the other for direct, indirect, and consequential damaqes if orevented 
from fulfillinq that obliqation due to the occurrence of an Uncontrollable Force. 

In the event of the occurrence of an Uncontrollable Force, which prevents either the IS0  or the 
Host Control Area from performinq anv obliqations under this Aqreement, the affected entity shall 
not be entitled to suspend performance of its obliqations in any areater scope or for anv lonqer 
duration than is required bv the Uncontrollable Force. The I S 0  and the Host Control Area shall 
each use its best efforts to mitiqate the effects of such Uncontrollable Force, remedy its inability 
to perform, and resume full performance of its obliqations hereunder. 



1 10.2 Liability To  Third Parties 

Except as otherwise expressly provided herein, nothinq in this Aqreement shall be construed or 
deemed to confer anv riqht or benefit on, or to create any duty to, or standard of care with 
reference to any third party, or any liability or obliqation, contractual or otherwise, on the part of 
IS0 or the Host Control Area. 

1 10.3 Liability Between the Parties 

The Parties' duties and standard of care with respect to each other, and the benefits and riqhts 
conferred on each other, shall be no qreater than as explicitly stated herein. Neither Partv, its 
directors. officers, employees, or aqents, shall be liable to the other Party for anv loss, damaqe. 
claim, cost, charqe, or expense, whether direct, indirect, or consequential. arisinq from the Partv's 
performance or nonperformance under this Aqreement, except for a Party's gross neqliqence, or 
willful misconduct. 

11. Miscellaneous 

/ 11.1 Assiqnments 

Either Pany to thisAqreement may asslqn 11s obl u a t i o n s ~ ~ n d c r s  Aarecment, w _ t l o t h e ~  -. - - 
Pany's prtor wr!fIen consent S ~ c n  consent shall no1 be unrcasonaoly wilhnelc 1 
0o.iqat.ons an0 lhab llt~es llnaer 1111s Aqreement sna I oe b,nc nq wJhe  s~cccsso_rsanus ign.ss  
the Panles No assunrnent of tnis Aqreement shall relieve the asslgn!nq Pany f r o m n b l ~ g a ~  -- -- -. 

1 or I I ~ D I I I ~ V  ~ n a e r  th~s Aqreement a r l s n q a c c r ~ l n q  orlor !o the aate of ass~qnmenr. 
I 1 11.2 Notices 

Any notice. demand, or request which may be qiven to or made upon either Partv reaardinq this 
Aqreement shall be made in writina and shall be deemed properly sewed, qiven, or made: (a) upon 
delivery if delivered in person. (b) five (5) days after deposit in the mail if sent by first class United 
States mail. postaae prepaid, fc) upon receipt of confirmation by return facsimile if sent by 
facsimile, or (d) upon delivery if delivered bv prepaid commercial courier service. A Party must 
update the information in Schedule 3 relatina to its address as that information chanqes. Such 
chanqes shall not constitute an amendment to this Aqreement. 

/ 11.3 Waivers 

Any waiver at any time by either Party of its riqhts with respect to any default under this Aqreement, 
or with respect to any other matter arisinq in connection with this Aqreement, shall not constitute or 
be deemed a waiver with respect to any subsequent default or matter arisinq in connection with this 
Aqreement. Any delay short of the statutory period of limitations, in assertinq or enforcinq any riqht 
under this Aqreement, shall not constitute or be deemed a waiver of such riqht. 

( 11.4 Governinq Law and Forum 

Subiect to ICAA 11.5, this Aqreement shall be deemed to be a contract made under and for all 
purposes shall be qoverned by and construed in accordance with the laws of the State of California. 
The Parties irrevocably consent that any leqal action or proceedinq arisinq under or relatinq to this 
Aqreement shall be brought in any of the followinq forums, as appropriate: a court of the State of 
California or any federal court of the United States of America located in the State of California or, 
where subiect to its iurisdiction. before the Federal Enerqy Requlatow Commission. No provision 
of this Aqreement shall be deemed to waive the riqht of any Partv to protest, or challenqe in any 
manner, whether th,s Aqreernent, or any actton or proceed.ngmsngunder or r e . a ! ! n b  
Aqlement, .s subiect to i n e l d o n  of the Federal Enerqy Requlatory.Com~o.n.  



/ 11.5 Consistencv wi th Federal Laws and Requlations 

1 ia) Nothinq in this Aqreement shall compel any person or federal entitv to: ( I )  violate federal 

I statutes or requlations; or (2) in the case of a federal aaencv. to exceed its statutory authoritv, as 
defined bv anv applicable federal statutes, requlations, or orders lawfullv promulaated thereunder. 
If anv provision of this Aqreement is inconsistent with any obliqation imposed on any person or 
federal entitv by federal law or requlation to that extent, it shall be inapplicable to that person or 
federal entitv. No Derson or federal entity shall incur anv liability bvfailina to comply with any 
provision of this Aareement that is inapplicable to it bv reason of beinq inconsistent with anv 
federal statutes, requlations. or orders lawfullv promulqated thereunder; provided, however, that 
such person or federal entitv shall use its best efforts to complv with the IS0  Tariff to the extent 
that applicable federal laws. requlations. and orders lawfully promulqated thereunder permit it to 

(b) If anv provision of this Aareement requirinq any person or federal entity to qive an 

I indemnity or impose a sanction on any person is unenforceable aaainst a federal entity, the IS0  
shall submit to the Secretary of Enerqv or other appropriate Departmental Secretary a reDort of 
any circumstances that would, but for this provision, have rendered a federal entitv liable to 
indemnifv any oerson or incur a sanction and mav request the Secretary of Enerqv or other 
a ~ ~ r o p r i a t e  Departmental Secretary to take such steps as are necessarv to qive effect to any 
provisions of this Aqreement that are not enforceable aqainst the federal entitv. 

1 11.6 Severability 

If anv term. covenant, or condition of this Aqreement or the aoplication or effect of anv such term, 
covenant, or condition is held invalid as to anv person, entitv, or circumstance, or is determined to 
be uniust, unreasonable, unlawful, imprudent, or otherwise not in the public interest by any court 
or aovernment aqencv of competent iurisdiction, then such term, covenant, or condition shall 
remain in force and effect to the maximum extent permitted by law, and all other terms, 
covenants, and conditions of this Aqreement and their apolication shall not be affected thereby, 
but shall remain in force and effect and the parties shall be relieved of their obliqations only to the 

1 extent necessary to eliminate such reaulatorv or other determination unless a court or 
governmental aqency of competent iurisdiction holds that such provisions are not separable from 

I all other provisions of this Aqreement. 

1 11.7 Section Headinqs 

Section headinqs provided in this Aqreement are for ease of readinq and are not meant to 
interpret the text in each Section. 

/ 11.8 Amendments 

This Aareement and the Schedules attached hereto may be amended from time to time bv the 
mutual aqreement of the Parties in writinq. Amendments that are subiect to FERC approval shall 
not take effect until FERC has accepted such amendments for filinq and has made them 
effective. If the amendment does not require FERC approval. the amendment will be filed with 
FERC for information. Nothinq contained herein shall be construed as affectinq in any way the 
riqht of the I S 0  or the Host Control Area to unilaterally make application to FERC for a chanae in 
the rates, terms and conditions of this Aqreement under Section 205 of the FPA and pursuant to 
FERC's rules and requlations promulqated thereunder. 

1 11.9 Counterparts 

This Aqreement may be executed in one or more counterparts at different times, each of which 
shall be reaarded as an oriqinal and all of which, taken toqether, shall constitute one and the 

I same Aqreement. 



IN WITNESS - WHEREOF, Ine Part~es hereto hade caused tn,s Aqrcement to oe d ~ m u r e d  on behalf 
of eacn by and rl1ro.m ther a~thor.zed rewesentawes as of the date first written auove 

California Independent System O~erator Corporation 

Name: 1 BY: 
Title: 

Date: 

[Full leqal name of Host Control Areal 

Name: I 
Title: 

Date: 



SCHEDULE 1 

POINTS OF CONTACT 
!Section 3.41 

OPERATIONAL CONTACT 

1so: - 
Transmission Dispatcher 
(Folsom-Priman/): 

Transmission Dispatcher 
(Alhambra-Backup): 

Generation Dispatcher 
(Folsom-Primary): 

Generation Dispatcher 
lAlhambra-Backup): 

Real Time Scheduler 

Real Time Scheduler 
(Alhambra): 

Pre Scheduler: 

Shift Manaqer: 

Control Room Fax: 

Outaqe Coordination: 
Fax: 

Director of Grid Operations: 

WECC Reliabilitv Coordinator: 

Address: California IS0  
151 Blue Ravine Road 
P.O. Box 639014 
Folsom, CA 95763-9014 



OPERATIONAL CONTACT 

Host Control Area: 
Transmission Dispatcher 
(Primary): 

Transmission Dispatcher 
(Backup): 

Generation Dispatcher 
(Primary): 

Generation Dispatcher 
(Backup): 

Real Time Scheduler: 

Dispatch Supervisor: 

Outaae Coordination: 

Address 



SCHEDULE 2 

DESCRIPTION OF DYNAMICALLY SCHEDULED SYSTEM RESOURCES 
ISection 41 



Host Control Area 

SCHEDULE 3 

Name of Pr~mary 

Representative 

Tltle 

Companv 

Address 

C~tvlStatelZip Code 

Emall Address 

Phone 

Fax No 

Name of Alternative 

Representative: 

Title: 

Companv: 

Address: 

CitvlStatelZio Code 

Email Address: 

Phone: 

Fax No: 



Name of Primary 

Re~resentative: 

Title: 

Address: 

Citv/State/Zip Code 

Email Address: 

Phone: 

Fax No: 

Name of Alternative 

Representative: 

Title: 

Address: 

CitvlStatelZip Code 

Email Address: 

Phone: 

Fax No: 



ATTACHMENT 0 



NOTICE OF FILlNG SUITABLE FOR PUBLICATION 
IN THE FEDERAL REGISTER 

UNITED STATES OF AMERICA 
BEFORE THE 

FEDERAL ENERGY REGULATORY COMMISSION 

California Independent System ) Docket Nos. ER98-997--, 
Operator Corporation 1 ER98-1309--, 

1 ER02-2997--, and 
1 ER02-2298-- 

Notice of Filing 

Take notice that, on Aprill2, 2005, the California lndependent System 
Operator Corporation (ISO) submitted a filing in compliance with the 
Commission's "Order on Rehearing" issued on February 11,2005, in the 
above-identified dockets, 110 FERC 7 61,124. 

The IS0 states that this filing has been served on all parties on the official 
service list for the captioned dockets. In addition, the IS0 is posting this filing on 
the IS0 Home Page. 

Any person desiring to intervene or to protest this filing should file with the 
Federal Energy Regulatory Commission, 888 First Street, N.E., Washington, 
D.C. 20426, in accordance with Rules 21 1 and 214 of the Commission's Rules of 
Practice and Procedure (18 CFR 385.21 1 and 385.214). Protests will be 
considered by the Commission in determining the appropriate action to be taken, 
but will not serve to make Protestants parties to the proceeding. Any person 
wishing to become a party must file a motion to intervene. All such motions or 
protests should be filed on or before the comment date, and, to the extent 
applicable, must be served on the applicant and on any other person designated 
on the official service list. This filing is available for review at the Commission or 
may be viewed on the Commission's web site at http://w.ferc.gov, using the 
eLibrary (FERRIS) link. Enter the docket number excluding the last three digits 
in the docket number field to access the document. For assistance, please 
contact FERC Online Support at FERCOnlineSupport@ferc.gov or toll-free at 
(866)208-3676, or for TTY, contact (202)502-8659. Protests and interventions 
may be filed electronically via the Internet in lieu of paper; see 18 C.F.R. •˜ 
385.2001(a)(l )(iii) and the instructions on the Commission's web site under the 
"e-Filing" link. The Commission strongly encourages electronic filings. 

Comment Date: 




